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OIL CONSERVATION COMMISSION
P. O. BOX 871

" SANTA FE, NEW MEXICO

October 11, 1954

mmm

m:sn, NEW MEXICO

A“.ﬂtmn: Mr. V. P. &Cldm

Gentleasnt

, Athclud 1s copy of Order R-528 issusd by tbo euniuion

in Case 753 under date of October 1., 1954,
Very truly yours,

OIL GONSERVATION COMMISSION

~ For W. B. Macey




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ‘

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING: )
CASE NO, 783
Order No. R-528

THE APPLICATION OF CHARM OIL
COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT
TO RULE 7 (a) OF ORDER NO. R-370-A IN

| ESTABLISHMENT OF AN UNORTHODOX GAS ~ ~—~ ———

PRORATION UNIT OF 80 CONTIGUOUS ACRES
CONSISTING OF £/2 8W /4 OF BECTION 12,
TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM,
LEA COUNTY, NEW MEXICO, IN WHAT IS NOW

‘DELINEATED A8 THE EUMONT GAS POOL

UNDER THE PROVISIONS OF ORDER R-~520.

ORDER OF THE COMMBSION.

BY THE COMMISSION:

This cause came om for hearing at 9 o'cleck a. m., on August
18, 1954 at Santa Fe, New Mexiceo, before the Oil Conservation Com-

missien, hereinafter rc!orud to ae the 'Commission”.

NOW, en this - day of ([ &7:/«:/ s 1954, the Commission,
& quorum being pnunt. aving considered the records and testimony.
sdduced, and beiag fully advised in the premises;

!‘INDS.

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has juris-
diction of this cese and the subject matter thereor.

- (2) That pursuant to provisions of Rule 7 (a) of Order No. R-370-A,
and Order R~520, the Commission has power and authority to permit the
formation of a gas proration unit consisting of other than a legal quarter .

! sectior after notice and hearing by the Commission.

{3) That applicant, Charm Oil Company, is the owner of an oil

and gas lease in Lea County, New Mexico the land consisting of other than
| @ legal quarter section, and described as follows, to-wit:

TOWNSHIP 21 South, RANGE 35 East, NMPM
E/Z SW/4 of Section 12

| containing 80 acres, more or less.

(4) That applicant, Charm Oil Company has a producing well

| on the aforesaid lease known as State Superior No, 1, located 1980 feet
| from the South line and 1980 feet from the West line of Section 12, Town-

: ship 21 South, Range 35 East.
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iOrder No. R-528

; (5) That the aforesaid well is located within the limits of the
i pool heretofore delinested and designated as the Eumont Gas Pool.

i
I
i

.1 (6) Thatitis impractical to pool applicant's said lease with
'adjoining acreage ia the 8W/4 of Section 12, Township 21 South, Range
'35 East, sad that the owners of sdjoining acreage in said quarter section
 bave not ebjected to the formation of the proposed provation umit of 80

' acres.

{T) That unless a preratien uait consisting of applicant's sfore-
sald acreage is permitted, applicant will be deprived of the opportunity
to recover its just and equitable 2hare of thc aatural gas in the Eumont Gas

Peel.

(8) That creation of a provation unit consisting of the aforesaid
acreage will not cause but will prevest waste, and will protect correlative

rights.
IT I8 THEREFORE ORDERED:

(1) That the application of Charm Oil Company for approval of
an unerthedox p!o“ﬁ.ﬁ unit consisting of the feliowing described acreage

 TOWNSHIP 11 SOUTH, RANGE 38 EAST, NMPM
E7E8W/4 of Saction 12

be and the same is hereby approved, and 2 §rontin uait consisting of
sferesaid acreage is hereby created. ,

(2) That applicant's well, Staie Superior No. 1, located in the
NE/4 SW/4 of Section 12, Tewaship 21 South, Range 35 Esst, NMPM,
_ghall be granted an allowable ia the preportion that the abeve described
80 acre unit bears te the standard or orthedex proration unit for said peel,
all until further order of the Commission.

DONI at Suta Fc. New Mexico, the day and year hereinabove
doalgutcd.

STATE OF NEW MEXICO
OlL, CONBERVATION COMMISSION

ED%L. MECHEM, Chairman

I . E.S. W » MemSer

L@

MACEY, Sedretary and Member

" BEAL
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BEFORE THE

®il Gonservation Commission

SANTA Fg, NEw MeXxico

IN THE MATTER OF:

CASE No. _753

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CoRTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO
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—~. OTT, CONS RVATION OLITSETON
"TATJ OF 115W MIZICO

an

ta e, Hew ilexico

Auzust 18, 1954,

IN THE HATTER OF:

Applwcatwon of Cnarm 0il Company for un- Case Mo. 753
. orthodox zas proration in Jalco Gas Pool;
- B/2 SW/l Section 12, Townshivp 21 South,
Range 35 Hast, Lea County, New liexico.

R W A )

TRANSCRIPT OF HEARING

tiR. HACEY: Tne next case on the docket is Case 753.

