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Marchxééj\l955

0il Conservation Commission of New Mexico
P.0. Box BT

Santa Fe, New Mexico
Attention: Mr. W. B. lacey, Secretary-Director

Gentlemen:

We have received copies of Order No. R-592 and Order No. R-597. We
wish to point out several errors, to-wit

In Order No. R-592, Paragraph (%) on Page 2, the designated
well should bc Weir Well No. 4 and not Well No. 1.

T e—c

L

In Paragraph (2) under "It Is Therefore Ordered,” the designa-
ted well should be Weir No. 4 and not Weir No. 1.

g TS

In Order Ho. R-397, Paragraph (? under £ Is Therefore Ordered,"”
Weir No. & is lccated in the SE/4 of the Nw k and not in the SW/4
of the NW/4 of Section 35. e et

-

AR

This i1s called to your atitention so that
or if you 'prefer, you may send us copies

you way correct your copies,
ginals are to oe made.

of new originals if new ori-

For your convenience, we are aftiaching a plai o the unit.

Yours very utruly,

/QSG/M

3. Christie

RSC:mt
attachnens
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BEFORE THE OIL CONSERVATION COMMISSION ;
OF THE STATE OF NEW MEXICO ]

IN TERE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSID ERING:
CASE NGO, 796
Order No. R-%97

THE APPLICATION OF AMERADA
PETROLEUM CORPORATION FOR
AN ORDER GRANTING APPROVAL
OF AN EXCEPTION PURSUANT TO |
RULK 5 (a) OF ORDER NO. R-520 ’
IN THE ESTABLIHMENT OF AN
UNORTHODOX GAS PRORATION UNIT

OF 280 CONTIGUOUS ACRES CONSIST-
ING OF NW/4¢ AND W/2 §W /4 OF SECTION
35, TOWNSHIP 19 SOUTH, RANGE 36 EAST
AND THE NW/4 NW /4 OF 8KECTION 2,
TOWNSHIP 20 SOUTH. RANGE 36 KAST,
NMPM, LEA COUNTY, NEW MEXICO, IN
THE EUMGNT GAS POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hesring at 9 o'clock a. m. on December
16, 1954, at Santa Fe, New Mexico, before the Cil Conservation Com-~
mission, hereinafter referred to as the "Commisesion",

th
NOW, on this ,Zf day of February, 1955, the Commission, a
quorum being present, having considered the record and the testimony
adduced at said hearing, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission
has jurisdiction of this case and the subject matter thereof.

(2) That pursuant toc the provisions of Rule 5 {(a) of Ordsr No.
R~520, the Commission has authority to permit the formation of & gas
proration unit consisling of other than a legal section after notice and
hearing by the Commission. '

{2) That applicant, Amerada Petroleum Corporation, is the
owner of oil and gas lease or leases in L.ea County, New Mexico, covering
ihs land concerned herein which comprises other than a legal section, and
described as follows, to-wit:




i
Case No. 796
Order No. R-597

TOWNSHIP 19 SOUTH, RANGK 36 EAST

NW/4 and W/2 §W/4 ol Bection 35

TOWNSHIP 20 SPUTR. RANGE 36 EAST
NW/4 NW /4 of Section 2

containing 280 acres, more or less.

(4) That applicant, Amerada Petroleum Corporstioa, has a
. - producing well en the aforesaid lease knowa as Amerada Petreleum
Corporatien Weir No. 4, lecated 1980 feet from the north line and 1980 feet
from the west line of Sectioa 35, Township 19 Seuth, Range 36 Kast, NMPM,
Lea County, New Mexico.

: (5) That said well was completed and on preductioa prior to

; ~August 12, 1954, the effective dats of Order No. R-520, and is located within

" * the limits of the pool heretofore delinsated and designsted as the Eument
Gas Poel.

; (6) That the establishment of an unorthedox gas prors.iom unit
. consisting of NW/4 and W/2 SW/4 of Section 35, Township 19 South, Range
36 Kast, NMPM, has heretofore been approved by the Commission in

 Administrative Order NSP-34, said order being thereafier affirmed by the

- Commission after notice and hearing,

(7) That the royalty interest in the lease or leases under the
_ proposed preorstion unit is of common ownership.

