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CASE 759: Magnolia muvwwamﬂos for 6-mo.
exception to Rule 107(¢) ConetiSud
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Legal Notice OCC Hearing
Date: 9-16-54

CASE 7 > j

~In the matter of the application of Magnolia
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Publicati oh:

Petroleum Compmy for a special-six months test
period for determination oi‘ a well's productivity.

Applicant, in the above-styled cause, seeks an exception to Rule 10’7(c)
of the Commission's Rules and Regulations to permit the dual sl
production of its Brunson Argo No. 1 Well, b.'ﬂ/l. NE/4 Section 9, Township 22
South, Range 37 East, NMPM, Lea County, New *exico, in such mamer that oil

from the Blinebry .may be produced through the casing-tubing annulus,
and gas from theA 235.3 through the tubing; such irregular flowing pro-
cedure being requested to permit applicant to test the Blinebry zone for six months

to determine its permdxi"ﬁ"Q as an oil-producing zone rather than a gas-producing

horizon as believeq to be the case when applicant secured Commission Order DC-129
approving the well s completion asf\ gas<gas dual.
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TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 Et. CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXico
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BEFORE THE :
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 16, 1954

THE MATTER OF:

Application of Magnolia Petroleum Company for
exception for a six-months test period to Rule
107 (c) to permit dual production of its
Brunson Argo No. 1 Well, NW NE Section 9, Town-
ship 22 South, Range 37 East, to permit pro-
duction of oil from the Blinebry zone through
the casing-tubing annulus, and gas from the
underlying Tubb zone through the tubing.
(Original gas-gas dual completion approved in
Order DC-129).

Case No.
759

Honorable Edwin L, Mechem
Mr. E, S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR, MACEY: The next case on the docket is Case 759{

MR. ATKMAN: A. E. Aikmayp, representing Magnolia Petroleum

Company.

MR. MACEY: Is this the only witness?
MR. ATKMAN: He is the only witness.
(Witnéés sworn. )

W. A. DANIGEL,

gkalledvas‘a witness, having'been first duly sworn, testified as
follows: ™ ‘ ' :

DIRECT EXAMINATION

Q Would you state your name, please?

ADA DEARNLEY & ASSOCIATES

COURY REPORTERS
ROOM 105.106. EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEXICO
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" Q By whom are you'employed, Mr. Daniel?

‘and inJJune of 195l Magnolia made application for dual gas-gas

completion was to Squeezes the Drinkard zone through perforation,

A W. A, Daniel.

A Magnolia Petroleum Combany as District Engineer in Kermit|

Texas.
Q: How long have you been at Kermit?
A Approximately two years.
Q I would like to have his qualifications to testifyrinf
any opinion testimony -- |
MR. MACEY: Qualificatibns are acceptable.
Q Mr. Daniel, are you acquainted with Magnolia Brunson Argo
No. 1 Well? ' “
A 1 am.
Q Will you state, put it this way, what formationvwas that

well initially completed?

A The well was initially completed in the Drinkard zone; the

well went to high ration limited capacity, uneconomic production

complétibﬁ’in the Blinebry and the Tubb formations. This appli-
catiOh was approféd by the Commission under Order DC-129, dated

June 29, 1954. The work performed in order to make this

6538 to :54, with the packer retainer set at 5468, we decreased

25,sacks; of 4,500 pounds. V
We then perforated the Tubb from 6133 to 80, fractured the

formation with 5,000 gallons of fracture, with one pound of sand.

Following this we acidized with 1,000 gallens at 15 percent

AL
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ADA DEARNLEY & ASSOCIATES

COURY REPORYERS
RCOM 105.106. EL CORTEZ BLDG.
PHONES 7.9643 AND 5.9546
ALBUQUERQUE. NEW MEXICO
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gofySOO; We then perforated the Blinebry zone from 5536 to 66
‘and acidiéed‘wjth two stages of acid. The first being 3,000, the
‘second being ‘6,000; pressures wére 2,500 down to 2,000. Follow-

Eing tHis we tested Blinebry, which we obtained 41 barrels of oil

,thié test were 260 pounds on the Blinebry, which was brought

'was continuing to increase at the end of the 24~hour test period

with no water on a 24/6ithchoke. The surface pressures during

tﬁrough ﬁhe‘caSing:and 350 pounds on the Tubb, which was in the
tﬁbing'and shut in.

