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IN THE MATTER OF:

Application of El Pasc Natural Gas Company
for 160-acre unorthodox gas proration unit
in Bumont Gas Pool: Lots 5, 6, 11 and 12

of Section 2, Township 21 South, Range 36

East.

Case No. 746

Nt * sl Nt Nl N “sat? Nt W Nt ot

BEFORE :

Mr. E, S. (Johﬁhyi walker
Mr. R. R. Spurrier

- TRANSCRIPT OF HEARING

MR. WALKER: We will move on to Case 746.
MR, HOWELL: Mr. Evans will also be a witness in this case

ROBERT F. EVANGS,

called as a witness, having been previously duly sworn, testified
as follows:

DIRECT EXAMINATION

By MR. HOWELL:
Q Please state your name for the record, Mr. Evans,
A Robvert F, Evans. ‘
MR. HOWELL: We would like to file, at this time, an
amended application., Sinc: filing the original application wnich

asked for 1l60-acre unit, one of the offset operators, Amerada

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ROOM 105-108-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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Petroleum Company has requested that its 80 acres be included in

-

the unorthodox unit, and we are now filing that amended avplicatio
asking that the unit be a 240 acre unit consisting of Lots 2 and &P
5 and 6 and 11 and 12 in Section 2, Township 21 South, Range 36
East.

MR. MACEY: Are you sure thét there are 24,0 acres in that

MR, HOWELL: The map so shows,
MR, MACEY: I thought the north lots were a little smaller}
MR. HOWELL: Our plats so show. It is a long section in
which there is a section and a half. I think it is in that parti-

cular section, and I checked our own lots at first and each of our

lots had 4O acres, I am positive, at the beginning.

MR. WALKER: Does anyone have an objection to the amended
appiication? If not it will be received.
Q@ Mr. BEvans, do you have a plat showing the location of
Section 2 in Township 21 South, Range 36 East?

A Yes, sir.

(Marked Exhibits 1 through 5, for
identification.)

MR. HOWELL: Will you hand the plat to the Commission?
Q@ Does El Paso Natural gas hold the lease~hold rights on
Lots 5 and 6, 11 and 12 in that section?

A Yes, sir, that is correct.

Q Do tnose lots each contain LO acres?
A Yes, sir, L0 acres.
Q@ Is that located within the Eumont Gas Pool?

Yes, sir, that is correct.

ADA DEARNLEY & ASSOCIATES
STEROTYPE REPORTERS
ROOM 108-106-107 EL CORTEZ BL.OG.
PHONES 7-9845 AND 3-9548
ALBUQUERQUE. NEW MEXICO
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Stanolind and Cities Service Company.

. from the surface.
Q That will be a gas well?

A Yes, sir.

of gas?

A Yes, sir.

the gas?

A Yes, sir, that 1is correct.

MR, HOWELL: We offer lettors

Q@ What formation is the distinciion of this well that

fren Warren Pelroleum Compan

Paso Natural Gas Company desires to drill?

ing location be granted and approved in order that the owners

MR. HOWELL: We offer the plat and several letters.

MR, WALKER: Without objection they will be admitted.
further questions of the witness? Any comments in this case?

MR, CHRISTIE: R. S. Christie, Amerada Petroleum., We

no objection to the application, in fact, we urge that the

i)

Commission approve the amended application by E1 Paso.
MR. WALKER: Anyone else? 1If not the witrness may be

excnused and the case will be taken under advisement.

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ROOM 105-108-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-954¢6¢
ALBUQUERQUE. NEW MEXICO
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A That is the Queen Formation at approximately 3,500 feet

Q Is that area reasonacly proven, all of the 240 acres in-

cluded in this amended application, reasonably proven productive

Q In your opinion, is it necessary that an urorthodox 4drill-

of

o the gas rights in this 240 acres can recover their fair share of
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MR, MALONE: If I may add a statement to the record in
this case. Ross Malone, on behalf of Gulf 0il Corporation., Gulf
is the owner of the south offset and has no objection to the

granting of the non-standard unit as requested.