(3) That the entire unorthodox proration unit as hersin proposed
may be assumed productive of gas from the Eument Gas Pool.

(9) That it is impractical to pool applicant's leasee with adjoin-
ing acreage in the E/2 of the SW/4 of Section 35, Township 19 South, Range
36 Kast and the NW/4 of Section 2, Township 20 South, Range 36 Tast, and

that there have been no objections to the formation of the proposed 280-acre
unorthodox proration unit.

(10) That unless a proration unit consisting of applicant's afore-
of the leases herein descr:bed and the well location thereon,

(1} That the creation of the proration unit herein described is
in the interests of consevvationu and will protect currelative rights,

I'T IS THEREFORE ORDERED:

(1) That the application of Acerada Petroleum Corporation
for the approval of an unorthodox proration unit in the Eumont Gas Pool
be and the same is hareby approved, and a proration unit consisting of the
following described acreage is hereby created:

TOWNSHIP 19 SOUTH, RANGE 36 EAST
section 35 N /4, W/E 8% j4

said acreage is permitted, applicant will be deprived of the full use and value |




Case Ne. 7196
, Order No. R-597

TOWNSHIP 20 SOUTH, RANGE 36 EAST

(2) That spplicant’

4 4

s well, Amerada Petreloum Corporation,

lacated in the 8 B/4 of the NW /4 of Section 38, Township 19
36 Kast, NMPM, .wu;wuwumc
Poel Rules in the proportion that the abeve-descrided
bears to the standard or orthodex preration uait

i eir Neo. 4,

| 280-seve proretien ualt
' for the Eumont Gas Peol,

ol} umtil further order of the Cormamissien.

at Santa Fe, New Mexice on the day and year hereinabove

i
{
:

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

g,t.. AL

JOMN F. 5]MMS, Chairman

E. %%@:ﬁf\

w. B, MACEY, Member and Secretary

\
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥arch 11, 1955

Amsrada Petroleuam Corporation
Box 2040
TULSA, OXLAHOMA

ét&&iﬂ! Mr. R, S. Christie

Gentlemen:

We attach copies of Orders R-592 and R-597 issued in Cases
827 and 796, which wers heard by this Ciemission under date
of Pebruary 28, 1955, ‘

Very truly yours,

¥. B. !‘c&y
WBMinr Sacretary -~ Director

- -



AMERADA PETROLEUM CORPORATION } /f('
P. O. BOX 2040 A i
TULEA 2. OKLAKOMA T
A A T
\\_'\1‘_\\- ~ . C‘.\’ Ii ),4\__,.‘
) @ Drawer D
T Monument, New Mexico
Voot November 8, 1954
New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico
’ Re: Application for Exception to Rule
5 {(a), Order No. R-520 for Amerada
Weir No. {4, Eumont Gas Pool
Gentlemen:

By this letter of application Amerada Petrolsum Corporation wishes
to state the following:

(a) That Amerada Petroleum Corporation Weir No. 4 located 1980
feet FNL and 1980 feet FWL of Section 35, Township 19-8,
Range 36-E, was dually completed May 10, 1953.

i (b) That the subject well is producing gas from the Eumont Gas

' Pool and assigned a non~-standard gas proration unit of 160
acres which comprises the Ni/L of Section 35, Township 19-S,
Range 36~E.

(¢) That by letter to the Commission dated November 1, 1954, the
applicant has proposed to increase the gas unit size from
160 to 240 acres by includingz the W/2 of the SW/L of Section
35, Township 19-S, Range 36-E with the present unit.

I(d) That, providing the agoove proposal is approved, the applicant
proposes to increase the gas unit size {rom 240 to 280 acres

\ by including the W\//4 of the Wi/4 of Section 2, Township 20-3,
Range 36-E with the subject unit. -

(e) That the proposed non-standard zas proration unit consists
of contiguous guarter - quarter sections.

(£) That the proposed non-standard zas proration unit is the same
royalty interest.

(g) That the proposed non-siandard jas prorabtion unit is 6600
feel ia lengbhe

(h) That the prososed non-standard ras ororabtion unit uay reason-
ably be prasumed to bz croductive of zase



e e .