;Thfs we considered as indication of fdailure of the packer
Sealftiﬁgsfahd the tubing was pulled and the seal Tings we dresses
and reinstalled.

,  F0lloﬁing this we tested the well September 3rd at the rate
6f 20 bérréls of o0il a day, 170 MCF of gaé, a ratio of 82/83 on
‘h lé/éh%hg%oke with 250 pounds tubing pressure. During this
test pﬁeséure recorders were installed on both the tubing and the

fcaSing: Theftubing pressure of the Tubb zone built up during the

of ‘the Bfinebry:zone.
Dur{ng tge:test of the Blinebry flowing thfdugh the casing,

the surface pressure was constant at 250 pounds. This is indi-

the ﬁipe’or withintthe well bore,
The Brunson Argé Ho. 1 is located in the northwest quarter of
the northeast quarter of Section 9, Township 22 South, Range 37

cast. This location is within the defined limits of the Blinebry

Gas Pool., The location is on the west edge of the preseunt gas

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 1G23-106. EL. CORTEZ BLDG.
PHRONES 7.9645 AND 5.8546
ALBUQUERQUE. NEW MEXICO

be—houf‘test period from 1325 to 1600 pounds surface bressure and

cation that no communicationbetween the two zones exist, either bg¢hind
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Magnolia makes application‘for exception to this rule for a six-

duction., It is my opinion that the oil rate will be limited and

that the production of this o0il will not be sustained. For that

‘| Blinebry, or ask for a permanent exception to the rule?

prodﬁction, the closest Blinebry gas welllbeing approximately 6ne

mile east, a mile and a half southeast and one mile northeast.

So far as i have been able to deﬁerminerthere iswnoiothernotlliz:

being produced from the Blinebry in this immediate vicinity.
Recognizing New Mexico Oil Conservation Commission's Rule

Number 107, Section C, requiring that all flowing wells be tubed,

month test period,"in order to evaluate the Blinebry oil pro-

reason we do not feel that a single completion of the Blinebry
zone 1is justified.

MR. AIKMAN: That is all.

MR. MACEY: Any questions of the witness? Mr. Daniel, as
I understand it, it:is your inﬁentionrto produce‘the Blinebry
zone through the casing tubing into the Tubb z§ne, through the
tubing for a temporary six;moﬁths period, is that Qorrect?

A -That is right.
MR. MACEY: Now, what do you contemplate regarding the

final disposition of the well?

A That will jepend on the results of the test. If we have ol

production, then by the New Mexiéo Rule 112, Section C, réquiring
that the upper zone of a dual completion be gas, we will have to
comply with that, or take exception.

MR, MACZY: 1In other words, you are either going to re-

complete the well in one zone or the other, either the Tubb or

ADA DEARNLEY & ASSOCIATES
COURT REPOATERS

ROOM 105-106. EL CORTEZ BLDG.
PHONES 7-9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO



A Yes, sir.

MR. MACEY: All right. Any_further questions? If not thﬁ

. . | witness may be excused.
%‘ e (Witness'excdsed.)
%? MR. MACEY: Are there any further comments or st&te&ents
gw ; in the case? Are you through, Mr. Aikman?
- s | MR. ATKMAN: Yes, sir.
% Mﬁ. MACEY: If there is no comment in the ‘case we will
§ take the case under advisement., |
& -
?1 STATE OF NEW MEXICO )
o COUNTY OF BERNALILLO |
i

I, MARIANNA MEIER, Court Reporter, do hereby certify that

the foregoihg and attached transcript of proceedinés before the

Lo
. & o ‘ .
§ : New Mexico 0il Conservation Commission at Santa Fe, New Mexico,
: ? is a true and correct record to the best of my knowledge, skill
IR and ability. ‘
§ ‘IN WITNESS WHEREOF I have affixed my hand and notarial
£ seal this 23rd day of September, 195%.
Notary Public, Court Ragporter
My Commission Expires:
April 8, 1956
‘S
!

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROCM 105-106, EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEXICO







OlL CONSERVATION COMMISSION
P. O. BOX 871

. SANTA FE. NEW MEXICO

November 17, 1955

Magnolia Petreleum Company
P. O. Box 737
Kermit, Texas

Attention: Mr. W. A. Daniel

Ret Cancellation of Order No. R-538

Gentlemen:
Rsfsrence is made to your Form C-103, submitted on April

11, 1988, for yeur Brunsos Argo Well No. 1, locstsd in the NW /4 NE/4

of Scetion 9, Township 22 South, Range 37 East, NMPM, Lea County,
New Mexice, and the above-captioned order.