MR, WALKER: Anyone else? If not the case will be taken

under advisement and we will take a short recess,

STATE OF NEW MEXICO

' B
192]
w
L

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico Oil Conservation Commission at Santa Fe, New Mexico is a

true and correct record to the best of my knowledge, skill and

ability.
IN WITNESS WHEREOF I have affixed my hand and nctarial seal

this 17th day of July, 195L.

e

Notary Public and Court Reporter

My Commission Expires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES
STEROTYPE REPORTERS
ROOM 103-106-107 EL CORTEZ 8LDG.
PHONES 7-9645 AND 5-95486
ALBUQUERQUE, NEW MEXICO







EEFOS THIS OTL 0CNS VATION ¢ NHISSTON
OF THE STATE 00 NS R 1Co
IN THE MATTRER OF THE H ARTNG {
CALLMTY T T Of1 GOXSE2VAT ION ;
COMMISSICH OF THE STATE OF KEW INs(ICO :
. FCR THE PURPOSE OF -0 ONSTDRRTEG: CASE HO. 746 ;
CADER 0. R~518 :

THE AMENDED APPLICATION OF EL PASO |
NATURAL GAS CO4PANY FOR A ORDER GRANTTING
APPROVAL OF AN EXCEPTICN FURSUANT TO RULE ;
- 7{(A) OF ORDER NO. R-370-A TV 3STASLIEHIESHT !
; COF AN UNORTHODCX GAS PHCRATICH UNIT OF
234.81 COUTICUCUS ACRYS CONSISTRIG OF LOTS
3, 4, 5, 6, 11 and 12 Li SHCTION 2, TOLSHIP
21 3CUTH, RANGE 36 PAST, NMPY, LiA COUNTY,
NE ILD(ICC Ti THE BULCRT GAS FOOL

) CRDER OF THE COrMISSION

BY THE COMiISSION:

!
! This cause came on for hearing at ¢ o'clock a.m. on July 15, 1954,

ﬁ at Santa Fe, New liexico, before the Cil Con501vaulon Commission of New lexico,
| hersinafter referred to as the "Commission."

i NOA, on this /;23 " day of August, 1954, the Commission, a quorum
I being present, having considered the tesiimony adduced and the records in
& the case, and being fully advised in the premises,

(1) That due notice of the time and place of hearing and the purpose

thereof having bsen given as required by law, the Commission has jurisdiction
of this causz and the subject matter thereof.

3
4
i
i1

(2) That pursuznt to provisions of Rule 7{a) of Ovrder o. R-370-4,
the Commission has povier and authority to perrmit the formation of a gas pro-
i ration unit consisting of other then a 1e?al ararver ssction after notice
and hearing by the Commission.

(3) (a) That applicant, El P2so Hatural $zs Company, is the owner
¢ of an ¢il and gas lease in Lea Counly, New liexico, the land consisting of
+  other than a legal quarter section, and descrived as follows, to-wit:

|
| Towaship 21 Sogtn, Range 36 Basi, MWTEPH
Iots 5, 9, 11 and 12 of
Section 2

i ﬂOﬂL;A.'wg 1€0 acres, more or less.

() Thail frerada Potroleun: Corporation 15 the owner of on oil
i by land consisting of other than
Iows, to-wit: E

and gas lease in Lea Chuivy, wew fsxico, 3
a legal guarter section, and descrived as fol

Township 21 Sont:




Fags D Oos0 '}'/,{) Ordopr @-53110

. . o : R R S R BTE N B R ST SR OIS e
(3Y bt ot aforossid el AL Locnind witLdn Ehe Limits oo bha ool
herelotors dodirnonted aud desipnasted as the Dol Gas Pooll

(¢Y  (2) That it 5s Swpractical fo pool applicent’s sadd lease with
AdMITIng aeloane in bhe nerth half of Saction I, Yownsiip 21 South, Range 26
East, and that omners of adjoining acreage in seid hull secbions have not ob-
jectad Lo the formation of the proposcd proration unit of 234,81 acrss, Uit
Have expressly consented thereto.

(t) That Awerada Poiroleum Corporation: has enpsent:] o the ior-
wabion of the propesed eroration ymith,

(7) That unless a provation unit consisting of anplicantts aforesaid
acreage i3 permitted, apolicaabl will be <dezprived o7 tho opporbtunity to roccover
its just ~nd cquitable share of Ehe natural gas in the Dwoont Cas Pool.,

(3) That creation of a proration unit consisting »f the aforesaid
acreage will not cause bub will prevent waste and will protact correlative

rights.

If IS THEREFORE CRDERED:

(1) That the amended applicatior of %1 Pasc Latural Cas Company for
approval of an unorthedsx prorabtion wnit consisting of the fclloving described
acreage!

