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The application of Skelly Oil Company for
permission to dually complete a well, and
for approval of a non-standard gas prora-

tion unit.

Applicant, in the above-styled cause,seexs
an order ¢ranting permlssion to effect a
gas-gas dual completion of its BEaker t'B?
well No. 15, located 1830 feet from the
south line and 2130 feet from the east
line of Section 10, Township 22 South,
Range 37 Bast, Lea County, New Mexico, for
production of gas from both the Blinebry
and Tubb Gas Pools; ana for an exception
pursuant to Rules 7{a) of Orders R-372-A
and R~373-A to permit the establishment of
a 240~acre norn-standard gas proration unit
consisting of Si/L ard W/2 SE/L of said
Section 10,

In this cause, originally heard by the
Commission on December 16, 1954, the
Commission issued its Order A~590 wnicu
approved the proposed dual completicn and
ordered Skelly Uil Cumpany Yo 2ppear and
oresent further testimony and evidencs
pertaining to the establishment of thre
2L0~acre ronr=-standard vroration unit in the
Tubb ard Blirebry Pools.
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MR. SELINGER: If the Cormission please, the hzarins on
this application was first heard on December 15, 1954, and on the
25tn day of Fevbruary, we received Order No. R-590 zrartins; per-
mission for the Skelly Oil Company to dually complete its Baker
B No. 15, and making no decision as to a non-standard gas unit.

The purpose of tnis hearing, I presume, th.s morning, is to
hear additional testimony with regard to that vhase, that is the
non-standard gas unit in the Tubbs and Blinebry Gas Pools.

In order to make the record complete, as Skelly's Zxhibit 1,

we would like to offer Order No. R=590 as its first Exhibit, No. 1

(Marked Skelly 0il Company's 3ixhibit
No. 1, for iderntification.)

B. L. ANDZRSOUN,

called as a witness, naving beer first duly sworn, testified as
follows:

DIRECT EXAMINATION

BY MR. SILINGER:

State your name?

O

B. L. Anderson.

9 Are you associated with Skelly 0il Company?
A Yes.

0 In what capacicy?

A Jeolo=ist.

o Zhece are vou located, wir. Andoerson?

J '.{ F AN "«I R 1

H 100 VO Hew LieX1Co.

" JORN 1 - Do l = 'l o foT AT IR R RIS t Yo ldirahev oard

! Ao yCoroianlilar in 4 Seneral o vay Wiso LAg Hllnanry ani
Tubbs sas development in addition te other icuvalonment of both oil

ard ~as vools in Southeasterr Hew Maxico?
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1 am.

A Yes,

Lonn shelly 0il Comoary

0 Ape you mOTr® parnicular]y camiliar

southeasb New Mexico?

operations in

A That is correcChe

r Leas®

Q Are you also particularly familia?r with the paker

and specifically the NO. 15 Well?

A Yes, sire.

formation?

That well 18 completed on what

Q

A In the plinebtry and TubD Gas Pocls.

Q Vias that well

was it 2 re

—worked, OF

specifica

re-complet

1ly drilled for as production or

ed salvase of an old nole?

formations.

A T+ was

specifically dqrilled UO ghose

Q Have YyoOu had occas

jon to -~

In confinini your stud

y to th

of fsetting the section containing

eight sé

ctions jiagonally and directly

o tn

th

e Blinebdry and

conbouring,

potn as

Raker p L

ease,

ipscfar as

nave you had

occasion to contour?

as to the Tubt ¢G2S formatior
A ves, 1 nave .
{ are they or the poard there on ©ae eytreme T+

£irst exninit with

tne Blinedry e will Dave rmarked 38

(rarked Sy
0. 25
o Lhe DS, whivlt
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A axnibit 2 comprises bhe nine scections of wnhicn the Uaker

R Lease is centrally locatod. The contour intervals are siown on

the map on top of the Flinebry nmarier

as ecstablished by

the

E Commission. he w«eneral features of

oxnibit 2 show a larse high

area in the zast central part ol tne map. Incidentally, this high
area is the hichest part of the Blinebry structure in the whole
township and in the townsnip to the nortn. S:zellyls Baker B Lease

is outlined in bri

1

Shat oorarge on bLihe map, maling it readily dis-
cernible.

The Blinebry gas wells that have been completed to ldate are
shown with blue mas symbols, they arg ratner nard Lo see from tnis
far away. The zeneral structural picture shows this high area, th$
crest of which is on the very easternmost adge of 3kelly's 240-acrg
Baker B Lease. Then, surrcuniing that nizh area are a nunber of
smaller lower nighs. The map was contoured on a ten-foot contour
interval, tie ten~foot gortours den't show up from very Jar away, Qi
the 30-fool contour intervals were colorsd in neavier so you can sge

that, the neavy lines bzins the 50-foobt contour intervals. There
b4

»

~

is only a matter of about 100 feet of dip from the crast of tnae

o

structure to the sxiramitinse of tho map. This swkes 1v a senerally

P

flat structure. Some, possitly a unars

Jeztoof div to the mile.
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to the gouthwest corner of Lhe 1oase, and nortn ard sovth across b

western nhalf of tae lease, Are cross gactlons which are our pext

L WO exnivits.

M. geL INGER? Will you =0 up there and mars that Ex-iblb

t, of that as wxhibit 5

wxnibit , and the one LO the lef

wiarked Skelly 0i1 Company's Exhiblt

Nos. b and 2» {or identi;ication.

the green 1ine and the red line on fxhibit

Q In other words,

Skelly sxnibits b and 5, 18 vhat

paths of cross sections,

That 1is correcte

t to ixhibit 3, ghat is thab exhibit?

Q Now, with respec

Lour map on the tLop of the Tubt marker,

A Zxhibibt 3 is 2 con

as established oy the Commission. 1t shows & very profound simi~

larity ®° the general structure indicated on the Blinebry marker

of Bxhibit No. 2, and the reason for shis remarkable similarity is

the fact that the plinebry ipterval is very consistent throughout

the area indicated on the map. in fact, the highest well indicated

on the nap is Ameradiz's No. 3 naxer in the rortheast of the soutn-

ecast of gection 10, and it nhas 2 fnickness of K)0 feetb for the

Blinebry, and up nere in the northwest correr of the mal, Shell's

nt here in Lne northvest cocner of the map, has

aly 1h feet of thickening

in the glinebry interval, from the nichest Darv of the structure

to the extromities of nhe
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This consistent thickness ot the Blinebry interval indi-
cates to me that tnere were uniform conditions of deposition wre-
vailing at the time that the Blinebry formation was deposited.
Since the conditions were uniform and widespread over quite an
area, as you can see, it resuited in homogeneous beds extending
clear across the area from one sides to the other. TIf the beds
were homogeneous, we would expect them to have beds of continuous
porosity and permeability developed. As you can see from the nmup,
any of you that are acguainted with structural maps, it doesn't log
like a structure caused by uplift mountain building movements. It
is a structure superimposed on an older structure, and due to sedis
mentation deposition of beds over an old high.

Q With respect to Exhibit 3, the Tubb,. do you have similar
explanation to that exhibit as you did with respect to Exhibit 2°?
Is there a similarity?

A The similarity is in that the structure of the Blinebry
follows che structure of the Tubb. T haventt drawn any more naps
showinz the top of the Drinkard, wrich is the next lowest zone.

Q Insofar as your gxhioit 3, which 1is a contour on tep of
the Tubb, vyou have that similarity which von have indicated with
respect to tine Blinebry in pxhibit 2, is that correct?

A That is correct.

) I:
imrediately sast of the Skellwy Baker D Leasse, which 1s outlined in
orange in bosh sxaibits 2 and 3, is tnat rigat?

D L

A Pat is ri=zht.

o Will vou explain Gxniblit 4 to Lne OCommission?

both instarces tne highest ooirnt of structure liecs jusp

b
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the Baker B Lease. It was chosen in that particular location so
that the extremities of the lease could be snown on the section,
It was drawn throuch the wells that it is drawn throuczh, so that i
could show the extremities of tre lease, the conditicns that exist.)
This heavy line at the top is the top of the Paddock marker ag
established by the Commission. The next heavy line is the top of
the Blinebry and then the lower heavyv line is the top of the Tubb-
marker, as indicated in the box at the lefthar? sidzs of the Exhibiy
The dashed lines in the uoper half of the exhibit encompass the
vertical limits of the Blinebry gas zone as set out at the present
date, and the dashed lines in the lower half of the exhibit set out
the vertical limits of the Tubbs gas zone as indicated in the boxed
on the righthand side of the map.
Q§ When you say set out, you mean they are in compliance with
the present definitions of the Commission orders as to the verticall
limits of tne Tubb and the Blinebry, is that correct?

A Yes, that is correct. They are the Commission's limits

as of now.

O Will you explain the colorinsg of the dlue and red orn that

A The hlue bands across the upper nalf reoresert the vorous

zores in the Rlinetry sas interval trat can ve correlated frowm one

-

3

end of the cross sechlon clear across “o¢ the othar, sSimilarly,

cne red tands indicatz the porous zoncs in the Tubb zonre that can
5 correlabed from ore 2nd ol bLan section Lo tae obher,
L Wnat is the desarcabion on Lnw hoLbtorm of tnat exnhioit which

nas the nanes of diflarant oparabers?

A axhibit 4 is a cross section, northeast to southwest acrodgs
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A The heavy lines across the bottom with the arrows and

i ) the names of the companies listed here, imnlicate the boundaries
| of the leases that the section crosses.
é Q Will you point out on the map to the Commissior the limith
g of the Baker B Lease that is involved in this application?
E A The easternmost limits is at this second, third arrow in
from the riszhthand marsin, and the western limit is this first
¢ arrow in from the lefthand margin.

Q Does that take in the entire 240 acres of the Raker 5
Lease?

A Yes, it does.

Q Do you have any additional explanation with respect to
Exhibit 3?7

A Zxhibit 3 was built by usins the Commissiont's Blinebry
and Tubbs markers as has been stated, and correlatins these other
electric logs witn those points. The section shows t™at there are
porous zones from one extremity to the other, and it was very easy

to correlate these porous zonrnes clear across the whole lease.

Also, the =zlectric lor indications on =zach one of thess wells

show that the porous zones arz of about euual nasnitaie. That is,
they all have abont thes same amount ol norosity in 2ach well. You
mizit notice that hers or tne rishthand side, the two wells shown

on the rishthand side of the scciion thers is a listle thinnine of

N ~ - 3 Y RN [E T I vy Iyt e ) [ZAPR PN 3 i PR D)
Lthie porous zones in votn Lne Blirebry and Tubb  ~as intervals, but

it is a wvory slisnt thinninsg ol Lhe norons zonzs ovar Lie ton of
this structure.

