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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Jarmary 17, 1955

Kr. Jack Campbell, Attorney

J. P. White Building
ROSWELL, NEN MEXIOO

Dear Sir:
We enclose Order R-574 issued under date of January 13,

1955, in Case 800, in which you submitted application
an behalf of your client, Neville G. Penrose, Inc.

Yours very truly,

¥. B. Macey
Secretary - Director
WBM i




IN THE MATTER OF THE HEARING
- CALLED BY THE CIL CONSERVATION

- MEXICO FOR THE PURPGSE OF
CONSIDERING:

. THE APPLICATION OF NEVILLE G,

. PENROSE, INC., FOR AN ORDER

- AUTHORIZING THE FORMATION AND

: ESTABLISHMENT OF A NON-STANDARD

' ACRES CONSISTING OF THE S/2 SE/4 OF

. 8, TOWNSHIP 21 SOUTH, RANGE 37 EAST,

' NMPM, LEA COUNTY, NEW MEXICO, IN THE
| EUMONT GAS PUOL, AND FOR THE ASSIGN-

. MENT OF THE ACREAGE IN SUCH UNIT TO

- THE NEVILLE G. PENROSE, INC., ALVES

. WELL NO. 3 FOR GAS PRORATION PURPCSES,

_ BY THE COMMISSION:
! 16, 1954, at Santa Fe, New Mexico, vefore the Cil Conservation Com-

* mission, hereinafter referred to as the "Commission’.

_ and being fully advised in the premises, ’

BEFGRE THE OIL CONSERVATION COMMISSICN ;
OF THE STATE OF NEW MEXICC |

COMMISSION OF THE STATE OF NEW

CASE NO, 800
Urder No. R-574

GAS PRORATION UNIT OF 160 CONTIGUGUS

SECTION 7, AND THE W/2 SW/4 OF SECTION

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m., on December

Hh
NOW, on this /\5 day of January, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced,

FINDS: i

(1) That dve notice of the time and place of the hearing and the
purpose thereof having been given as required vy law, the Commission hav
jurisdiction of this case and the subject matter thereof,

(2) That the Commission has power and authority to permit the
formation of a gas proration unit consisting of other than a legal section
after notice and hearing by the Commission.

(3) That the applicent, Neville G, . enrose, inc., is owner of an
oil and gas lease in Lea County, New Mexico, the lanu consisting of other
than a legal section, and described as {ollows:

TCWNSHIP 21 SGUTH, RANGE 37 » 45T, NN
S5/2 S /4 Section 7, and Vi/2 SV /4 Section 8

containing 160 acres, more or less, and lying within the horizontal limits
of the “umont Gas “ool as sxtenued by Order K-569,




-Z.
Case No, 800
Order No. R-574

(4) That the applicant, Neville G. Penrose, Inc., has a producing
gas well on the aforesaid lease known as the Penrose Alves Well No. 3,
located in the SE/4 SE/4 of Section 7, Township 21 South, Range 37 East,
NMPM, Lea County, New Mexico.

{5) That the aforesaid well was completed within the vertical limits
of the £Eumont Gas Fool, prior to 1954.

(6) That it is impractical to pool the applicant's lease with adjcin-
ing acreage in either of the aforementioned sections, and that the owners
of adjoining acreage in said areas have not objected to the formation of
the proposed proration unit of 160 acres.

(7) That unless a proration unit consisting of the applicant's afore-
said acreage is permitted, the applicant will be deprived of the opportunity
to recover its just and equitable share of natural gas in the Eumont Gas Pool1

{8) That creation of a proration unit comprising the aforementioned
acreage will not cause but will prevent waste, and will protect correlative
rights.

IT I8 THEREFORE ORDERED:

(1) That the application of Neville G. Penrose, Inc., for approval of
a non-standard gas proration unit consisting of the following described
acreages:

TOWNSHIP 21 SO()JtTH, RANTGE 37 EAST, NMPM
S/Z SE/4 Section 7, and W/2 SW/4 Section 8

be and the same is hereby approved, and a proration unit consisting of the
aforesaid acreage is hereby created in the Eumont Gas Pool.