Tornship 21 Scuth, Range 3C Fast, WiPM
Lots 3, 4, 5, 6, 11 and 12 of
Section 2

be, and the same hereby is approved, and a proration unit sonsisting of
aforesaid acreage is hereby created.

(2) That z plicant's well, Shell-State ¥e. 5, located in Lot 12 of
Section 2, Township 21 Sc: th, Range 36 East, NiPM, shall be granted an
allowable in the proportion that the avbove described 234.81-acre unit bears
to the standard or orthodox proration unit for said pool, all until further
oxder of the Commiczsion.

DONE at Santa Fe, lew ilexico, on tiae day amd year hereinabove
designated.

IMEYIC0

IL CORSEAVATION COITiISSION

55AL We Do Maecey, lemper and Secratary




BEFQRE THE QIL CONSLRVATION COMMISSION OF THE STATE OF NEW MBXICOQ

IN THE MATTER OF THE APPLICATION oOF
EL PASQO NATURAL GAS COMPANY FOR
APPROVAL OF A 160 ACRE UNORTHODOX
(#AS PRORATION UNIT IN THE KUMONT GAS
POOL CORSISTING OF LOTS 5, 6, 11 and
12, SECTION 2, TOWNSHIP 21 SOUTH,
RARGE 36 KAST, K.M.P.¥,, LEA COUNTY,
N¥w MEXIGO.

KO, 46
—

s Npnt? Ml Nl Nt Nt St Nt

_ Your Applicant, El1 Paso N&tural Gas Company, ammsnds its ap-
plication heretoforc filad and represents that sinoe the filing of its
spplication herein, Amsrada Petroleum Corporation, the owner snd opera-
tor of leagsehold rights on Lots 3 and 4, in Section 2, Township 21
South, Range 36 kK,, N.M.P.M., Loa County, New Mexico, has requested
your applicant to ’aonmunitize the 160 acre tract owned by your appli-
cant with the 80 acrs tract owned by Amerada Patrolsum Corporation.

Your Applicent and Amerada Petroleum Corporation have agreed
to pool or communitize Lots 3, 4, 5, 6, L1 and 12 in said Section 2,
Township 21 ®outh, Range 36 E., N.M.P.M., lLes County, New Mexico; con-
taining 240 acres, and herowith request that the 240 acre tract be
approved as an unorthodox gas unit for a gas well to be completed}in“y
the Queen formation, |

Your Applicant respectfully requests that its prior appli-
cation be amnnded, pursuant to this application and that an appropriate

Order be entered by the Commission.

Respeotfully submitted,
EL PASO NATURAL GAS COMPANY

B thanll.

Its Attornsy
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PRODUCERS-REFINERS - MARKETERS OF PETROLEUM PRODUCTS

BOX 97 —
D. D. Bodie HOBBS, NEW MEXICO :

Division Superintendent

June 14, 1954

My, Sarmuel Smith
1 Paso Natural Gas Company
Kl Paso, Texas

Dear Sir:

Attached hereto are three conles of siuned waivers
covering your gpplication for an unorthodox gas proration
unit in Section 2, Township 21 South, Range 36 lfast, Lea

County, Hew Mexico,

Yours very truly,

D. D. Bodie

DB/ Ibe
Attacns,

PRICES SUBJECT TO CHANGE WITHOUT NOTICE. ORDERS ACCEPTED CONTINGENT UPON STRIKES, ACCIDENTS, DELAYS BY CARRIERS. OR QTHER CAUSES BEYOND QUR CONTROL
ALL COMMUNICATIONS SKOQULD 5E ADDRESSED TO THE COMPANY
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New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier
Gentlemen:

We have been informed that El Paso Natural Gas Company has requested
approval of an unorthodox 160 acre gas proration unit in the Eumont Gas Pool,
to be allocated to its Shell State, No. 5 Well located 3209 feet from the North
line and 660 feet from the West line of Section 2, Township 21 South, Range 36
East, N.M.P.M., Lea County, New Mexico. We understand that it is requested that
such unorthodox unit censists of the lands described as Lots 5, 6, 11, 12 of Sec-
tion 2, Township 21 South, Range 36 East, N.M.P.M., Lea County, New Mexico.