~ ~

. v T T By ey N P \ [ TP U A I T N
v Generally tnon, v explanation ol tnat oxniblit, thore is
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across e antire cross

an ease in correlatinq the porouns zones

gection, is that correct?

A That 18 correche

@  What explanation jo you have with respect O oxhibit

A ixhibit b is tne north-south cross section as previously

mentioned, across the western nalf of gxelly's naker B Lease, and
it ties in with wxhibit L. 1T ties 1in with ixhibit L on skelly's

~ant

in the southeast quarver of the

paker B Well o« 2 jown nere

southwest quarter of Section 10. It shows esseutially the samt
thinge. The blue pbanis are the DpoOrous aones of the Blinebry sas
interval and the red bands at the lowier part are the pOrous zones
of the Tubb £as ZOILE » The consistency of the beds are even more

pronounced ip Sxhibit 5 than they are ip axhibit Lo %

ghinning UO speak of at all in the wesbern nalf of uhe paker B Leage

as snown py those red bandse

o Well, . Andsrsor then, as 2 rasult of your study in

nave ¥voul come o any conclusions

preparinq ixnibits 2, 3, K and %,

ation of tne TubD and

with respect TO the geoloﬁical ipterprab

t,s the Skelly naker B Lease?

Blinebry insofar a5 iy effec

A A LSO, T have.
) Jill vou shans Jnose Vowcla51035 o LI Ccmmission?
A pirst £hab A ~orual Lons pvier Question arc Very uniform

Y

- ot PR I Y. aalrar 13 N
‘1‘.‘2101.3 ci['.Lf_E.l_ 3 \‘-_;1_)(‘1.‘\—) ofl une .D:A*illy i?;a‘:;ei s LCdSQ;

fuy‘- I-q:'(wi‘—xf O“ ~-',1x. 2
S QIS N . ittt X he

Cayoone wnll shouldn'b Aroin 88 in

cop L w0l 2L 0-acre L
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MR. SELINGsRS T believe thab is all. e would like to
offer in evidence, Skelly's txhibits 2, 3, L oand 5 at this times

MR. MACETS liow about Yumber 17

M. SELINGZZR: Je offered btnat in evidence before.
MR. MACSY: Any objection to the introduction of these
exhibits? If not they will be received. Any questions of the

witness?
CROSS EXAMINATION

RY MR. MONTG MERY
Q My, Anderson, T was wondering, I rotice you naven't indi-

cated any porous zone in the interval tetween thae top of the Tubb

m of the Blinebry §as pool.

ction in there?

and the botto In your opinion, do you

that there is possibly produ

believe
do not believe

A In this jmmediate area I

there is any pro-

duction there.
v The present 1imits of ©ie nlincbry and Tubb Pnols are

probably all right 1in this particular area?
sve they are all right.

A In this particular area I bell
o that interval on

G I notice you have a drillstem gest in

your naker B 157

A That 18 corract.

Y~ ~ 1 - . - R RS . - . . . ~
the axhibl piore Ly L0 mAKe L conplete, noOv necause o
a graab 4eal, LG Lrab narsicilar Lest YOR jave rolararcs L0 re-
T - 7 s : B 12 - oL e~y o N - .
covernd orl: 0 fenn O iR, so L% SnoVs Lpay, Lo ronra 1S Larren.
AL CONPGUIIRY S hany VOl
g0, ADSTs Anyens Jlga? 1O men nns Nass Ay 02
2MCUSS L.
-
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MRe SuLINGsit:  If the Commission please, you nave in your
file an affidavit, as a matter of fact, two alfidavits, but the
orre I want to introduce now, which we sznt to you on PFsbruary 2lst
which is an affidavit by V. . Dalley, Stalt Geolosist at Tulsa.

We woild like to introduce that as Skellv's gxhibit 6.

(¥arked Skelly 0il Companyts 4xhibit
No. 6, for identification.)

MR. SELINGER: This is a very brief affidavit, so I

i

thought I would read it for the record. "Comes now W. ¥. Bailey,

N

Tulsa, Oklahoma, and states upon oath that he is a geolorist in
the employ of the Skelly Oil Company; that he is familiar with
zeological facts surrounding Skelly Baker B Lease composed of 240
acres described as the west half of the southeast quarter and the
soutnwest quarter of Section 10, Township 22 South, Range 37 Bast,
Lea County, New lMexico, which la2ase is within the boundaries of
the Tubb and Blinebry Gas Pools as defired by the Commission, and
that the entire 2L0 acres is reasonably productive as evidenced
by gas wells surrounding said 24L0-acrc tract, and other available
information.

2AX B. CURRY

o

called as a witness, havins been first duly sworn, testified as
follows:

DIRUECT BX{AMINATI

»vr

By Iile SULINGIR:

o T
OLALS YO A,

o

' AT
A Lax . Oarry,

H H Ty T ()3 Ty iy s
You ars associataed with Hhelivy 011 Conmnany?

e
1028,
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In what Capacityo

A Dlstrlct unwlnger

Where gre vou located Fp. Curry?

)
A Hobbs, New Hexico.

Fiaqg berore the Commission as an

ehgineer?

A I have.

¢
Q Are yoy familiay wWith the Skelly 0i1 Company OPerations
in Southeast New Mexico, both ag to 0il an nd gag?
A I anm. i
Q Are yoy familigy Alt the Skelly Paker p Lease in TownshiA
22 South lange 37 fast?
; A I am,

) Are youy likewiga fanilig, with the Skelly Baker p o. 15

A I am,

G From what oroducinx borizons is that wall pruiuc1ng?

A Te i3 PEOIuCing preon Vithin she limics op the Tuph and

Blinebry Gas Pools 35 dosijnatsd QY tha Sommission.

Y, Zner; JOl say limits, YOU Mz tiy, 20

A U mean hoth tie horizontal Grid Veesienl limg

bv the Commission.

!

) W& S




Is that a comparatively recent completion?

&
A It is.

o)

Q Is there production surrounding this entire 240-acre tract

A There is, as designated by Mr. Anderson's uxhibit Xo. 2 anfd

(iiarked Skelly 0I1 Company's
ixhibit No. 7, for identificatiop

Q T will hard you what has been marked as Skellvt's Tyxhibit
7 and ask you to state what that is.

A This Exhibit No. 7 is a portion of the radiocactivity logs
that were run on Skelly 0il Company's Baker B FHo. 15 well. I say

a portion, it includes only the zones close to the Tubb and Bline-

bry gas pool.

Q Does that exhibit show the dual completion of the wells
as to both the Tubb and Blinebry gas gzones?

A 1t does.

] Have von had occasion to prepare an exhibit to show the

surrounding proration units, both as to the Tubb and Rlinebry pays?

A Yes, I have.

¥R, SELINGAR: 4ill you mark that as Sxhibit 872

D
o
i
H;
=~
i._l-
o
Y
(e
P.
Q
o]
.
~ {1}

will vou explain that ixhibit to the Commission?

A Sxhibit ¢ ostows tho aljacers sectlons to 3echior 10,

whicr eontains the nHalker B Lease of Sk2lily 011 Company,and on tnis

Rt - 3. 5 - L IR T S i 3 b e Ty ey :

exnibit, the dasned lires surrcundin? Sne 7arious urlhs ners an
IR I TP - - - 3 - . N E R ~ . 3 A

the Dlinebry provabiorn simlis are ipdicat-n, ani Lag soiid Lines

surrounding various urits indicavsd the ek preravion unlits

[
L
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which have been approved by the Commission.

Q Now, Mr. Curry, have you sinilarly, like :ir. Anderson,useﬂem

the basic proposition the eignt direct and diagonal offset sectiong
to the section containing the Baker B Lease?

A That is correct.

W Does that indicate the units in tnis nine section area?

A It includes all that are on the proration schedule the
last date I examined thosg. |

] I will ask yoiy, is the Skellv Lease that is indicated

in the orange outline, surrounded in every direction except the nolrth-

west and southwest by proration units?

A Yvery lease line, each of the four lease lires are vounded

by proration units which are presently being draired by vroducing
wells.

n

g There are no uniss of wells to the northwest or to Lhe

southwest, are there?

A flo, there are not.
W Similarly there ace no units in the blank spaces in the

A To mv imowledse therz are not.
“ You have indicacoi 21l of thosz ororzblon urits, bohh as
to the Tubh and Dlinebry that arse on Llin schedule?
A That i corroc,
HOVI, . i, von 2 Lo, o oL, vitnh bhe
Commissiorts corvarabively roconi pomoraniiyr winl rasbech to 2 30=
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the exhibit which

MR gL IRG3R: 1 will T
5 wxhiblt 9.

14 like to hiave you mark a

(Marked skelly 0il company's

Ho. 9 for identification.)

1 wou

uxhibit

Aam of

ed radial influence memoran

g Now, under ghe so—call

ntained in the Raker B

1 of the acreage co

the Commission, does al

a non—standard zas anit is requested come within

1,ease,

the may raum 1imits of

raiius a8 get 020,

A Yes, or this oxhibit & circle with 3

ut in this pemorandam nas opeer inscribed,

e furthermost point

vor 3 NOe 15 Well. Th

- 40¢ Teelb wnich falls within whe circle

i~

have You nad occasion o vork WP vhe

with rospect ©O ghe plinebdry pool 1M ghis nine sechion

] 15 est prorabion scheduie of the Commission

S year?

e Jarcehd of TS

(Earked gelly 01l Oompany's uxhibit
0. 10, for ideutification.
£ownne assigned acreant ani a1l of the

3iiowabie smd (02 Ll for all o= Lhie walls
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" Does that show the same informatiorn as you showed on the

Blinebrv?
A It shows similar information, yes.
Q dr. Curry, nave you had occasion to look throughout all

of this Commision's orders with respect to the Blinebry and Tubb

both as to dual complefion and unorthodox non-standard gas units?

A I have.

(iiarked Skelly 0il Company's Exhibif]

Ho. 12, for identification.)
g I want to call your attention particularly to several
irteresting

N3

hings which may or may not be in effect as of now,

t
but was in effect at the time tne particular order was issued.

cr

Referring te Ixhibit 11 on t»is D.C, dual completion Order 108,
that was the dual completiorn for Rlinabry sas arnd Blirnebry oil,
is that correci?

A That is corrsct.

U Do you nave any knowledse as to wihether or not that is
the present situation?