(2) That, for the purpose of gas proration in the Eumont Gas Pool,
applicant's well, the Alves %ell No. 3, located in 52 /4 SE/4 Section 7, ‘
Township 21 South, Range 37 £ast, NMPM, Lea County, New Mexico, shall
be granted an increased allowable from the lst day of February, 1955, in the
proportion that the above-described 160-~-acre unit bears to the standard gas
proration unit for the Eumont Gas Pool, all until further order of the Coin-
mission,

DONE at Santa Fe, New Mexico on the duy and year nereinabove
aesignated,
STATE OF Nk MEXICG
OIf, CONSERVATION COMMISSION

I I

JOHN F. SIMMS, Chairman

R ' ’(. B}
L.g/S.J(f»’-'(?sZEIé ééR , “Tember

LL/ :)\‘) )')L‘&C.Q,‘\,'
W, B. ’MACL’Y,}i{ember and Secretary
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BEFORE THE
®il Comserpation Conmmission

SANTA FE, NEW MEXICO

IN THE MATTER OF:

case No. _80C

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CHRTEZ BUILDING
TELERPHONE 7-9546
ALBUQUERQUE, New MeXxico




BEFORE THE
OIL CONSERVATION COMMISSION
- Santa Fe, New Mexico
December 16, 1954

Application of Neville G. Penrose, Inc., for approval
of a 1l60-acre non-standard gas proration unit in the
Eumont Gas Pool: S/2 SE/L4 of Section 7 and W/2 SW/L
of Section 8, Township 21 South, Range 37 East, Lea
County, New Mexico.

Case No.
800

*P 96 00 2 a0 0

BEFORE:

Mr. E. C. (Johnny) Walker
Mr. William B. Macey

+ Transcript of Hearing

JOHN P. Mc NAUGHTGON

— — P R S e

called as a witness, having first been duly sworn, testified as

follows:
DIRECT EXAMINATION
. | By: MR. CAMPBELL:
Q >State your name, please.
A John P. McNaughton.

Where do you live, Mr. McNaughton?
Fort Worth, Texas.

By whom are you employed?

Neville G. Penrose, Inc.

In what capacity?

x £ = O » O

Assistant Vice-President.

Q Mr. McNaughton, are you acquainted with the application

of Neville G. Penrose, Inz.? A Yes, sir.
Q Which is No. 800 now before this Commission?

A I am.

) State to the Commission what the applicant is reguesting

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A We are requesting a non-standard unit of 160 acres which

L) ‘ will compri se the south half of the southeast quarter of Section 7
and the west half of the southwest quarter of Section 8, Township
21 South, Range 37 East. we would like to have 160 acre non-
standard gas proration unit and 160 acre allowable.

Q Mr. McNaughton, what is the present leasge ownership in

A This subject lease ig owned by Neville G. Penrose, Inc.

Is there a gas well bresently located on this acreage?

Yes, sir.

In the southeast, southeast quarter of Section 7.

Q

A

Q Where is that located?

A

Q And what is the name designation of that well?
A

‘The Alves No. 3.

Q I call the Commission!s attention to the plat which wag

attached to the original applicaticn on file witn the Commission,

Will you give the Commission the top of the pay in that well, the
total depth and the initial results of the productions tests on
the well,

A The top of the pay 1o 3523, the total depth is 3602,
and the potential test taken in February of this year was
3,221,000 cubic feet of gas.

Q With that potential test, you believe, do yoqjthat this
well couldhake a unit allowable based upon 160 acre unit?

& Yes, sir.

9 PNow will you tell the Commission your reason for segeking

to dedicate thisg southwest quarter of section 8, to gha gas

well in the seuthesst quarter of Section 72

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEwW MEXICO
TELEPHONE 3-6691




A Well, we feel that it is necessary that we have approval

of this unorthodox or non-standard unit in order that we can get

our fair share of the Eumont gas. The only other alternative

would be for us to drill an additional well on the 80 acres

referred to in Section 8, which we feel would be an unwarranted
expenditure.

MR. CAMPBELL: That is all.

MR. MACEY: Any questions of the witness? Mr. McNaughton,

the extension of the Eumont Pool to include the southwest half of

the southwest quarter is part of the docket today in case 8027
A Yes, sir.

ey

MR. MACEY: You'd recommend the extension of the Eumont

to include your ac:eage?

A lYes, sir.

Q@ So that all of the acreage within your unit would be
within the Eumont gas pool?

A Yes, sir.

MR. MACEY: Anyone else? If not, the witness may be excused}

(Witness excused.)