You are respectfully advised that we hereby waive notice as to said
application for approval of said above described unorthodox gas proration unit
and the approval of ths formation of this unorthodox unit would meet with our
approval.

Yours very truly,

CITIES SERVICE OIL COMPANY

i

By:
Division Sunerintendent

{

2
o
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Crude Oil

- EWs bty
Warren Rtrolenm Corpora.‘cior; 7L

P.O.Box 1589 S A
Tulsa 2, Oklahoma Soa T
- "),‘,‘,‘.:‘,.‘
June 18, 195k N -

E)l Paso Natural Gas Company
Tenth Floor Bassett Tower
El Pasoc, Texas

Gentlemen:

Attention: Mr. Samuel Smith,
Lease Department

We are returning herewith three copies of the letter
addressed to the New Mexico Ol Conservation Commission in
which Warren Petroleum Corporation waives objection to the
formation of an unorthodox gas unit in Lots 5, 6, 11, 12 of
Section 2, Township 21 South, Range 36 East, Lea County,
New Mexico, &s requested in your letter of June 10, 195k.

Yours very truly,
WARREN PETROLEUM CORPORATION,

0il Division

By
E. 8. Calvert

he
Enc.

Natural Gasoline ) Natural Gas

Propane . Butane . Hexane . Heptane . Iso-Butome . Iso-Pentame



Cgl (gD aso O/Zaiuml ,gas @ompany

TENTH FLOOR BASSETT TOWER
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New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier

Gentlemen:

We have been informed that E1l Paso Natural Gas Company has requested
approval of an unorthodox 160 acre gas proration unit in the Eumont Gas Pool,
to be allocated to its Shell State, No. 5 Well located 3209 feet from the North
line and 660 feet from the West line of Section 2, Township 21 South, Range 36
East, N.M.P.M., Lea County, New Mexico. We understand that it is requested that
such unorthodox unit consists of the lands described as Lots 5, 6, 11, 12 of Sec-
tion 2, Township 21 South, Range 36 East, N.M.P.M., Lea County, New Mexico.

You are respectfully advised that we hereby waive notice as to said
application for approval of said above described unorthodox gas proration unit

and the approval of the formation of this unorthodox unit would meet with our
approval.

Yours very truly,

WARREN PETROLEUM COMPANY

BnW




Form %02 2.)8

STANOLIND O1L AND GAS COMPANY

OIL AND GAS BUILDING

FORT WORTH, TEXAS

) - 0 June 18, 1954
- /_,/f/",/\ )/» /}/ )
/ TR P A File: RGH-U356~175
/ é/ Subject: Waiver of Objection
4 / o> Unorthodox Gas Proration Unit

Shell State Well No. 5
Eumont Gas Pool, Lea County,
New Mexico

El Paso Natural Gas Company
10th Floor, Bassett Tower
El Paso, Texas

Attention: Mr. Samuel Smith

Gentlemen:

We are pleased to furnish the attached waivers requested
in your letter of June 10, 1954, for approval of an unorthodox
160-acre gas proration unit in the Eumont Gas Pool. It is our
understanding that this well will be located 3209 feet from the
north line and 660 feet from the west line of Section 2, T-A-S,
R-36~E, NMPM, Lea County, New Mexico, and the unorthodox unit
requested consists of lands described as Lots 5, 6, 11 and 12 of
this same Section 2.

Yours very truly,
STANOLIND OIL AND GAS COMPANY

e

Bys L/C""‘ é“"’ b '{j N

“ALEX CLARKE, JR.

Division Engineer

RLH:ecp
Attachments




Form 302 2.38

STANOLIND OIL AND GAS COMPANY

OlL AND GAS BUILDING

FORT WORTH, TEXAS
June 18, 1954
File: RGH-4357-175

Subject: Waiver of Objection
Unorthodox Gas Proration Unit
El Paso Natural Gas Company's
Shell State Well No. 5, Eumont
Gas Pool, Lea County, New Mexico

New Mexico 0il Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier
Gentlemen:

The undersigned, being an authorized representative of the
offset operator, has been duly informed by El Paso Natural Gas
Company of their intention to request approval of an unorthodox 160-
acre gas proration unit for their Shell State Well No. 5 in the
Eumont Gas Pool, and hereby waives all objections to the granting
of the permit for this purpose.

