CASE 737: Continental Oil oosvmﬁw.m. mvE.M..
| ...op,mHon Tor unorthodox gas proration unit,
' Langmat Gas Pool
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PUKPOSE OF CON-

SIDERING:
CASE NO. 737
‘ORDER NO, R-500

THE APPLICATION OF CONTINENTAL

OIL COMPANY FOR AN ORDER GRANTING

APPROVAL OF AN EXTENSION PURSUANT

TO RULE % (a) OF ORDER NO, R-369-A IN

ESTABLISHMENT OF AN UNORTHODOX GAS

PRORATION UNIT OF 40 CONTIGUOUS ACRES

CONSISTING OF THE SW/4 SW/4 OF SECTION

21, TOWNSHIP 24 SOUTH, RANGE 37 EAST,

NMPM., LEA COUNTY, NEW MEXICO IN THE

LANGMAT GAS POOL.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on June 16, 1951’,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission'!.

NOW, on this / day ofM , 1954, the Commission,
a quorum being present/ having consid€éred the records and testimony adduced,

and being fully advised in the premises,
FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-369-A,
the Commission has power and authority to permit the formation of a gas
proration unit consisting of other than a legal quarter section after notice
and hearing by the Commission.

{3) That applicant, Continental Oil Company, is the owner of an oil
and gas lease in L.ea County, New Mexico the land consisting of other than
a legal quarter section, and described as follows, to-wit:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM,
SW/4 SW/4 of Section 21

containing 40 acres, more or less.

(4) That applicant, Continental Oil Company, has a producing well
on the aforesaid lease known as Jack A-21, No. 1, located 660' from the
South and West lines of Section 21, Township 24 South, Range 37 East,
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‘ (5) That the aforesaid well was completed and in production prior
[ to January 1, 1954, the effective date of Order No. R-369-A, and js located
| within the limits of the pool heretofore delineated and designated as the
Langmat Gas Pool.

(6) That at this time it is impractical to pool applicant's said lease
with adjoining acreage in the SW/4 of Section 21, Township 24 South, Range
37 East, and that the owners of adjoining acreage in said quarter section
have not objected to the formation of the proposed proration unit of 40 acres.

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover

its just and equitable share of the natural gas in the Langmat Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid acrepge
will not cause but will prevent waste and will protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Continental Oil Company for approval
of an unorthodox proration unit consisting of the following described acreage

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM,
SW/4 SW/4 of Section 21

be and the same is hereby approved, and a proration unit consisting of afore-
said acreage is hereby created.
34
{2) That applicant’'s well/ Jack A-21, No. 1, located in the SW/4
SW/4 of Section 21, Township 24’South, Range 37 East, NMPM, shall be
granted an allowable from January 1, 1954 in the proportion that the above
described 40 acre unit bears to the standard or orthodox proration unit for

said pool, all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L.. MECHEM, Chairman