A Well, to ths bese of my tnowledge, that situation still

exists, ves.

b DTN Yy TR s D - 1 b
M. SINES: Are vou rafer: ;Lo 12 or 117
0 ' AR 'y o e i + 1
R.oSuLINiGgNy weuse e, §oom relaersin o 12,
Wi , . SNEIPAS
‘ Dowrs this oxnibit also irndicate Lhe oriders upor which
R e 1 I P - R R T
von=ghan larl tas urits wars lagsnod’
T ~
\ [ ‘h,f)t
B vy oa A - 4 -~ -~ - 1y i e P
Jons 3 caLT bhats 65 1 orn 5 asg o orins and
5 . - R, .o - o b -
somae Hlicote cng o urdng i cwnzrss o 150 ncoons?
¢ R R e N 2T s TS TR LA LR RN S I I PP s PR oONAD ae
" L RS TR SNS T & HORi Lo IR TR PR ' SOD88 O AV S 5 O

]
O]
.
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Q It also indicates from the order it has a Blinebry unit

in excess of 160 acres, but do vou know

tion prevails as of now?

A No, I do not.

Q@  Mr. Curry, the well, the Baker [

allowable of 150 acres since tihe date i

of this year, 1s that right?

A I didn't get you?

G The Baker B No., 15 was given

middle of January wnen it was made eflective

for both the Tutb and Blinebry?

A That is correct. I believe the date was January 1lith.

additioral 80 acres up to the pres

A That 1is correcs.

) Are threre offset wells completely surrcun

which nave been given allowables,

.whichever zone it was eligible for
A Yes, there arc.
] To the extent that allowab

surrounding offset wells, tha Baie:

aszainst insolar as wnz ©0 acres tioat
is concernad, is thal corroch?
; Pt 3 e e
A nal, 1s corrach.,
ID any rolia” ds ity |

would vou rocommerd Lhuint oan order

ent o7 ulleowahle te Libe aoolicantts

coanied Tron bhe bioe e el

3 The applicant hasntt been

0

oo

1
()

150 acra allowable

oth as to the

ADA DEARNLEY & ASSOCIATES
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that situa-

fHo. 15 has been given an

became elizible in JanuarJ

from the

)

iving any credit for

050

)




January l4th?

A I would.

G Doth as to the Tubb and "linchry oav?

A That is correct.

Q Mr. Curry, as an enzineer, 1s there ary doubl in your ming

that the well will drain both the Tubt and the Blinebry

vresent location throughont the entire nnit of 2L0 acres?

A Mo, tlers is ro doubt in wy mind based upon lir. Andersonts
interpretation of the :eological features in tnis particular area.
It is generally considered that beds wnich have been laid down as

Mr. Anderson indicated, homoseneous in nature, as to thickness

and poreosity, are generally assumed to be comparable in
ity as well as the other characteristics of these beds.

Q How, referring to your .xnibit 10, which shows
ration units that exhibit indicates tne location of the
unit, does it not?

A I beliave you are ra2ferring to 9.

A Yes, this =2xhibit s’ ows tnat tha lo. 15 WwWell is 2,130 fee{

from the seciLion ling, S0 Poat frow Ene ~ast lease lin

N e ~ . 1. x. 1 - & .

" . Surry, than well was Lecateod an bhabt poinl noan
ST - *'"n] A% R e Cormise 1 o 3 -~ » Y1 N N -
aiiort Lo comply L e GOonmisSsio S 20T L LoQriars
P . . £ o sy ey e - LY oy v on - Yy H A
e assl nment of acreaze on 160 ac: ousis, ar il 320, In wnich

o - 1 ~ : S A AT
they statod L sne nearest lino o U ueras should b G50 and
& E AP N0 e . ‘
e rearsst Llire Jor 320 sronl i on D00, s Llnt coroonn?
m 3 P, . i - Ny b . > T
A 'zl is correcs, 16 1g vroporbionabaly snacol for tne 2490

e and 1,830

pvermeabll-

the pro-

well on thT
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9] So, the distance of 8l0 feet is proportionately ir line
with 660, 160 acres, and 990, 320 acre basis?

A That is correct.

Q HNr. Curry, there are other wells on the Baker [ Lease,
other than the No. 15 Well, are there not?

A Yes, on each of these :xhibits 2, 3, & and 9, only the
wells that havs per=trated the sections under guestion, or the
ecroducing horizons have beaen shown on these exhibits.

Q In addition to those wells, there are othar shallower
wells iikewise on that leasz?

A That is rirsht.

(}larked Skelly 0il Company's Zxhibit
¥o. 13, Tor identification.)

Q Now, I hand you what has been marked as Bxhibit 132, is
that the schedule of all the oil wells on the Baker B Lezass, rezarg
less of its pay formation?

A That 1s correct.

Q That exnibit indicates the particular oil wells as to thel
vay, they grouo them in pay, 1is that corrsct?

A That is correct.

0 Will you explain fo the Comuissiorn why vou would be unablg
to rework, recomplate in a satisfacoory marrar anv ol the othe:r
wells orn the »xibrenc wash 0 acres, 17 She Jor.ission onlv assicors

ad

L) £ R R S . PN LAt T oy ee
a maximum of 100 acres Lo ohis leas=s, Lo the partictlar wo2ll?

K v §- ) - - TN gy o~ h T e Tatse T o~ Rl - « 3 J
A 128, Lhers ars throo sn2llowers wolls y 2 1ls Yol L , £ dan i T
row vroduciv~ row tne Pervosa-siiollr Siald, Toese welis, of cour

de nolt panetrabe Lhzsoe horisons oy owoild vivo Lo o o ddeancraid,
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equipment of t'ese wells is not such that the wells can h2 izepened
and equipped in a manner in walcn we would prefler, and be accentable

to the Commission.

approved by this Commission, at the present time?

A Skelly 0il Companry is presently cnzaced in a pilot water
flood oroject with other operators in the Penrose-Skelly Field.

At such time.that this pilot project mignt indicate favorable re-~
sults of a water flood proiect, these wells would be definitély
important to that project. The Drirkard producing wells No. 5, 7,
&, 9 and 11 are &ll producing a greater amount of oil than could b4
abandored under any economical aspect of overation of this lease.

Q Let me ask vou this, if tne Commission assigned a maximum

W

of 160 acres, it would necessarily have Lo be the east 100 acres oq

the 240-acre tract, is that correct?
3
A Well, I would assume 1t would have to bLe 1T the unit were

essentially in the shape of a rectangle.

Wells 1 and 3 are in the west €0 acres, is that correct?

o

A That 1is correct.
i Se that well No. 2 would be sliminated Irom any considsiras
tion, it beins on the 150 acres to tne 2ast

2 is vproducirs also “rorm tne sunont Gas Pool.

o
o
—
yrd
O

o Is that ware of the watsrs nilof ororran?

A no, it 1s not.
~lls 7 wl 1L oo tlso neclund ot Lt Orinkari on
the 100 anres?
; Juseoa o woercrn, Uosailow bynont Gas Peel. I s prolucines

Q Are any of @ells 1, 2 and 3 vart of a water injection proéram
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hel
-

"that to my knowledge, there are only two wells that nave been ovro-

from one of the shallow -as nools, it vrobtavly —onli b tne Lavrmat

Gas Pool.

G Wells 7, € and 11 are likewise proaucits from the Drinkarg

on this 160 acres which is the cast portion of tne 240-acre tract?

A That is correct. ‘

" we can eliminate those thnree wells. wells L4, 5, 10 and
12 are likewise vroducins on the 160 acres which is the eastern
portion oif the 240-acre tract?

A That is correct.

(] well No. 14 is producing from the Brunson. It is ir the
west 80 acres of the 240-acre tract?

A It is.

Q Will you explain to the Jommission why you feel thevrewor
ing or the recompleting, in the lisnt of vour oresent experience,
of old salvage ncles for «as production, botn as to the Tubbs and
Blinetrv, is not as satis{actory as drillirz 4 specific rarticular
well to those pays?

A I trink that would probably ve best indicated by the fact
scted oricinally to these vroducin: horizons wnicn would be our
Saker B 15 We2ll and Srtellit's Ho. 5 Lons. Poth of thess wells have

. IR Y ey PR o AN e PR RSN - P T -
an extreomaly Miagh nosential when coudarel with the other wells

vis i this nine ssonioern area, Oor any otinr ourt of tho Ticld,

3 shat is the ovenilow votertial of =ne Raker T 15, 2s to
srhe Tubhs and tne Hlinabry pay?

A Tna ahsolubs open’iow?

. Tsnts it or ore of tne e2xtitits up thore?

A It is srhown QOr SXAa3nin L,

b -
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reconiitioned or a reworkin~ jiobv.

A That has beenr our cornclusious.

e In the event the Commission does 10t assisn the remaining
80 acres to this well, to build it up to a 2L0-acre unit, there is
no other place for this 80 acres to go homz to roost?

A There can be no unitization that I can see that would be
acceptable to the Commission and any othe - method of exploiting
the reserves under this acreage would necessarily entail either dr
ing a new well or recompletins ons of the old wells.

Q Now that you have found it impractical to recomplete one
of the old holes, do you think that it is advisable to drill an
entirely new well to the &0 acres, considering the cost involved?
You mi~ht tell the Commission what the cost of a well is.

A Well, the best Micure I have orn this cost 1s something
like 120,000.00, for it would vary bpecween 100,000.00 and
2120,000.00 for the type oi coupleLion we have made on out Daker R
15 Well.

G That is to imake a dual cecmpletion Lo both horizons?

¢

A That is ricng,
] Do you feel tunat the lrilling of such & well is an un-

necessary economic wastoiul well fo drain Lhe rescurces under that

2L0~acre tract?
y L do, vos.
Do wou bel 2ve thas tne rocovery Tron Lhis well will be
18 2auil Lo the racovery of ary aiiiiloral 1l thabt oar have Lo
pe drilled on 240 acras, L0 the Sowmission ciecins this application
L [ welieve thas onv aiiisiorzl raecov:ry that =i<at o2

celoved by creprpliorin: gre of thess golls. o dirilling anobher

3
4

| 11-
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well wonuld be necligible.

¥}
or distillate?
A. That 1is correct.

MR. SZLINGEXR

[ X
b
o
[¢o]
|._.l
H-
[¢
<
T
<t
jo
)
(s

is all wz
witness. e would lixe

7 through 13, both inclusive.

“Re MACEY: ‘Without objection they will

questions of the witness?

MiRe R&IDER: The Rloman 3lliott B 13 Carr
unit allocation. To the best of my knowledze, at

there is no unit in the Blinebry Pool
MRe SELINGER:

., - Tor g
R:  Well, iir. eider, al

the Order (C-10& will have to speak for itself.

granted tnat 320. That will be for btihe Commission
= Y v 3 3 1 * [SEE ~ »
to harmonigze the issuance of the order

e ned N,
biive AL LG

proration unit on a dual completion?