Effective this date the dual completion granted by Order No.-
R-538 issued in Case 759, is hereby cancelled due to obtaining oaly oil
production from the Blimebry Pool upen recompletion of tho vcll. as
Mc&tﬂ on youy Form C-103,

Very truly yours,

W. B, Macey
Secretary-Director

WBM:jh
cct Oll Conservation Commission, Hobbs
N. M. Oil and Gas Engr. Comm., Hobbs



- OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Ootober 25, 1954

i - Mmgnolia Petroleum Cowpany
box 727
m, TEXAS
‘t“m‘ Hr. “o A m N
£ | Gentlemen:
i

We enclose copy of Order §-538 unod by the Commission
under date of Outober 14, 1954, in Case 759 as brought
upon your company‘'s petition and heard on September 16.

)

Very truly yours ’

WO

WHM:nr
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING"

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE NO. 789
‘Order Ne. R-8538

THE APPLICATION OF MAGNOLIA
PETROLEUM COMPANY FOR AN

ORDER GRANTING PERMISSION TO

DUALLY COMPLETE AND PRODUCE

FOR A 6-MONTH TESTING PERXOD ITS
BRUNBON-ARGO WELL NO. &, NW NX
SECTION 9, TOWMBHIP 22 36 H, RANGE
37 EAST, NMPM, LEA COUNTY, NEW
MEXICO, THE DUAL QOIPL!‘!'!ON INYVOLYV.
me THE PRODUCTION OF OIL FROM THE
BLINEBRY OIL POOL THROUGH THE TUBING-
CASING ANNULUS AND THE nwucmu orF
GAS FROM THE TUBB GAS POOL THROUGH
THE TUBING.

ORDER OF THE COMMISSION

S e s

This cause came on for hearing at 9 o'clock a.m. oa Septamber 16,
1954, at Samta Fe, New Mexico, before the Oi! Conservation Commission
of New Mexice, hercinafter referred to as the "Commission”.

.- NOW, on this /¥ day of October, 1954, the Commission, 4 quorum
- | beimg present, haviag considered the records and the testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due motice of the time and place of hearing and the subject
. matter thereof haring been given as required by law, the Commission has
¢ jurisdiction of this case and the subject matter thereof.

: (2) - That applicant's well, Brunson-Argo, No. 1, NW/4 NE/4 Section
. 9, Township 22 South, Range 37 East, NMPM, was originally completed as
. an oil well producing from the Drinkard Pool.

(3) That application was filed by the applicant and permission received

| to recomplete the well as a dual gas-gas well, the recompletion being granted
* under the provisions of Rule 112-A of the Commission's Rules and ReguhtiouJ
- and ordered by the provisions of Order DC-12$.

; (4) That when recompleted the Blinebry zone produced approximately
: 20 BOPD with a gas-oil ratio of 8283 to 1,

N N . _J_i




- Page 2
" Order No. R-538

! {5) That evidence indicates that an effective separation has been
. made between the Tubb and Blinebry zones by the use ot a packer,

(6} That the provisions of Rule 10 7-C require all ofl wells to bc
.| Dlewed through tubing,

; (7) That applicant desires pcrmlnion to produce the Blinebry ssne
through the tubing-casing annulus without the use of tubing, the Tubb xene
i to be produced through tubing, for a temporary 6-montk pcriod in order to
| evaluate the Blinebry Oil Zone.

; (8) That appreval of this application would result ix a grutcr ulumue
' recovery of oll from the Blinebry zons.

% (9) That although recent ¢éxperiments tend to show that mechanical

| packers and other devices are ordimarily available for successful dual or
multiple compietions of oil ané gas wella, the Commissien is unconvinced
of the soundness of such dusl-multiple completions as & general practice

in New Mexico witheut specific contrels over each such project.

» 1T 18 THEREFORE ORDERED:

That the applicant herein, Magnoliu Petroleum Company, be and it ~
. hereby is authorized to dually complete and produce ite Brunson~Argo No. 1
| well, lecated in NW/4 NE/4 Section 9, Township 22 South, Range 37 East,
| NMPM, Lea County, New Mexico, in such a manner that il and/or gas from
the Blinebry formation may be preduced through the annular space between
the casing and tubing, and oil and/or gas from the Tubb formation through

27 b Bostndem bﬁr l‘\‘l\ﬁ" “""‘ﬁ.l‘- .Ml Dﬂ.ck" h'ml‘uon‘-

aaw v -v‘..‘

PROVIDED HOWEVER, that this permit shall be effective for a per-
jed not to exceed 6 months from the date of allowable assignments.

