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A7 CASE 726: Shell 0il Company unorthodox
. gas proration unit, Blinebry Gas Pool




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE NO. 726
ORDER NO. R-493

THE APPLICATION OF SHELL OIL

COMPANY FOR AN ORDER GRANTING

APPROVAL OF AN EXCEPTION PURSUANT

TO RULE 7 (a) OF ORDER NO, R-372-A IN

ESTABLISHMENT OF AN UNORTHODOX GAS

PRORATION UNIT OF 160 CONTIGUOUS ACRES

CONSISTING OF NE/4 SW/4, SW/4 SE/4,

S/2 SW/4 of SECTION 3, TOWNSHIP 21

SOUTH, RANGE 37 EAST, NMPM. ; LEA

COUNTY, NEW MEXICO IN THE BLINEBRY

GAS POOL.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on June 16, 1954,
at Santa ¥e, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission'.
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NOW, on this ,7' day of O‘,Aé/s . 1954, the Con.:aission, a
quorum being present, having consiﬁed e records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose
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thereof having been given as required by law, the Commission has jurisdiction

of this case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (2} of Order No. R-372-A,
the Commission has power and authority to permit the formation of a gas

proration unit consisting of other than a legal quarter section after notice and .

hearing by the Commission.

(3) That applicant, Shell Oil Company, is the owner of an oil and gas
lease in Lea County, New Mexico the land consisting of other than a legal
quarter section, and described as follows, to-wit:

TOWNSHIP 21 SOUTH, RANGE 37 ZAST, NMPM,
NE/4 SW/4, SW/4 SE/4, S/2 SW/4 of Section 3

containing 160 acres, more or less.

(4) That applicant, Shell Oil Comnpany, has a producing well on the
aforesaid lease known as Livingston, Neo. 9 located 315' from the South line

and 2208' from the West line of Section 3, Township 21 South, Range 37 East.

(5) That the aforesaid well was completed and in production prior to
January 1, 1954, the effective date of Ovder No. R-372-A, and is located
within the limits of the pool heretofore delineated and designated as the
Blinebry Gas Pool.
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(6) That it is impractical to pool applicant's said lease with adjoining
acreage in the SE/4 or SW/4 of Section 3, Township 21 South, Range 37 East,
NMPM., and that the owners of adjoining acreage in said quarter sections
have not objected to the formation of the proposed proration unit of 160 acres.

{(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover.
its just and equitable share of the naturzl gas in the Blinebry Gas Pool. i

(8) That creation of a proration unit consisting of the aforesaid acreage|
will not cause but will prevent waste and will protect correlative rights. !

IT IS THEREFORE ORDERED:

{1} That the application of Shell Oil Comnpany for approval of an unor- ‘
thodox proration unit consisting of the following described acreage ;

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM, i‘
NE/4 SW/4, S/2 SW/4, SW/4 SE/4 of Section 3

be and the same is hereby approved, and a proration unit consisting of afore-
said acreage is hereby created. ‘

(2) That applicant's well, Livington, No. 9, located in the SE/4 SW/4
of Section 3, Township 21 South, Range 37 East, NMPM., shall be granted an
allowable from Januaryl, 1954 in the proportion that the above described 160
acre unit bears to the standard or orthodox proration unit for said pool, all
until further order of the Commission. |

b}
i

DONE at Santa Fe, New Mexico, the day and year hereinabove desig- i

nated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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SHELL o1t COMPANY

Box 1957

Hobbs, New Mexi co
Hay 34, 1954,

Sub jeet, s Application for Unorthodoy
Gas Proration Unit, Shell
Livingston Lease, Blinebry

s Lea County,
ico

Gentlemen:

The following

SUpport of this application:

1. Shely 0il Company j¢ the oumep and operatop ol the 320
2°re Livingston lease which includes tpe NE/I, sy 4y 8/2 SH/L ang the
SW]L_SE/Z of Section 3, T—ZI-S, -37-E, Léa’County New Vexico, &s shown
on the attacheq plat,,

2. Shel] 0il1 Company PToposes that the aboye describeq acreage
be establisheq as an unorthodox 160-acre gas pr i i
to Rule 7 (a) or Ordep R-3724,

M the south line
m : i Seetiop 3, T~21~S, R—3?~E, Lea County,
: > WaS completeq as a Blinebry (zas) - Drinkarq (0i1) dual wel)
Decembep <3, 1 52, ermission to dually Comvlate thig w“ell in the Blinebry
as Pool ang the Drinkarq Pool wag granted by the 013 Conservation Commis..

sion inp Order R.224 dateqd Hovembe p 28, 1952,

he o othep Blinebry 838 well jq Comoleted on the 16C-acre pro-
ration unit bronosed under tpig apolication.

Yours very truly,
£ s :

. ‘f S SN
cyb A
/ I < (
RO

| N
. ®, Cwren

3 - . r /
Divizion Managep




Soenrar - ) ) :
J - R37E
v meaeba . A#ec
[ Y 17 Ay o - 1.5
B Vit 31A Yo ey
- RE THE
V- SE‘iOHON COMY ISSION
, - 0“_ CONS A s Ht\'ll}\]
- ‘ ' R o SANTA FE, fibid Wb /
RISt AN N ? MEXHiB“ No. .
Nk gt R =2
Bos 104 CASt L
(1@ 4 .
' PO - @ AL ¥ ’®
LR TR e .
< e BOW A
USs
y L. ontinetiat cery )
{::A;ﬂ s 6 . v g;‘ 1
s : RO .- y 2 NS
RELS S .. ; ALY
‘o3 e e 126y O
YRR 139% ® 1491 1\? @i .
Ve £ Ml e 3y < ‘)5' o ~uen . . s te
'$ MN«O - .. B I
$ . i
o ‘ D S 2
Western 0if Fields Tortimerial g A’ Asbec N
W T 13-58 ”30-;;
o . ;
® ST g
. Yoy Sy N
e e T e p o '
] i i @ ?'
_‘L L
; | -‘ - : S
5 @ LT
EE ":-EH-@ <
EC Kl
om e i
D~ AT .
,UM L N(k@ .
N O
Rt o DL A e
i SHELL 011, COMPANY
— ‘*mf BLINEBRY GAS FIELD
K LEA COUNTY, HEW MEXICO
D\‘éﬂ 9%5 LEGEND
‘ S5 Blinebry Gas Producer
O 362 & IR . ;
S @‘Y/éhell Livingston 9
I St
g : : G‘\\zfg Provosed Proration Unit
SRR S Y >
. @ N s L A.\-SZM Scale: 1% = 10001
- b , :\:’}f_ . 9 .
R : o Accompuny Avonlication for
To 4 y Aorlication f
S N et U Unorthodox Gas Proration Unit-
e I Shell Livingeton §
10 - Txhibit A




BEFORE THE
0IL CONSERVATION COXMISSION
STATE OF NEW MEXICO
Senta Fe, New Mexico
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TRANSCRIPT OF PROCEEDINGS

CASE NO, _729
Regular Hearing
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ROOM 105-106-107 ELCORTEZ 8L.DG.
PHONES 7-9645 AND 5-9548
ALBUQUERQUE, NEW MEXICO
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