. SEAL




[P RV | .
oo isga)
MY sJ Carr 1032339 IR
Vs rEnly %' !.}sg friscty Uvile ' v
s L1 oo T 3e00
//, ¢ Z’lg&"r 4] !! LE.0jds0 h‘cuuq-"""j FLTY 2: ~(. \z:: ‘.' » : ..g‘il:)'
- RIS Y
63 M4t ' 1 18s.
/ 2 Yie | e $Jfethanus | Repoto it ; .
2 s [ R
1/ bes Dare & ﬂ}?ah'!c ero"o 4 ,—APB' . toantbix r=-
Continerdaletal | cirigs « L PR s
G e . . .
E T4 ! 1 Repcllo T@UY i : 4.;'3:!3 . .g?
ford ¥,3109. Wiy 1 'exn . LT 248 ‘vinity Drid.Co.
D Vaddle ﬂ . 3% . lea Carier = 10 Tetsi /
N Vatls GR : Wt =1z l(‘xvﬁlnhl"’ 2 Cerler i <o I )
RuUFY Ths . ;“‘ 5 Tam v |' |‘ '.ney_ 4] L I lo Cort ebal below 4600
/J:! . ’°,;v,l,$-" timper) Roy | 19E s ] 11956
e . S 195
¥ usa S 3 ANY Teg O
1032326 % 8 - T CONTINENTAL OIL COMP Rl C B
{ toued ! U ’ [~
LA ety £
: gy ! At aq\'BEVFO.‘ig&IL Gkt ISSION JACK A-21 NO.1
. If %A At - . 3 .
| wde Cu oL C‘(\)::]?A"'Ft NEW [MeXicy / CASF 737 (G0 Maottix g
-"L{\" * A ) RIS S 4
’ d‘; A eAHiRT No._ L ___ ',4%(""539 %
37 , 1 Co. Exhibit Nof325s0. "
£E 7 ntal Oi 1%8%
1 “-l. ; OIS contine IS 1 i
ey Herir - by R
183 Aonkrta o e | hanoling ! HE AN Xl
=3 ! st ui?,llt o
. . i gt e
, o { D umue Stanolind 'vw“"‘e,‘fu
Pt ral > % Ty Fretly | l coLeATEE.
; Continental ets %u\! el I_ SO | %k :
s4m9 20224 piLYY nuw i A LY SR
127‘;' » B" v :igl&‘ I i . !
o7 €35 3y i ,E’z '
[¥3) . Ac ey L - -
3206 Unit - 84d A- 05 -
L BN (£ £ Jsck ) Souwfh Mnthix & Gt | IS
Lo eER® U.S.A -—16 ] Lu2 0
’ I e “ 1% L J 1%
'(.c 03232608, | | o %\’4-‘
! hASESY o
Humble ! | . r..mx:\
) Gutf } : bersi Stearo!:-.
- vice J . Y LY
Cittes Ser 4 ! Slanotind 101ty
[ centinentat i $ o C.W Meyersy 35, S A
Centinen % 15 Sy03 USA tiosy L, ..
Lante 0ii Ca TR el el B 0323267%
i 1034 i T Shste W 2 4s _Posraso 4 ;
B3] LI e RS 2 incloir Y
b R o T 5 > %
TEW T Lowss Thomas _ . S Themac §  _ _ _ i R | . Y P
S T , BT . Ky
o . N e ]
: =i |, 1@366) -
DI/ [k ST PO fers TR e ! | 2’1;
: ®1450 70 T8h B@> Tin :
1 }g; a8 @Y | :
a5 @wene] hinentsl eta! i : ;@ 3458 ! 8
i on ”1(;32 23 [ (3mis0n) {0 smmivon ; g 1211
z '@3ce W ’ y K ' '
| wWorcen 4 Dye O eBe| eit| em ey P B -
‘ e | @ Se| e R e 22 |
i g 1 B sive | ¢ prarer 7] PR L N ;
! sebr ;}?Euft ting ‘ 2903 | T3t l
o Staro! W | oenp i eng Reyom R
P s 22538 192575 | &€ Tbe ! 3 5 T
i western Ga s ° ey .536" | i Plains Pred E
i 3@ 385t g 13} rys Shall Piains Prod C Meyers
; ®3e54 arr 12613 Siale-Jolins —_ -4 3 VO i e
; e . 2 -A" - é/ /EIJ‘O] : 4.ML( 3.3“& 15§
i w o Harison | (£ E Jack) W} e0223 - 0l deur ‘enr f e 0 tel1d
i e " ET < Phr
— LS. A. sz L, , ck : o ®we 2
= sn Shates v @313 § | A4 £ Bla K tar. | z%:f 1 ¥ Knight | 5ure00
! Rid - @i 358 Y 3@356% LM Krig i
i - ‘e 3545 EER (A 3 !
: ?2‘;? rc !tl, , 2120E) T F
. 2 : .
! JLelley S8 0323267%. 2 ¢ G 3 @Mt e
H 817 38 2 @388 ‘9 : '.gﬁz_ e ?75"1{ : -;ji'hr‘.
' ‘e 831 i3 o5y | = L Continantat erat
d on &?is_ <10 17 350 Addrsan O 0724
i EiPage ? Shash e
Y- 2V inental eta A N
; ¢"3_W Cont 0223 \_)/,ﬂ?c) . 3468 " a-‘i‘s‘z‘i
C estern Oas 20z k. 3o [Seusy 2 @355¢ aL It R o5 e
. ves y VTR By 2@3617 s - 3t 124
' A o R 15 o T 2N g -2 18 4br. R AN -
| ?‘;:‘ @‘ * Schermarhorn ¥l LR Knyf}y‘“' 27
! REARS T LI
i AL %S e 420 |1
i s A¢es Ene it 83“%2 19333 ey s.!‘SLS
i 3 ; @M 3548 ehr "t
1 i ‘@nn A8 W oIk
; 29 z,.- ' . ‘§5€5 178.8hr 3538 134 Bhe ¢ FF e A) -
}5‘—% Weier Dr q.Q: 154 : Avicr3da / e, »
. . .3 @481 ) YRR e
i 4pces 3N - . - :
- AR ; R-37-E o] e e
o r--- " T Teun ®3ss e iy
: R Seuse 2 ceue "oyt o X3 VRN ‘
‘g VB ‘9 : 3% 35 9555 o 26457k D32320 ¢
! WY 20224 34 s e T AN
: 3 h ) & wWoo i
! M. Harrison (E EDsck) stm L woelwor?h
; wH. LS A
; P 75
1