15 AT TRTATYT D3 LA
Mide SALLINGST: ol

“y R SRR [P
e ALY T fO [

Liey wessivly app

L orove 4 droratlion
Cyge R . [ 5 PN ROV U ] e a3 o TR e
unit on a2 Jdual conclotion caso., QNS dh 1L owas oa Jo Uraacr. SNal
- -~ 1 3 4
Ls & Jdual couplevion,
Q i i 3 a S 5 ; N T
o LTINS nab is oo L Sl yvootlh ouant as. Tae
IR, “~ A By . : ~ 3 ERN v
Oy o 5 e IO N Loodla Urtar i~ 4 " P R K PROES
(‘( ’ Yoy ey v e e <3 '32"\' 3 o e »
el 3.85510¢ 531 e ortier o 2 S LU=-AC [ORDO T S 51 o

Is vour answer applicable to bota the =as anid

in excess of 140 acres.
11 that

M
L

idow could the Commission possibly approvs

the fluid

nave of this

r invo evidence, Sxellv's ixhibits

be received.

Any

is an &0 acre

the present time
I can say is thd

¢ Commission

ani the S3taflft

> 4

t
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A S T

he Comwission to

now a 160 acres, 1 don't KNOW, shat is up Lo t,

harmonize the jgsuance of tne arliar anl ius admiﬁisbration. That

is the order. 1T stands for what it 18 worbti. 1% is Ovder ke

TR 1ACSY S That only applies to the Tubb.

MR gL INGER S That 1is the Ohio Jortman lOe 9, e und jer-

stand that applies to Blinebry and Order 519 in Case 71,7 applies

to the Tubb.

Bl e 1aCaY s what was tae last 0N, case TL77

) 7

MR. SRLINGER: gase Tk, Order 519

MR, rlacey: That applies Lo the Tubo and Trinity producti

How do YOu reconcile that, in that you gaid that we allowed a Pro=

ration unit in excess of tne 150 acres in the 3 in
MR SEL INGER: 1r the Order 5,5 does not apply Lo tha \

Rlinebry =- 1 stand corrvected.

xn, RWIDER: 1 belisve vou wara using =520 with relation

&

Lo your unit s1location. mhe oridor Was in effech 2T sne tine this

well was dr 1led. Well, 1t was zaneral stabawiie, cule L1OL=T.

Yeur well is located correctly, tus nelivt

at that T imG. Ty aidn't 55408 st ONeE wall located in a

PO L e i 1 e D A P At s 3O
positvion Bect:) entitlen ro SO meL ~oranse; NOT vas 1t e verad

ARES] RS 7 7 . Vg D Ay i e S o~y e " P 1 5 4

il UL INCGS2T oW papa oub W e o T AT sayinZ that
2 3 A g 3 I PR L1 I Ve -~ S aorn ~ -, - b 3
in assimnins 150 actres, St woil OF Cha snorhosh 1is0anc? mush 0€

550, Tor 320 nhe woll oomshoue SO0, L

i . - T JR R I A0 T ¢ oo 220
{,ne ©10 4S8 (AR RV cormpardy ‘_~7*.;1.)' ISR VATES AT 10 A /:Z,U.
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ile 5L TNGERS Tnat Way be,

TuGos came apaer e Teneral statewidc an o ohe £ iue O

MACEY ¢ well, ¥ dont't arrree gihn you. Oriicy 12372=4

applied to the 31incory gaen and applies VIOV e

o
W
o
Pl
o
cr
"
H
-
-
-
3
w
c
o)
s
c

R SELINGSE: Oris?r 372 came labale

prior TO 372, the prior order Was 356 and prior ©O fhat was 206L .

Your 26L created the plinebry and Tuer units, Your poolSe. Your

Order 356 gav v Py 4A s and Save 6,0 acres to all 7as

vo OLO, it created 2 standard unit

of 160 acrese

R SELINGER: 3&6 gave 320, and we are going to vub it 1

iLe

evidence right nere.

3 T

R MACEY ¢ You can put 1 ip evidences but *+ want LO

point out to You tnat Order 372-A was sp effech when Yyou grilled

SELIAGSQ: qule ¢ of Orider 356 Droviias for 4, 0=-acre

savs aS maximam not mwore ghnan 5L0

A ‘:1‘11‘:\:‘:‘_;1in"i ahoud word
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talked abvout, vhich is 100 acres. 377 suill scortirued vour 2595

]

ordor of &L0=acre maximu. Your 372-1, v ich wy
November 10, 1953 vroviied {or your 100 scres an
spudded before that date or on that date,

MR. MACZY: It was spudded in 1954, las

November.

1

S

1

k)
(o3

issunl or

of October,

N (By MR. SHELINGEN)  vas it spudded in Hovember?

©
Y3
=
[
T
e
.

A Hovemb
MR. HMACEY: Any questions of tne witnes

witness may be excused.

If not tne

(Wiitness excused.)

T FAT i VNt Ay .

M. AnL It Sxndvin Li) we would like to offer in

1

evidence an affidavit which is very brief and T will read it.

"Comes now B. #%. Ratliff, who states tnhat he is
engineer in the employ of Skelly Oil Company; tn
with the Baker B Lease containins 240 acres and
west half southeast quarter and !
10, Township 22 South, Ranse 37 Hast, Lza Counby

which leas=z is within the bounlaries ol

DAanle ac An
SCC Ll 10

)
'_J
'3
(¥
o
a
B

~
Q

at

de

b

vetroleum

e is familiar

o
o
[¢¥]

scrived as

w2 soubLhiwest quarter of Section

Vawr iavd
ilow llexico,

the Tubts and Dlinebry Gas

tha Q11 Nenservanion fDommissior, and tShat the

~ i R SRR § ¢ Yo :, PP 0 1o o T PP S TN J Y
location of its Ho. 135 Well, locaied L1930 Tzet fror the seuth line
o] P Y P ST U LY 3, D na s e it T oy 1Y At -
and 2130 fenu fron i cast line ol Tas sactlio LI enauvle sald
woll Lo oaivguat ol ccorosionlly ; clani o draiv o guil 240
. PN ~ By N s, ] ~ B N
ACrGs s il sizrad Lo sail 1l
. T 3 : - . I s
o ialiui s cuneLior. Lo Lain ool erinie of LILS
, e ; . E
N S S " . (o . 1l ¢ i,
. SHLIIN Gy anolicang SRFICHN
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ANVOnE A e

jh]
ille

this tesLinony that nas pesn cntored int

py the gulf Oil corporation and myse1f, 20 1 over

s held ip Hotbs during the month of QctobeTr, 17250 .

case wa

quired Con51derable work DY mysel

rememder the case correctly, it re

after tne nsual quittinﬁ +rime OF five otcloci, which may Le nnusual

T o ld 1ike LO o ined aooulb onie vert

for a State cmploves. HovieveTl,

important point iR this casc.

The restimony nas proved

B 15 eniovs the anri.guae advantafn

Blinebry structure. 1 feel reasonaily sure othabt the entire vertic

1imits, as set up CY tne commission in Uf

well are entiraly oroductivc of as-. Nevertheless, T woull »aconm 1d

to this commission that e proceed with cantion 1in the granting of

2L0-acre wrics, OF mits in excess of 160 acres down goructure, du

to the fact thatv rhers Was consiaer
sidsraole oil beins producei ap one

distillate.

aqe Y .
_'S-_&. _"..‘\‘\;I‘J:'-. .

LAY ~D T i3
Llive \):‘;LI:. auast

I 300 ~ren T o A a5 oats
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containing this lease, and the diagoral ani <lirect offsets. o
did rot o outside the scope of that particular area. we felt tha
our testimony should be corfined to the merits oif our own varticul
case.

Sacondly, the matter that iir. Stanley refers %o at the iHobbs
hearingz, at which I was present, thes Gulf presented what was in ouf
opinion, very conclusive svidence tnat this is orimarily both the
Tubbs and the Blineory predominantly and primarily a gfas reservoilr
They proved, becyond any single shadow of a doubt, that the oil
vroductionr, so-called Blinebry oil production, consisted of less
than one percent of the rrsarves of the entire Blinebry structure;

L2 p)

that of twentv-seven or twenty-aisht thousand acres of zas, only
i

500 acres were to be assisned to the Rlinebry 011 Pool. Further

then that we are talkin~ atout mere vennies when vou talk about thi

<3

Blinebry Cil Pool. why? SHecause von nave ot 15 wells in the

9 (¥R

Blinebry Cil Pool. hat is their averaze, it is less than seven

LAy

barrals a day. Are we coin; to lat the Lail =ay the dogy ir this

(%

case?

‘i‘-‘p aite Ldl\}f., a

C

sout an 2xceptiorn So the Dlinebry as pool.

we are tallinz avout an excepiiorn to Lha Tabl ras pool. e are

(e

?Pn

talking about those Lwo Tas cools.  we are nobt Lallins abous Lne
cilt. ro hosrins on Octobor 2050 at lobbs shtowed thils Domission
e rolat comneih Dobuaon ol aroiuctior ard Lhoe cas nrodueti
and overwhnloaie iy Lo odlg BEITIS s ls shion Ll vae cersiinred og
i s rool. ron Lannl Lo CA VIR A RoRNERES of
Lac o opevanters 1T Lo as vinnst, g Lo oend : Rkt oo

oil, von ocartalrl ocolin o ba 337 STSARII o Lo SO0 rsse
AR W hat ol LU oG » N 5 Teols ot
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xnow whether they are coming or going.

I just want to point out tnat when he rafars to thes oil he is
talking about aAminute part of the reserves of thnat huse
Blinebry and huge Tubb structure, the relative wmerits betueen
28,000 acres and 600 acres cortainly overwhelmingly indicates that
both those zones, those structures are clearly oredowminantly zas
and should be treated as sucnh, and should be handled by the
Commission in its Rules and Rezulations as such.

MR, STANLEY: I would like to make a statement. 1 do not

object to the Skelly 0il Compary havinz a 240-acra unit, Tor the

simple reasonr that I feel that it is entirely preductive of zas; ti

you enjoy the unigque feature of beinsz on top of the structure; thay

you do not produce any dark oils; that vou will drain tae entire

2L0 zc¢crss ouv of thal one well.

e

Hle SELINGER: Thank you, lir. Stanley.