New Mexico Qil Conservation Commission -2

(i) That by copy of this letter of application all offset operators

are notified.

Therefore, Amerada Petroleum Corporation requesis that the Qil
Conservation Commission set a certain day upon which this application
may be heard and after said hearing to grant permission in order that
applicant may increase the gas unit for the subject well as proposed

in this application.

pec/iaa/df
CC: Sun 011 Company
Box 1861

Micland, Texas

Gulf 0il Corporation
Box 1667
Hobbs, New Mexico

Shell 01l Company
Box 1957
Hobbs, New Mexico

American Republic Curpovation
Box 547
Artesia, HNew lexico

Respectfully submitted,
AMERADA PETROLEUM CORPORATION

{
By: 4{7./@ fdvv L«’//w
D. C. Capps /
District Superintendent

L3

Anderson-Pritchard 0il Corporation
Box 2197
Hobbs, New lexico

Fred Turner, Jr.
Box 910
Midland, Texas

The Superior 0il Company
Box 510
Midland, Texas

Gontinental 0il Company
Box 427

Hobbs, New Mexico
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BEFORE THE

®il Conservation Conunission
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO. __2_9§___.

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERAQUE, NEw MEeXico




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 16, 1954

e

Application of Amerada Petroleum Corporation
for approval of a 280-acre non-standard gas
proration unit in the Eumont Gas Pool: NW/i
and W/2 SW/L of Section 35, Township 19 South,
Range 36 East, and NW/4 NW/4 Section 2, Town-
ship 20 South, Range 36 East.

No. 796

d 50 2p B0 P& 00 w0

BEFORE:

MR, E. C. (Johnny) WALKER
MR. WILLIAM B. MACEY

TRANSCRIPT OF HEARING

MR. WOODWARD: If the Commission please, we would like to
consolidate our present case 796 with 797 and 804, since all of ¥
these cases deal with the establishment of non-standard gas pro:
ration units in the Eumont Gas Pool and then following that we
willi prescnt Case 798.

MR. MACEY: You are taking up Casec No. 796 first.

MR. WOODWARD: Yes; sir.

DIRECT EXAMINATION

By: DIMR. WCODWARD:

Q Will you state your name, please.

A& ®. S. Christie.

@ By whom are you employed and in what capacity?

A  Amerada Petroleum Company as a vnctroleum engineer.

Q Have you previously testified before this Commission

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHONE 3-6691




in your capacity as a petroleum cngineer and an expert witness?

4 Yee, I have.

Q Are Mr. Christie's qualifications accepted?

MR. MACEY: They are.

MR. WOODWARD: Mr. Christie, will you describe the non;
sténdard gas proration unit that Amerada is proposing in this case

A The non-standard gas proration unit in 796 is the north:
west quarter of Section 35, Township 19 South, Range 36 East, and
the west half of the southwest quarter of Section 35, Township
19 South, Range 36 East, and the northwest quarter of the north;
west quarter of Section 2, Township 20 South, Range 36 East.

Q Sectibn 2 is immediately south of 35 in this 40 acre
tract that you are proposing here, is immediately south of the
west half of the southwest quarter, is that correct?

A Yes, it is, yes, sir.

Q Is actually that acreage contiguous?

4 It is contiguous.

Q And held under the same leasehold?

A Yes, sir.

Q@ Ts the proposed unit longer than 5280 feet?

4 Yes, one dimension of the proposed unit would be 6600

feet in length.
Q And it crosses the section line?
A Yes, sir.

@ Where is the unit well located on this proposed unit?

x

The unit well is locatoed in the southeast quarter of the
northwest quarter of section 35, Township 19 South, Range 30 East,

Q Wnat acreage is preseatly attributed to this well for

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHONE 3-6691




-reasons. It is better, I think, to attach it to the acrec

allowable purposes?

A 240 acres.

Q How much acreage in the Eumont Pool will this well drain?

A It has been testified previously before this Commission
that one well in the Eumont Pool would drain at least 640 acres
and in my opinion this well will drain approximately the same
number of acres.