A N Ao

WHPOUE SRS

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AN EXCEPTION
TO RULE 7(A) OF ORDER NO. R-369-A FOR

AN UNORTHODOX GAS PRORATION UNIT CONSIST-
ING OF APPROXIMATELY 40 ACRES DESCRIBED

AS THE SW/4% SW/4 SECTION 21, TOWNSHIP 24
SOUTH, RANGE 37 EAST, N.M.P.M.,, LEA COUNTY,
NEW MEXICO, FOR ITS JACK A-21 WELL NO. 1
IN THE LANGMAT POOL

APPLICATION

Comes now Continental Oil Company, hereinafter called .
“"applicant", and respectfully requests an exception to Rule 7 (a)
of Order No. R~369-A and approval by the Commission of an unortho-
dox gas proration unit for applicant's Jack A-21 well No. 1 as
described in the caption hereof, and in support thereof would show
the following:

1. Applicant is joint owner and is the operator of a
lease known as the Jack "A" Lease, covering the Sw/l SW/4, Section
21, Township 24 South, Range 37 East, N.M,P.M., Lea County, New
Mexico, in addition to other lands outside the section.

2. Applicant drilled its Jack A-21 No. 1 well at a loca-
tion described as 660 feet from the south and west lines of Sec-
tion 21 onsald lease and completed said well as an o0il well produc-
ing from the Lower Seven Rivers Formation on November 18, 1937,
Saild well was subsequently recompleted on April 2#, 19#9, as a gas

well producing from 3015 to 3200 feet in the Yates Formation.

3. Said well is located within the 1limits of the Langmat
Gas Pool as defined by the 0il Conservation Commission and is the
only well producing from said pool on the L40-acre unit dscribed
above,

4, Pooling of these lands with lands outside the above
described unit to form gas proration units consisting of govern-
mental quarter sections has not been accomplished to date., Opera-
tors owning interests within this quarter section have been
contacted for the purpose of investigating the feasibility of effect~
ing a communitization. The purpose of this application is to secure
an allowable to the above mentioned well, pending the formation of
a larger proration unit, provided such communitization is determined
to be practicable.

5. The above described unit consists of less acreage
than a standard proration unit, lies wholly within a regular
quarter section and contains a well which was capable of producing
gas into a gas transportation facility prior to January 1, 1954,

Wherefore, applicant respectfully requests the Commisslon
to place this matter on its docket for hearing at an early date in
June, 1954, cause due notice to be given thereof and upon hearing,
enter an order approving an unorthodox gas proration unit for appli-
cant's Jack A~21 No., 1 well as described above.

CONTINENTAL OIL COMPANY
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