.y 3

R STARLTY: ieverivheless, I think that the testinony nag

-

shown that there is a difference ol eriniocn, vy deiiritiorn of what

coustbitubtes condensabte ard whalb constltutes oil, Ly figzures show
in that original case, [ belisve zspproximately that thers is a
greatar arount of o0il to ve racoversi L that roservoir Lhan ohe
mirute amount, Lir. Szlinger, that von statel, Lat that is a 3i7ferA

g T ~ + ‘e 3 - M PO T P R,
(PR BATS SRS S W SR 2T SV > [ R N g » 30 WIiL [ VTSN
Pyt
) Lol e
3 (B} N vy~ N 0y Rl - - ~ o
. o T ANnTore Le7 [MESEINERUES ) by A ST

at
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STAYE OF NEW MEXICQ )

88,

COUNTY OF BERNALTLIO )

I, _ADA DEARNLEY

» Court Reporter, do hereby
certify that the foregoing and attached transcript of proceedings

before the New Mexico 0il Conservation Commission at Santa Fe,

New Mexico, is a true and eorrect record tc the test of my

knowledge, skill and ability,
IN WITNESS WHEREOF I have affixed my hand and notarial

seal this 26th day of March , 1955,

. : 7 -
iotery Fublic, Court Reporyér

My Commission Expires:

June 19, 1955
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BEFORE THE
®il Tonservation Commission

SANTA FE, New MEXICO

IN THE MATTER OF:

CASE NO. E‘Q_l__._

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
\ RooMms 105, 106, 107 EL CORTEZ BUILDING
TELEPKONE 7-9546
ALBUQUERQUE, NEw MEexico




BEFORE THE
OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
December 16, 1954

Ve

IN THE MATTER OF:

Application of Skelly Oil Company for
permission to effect a gas-gas dual completion
of its Baker 'B* Well No. 15, located 1830t'FSL
and 2130* FEL of Section 10, Township 22 South,
Range 37 East, for production of gas from both
the Blinebry and Tubb Gas Pools, and for
establishment of a 240-acre non-standard gas
proration unit consisting of SW/4 and W/2 SE/4
of said Section 10.

Case 801

0 OB 00 20 59 40 20 00 D 24 00 00

BEFORE:

MRe Eo 3. {Johnny) WALKER
MR, WILLIAM B, MACEY

TRANSCRIPT OF HEARING
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called as a witness, having been duly sworn, testified as follows:

DIRECT EXAMINATION

By: MR. SELINGER:

State your name, plcasc.

Max E. Curry.

And you are associated with Skelly 0il Company?
I am.

In what capacity?

As petroleum engineer.

Where are you stationed, Hr, Ourry?

> O 9= L > OH = O

Hobbgs, New Mexico.
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ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, MEW MEXICO
TELEPHONE 3-6591




petroleum engineer? A I have.

Q Are you familiar with the Skelly Oil Company's A. B. Baker
lease in Section 10, Township 22 South, Range 37 East?
A I am.

Q Are you in a process of completing the Baker 'B* No. 15

well? A We are.
Q Is that well going to be a dual completion?
A Yes.
Q To be producing gas?
A That is true, gas from the Tubb and Blinebry formations.

Q I hand you what has been marked as Skelly Exhibit 1,
which is the map, will you explain to the Commission very briefly
what that is.

A This plat shows nine sections surrounding the section on
which Skelly A. B. 3Baker lease is located. This has a contour in
red of the top of the Blinebry Zone and contoured on 20 foot
intervals, more or less, to show the general structural pattern
of the Blinebry formations in that area.

Q7 And where is the proposed dual completed well,in the
northeast corner of the lease?

A That is correct, it is designated by this -- by No. 15
here.

Q And have you indicated on that exhibit thne surrounding
gas units in green?

A Yes, these are composad of?léo acre unit in this position
an 30 acre, this is in the Tubb and Blinebry, this is an 80 acre

unit in the Blinebry, an 80 acre unit to the east in the Tubb

ADA DEARNLEY & ASSOCIATES
STEZNOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOME 3-6691
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and Blinebry. In the next section, in Section 11 is 160 acre unit

of the Tubb and Blinebry.

Q Mr. Curry, very briefly, therefore, all of the acreage in
Section 10 is surrounded by presently producing and assigned gas
units in either the Tubb or Blinebry or both, is that correct?

A That is correct, they are designated by the green lines.

Q Now is the acreage of the Baker *'B' in Section 10 the

only unassigned acreage in Section 10 to gas production at the

present time?

A That is correct.
Q I will hand you what has been marked as Exhibit 2, is thag
a sheet showing the proposed dual completion of the well?

A That is correct. I have some information I might add to
that which was not available at the time this was made, just before
I left Hob5s, I saw a rush print of the log. I did not nave a
log available on this well at this time but we found the top of thg
39

Blinebry formations as designated by the New Mexicoc 0il Conservatid

Commission to be 5430feet fror the derrick floor and the Tubb

formation top was found at 5928 feet.

Q Now as Skelly Exhibit 3, has been marked document siOwing
diagramatic sketch of the dual completion, is that correct?

A  That is correct,

Q And you have indicated the formations in various colors,
nave you not?

A Well, the integral parts oif tne physical make up of the

well are in different colors.

Q@ The Blinebry is the top formation and the Tubbs is the

LoD

lower formation, is that c¢orrect?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICQ
TELEPHONE 3-66981
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‘MR. MACEY: 1s thers &t cohiection to the 1

gkelly's Exhibits 1 to 3, in Case 8017

That is correct, this ShOWS the Blinebry completion and

Tubbs completion here.

well, briefly what you propo
tubing within the seven inch
That is correct.

Now will such & proposal kee

gas production?

That is correcte. This actual separatilo
ed by the Baker model D packer which

New Mexico for that purpose.

se to do nere is to get, the

oD casing, is

P separate the

is used quite frequently in

Do you know whether 2 similar method is us

it is.

And you are asgking for 2an ex

in Secvion 10, which is not now assigned

Blinebry 8as production?

fields O this date OT in other states?

dual completion-approval for the aggignment of the

That is trues that is the yellow on E

xhibit No. l.
Trd like UO of fer in evidence skelly Exnibits 1 through 3

both inclusive, and that is all we have.

duced in evidence. Are there any questions of the

MR. MACEY?: Wpat was the top of

1og that 1 asked you?

A 5430, tpat 1is derri.ck LOp and tne

the 31inebry

are the markers that were picked for those fields,
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¥R. MACEY: Any other questions of the witness? If not,
he may be excused.

(Witness excused.)

MR. MACEY: Take the case under advisement.

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

I, MARGARET McCOSKEY, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 0il Conservation Commission at Santa Fe, New Mexico, is
a true and correct recerd e the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF, I have affixed my hand and notarial seal
this 23rd day of December, 1954.

/L Crik

thér§'??be31Court Reporter 7

My commission expires
August 15, 1956.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTIRS
ALBUQUERQUE, NEW MEXICO
TeELEPHONE 3-6691
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OlL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE, NEW MEXICO

April 22, 1955

Hre Jo N. Danlavey
Skally 01l Cempany
Bex 38

m.mm

Dear 83ir:

ve enclose a copy of Order R-590-A issusd by the Coumission
w ”. 1955. ill Case ”1. ’

Very truly yows,

_ Yo B EHacey
WBMinr Secretary - Director

cC; Mr. George Selinger
Box 1650
TULSA




OolL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE, NEW MEXICO

’ ™
h March 2, 1955
J
Mr, Jo No Dunlavey
/,A Sktmm > 01l Couwpany
: HOBBS N M
\/ Dear Sir: Ve enclese COPY of Order R-590 issued by the
; ~ Commission in Case 301, heard at the December 16, 195k,
hearing upon jwis sompanyis application.
| T
- L Very truly yours,

; i

- v W. B. Macey

- Secretary - Director
WBM:nr
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olL CONSERVATION COMMISS!ON
p. O. BOX 871

SANTA FE. NEW MEXICO

March 3, 1955

ce
whi:nr Secret.ary-mroct.or

cey ¥r. Ja Ne Dunlavey
Box 38, Hobbs

011 Conservation Commission
Box 2045, Hobbs
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s
’SKE]_;}LYﬁOlL COMPANY
PROD;JCTEON DEPARTMENT TU L;UA 2 .OKLAHOMA

J. 8. FREEMAN, VICE PRESIDENT

February 21, 1955

Re: Baker ngt Well No. 15
Tubb and Blinebry Gas Zones

vy, W. B. Macey
0il Conservation Cormission
P. O, Box 871

Santa Fe, New Mexico 9

Dear Sir: vjﬁ)””
In line with our conversation in your of fice last week j&J&H

and as required by you, we are herewith attaching two signed affi~- 'l

davits as follows: G,l.rkb

ees s e g0\

1, affidavit by geologist indicating that the entlreéf{

2,0 acres 1s productive of gas. : ////,A\\
2, Affidavit by engineer indicating that the Baker np! !/éi 7’y

Well No. 15 will adequately, economically and efficiently drain —

We trust that this will satisfactorily close the case on *\\
this matter and that an order will soon be forthcominge. :

Yours very bLruly,

Wil

GiS:dd Georgh W. Selinger

cer NMr. Jo N Dunlavey




BEFURE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
- COMMMBSION OF THE STATE OF NEW
- MEXICO FOR THE PURPOSK OF
- CONSIDERING:
‘ CASE NO. 801
Order Ne. Re590-A

. THE APPLICATION OF SKELLY OIL
. COMPANY FOR AN ORDER GRANTING i
| PERMISSION TO DUALLY COMPLETE ITS
| BAKER "B" WELL NO, 18, IN THX BLINEBRY 3
' GAS POOL AND THE TUBB GAS POCL, AND
. TO ESTAELEBN A 240- ACRE NON-STANDARD ;
. GAS PRORATION UNIT CONSISTING OF THE f
. 8W/4, AND W /2 SE/4 OF SECTION 10, TOWN-
. SHIP 22 SOUTH, RANGE 37 EAST, NMPM,
. LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

. BY THE GOMMISSION:

. Thia cause came oa for hearing at 9 o'clock a. m. on Decomber 16,
' 1954, and March 16, 1955, at Santa Fe, New Mexico, before the Oil Con-
" servation Commission, hereinafter referred to as the 'Commission’.

"

NOW, on this__J 0 _ day of April, 1955, the Commission, 2
quorum beiag preseat, baving comsidered the evidence and testimony adduccd‘
and being fully adviged in the premises,

FINDS:

(1) That due motice of the time and place of hearing and the
PUrpose iaersci naving veeu given ask ssgulsrsd by law, the Commiseion
has jurisdiction of this case and the subject matter thereof.

{2) Thbat the applicant, Skelly Oil Company, is owner of an oil
and gas lease in Lea County, New Mexico, the land consisting of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/2 SE/4 of Section 10

containing 240 acres more or less, lying within the horizontal limits of
the Blinebry and Tubb Gas Pools,

{3) That applicart, Skelly Oil Company, has a well on the afore-
said lease known as the Baker "B Well No. 15, located 1830' from the south
line and 2130' from the east line of Section 10, Township 22 South, Range
37 East, NMPM, Lea County, New Maexico,

(4) That on February 25, 1955, the Commission entered Urder
No. R-390 which granted permission to dually complete said well in the
Blinebry and Tubb Ges Pools, and said order remanded that portion of the
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Order No. R=590-A

‘application dealing with the formation of the pon-standard gas proratioa
anit for rebhearing OB March 16, 1955.