MR. CAMPBELL: Mr. Macey, we have o geological witness who

we intended to put on some testimony in connection with the

extension of the Eumont Gas Pool, if it is agreeable with the

Commission.,. It is not extensive but it will make a record in

connection with that portion of our application.

(EXHIBITS NOS. 1, 2, 3, and 4, feor applicant, marked by
reporter for identification.)

MR. CAMPBELL: Mr. Boruff.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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called as 3 witness, having been first duly SWOT'N, testified as

follows?:

DIRECT EXAMINATION
By: MR. CAMPBELL:
Q State your name, please.
A Thomas H. Boruff, Jr.
Q Where do you live, Mr. Boruff?
A At Midland, Texase.
By whom are you employed?

Q
A Richard S. Anderson, Inc.
Q What is the nature of that company?

I4

A Mr. Anderson is af jndependent oil operator and consulban

geologist in the West Texas-New Mexico ared.

Q Im what capacity are you employed there?

A I am employed 28 a geologist.

Q You have not yestified previously pefore this Commission?

A No, 1 have not .

Q Will you state priefly your educationai and professional

p I hold a B. §. degree from the Unive

January, and I have peen employed by Richard S. Anderson, Inc.,

for the past four years:

g During the course of your omployment

o make studies and to do geological work in the Lea County area

of New Mexico?

qQ Are you acquainted with the application of Neville G.

ADA DEARNLEY & ASSOCIATES
sTEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3-6691

»eity of Texas, 1951,

Penrose, Inc., in the case 800 pefore this commission?

F, J. Res

nave you had occasiofi

s T have.




A I am.

Q And at the request of the applicant, have you made studie#

and prepared exhibits relative to the inclusion of the west half o
the southwest quarter of Section 8, Township 21 South, Range 37
East, in the Eumont Gas Pool? A I have.

Q I hand you what has been identified as Applicant's
Exhibit 1 and ask you to state what that is.

A This is a structural map on the Queen Sand in the Eumont
- gas area and it covers the acreage involved in the question,
Section 8, west half of the southwest quarter of Section &,
Township 21 South, Range 37 kast.

Q I hand you what has been identified as Applicant's
BExhibit 2 and ask you to state what that is.

A This is an east to west cross section, a part of the
Eumont gas area, crossing this area on the west half of the
southwest quarter of Section 8.

Q I now hand you what has been marked Applicant's Exhibit
3 and ask you to state what that is.

A This is the north-south cross section over the same area.

Q I now hand you Applicant's Exhibit No. 4 and ask you to
state what that is.

A It is merely a location plat showing the location of the
wells on the cross section.

G Now Mr. Boruff, were these vrepared either by you or by
your company under your supervision?

A& They were,

0 What data did you have available for the vrepvaration of

these cross-sections and your contour map?

b

ADA DEARNLEY & ASSQCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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A The data was obtained from sample logs and electric logs
of the wells involved.

Q Now referring to Exhibits where necessary, would you
state to the Commission briefly what your conclusions were that
you were able to draw, what interpretations you were able to make
from the data you had available and from the results of the contouy
map and the cross-sections?

A Well, from the position of the acreage structurally as
indicated by the structural map on the Queen sand and by the cross
sections, we, it is our opinion that the limits of the Eumont Gas
Reservoir extend beyond the acreage involved in the southwest
quarter of Section 8 and as such we recommend that it he or believq
that it should be placed within the Bumonit Gas Reservoir.

Q@ Now Mr. Boruff, included in your cross sections, your
east-Wwest cross section,did you have available information on a
well to the west of the southwest quarter of Section 8?

A Yes, we did, the Continental No. 2, B. Hawx well located
to the west -- pardon me, to the east of the acreage involved was
not tested in the Queen and is a Drinkard well. However ‘the
sand section in this well from the electric logs is equivalent to
those producing in the Jueen sand and other wells in that area
and we feel that there is no reason why this acreage should not
be productive of gas if a well were drilled in the southwest
quarter of Section &.

o Mr. Boruff, to vour knowiedge are hnere any wells in the
area involved in this application, trne general area involved or
the area covered by your cross-sections taat are producing oil

from the Queen formation?

-4

L

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELEFHONE 3-5691







and attached transcript of broceedings before the New Mexico 0il

Conservation Commission at Santa Fe, New Mexico, is a true and

correct record to the best of my knowledge, skill and ability.