MR. SHELDOM: V. P, Sheldon. ¥Vhich procedure do you
want té’follow?
R} FR. HACEY: If vou outline the pertinent facts concern-
o ing‘your application and the well and any‘exhiﬁits that you have,

MR, SHELDOMN: Yes. liv neme is Viles P.'Sheldoh, Agént,
Charm Qil Company. Charm 0il Company owns a leasehold tract con-
isisting of the east half, southwest quarter, Section 12, Township
21 Souu“, Range 35 Zast, Lea County, upon which there have been
‘two oil wells drilled in- the center of their respective 4O acre
tracts.. X

The MNo. 1 well is located in the northeast quarter, north-

east quarter southwest quarter and is an o0il well producing from

the Seven Rivers gone, prorated in the unice 0il rield; by Order
. o, DC126 dated June 21, 1954, the Commission authorized a dual
completion. The well has been dual completed producing zas from

procedure as suggested and approved
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the "“tes in accordance

ADA DEARNLEY & ASSOCIATES
BSTIEHOTYPE REPORTERS
ROOM 105.106-107 EL CORTEZ BLOG.
PHONES 7-0643 AND 8-9846
ALBUQUERQUE, NEW MEX{CO
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or sugrested by Charm and aodvroved by hhe Conmission.  The reusultrs
of which were filed on Yorm $102 dated July Oth,

‘In the opinion of Charn 0il Company, it is impractical to
further attempt the unitizatjon of' this &U-acre Lract into a
standard gas proration unit.: The entire &) acres is productive of
zas as evidenced by completeﬁ sas wells in all directions. That.

3

to protect the correlative fights; the Charm 0il Company; we pleac
that the Commission grant eféeption and grant an allowable to thiﬁ
80 acre gas proration unit.ir 7

I do have several exﬁibits that I would present. A Lane
wells radic activity log ané a sketch bffthe completion of the
dval completion and a map. :

ey
B

(Iiarked Charm's Exhibits Nos. 1,
2, 3, for identification.) '

IR, [MACEY: 1Is th%re objectionfto‘the introduction of

these exhibits? If not th@? will be received in evidence.

Are there any questions of the wftness?

tr, Sheldon, for thévpurpose of the record, is your No. 1
well located in the center;of the 40 acres? It is a 660 locationt

MR. SHELDON: Yes, it is, it is a 660 location.

MR, MACHY: If ng further queétidns, the witness méy be-
exc#oed. One other voint i would like to put into the record,
“he-fact that the recent C;mmission order éuts the acreage in the
Sumont Gas Pooli |

"2, SHSLDON: Yes, it is in the Zwnont now.

Jimony or statement? If not
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the case will bte taken under advisenment. ,
. g (7itness excused.)

ADA DEARNLEY & ASSOCIATES
STEXROTYPE REPORTERS
ROOM i08-108.107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-0546
ALBUQUERQUE. NEW MEXICO




e e i e
= et = e

AT IEFLCATE

1, ADA nuARNLEY, Court neporter, do hereuy certify that

g and attached transcript of oroceedings in the mattar of

Foregoin

rngust 18, 1954, that the swme

Case No. 753, werec taken by me on

is a true and correct record to the vest of my xnowledse, skill

H and ability.

i ‘ LQetas ot
;5 : Reporter
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ADA DEARNLEY & ASSOCIATES
STENOTTPE REPORTERS
ROOM 108-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 8-98546
ALBUQUERQUE. NEW MEXICO
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OIL CONSERVATION COMMISSION 4 5
STATE OF NEW MEXTCO 9 %
SANTA FE, NEW MEXICO 4y

IN‘.BiEHA‘IMOFAPPLIGATIONOF
CHARM OIL COMPANY FOR AN UNORTHODOX
GASPRORATIONU!ITOPGO(NTIGWS
A@ES]JI‘EEJAIAX)POOL,WW,
NEW MEXI1C0,

Oo-es now CHARM OIL COMPANY hereby petitioning the New Mexico 01l Conservation
Couission for approval of an unorthodox gas proration unit consisting of the E/2 sw/h
of Section 12, Township 21 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and
in’ aupport theéreof does state; ‘

1. That the petitioner is the owner of an oil and gas lease on the 80 acre
tract describved as E/2 SW/k of Section 12, Township 21 Sonith, Range 35 East, N.M.P.M.,
Lea County, New Hm:i"

: 2. ‘nmt petitioner has obta.ined permission from the Commission to dually
co-plete a well on aforesaid lease, the well known as the Superior State # 1, located
in’ the 'NE/k SW/li of Section 12, Towmship 21 South, Range 35 East.

3. The aforesaid well is within the boundaries of the Jalco Gas Pool.

_ b, ‘That it is impractical to pool aforesaid 80 acre tract with adjoining
acresge, as leasehold owners either already have their acreage coemitted to an
unorthodoxfgas uait or are in process of now drilling their own gas well.

. 5. That the petitioners' lease is capsble of producing gas by virtue of
knovledge ga:med in drilling thereon, and by fact that offset wells in o.ll
d.j_rections prrodnce gas from the Jalco Gas Pool.

6. That unless a proration unit of this 80 acre tract be permitted,
petitioner will be deprived of the opportunity to recover its just share of g88.

, 7. That a pla.t showing the described land and all offset properties
indicating well locations and lease ownership is hereto attached.

ghereas s the petitioner requests that in the interest of conservation
and protection of correlative rights, the Commission grant an exemption to
Rule 7 (a)iof order R-372-A, as provided therein, by which the petitioner may
opm:ate the above described 80 acre unit and be granted an allowable in the
proportion that 80 acres bears to the orthodox proration unit.

VILAS P. SHELDON
Agent .