: (s) That puzsusat to the provisions of Rule 7 (a) of Order Ne.
R-312-A and Order R-373-A, the Commission has power and axtherity to '
;pmitthu:usﬁcldapl prevation unit cmimdoﬁcrﬁnahcd ;
| quarte? section after aetice and hesring by the Commission.

1
(6) That the above-dascribed 240-acre lesse is productive of gas i
i

from the Blinebry and Tukb Ges Poels.

(1) Thatitis impractical to pool applicant's said lsase with sdjein- \
ing acresge im the Blinebry oF Tubb Gas Pools, and owners of adjoining !

1

‘acreage in ssid ares have aot objected to formation of the proposed preration !
 amit. i
',; \
Ln (8) Thst wnless a proration unit consisting of applicant's sforesaid |
. screage is permitied, spplicant will be deprived of the epportunity to recover
| its just amd equitable share of natursl ges from the Tubb snd Blinshry Gas

i

(9) That the creation of & provation uait conststing of applicast's
. aforesaid acreage will not cause but will preveat waste and will protect .

i 3 TESREFORE ORDERXD:

1. That ths spplication of the Skelly Oil Company fof approval

‘of son-standard gas preration wnit in the Tubb Gas Posl, comsisting of the

’; follewing described acresge: ;
'row:cun’-usou'm. RANGE 37 EAST, NMPM

sw/k, W /L SE/4 of Section 10

containing 240 acres more o7 1888, be axd the same is hereby approved,

and a proration enit comprising {he aforesaid acreage is hereaby creatsu
in the Tubb Gas Pool.

2. That the application of Skelly Cil Company for approval of

3 non-standard gas proration unit in the Blinebry Gas Pool consisting of

the follcwing described acreage:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/ESE/4 of Section 10

containing 240 acres, more or less, be and the same is hereby approved,
and a 240-acre proration anit comprising the aforesaid acreage is hereby

created in the Blinebry Gas Pool.




" a3

. Ovder Ne. R-590-A

DONE ot Santa Ve, Mew Mexice oa the day and year herveinabove
designated.

STATE OF NMEW MEXICO
OIL CONRSERVATION COMMISSION

b #de.

HN F. SIMMS, Chairman
é /4&(/%/%/‘/
E. 5. WALKER, Member

BN N4

W. B. MACKY, Mem and Secretary

/iz




THE APPLICATION OF SKELLY OIL
COMPANY FOR AN ORDER GRANTING
' PERMBSION TO DUALLY COMPLETE
178 BAKER "B" WEKLL NO, 13 IN THNE

_GAS POOL, AMD TO ESTABLISH A 240-
' ACRE NON-STANDARD GAS PRORATION |

BEYCOREK THE OIL CONSERVATION COMMISSICN
OF THI STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLIED BY TRE OIL CONSKRVATION
COMMIBBSION OF THE STATE OF NXW

- MEXICO FOR THE PURPOSE OF
 CONSIDXRING:

CASE NO. 301
Order Neo. R-590

BLINEBRY GAS POOL AND THE TUBB

 UNIT CONSISTING OF THE SW/4 AND

' BY THE COMMMBSION:

16, 1954, at Sants Fe, New Mexico, before the Oil Conservation Ccamission,
. horeinafter reforred to as the "Commissien".

THE W/2 8X/4 OF SECTION 10, TOWNSHIP
|22 SOUTH, RANGK 37 EAST, NMPM, LEA j
. COUNTY, NEW MEXICO.

ORDIER OF THE COMMISSION

This canse came on for hearing at 9 o'clock a. m. omn December

NOW, oa this 2.5 day of February 1955, the Commiasien, a
querum being preseat, having considered the evidence and testimony adduced, |
and baing fully sdvised in the premises,

FINDS:

————————

thereof having been given as required by law, the Commission has jurisdiction
of this case and the subject matter thereof. ’

{1} That du2 sstice of the time and place of hearing and the purpose |

(2) That the applicant, S8kelly Oil Company, is owner of an oil and
gss lease in Lea County, New Mexico, the land consisting of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

8W/4, W/Z SK/4 of Section 10

containing 240 acres, more or less, lying within the horizontal limits of
the Blinebry and Tubb Gas Pools.

{3) That additional testimony and evidence are necessary with
regard to the formation of & proration unit in excess of 160-acres in either
the Blinebry or Tubb Gas Pools, to enable the Commission to render a
decision on this portion of the application,

(4) That the mechanics of the proposed dual completion as cutlined
by applicant are feasible and in good praciice.
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Case No. 801
Orvdar No, R-590

1T 18 THEREFORE ORDERED:

(1) That the portion of the case concerned with the formation of
& non-standard gas proration unit in the Tubb and Blinebry Gas Poels be,
and the same hereby is, reopened for bhearing before the Commission.

(2) That said hearing shall be held at Santa Fe, New Mexice, ea
Mareh 16, 1985, at which time and place additional testimony and evidence
will be received ia this cause.

IT I8 FURTHXR ORDERED:

That the applicaat herein, Skelly Oil Company, be and it hereby is |
authorizsed to dually complete and produce its Baker "'B" Well No, 15, 5
located in the NW/¢ SE/4¢ of Section 10, Township 22 Seuth, Range 37 East,
NMPM, Lea County, New idexico, in such a manner that the gas from the
Tubb formation of the Tubb Gas Peel may be produced through the tubing j
from below the packer, and the gas from the Blinebry formation of the Blinebiy
Gas Pool may be preduced through a second string of tubing frem perforstions
above the packer; by preper perforatien of the casing, snd the installation of |
8 suitable down-hole packsr and suitable surface wellhead equipment for i
separating, and maintaining the separation of the gas frem the Blinebry !
sone and the gas fremn the Tubd sone. i
PROYIDED, HOWEVER, That upon the actual dual completion of
such subject well applicant shall submit to the District Office of the Com-
mission in which the subject well is located Form C-103, Form C-104,
Form C-110 and Form C-112 outlining the informatien required ca these
forms by existing Rules and Regulatiins.

PROVIDED, HOWEVER, That subject well shall be complated, and |
thereafter produced, in such s manser that there will be no commingling
within the well bore, sither within or cutside the casing of gas, oil and gas,
or oll produced from sither or both of the ssparats strata, and ;

PROVIDEDR FURTHAR, 1hat said subject well for dual complstion
and production shall be equipped in such a way that reservoir pressures
may be determined separatsly for each of the two specified strata, and
further, be equipped with all necessary connections required to permit
recording meters to be installed and used, at any time, as may be required
by the Commission or its representatives, in order that natural gas, oil, or
oil and gas froin each separate stratum may be accurately measured and
the gas-oil ratio thereof determined, and

PROVIDED FURTHER, That the operator applicant shall make any
and ail tests, including segregation tests, but not excluding other tests and/or
determinations at any convenient time and in such manner as deemed neces-
sary by the Commission; the original and all subsequent tests shall be
witnessed by representatives of offset operators, {f any there be, at thsir
election, and the results of each test properly attested to by the applicant
herein and all witnesses, and shall be filed with the Commission within
ten (10) days after the completion of such test, and,
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PROVIBED FUARTMER, That upen the actual dual completion
of sugh subject well, applicant shall submit to the Commission a
disgremmatic shotch of the mechanical installation which was actually
used to complete and preduse the sesl between the strata, aad & special
report of predustisn, ges/eil retie and reserveir pressure dstermination
of sach producing sens or strastum immediately fellowing completion.

IT B FURTRER ORDERED: That jurisdiction of this cause is
hereby retained by the Commission for such further order or erders as
may se¢m necessary or ceavenieat for the prevention of waste and/or
protection of correlative rights; wpom failure of applicant to commply with
any requirement of this order afiar preper actice and hearving, the Com-
mission may terminats the authority haredy granted sad require applicant
ot its successors and assigns to limit its activities to regular single-none
produciion in the interests of conservation,

DONE at Santa Fe¢, New Mexico, on the day 224 year hereinsbove
designated.

STATE OF NXW MEXKC
OIL CONSERVATION COMMISSION

| ?/CZL..}L_._, .
OHN F. SIMMS, Chairman

E. 8. WALKER, Member

| 1 frrnde o

I\ e r T ——
W. B, MACEY, hiombor and Secretary

ir







BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 801
Order No. R-590

THE APPLICATION OF SKELLY OIL Oty neer BFURS 1Nt
COMPANY FOR AN ORDER GRANTING et £ ey STON
PERMISSION TO DUALLY COMPLETE Gt it f
ITS BAKER "B'" WELL NO. 15 IN THE 7 il e

BLINEBRY GAS POOL AND THE TUBB v 7
GAS POOL, AND TO ESTABLISH A 240

ACRE NON-STANDARD GAS PRORATION

UNIT CONSISTING OF THE S5W/4 AND

THE W/2 SE/4 OF SECTION 10, TOWNSHIP

22 SOUTH, RANGE 37 EAST, NMPM, LEA

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on December 16, 1954,
at Santa Fe, New Mexico, before the Oil Conservation Commission, hereinafter referred
1o as the "Commission't,

NOW, on this 25th day of February 1955. the Commission, a quorum being
present, having considered the evidence and testimony adduced, and being fully advised
in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case and
the subject matter thereof.

(2) That the applicant, Skelly Oil Company, is owner of an oil and gas
lease in Liea County, New Mexico, the land consisting of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/2 SE/4 of Section 10

containing 240 acres, more or less, lying within the horizontal limits of the Blinebry
and Tubb Gas Pools.
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(3) That additional testimony and evidence are necessary with regard
to the formation of a proration unit in excess of l60-acres in either the Blinebry or
Tubb Gas Pools, to enable the Commission to render a decision on this portion of
the application.

(4) That the mechanics of the proposed dual completion as outlined by
applicant are feasible and in good practice.

IT IS THEREFORE ORDERED:

(1) That the portion of the case concerned with the formation of a non-
standard gas proration unit in the Tubb and Blinebry Gas Pools be, and the same
hereby is, reopened for hearing before the Commission.

(2) That said hearing shall be held at Santa Fe, New Mexico, on March

16, 1955, at which time and place additional testimony and evidence will be received
in this cause,

IT IS FURTHER ORDERED:

That the applicant herein, Skelly Oil Company, be and it hereby is
authorized to dually complete and produce its Baker '"B'" Well No. 15, located in
the NW/4 SE/4 of Section 10, Township 22 South, Range 37 East, NMPM, Lea County,
New Mexico, in such a manner that the gas from the Tubb formation of the Tubb Gas
Pool may be produced through the tubing from below the packer, and the gas from the
Blinebry formation of the Blinebry Gas Pool may be produced through a second string
of tubing from perforations above the packer; by proper perforation of the casing, and
the installation of a suitable down-hole packer and suitable surface wellhead equipment
for separating, and inaintaining the separation of the gas from the Blinebry zone and
the gas from the Tubb zone.