This well is to be located 3209 feet from the north line
and 660 feet from the west line of Section ¢, Township 21 South,
Range 36 East, NMPM, Lea County, New Mexico, and the unorthodox
unit requested consists of lands described as Lots 5, 6, 11 and 12
of the above mentioned Section 2.

Yours very truly,

STANOLIND OIL AND GAS COMPANY

—

ALEX CLARKE, JR.
Division Engineer

By: -

RLH:cp




MAIN OFFICE QCC
BEFORE THE OTL CONSERVATION COMMISSION OF THE STATE OF NEhdMixiso M1 19: 09

IN THE MATTER OF THE APPLICATION OF
EL PASO MATURAL GAS COMPANY FOR
APPROVAL OF A 160 ACRE UNORTHODOX

GAS PRORATION UNIT IN THE EUMONT GAS .,
P00L CONSISTING OF LOTS 5, 6, 11 AND No._ /7 ¢
12, SECTION 2, TOWNSHIP 21 SOUTH, 7
RANGE 36 EAST, N.M.P.M., LEA COUNTY,

NEW MEXICO

Your Applicant, E1 Paso Natural Gas Company, represents that
1t 18 a Delaware corporation wilth a permit to do business in the
State of New Mexico, that it is the present owner and holder of gas
rights and Shell 011l Company 1s the present owner and holder of
oil rights‘in State of New Mexico Lease No. B-1167, dated
September 6, 1932, to be effective September 15, 1932, executed
by the State of New Mexico as Lessor to Shell Petroleum Company
as lLessee and extended by production, in so far as sald lease
covers Lots 5, 6, 11 and 153?¥g$§;€ip 21 South, Range 36 East,
N.M.P.M., Léa Company, New Mexico, containing 160 acres, more or
less.

Your Applicant represents that Section 2 in Township 21 South,
Renge 36 East is an irregular section containing approximately
960 acres; that the 160 acre tract under which gas rights are owned
by your Applicant 1is = square 160 acres in area, and, by reason
of Section 2 belng an irregular section, does not constitute a gas
unit in the Eumont Pool as prescribed by Order 370-A of this
Commission.

Your Appllicant would show that its tract 1s offset to the
south by a tract of 160 acres comprised of Lots 13 and 14 and the
N/2 SW/U4 of said Section 2 upon which Gulf 0il Corporation is Operator
.and upon which the Janda No. 1 oil well is now producing.

Your Applicant would show that sald tract is offset to the
west by a tract contalning approximately 320 acres comprised of
Lots 1, 2, 7, 8, 9, 10, 15 and 16 of Section 3 in said Township
and Range, which also is an irregular section, and that Warren

Petroleum Company and Gulf 0ll Corporation are Operators of sald

tract upon which one gas well and one o0il well have been drilled.




Your Applicant would show that its leased tract is offset to
the north by Lots 3 and 4 in satd Section 2, containing approximately
80 acres, upon which Amerada Petroleum Corporation is Operator and
that, in the event your Applicant communitized Lots 5 and 6 and Lots
3 and 4, then your Applicant would have 80 acres remaining with the
adjoining'tract £o the south consisting of 160 acres.

Your Applicant would further shdw that to the east its lease-
hold tract is offset by Lots 1, 2, 7 and 8, contailning approximately
160 acres, of which Cities Service Company is Operator, and by
Lots 9, 10, 15 and 16 and the SE/U4 of said Section 2, contalning
approxiﬁately 320 acres, of which Stanolind 0il and Gas Company 1s
Operator,

Your Applicant represents that it has malled to each of the
offset Operators a notice of this application. - |

Your Applicant represents that, pursuant to the terms and
provisions of sald Order 370-A, a spacing unit consisting of a
regular guarter section bas been established for the Eumont gas
pool; that by reason of the irregularities contained in said
Section 2, your Applicant cannot locate an unorthodox gas well on
1ts leasehold interests,

Your Applicant desires to drill a gas well to be completed in
the Queens  formation at an estimated total depth of 3,460
feet, and that, unless an unorthodox gas unit be approved, your

Applicant will be deprived of its opportunity to recover its Just

and equitable share of the natural gas in the gas pool lying under
the above described tract of land.

Your Applicant respectfully requests that an appropriate order
be entered allowing the establishment of Lots 5, 6, 11 and 12,
Sectlon 2, Townshilp 21 South, Range 36 East, as an unorthodox gas

unit in the Funont gas pool,.

Respectfully submitted.