Q Well, then all this application: amounts to is that you
want to add the northwest quarter of the northwest quarter of
Section 2, to the acreage presently attributed to the well?

A That is correct, yes, sir.

Q And do you propose that the allowables be increased
proportionately?

A Yes, I do.

Q In your opinion, can this hO;acre tract be consolidated
with other acreage in Section 2 to form a preducing unit at this

time?

A At this time it doesn't seem to be very practical for twe

the section to the nortn because it is the same ownership and
secondly, we are still in doubt as to the finding of the Federal
Power Commission so that it is doubtful whether a well would be
drilled in this quarter section or tnis quarter quarter section
at this time,

Q Would the applicant be unwilling to consider incorporation
of this 4O-acre tract with other land in the Secticn 2, if that
should prove [feasible in the future?

A _Yes we would he,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOMNE 3-669 1
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MR. RHODES: But it is 660 in two directions to the
boundary of the proration unit?

A Let's see, well --

MR, WOODWARD: That is correct, it ié. It was drilled prior
to the institution of the order and that is one reason we were
basing our exception here, our application for an exception on
that ground and Mr. Rhodes is correct, we are asking an exception
on both of those counts.

MR. MACEY: You have anything else?

MR. RHODES: No, that is all.

MR. MACEY: I think Mr. Rhodes was thinking about the fact
that he would ﬁave the task of writing an order in the case.

Any further questions of the witness in Case 7967

MR. MONTGOMERY: I have a statement, shall I make it at
thig time, in regard to this?

MR. MACEY: Whatever you'd like %o do.

MR, MONYGOMERY: 1'd like to point out that this is not just
particularly referring to Amerada but to most all the gas wells
completed.in the Eumont Pool, particularly in this area, roughly
from the middle of Township 20 South and all of 19 Soutu, most of
the ga5 wells are completed in the Pinrose Sand, which is a memben
of the Queen and as we go off sﬁructure the same sand becomes
productive of ore but on this particular application within a
distance of one mile west of this gas well, why we do have oil
production from the same strata as the well is producing gas.,

If there is unsqual withdrawal in the gas wells and it is

receiving a lion's share, tne oil will move up-structure, meaning

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-66&1




m_—_____—__

some 80 per cent of the oil which moves up-structure will be lost
and never recovered. At this time there is very small difference

in t''2 bottom hole pressure in this particular area, in the Pinros

W

0oil and Pinrose gas. The following figures are a little rough but
they are probably very close to the actual situation: Assuming a
gas well on L4O-acres and an oil well on uO;acres, the gas with an
estimated take of 200 MCF per day, based on hO:acres will void
2310. cubic feet of reservoir space while the oil well will void 29b
cubic feet making the o0il short 2,011 cubic feet of reservoir
space.

Now putting it on raw economic facts, 1,000 cubic feet of
gas is worth about 10¢ and voids about two barrels of reservoir
space and oil over 4O degrees of gravity is selling for $2.77 a

barrel or 5¢ worth of gas is obtained from the same amount of spac

(U

that o0il would pay $2.77. Thank you.

MR. WOODWARD: If the Commission please, we are aware of the
considerations that Mr. Montgomery raised and recognized there.
However, we'd like to point out that this non;standard unit is
only 280 acres, it is less than half in size and less than half
in allowable of standard size 640 acre unit and none of the
acreage along this west side, including this 40 acre tract is any
closer to this proposed oil well to the west. Consequently, thoe
effect of exception here, we do not believe would have any impact
wnatever on the oil production to the west inasmuch as it is

considerably smaller than the standard unit and the standard allow

able which could be granted if all of the acreage in that section
were under the same ownership and lease.

MR, MONTGOMERY: I velieve tnat the witness testified that

ADA DEARNLEY & ASSQOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6601
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Any One €lse?
MR, MONTGOMERY:

If not

undepr advisement. Proceed to Cage 797

STATE of NEw MEXTCO
COUNTY oF RERNA

» New Ma

Xico,
“e vest gp my knowledge, skill
and ability.
IN WITNESS WHEREOF I have
thig 23rd day or December

, 195,

RQueg, New
Te LEPHON 3-86

91