: PROVIDED HOWEVER, that subject well shall be completed, and

i theresfter produced, iz such manier that there will be ne commingling with-
i in the well bere, either within or outside the casing, of gas, oil and gas, or
! oil produced frem either or both of the separate strata, and,

: PROVIDED FURTHER, that said subject well for dual completion and

. preduction shall be equipped in such a way that reservoir pressures may be

. determined separately for each of the two specified strata, and further, be

. equipped with all necessary connections required to permit recording meters

. to be installed and used at any time, as may be required by the Commission

" or its representatives, in order that natural gas, oil or oil and gas from
each separate stratum may be accurately measured and the gas-oil ratio
thereof determined, and,

PROVIDED FURTHER, that the operator applicant shall make any and
all tests, including segregation tests, but not excluding other tests and/or
determinations at any convenient time and in such manner as deemed necénaTy
by the Commission; the originel and all subsequent tests shall be witnessed |
by representatives of the Commission and by representatives of offset opera~:
tors, if any there be, at their election, and the results of each test properly |
attested to by applicant herein: and all witnesses, and shall he filed with the

Commission within ten (10) days after the complstion of such test, and,




EReRs

Page 3
!Order No. R-538

PROVIDED FURTHER, that upon the actual dual complation of such -
‘oubject well, applizant shall submit to the Commission a diagrammatic sketch
oi the mechanical instaliation which was actually used to complete and preduce
itthc sesl between the strata, and a special report of production, gas/eil ratic
and reserveir pressure determination of each producing seme or stratum im-
mediately following completion.

IT I8 FURTHER 025%9. that jurlsdiction of i oaune o hcrkby
retained by the Commission for such further order or orders as may seem
,tecnury or convenient for the prevention of waste and/or pretection of

orralative rights; upen failure of applicant to comply with any requirement

i thie order after proper notice and hearing, the Commigsion may terminate
he authority hereby granted and require applicant or its cuscessors and
seignes te Llimit its activities to regular single-zone preduction in the in-~
Bereste of ccucruuu.

DONKE at lum Fe, New Maxico, on the day and ysar heveinsdove
flesignated.

S8TATE OF NEW MEXICO
OlL CONSERVATION GON“SION

EDWIN L. MECHEM, Chairman

/////-J/ 1.
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- WALKER. thr

| | _, SACRYe7; | .
j » wW. B, MACEY u::%it«rmn




MAGNOLIA, E@’&%@&“@MQ@

A SOCOMNY-VACUUM COMPANY A TSR I e e
P. O, Box 727 R
Kermit, Texas

August 26, 1554

New Mexico 0il Conservation Commission

Santa Fe,
New Mexico
Re: Request for Special Test Period,
Brunson 4rgo No. 1, Blinebry &
Tubbs Fields, Lea County, N, M,
) R

Magnolia Petrolemm Company hereby requests a special six months
test period on their Brumson Argo No. 1, Mi/h; NB/L (660 ML - 1980t
EL) Sec. ¢, T-22-8, R-37-E, Blinebry and Tubbs Fields, Lea County,
New Mexico.

A request for dual campletion of this well as a Blinebry & Tubbs
gas~gas dual well was sutmitted and granted by Order DC-129, dated
June 29, 1954. Ferformance of the work as indicated on the request
for dual completion resulted in oil production from the Blinebry
(upper zone)., Under the present completion svangement, this zone
must be flowed through the casing contra.ry to Rule 107-0. This well
is in an area of gas productive Blinebry wells and we believe that
the pmdnction of oil will be temporary.

Tn view of this condi‘t:ion, Magnolia Petrolewn Company respectfully
requests 2 six months testing period for the Blinebry zone, during
which time oil may be produced through the annulas between casing and
tabing in exception to Rule 107-C., Upon rsceiving such pemmission,
Magnolia will file a potemtial so that an oil allowable may be assigned
this well.

Yours very truly,
MAGNOLIA PETROLEUM COMPANY

W& Hanist
N Z4
W. A, Daniel
District Petrolsum Engineer

JWS2bj

ces NDOCC - Santa Fe
BOCC ~ Hobbs
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