PROVIDED, HOWEVER, That upon the actual dual completion of such
subject well applicant shall submit to the District Office of the Commission in which
the subject well is located Form C-103, Form C-104, Form C-110 and Form C-122
outlining the information required on these forms by existing Rules and Regulations.

PROVIDED, HOWEVER, That subject well shall be completed, and there-
after produced, in such a manner that there will be no commingling within the well bore,
either within or outside the casing of gas, oil and gas, or oil produced from either or
both of the separate strata, and

PROVIDED FURTHER, That said subject well for dual completion and
production shall be equippzd in such a way that reservoir pressures may be deter-
mined separately for sach of the iwo specified strata, and further, be equipped with
all necessary connections required topermit recording meters to be installed and
used, at any time, as may be rzquired by the Commission or its representatives, in |
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order that natural gas, oil, or oil and gas from each separate stratum may be
accurately measured and the gas-oil ratio thereof determined, and

PROVIDED FURTHER, That the operator applicant shall make any and
all tests, including segregation tests, but not excluding other tests and/or deter-
minations at any convenient time and in such manner as deemed necessary by the
Commission; the original and zall subsequent tests shall be witnessed by representatives
of offset operators, if any there be, at their election, and the results of each test
properly attested to by the applicant herein and all witnesses, and shall be filed with
the Commission within ten (10) days after the completion of such test, and,

PROVIDED FURTHER, That upon the actual dual completion of such subject
well, applicant shall submit to the Commission a diagrammatic sketch of the mechanical
installation which was actually used to complete and produce the seal between the strata,
and a special report of production, gas/oil ratio and reservoir pressure determination
of each producing zone or stratum immediately following completion.

IT 1S FURTHER ORDERED:  That jurisdiction of this cause is hereby
retained by the Commission for such further order or orders as may seem necessary
or convenient for the prevention of waste and/or protection of correlative rights;
upon failure of applicant to comply with any requirement of this order after proper
notice and hearing, the Commission may terminate the authority hereby granted and

require applicant or its successors and assigns to limit its activities to regular single-
zone production in the interests of conservation,

DONE at Santa Fe, New Mexico, on the day and year hereinabove desigratad,

STATE OF NEwW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E, S, WALKER, Member

W. B, MACEY, Member and Secretary

SEAL

ir



COMPLETION DATA
SKELLY OIL COMPANY
Baker "B" No, 15

Exhibit Noe__ R

Case No. QO/

The SKELLY OIL COMPANY Baker "B Well No. 15 reached
a total depth of 6100' December 8, 1954. 9 5/8" OD casing
was set at 2810' with 1,000 sacks of cement and circulated

to the surface.

DST #1: 5350 - 5530'. Tool og:n 3% hours. Gas to surface
in 3 minutes, show of distillate after 3% hours. FP 635§, Build-

up not successful. FP 240#, 15 minute build~up, 2230#.

DST #4: 5910 ~ 6100, Tool open 3 hours, gas to surface in
3 minutes, tested 510 MCF/day. Recovered 800! HGCM, no show of
0il, distillate, or water. FP 240#, 15 minute build-up, 2230#.

7" OD casing was run to total depth, 6100', and cemented
with K00 sacks. Lane Wells radioactivity logs were run. Drilled
Cement plug to 6099', shut-off tested OK. The Tub Gas Zone was
pe.forated between the intervals 5920 ~ 6064%, all within the
limits of the Tubb Gas Pool as defined by the RMOCC. A Baker Oil
Tools Model "D" production-retainer packer was set at 5860' and the
above perforations were acidized with 500 gals. mud acid. No results
or further completion data are available at this time, but the plan

of completion from this point is as follows:

1. Fracture the Tubb Gas Zone with approximately 10,000
gallons Acid~Frac, and after well is cleaned up, the Tubb Gas Zone
will be shut in by closing the circulating valve below the packer.
The Blinebry Gas Zonc w211 then be perforated within the vertical
limits as defined by tane Commission. +ine well will be acidized with
approximately 500 gals. of mud acid and then fractured essentially

as the lower zone.

L oy

The well hook~up designed for this well will allow each of the
two zones to be produced through its own string of 2% tubing. The
two zones are completely independant of each other and communication
is eliminated by means of the Baker Cil Tools Model MD" packer as

shown in exhibit HNo, 3 .
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STATE OF oxmuomg e B

COUNTY OF TULSA )

Comes now W, F, Bailey of Tulsa, Oklahoma, and states,
upon oath, that he is a Geologlst in the employ of the Skelly 0il
Company, and that he is familiar with the geological facts surround-
ing Skelly's Baker "B" Lease, composed of 240 acres described as
W/2 SE/L and SW/L of Section 10, Township 22 South, Hange 37 East,
Lea County, New Mexico, which lease is within the boundaries of
the Tubbs snd Blinebry Gas Pools as defined by the Commission, and
that the entire 240 acres is reasonsbly productive as evidenced by
gas wells surrounding said 240 acre tract and other available

information,

IR AT

Subscribed and sworn to me this the o2/ day of February, 1955.

4%Cjtz;tf¢J }g. AT oot

“OTARY PUBLIC

&
Yy commission expire%;}¢24214;?;i //4{14
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mzaa S.T.Re
mwmw SERVICE OIL C
mﬂzuuou C. 7 P 3-22-37
AMRADA PET, CORP,
Walden 7N 15-22-37
GULF OIL CORP.
Eaves 6 A 10-22-37
Hugh 7C 14-22-37
HUMBLE OIL & REFG. CO.
Greenwood, J. L. 11 J 9-22-37
z. z. m&. m H-N > ~|-|W~N
N. M, St. S H.N' C NI-NN‘W-N
N. M, 8t. S 21 L 2-22-37
MAGNOLIA PET. CO.
Brunson Argo 6 E 10-22-37
Long, S. E. 8 J 11-22-37
OHIO OIL CO.
Wortham 9 E 11-22-37
Wortham 12 H 11-22-37
SHELL OIL CO.
Long 5N 11-22-37
SKELLY OIL CO.
Baker B 15 L 10-22-.37
STANOLIND OIL & GAS CO.
Owen A. 2 F 3-22-37
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CASE LAD

NO.

160

160

160
160

160
160
160
160

160
160

160
160

160

160

1,00

1.00

50

JAN.

31,294

75,208

26,297
N.C.

z.o.

65,909
52,581
23,376

414,099
26,695

29,613
27,190

4,353

19,592

57,346

JAN,
PROD,
37,404
17,491

37,373
N.C,

N.C,

30,953
34,046
40,275

45,540
44,930

5k, 523
48,357

5,232
21,443

1,306

BLINEBRY POOL

OVER
6,110

11,076

16,899

1,441
18,235

24,910
21,167

879

1,851

;

57,717

34,956
18,535

56,040

CURR.
ALLOW,

16,314

16,314

16,314
10,488

12,818
16,314
16,314
16,314

16,314
16,314

16,314
16,314

16,314
16,314

8,157

FEB.
NET
ALLOW.

10,204

Th,031

5,238
10,488

12,818
51,270
34,849

~585

14,873
-1,921

lmvwoo
~4,853

15,435

14,463

64,197

MARCH
CUKR.
ALLOW,

38,055

38,055

38,055
38,055

38,055
38,055
38,055
38,055

38,055
38,055

28,055
38,055

38,055

38,055

19,028

DATE
FIRST

ALLOW,

11455

PIPE
LINE

PL.E,

*
.

o3 = 5
.

Y0 v Yo
.

£

»
.

Yo T
.
o
LY

P.B.
m.w.



TUBB POOL

JAN, FEB. FEB. JARCH  DATE
OPERATOR WELL NO. NET JAN. CURR. NET CURR. FIRST PIPE
LEASE UNIT S,T.R.  ACRES  FACTOR  ALLOW, PROD, OVER UNDER ALLCW, ALLOW, ALLOW,  ALLOW, LI\E
AMERADA PET. CORP.
Baker, A, B, 31 10-22-37 80 .50 4,103 22,125 18,022 11,431 -6,591 13,334 7.8,
Corrigan, H, L A L4=22-37 160 1.00 11,465 34,660 23,195 22,862 ~333 26,668 P.B.
GULF OIL CORP.
Eaves 5 H 10-22-37 140 1.00 116,873 9,802 107,071 22,862 129,933 26,668 P.B.
Hugh 7 C 14-22-37 160 1.00 N.C. N.Ce 14,698 14,698 26,668 2-11-55 P.B,
HUMBLE OIL & REFG. CO.
State S 13 B 2-22-37 1&0 1.00 28,424 26,042 2,382 22,862 25,244 26,668 E.P.
State S 20 E 2-22-37 160 1.00 N.C. N.C. 10,615 10,615 26,668 2-16-55 E.F,
MAGNOLIA PET. CO.
Brunson Arge 6 E 10-22-37 160 *1,00 #5.656 *5,656 #6,000 #*6,000 #6,000 P.B.
Long, S. E. 8 J 11-22-37 160 1.00 15,539 34,941 19,02 22,862 3,460 26,668 P.B.
OHIO OIL CO.
Wortham 9 E 11-22-37 320 2,00 259,012 18,160 240,852 45,721, 286,576 53,336 P.B.
ROWAN OIL CO. _
Walden 3 C 15-22-37 160 1,00 136,073 5,938 130,135 22,862 152,997 26,668 P.B.
SHELL OIL CO.
Long 5N 11-22-37 160 1,00 4,014 3,850 164 22,862 23,026 26,668 E.P.
SKELLY OIL CO.
Baker B 15 L 10-22-37 160 1.00 18,066 13,474 4,592 22,862 27,454 26,668 1-14-55  P.B.