IN WITNESS NHEREOF, I have affixed my hang

and notarial seal
this 23rd day of December, 195,

My commission expires:
August 15, 1956,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEw MEXico
TELEPHONE 3-669%
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NEW MEXICO
OIL CONSERVATION COMMISSION

Gas Well Plat

Date
Operator Lease Well No.
Name of Producing Formation, Pool
No. Acres Dedicated to the Well
, ,

SECTION TOWNSHIP— _ RANGE

[ hereby certify that the inforrcation given above is true and complete
to the best of my knowledge.
Name
Position
Representing
Address

{over)
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OIL  CONSERVATION COMISSION
BOX 2045
HOBBS, NEW MEXICO

DATE Decenter 14, 1954

MR. W. B. MACEY
OIL CCNSERVATION COMMISSION
87

s

RE:
SANTA FE, NEW HEXICO PROPOSED NSP  (Cage €CC -N. G. Penrose
=188 00 -N

' PROPCSED NSL
Dear MNp. Macey:
I have examineq the application dated
for the Neville G. Penrose, Inc. dlves #3.p 7-21-37% uront

Operator Lease and Yell Mo, S-T-R

and my recommendations are gs follows:

Eumont gas preduction exterds in areas rareg. in tke gr

Jication of Case 800,

_E. ¢, Rodien Qurry #1 in Gait C of 7-21-37% treduces frorm

Queen ang Greyburg
in Herdy cool. E. ¢, Redren Alexarder :a

in Ll L oof /-21-37 preduces from

the Gueen ang Cra;turg in the Perrose—Skelly vocl, and

since the lever vone

is “early depleted it is actvally a

T a wurent well, 91,1

$_is nentioned to prevent
the o gtion of rausg Lrorstion vnite With 01l velie i the s ‘e unit, It will
Jours very truly,

/

1

[

CIL CCSTRVATICN CO2ISSION

<z

Stafley J. Stanl
Engireer

Le interc;ting to know the clze uril recusted ir (e
¥o J. Lerglade Aexzndor A 7-£1-37

xeM‘murecnUc




or filing»and pr
o*iginal a
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‘ | Enclose
: hearing, jease find of
\ Appli ation © eville Y- penrose€s >0
; stan ard gas roratlo it and the extension 0
| the 1imits © the BumoB Gas
JMc:le
Ence
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BErORE THE OIL CUNSERVATION CO:MISSION OF THE

STATE OF NEW MEXICO

APPLICATION OF NEVILLE G. PENROSE,
INC. FOR A NON-STANDARD GAS PRO-
RATION UNIT CONSISTING OF THE SiSE#
OF SECTION 7 AND THE WiSW: SECTION 8,
TOWNSHIP 21 SOUTH, RANGE 37 EAST,
N.M.P.M. LEA COUNTY, NEW MEXICO
EUMONT GAS POOL

Case No.

COMES NOW Neville G. Penrose, Inc., by its attorney,
and states to the Commission:

1. It is the owner of o0il and gas leases covering
the S#SE} of Section 7, and the WiSWi of Section 8, Township
21 South, Range 37 East, Lea County, New Mexico.

A, There is a producing gas well designated as the
ilves #3 situated in the SEXSE} of said Section 7.

3. All of the SiSEi of Section 7 and the WiSWi of
Section 8 is productive of gas.

L. The creation of a 160-acre gas proration unit con-
sisting of the S3SEX of said Section 7 and the WiSWi of Section &
is necessary to protect the correlative rights of applicant and
to avoid e drilling of unnecessary wells.

5. The WiSWi of Section 8, being vroductive of gas
in the Eumont Gas Pool, snhould be included in the defined limits
of said Pool.

6. A plat showing the location of the proposed unit
and tne gas well located thereon is attached hereto as Exnibit M"AY,

WHZEF02E, spplicant ressectfully prays for an order
of tnis Commission as follows:

1. &kxtending tiie linits of the pwiont Gus Pool to such



extent as may be necessary to include therein the WiSWi of
Section 8, Township 21 South, Range 37 East.

2. Creating a non-standard gas proration unit con-
sisting of the S3SE} of Section 7 and the W4SW} of Section 8,
Township 21 South, Range 37 East, and creating a 160-acre gas

proration unit allowable to said unit.

NEVILLE G. PENROSE, INC.

Itts Attorhey
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