WORTTH
OIL CoRs 3 v Cots 1310

| AL FL, LEW MEX;

il EAHIBIT

CASE par)

/A
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3

Ordsr

DC-9

DC-6

DC-15
DC~42
DC-L4
DC-45
DC-46
DC-47

DC-49
DC-42A
DC-53
DC=54
DC-55
DC-56
DC=-57
DC-58
DC-60A
DC~75
DC-76
DC=-79
DC-81
DC-90
DC-107
DC-108
DC-110

DC-123
DC-124
DC-129
DC-131
DC=140
DC-159
DC-165
DC-170
DC-171
DC-178
DC-179
NSP-5

Case
Or
Date

Case 597

3-19-54

6-1-54
3-8-54
3-8-54
3-11-54
3-15~54
3-22-54
L=26=51,
L=-26~54
4=30~5L
L4=30~50,
6<14-54
6-18-5,
6-29~54
T=2~5l
7=23~54
9-13-54
11-5=54
11-18-54
11-19-54
2-18~55
2-18-55
B8=17=55

Company

Magnolia
Samedan
Magnolia
Gulf
Amerada
Amerada
Amerada
Amerada

Gulf

Gulf
Junble
Humble
Humble
Amerada
Amerada
Amerada
Ohio

Gulf

Gulf

Gulf
Western
Humble
Rowan
Rowan
Stanolind
Stanolind
Mid-Continent
Ohio
Magnolia
Q. MO o.
Shell

wt Olson
Rowan

N, Penrose
Anderson~-Prichard
Gulf

Gult
Stanolind

Lease

Long

Parks
Brunson Argo
Hughes

E, Wood
Walden

H. Corrigan
H, Corrigan

Amands
Hughes

State “s"
State nSY
State "SY
Walden
Baker

YWood
Worthan
Eaves

Eaves
g% :»y:
Drinkard
State "3"

E. Walden
Elliott "B -l
Owen "AM
Q‘On— =>=
Lynch

Muncy
Brunson Argo
Brunson "C"
Long

Boyd
Elliott "BPwl
Hinton

Lee

Boyd

Boyd

Owen

OIL CONS-1.v..[I0N CCMMISSION

BEFORE THE
\m>zH» FE, NEW MEXICO

CASE i

2

o B#‘O\\!QONNCO

NWNHNGW\A\IPP#PNEWB\AHmmﬂsw\lggsz

Creizcr | EYHENT No_ L
Hy

!
3

Location

11-2258-37E
14~225-37E
10-225-37E
14-~228-37E
22-225-37E
15-225-37E

L=~22S-3TE

L~225-37E

25~225-37E
14~225-37E
3+225-37E
2-225-37E
2-225-37E
15-225-37E
10-225-37E
22-225-37E
11-~228-37E
10-225-37E
10-225-37E
25-225-37E
25-225-37E
2-225-37E
15-225-37E
15-225-37E
3-225-37E
3-225-37K
1-225-37E
24-225~37TE
9-225-37E
3-225-37E
11-225-37E
23-225-37E
15-22S~-37E
12-225-37E
23-225-37E
23-225-37E
23-225-37E
3-225-37E

Field or Pool
Blinebry Gas - Tubbs Gas
Blinebry Gas - Drinkarc Oil
Blinebry Gas - Tubbs Gas
Blinebry Gas - Drinkard Oil
Tubb Gas - Drinkard Oil
Tubb Gas - Drinkard 011
Tubb Gas - Drinkard Oil
Blinebry Gas - Brunson 511,
01
Tubb Gas - Amanda Gas
Blinebry Ccs - Drinkarcé 0il
Tubb Gas = Drinkard Oil
Blinebry Gas = Drinkard Cil
Tubb Gas - Drinkard Oil
Blinebry Gas ~ Drinkard Oil
Blinebry Gas - Tubb Gas
Blinebry Gas - Drinkard Oil
Tubb Gas - Drinkard Oil
Tubb Gas - Drinkard Oil
Blinebry Gas - Drinkard Cil
Tubb Gas ~ Amanda Gas
Tubb Gas - Drinkard Oil
Tubb Gas - Drinkard Oil
Blinebry Gas ~ Tubb Gas
Blinebry Gas ~ Blinebry 0Oil
Blinebry Gas ~ Drinkard Oil
Tubb Gas - Drinkard 0il
Blinebry Gas - Tubb Gaz
Tubb Gas - Drinkard 011
Blinebxy Gas - Tubb Gas
Blinebry Gas - Drinkard Oil
Blinebry Gas - Tubb Gas
Tubb Gas -~ Drinkard Oil
Blinebry Gas - Drankarc 0il
Blinebry Gas - Tubb Gas
Blinebry Gas -~ Drinkard 0il
Blinebry Gas ~ Tubb Gas
Blinebry Gas ~ Orinkard 01l
Blinebry Gas - 80 Acres



Case

or
Order Date Company Lease Wall Location Field or Pool
R-446 Case 654 Ohio Muncy 3 24,-228-37E Blinebry Gas - 8(' Acres
R~504 Case 741 R. Olsen 25-225-37E Blinebry Gas
R-505 Case T42 R. Olsen 25-225-37E Blinebry Gas
R-538 Case 759 Magnolia Brunson Argo 1 9-225-37E Blinebry Oil -~ Tubb Gas
R=545 Case 782 Ohio Worthan 9 11-22S8-37E Blinebry Gas 320 .cres.
R=519 Case No,T747 Trinity Prod.Co, Weatherly LE 21-215-37 B Tubb Gas =240 acr:s.




BAKER “B" LEASE

SW/l, & W/2 SE/l Sec, 10-22S-3TE

Penrose Ske

Well No.
Well No.
Well No.

W N

Drinkard:

Well No. 6
Well No. 7
Well No. 8
Well No. 9
Well No. 11

Paddock:
Well No. 4
Well No. 5
Well No. 10

Well No. 12
Well No. 13

Brunson:

Well No. 14

[ I I I |

3 bbls.
3 bbls,
4 bbls,

25 bbls.
35 bbls.
15 bbls.
20 bbls,
18 bbls,

12 bbls.
30 bdls.
15 bbls.
25 bbls,
l:& bl ls.

86 bbls *

BEFURE THE
L CORS i V..:fuil CChiMISSION
 SANTA FT, NEW MEXICO é
A

B
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STATE OF OKLAHOMA %

COUNTY OF TULSA )

Comes now B. W. Ratliff, upon oath, who states that he
is a Petroleum Engineer in the employ of Skelly Cil Company, and
that he is familiar with the Baker nBt Lease containing 240 acres
and described as the W/2 SE/L and sW/L Section 10, Township 22 South,
Range 37 Zast, Lea County, New Mexico, which lease is within the
boundaries of the Tubbs and Blinebry Gas Pools as defined by the
01l Conservation Cormission, and that the location of its No. 15
well located 1830 from the South line and 2130' from the Rast line
of the Section will enable szid well to adequately, economically
and efficiently drain said 240 acres as a unit assigned to said

well.

gubseribed and sworn to me this the o/ day of Februaiy, 1655,

PO By, éf ﬂ<?;;»\4LJL4£\J

NOTARY PUBLLC
Ny commission expires 7‘%; 23, (95




OIL CONSERVATION COMMISSION
STATE OF NEY MEXICO
SANTA FE, NEW MEXICO

Re: IN THE MATTER OF APPLICATION OF SKELLY

OIL COMPANY FOR AN ORDER GRANTING PEEMISSION
TO DUAL COMPLETE ITS BAKER “B" No. 15 WELL
IN THE BLIMEBRY GAS POOL AND THE TUBB GAS
POOL AND ESTABLISH A 2,0 ACRE NON-STANDARD
GAS FRORATION UNIT LYING WHOLLY WITHIN THE
LIMITS OF THE ELINEBRY AND TUBB GAS POCLS,
LEA COUNTY, NEW MEXICO.

Gentlemen:

Comes now SKELLY OIL COMPANY, a Delaware corporation with offices in
Tulsa, Oklahoma and Hobbs, New Maxico, hereby petitioning the New Mexico 01l Con-
sarvation Commission for an order granting permission to dual complete their Baker
*B* well No, 15 as a gas well in the Blinebry Ges Pool and as a gas well in the
Tubb Gas Pool and establish a 240 acre non-standard gas proration unit lying wholly
within the limits of the Blinebry and Tubb Gas Pool, Lea County, New Mexico, and
in support thereof does state:

l. That the petitiomer is the majority owmer and operator of all oil
and gas leases held on the 240 acres confined by the SWi: and the W&, SEL of Section
10-T22S-R3TE, N.K.P.M., Lea County, New Mexico, and concerns but a single royalty
oMner,

2+ That the petitionerts Baker "B" No, 15 well is located 1830' from
the South line and 2130' from the Eaet line of the section,

3+ That the petitioner will complete their Baker "BY No. 15 well en=
tirely and only with the vertical limits of each the Blinebry and Tubb Gas Pools
as defined by the New Mexico 0il Conservation Commission in a mamner described
below and as shown om attachea plat,

a, Set 9 5/8" 0D casing at approximately 2800' and eirculate cement
to surface, then run 7" (D casing to total depth and cement in conform-
ance with New Mexico 0il Conservation Rules and Regulations,

bs Perforate the Tubb and Blinebry formations within the vertical
limits of said Gas Pools as defined by the New Mexico 0il Comservaticn
Commission,

cs Run 2" CD tubing with a Brown 0il Tools Model B-4 packer or
equivalent to be set in such a manner as to segregate the twe psrforaved
smes .tc produce the Tubb gas sone,

- d. Bux= 2" 00 tubing in the 2" 0D tubing and the 7% (D casing annulas
~ | to produce the Blinebry gas zone,

he That the manner in which the petitioner has set out to complete the
proposed dual well is both mechanically feasible and practical and conforms to the
Commissionts policies and specificaticns as pertaining to the dual completion of
dual gas and gas wells in the state of New Mexdco.

5, That a8 diagramatic sketch showing the producing intervals anticipated
and the physical equipment to be used in dual completing this well is hereto attached.

6. That a plat showing the above described lands and all offset properties
indicating well locations and lease ownership to the best of our knowledze is hsreto
attached.

WHEREFORE, the petitioner requests that, in the intersst of conservation
and protection of correlative rights, the Commission grant an order, after proper
notice and hearing, by which the petitioner may dual complete their Baker "B" No, 15
well in a similar manner to that described above and operate the above described
lands as a cingle unit,

Respectfully submitted,
SKELLY OIL COMPANY

¥ 2 ey
/ Yz /V \/{JVWL(//,»
- Jd4 No Dunlavey >
JIND /M ¢
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SKELLY OIL COMPANY

Box 38, Hobbs, New Mexico
Novesber 12, 1954

Re: Skelly 0il Company
Baker *B" No. 15
Sec. 10-T225-R37E
Lea County, New Mexico

Mr, W, B, Hﬂcq
Secretary Director
New Mexico 0il Conservation Commission

Dear Mr, Macey:

Attached please find two copies of Skelly's
application for an order granting permission to dual complete
their Baker "B" No. 15 well in the Blinebry Gas Pool and the

Tub Gas FPool and the establishment of a 24,0 acre non-standard
gas proration unit in those pools,

We requesat that this application be placed on the
docket of the December 16th hearing.

Very truly yours,
SKELLY OIL COMPANY
/F < g W(“LJI(*
< AN,
JND/MEC/b

Attachment,




