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BEFORE THE OIL CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE NO, 804
Oxrder No. R-587

THE APPLICATION OF THE AMERADA
PETROLEUM CORPORATION FOR AN
ORDER GRANTING APPROVAL OF AN
EXCEPTION PURSUANT TO RULE 5 (a)
OF ORDER MO. R-520 IN THE ESTABLISH-
NT OF A NON-STANDARD GAS PRORA- |
TION UNIT OF 240 ACRES CONSBTING OF .!
TME NW/4 AND W/2 NE/4 OF SECTION 32,
TOWNSHIP 19 SOUTH, RANGE 37 KAST,
M, LEA COUNTY, NEW MEXICO, IN
THE EUMONT GAS POOL.

ORDER OF THE COMMISSION

PY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on December 16,
1954. at Saata ¥e¢, New Mexice, bdefore the Oil Conservation Commission of
the State of New Mexico, hereinafter referred to as the "Commission",
A
NOW, on this S day of February, 1955, the Commissien, a
quorum being preseat, haviag comsidered the record and the testimony .dduced
st said hearing, and being fully advised in the premises,

FYINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, ihe Cowmmnission has
jurisdiction of this case and the subject matter thereof.

(2) That pursuant to the provisions of Rule 5 {(a) of Order No.
R-520, the Commission has authority to permit the formation of a gas pro-
ration unit consisting of other than 2 legal section after notice and hearing
by the Commission,

{3) That the applicant, Amerada Petroieum Corporation, is the
owner of oil and gas leases covering the E/2 NW/4 and the W/Z NE/4 of
Section 32, Township 19 South, Range 37 East, consisting of approximately
160 acres.

{4) That the applicant, Amerada Petroleum Corporation, proposes
to communitixe said lands with the W/2 NW /4 of Section 32, Township 19 Scuth,
Range 37 East, which land is leased from the State of New Mexico by Amerada
Petroleum Corporation, to form a non-standard gas proration unit consisting
of 240 acres.
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Case No. 804
Order No. R-887

(5) That the applicant, Amerada Petroleum Corporation, has a '
producing gas well on the aferesaid lease or leases known as Amerada :
Petroleum Corperatiea State “U" Ne. 1, located 660' from the west line and
1980' from the nerth line of Sectien 32, Township 19 South, Range 37 East,

NMPM, Lea County, New Mexice.

(6) That said well was completed and on preductien prioz to
August 12, 1954, the effective dats of Oxrder No. R-520, and is located within
the limits of the pool heretofore delineated and designated as the Eumeont Gas
Pool.

(7) That the entire nen-standard proration unit as herein proposed
may be assumed productive of gas from the Eumont Gas Poel.

: (8} That there have been no objections to the formation of the
‘proposed 240-acre non-standayd proration unmit.

{3} That unless » proration unit consisting of the aforementioned
‘acreage is permitted, applicant will be deprived of the full use and value of
.the leases herein described and the gas well located thereon,

(10) That the creation of the proratioa unit herein described is in
the interests of consezvation and will protect correlative rights.

IT 18 THEREFORE CRDERED:

{1) That the application of Amerada Petroleum Corporation for
the appreval of a non-standard preoration unit in the Eumont Gas Pool be and
the same hereby is approved, and a proration unit censisting of the following
described acreage is hereby created:

TOWNSHIP 19 SOUTH, RAKGE 37 EAST
Section 32t NW/4, W/2 NE/+4

comtaining 240 acres, more or less.

{2) That applicant's well, Amerada Petroleum Corporaticn State
“U" No. 1, located in SW/4 NW/4 of Section 32, Township 19 South, Range
37 East, NMPM, shall be granted an allowable in the proportion that the
above described 240-acre proration unit bears to the standard or orthodox
proratior unit for the Eumont Gas Pool, such allowable to date from the first
day of the proration month next succeeding the approval of the communitization
agreement heretocfore mentioned, by the Commissioner of Public Lands, all
until further order of the Commission.

PROVIDED FURTHER, that applicant shall furnish the Commis-
sion with an approved copy of said communitization agreement,

DONE, at Santa Fe, New Mexico on the day and year hereinabove

STATE OF NEW MEXICO
(?17 CONSERVATION COMMISSION
/ \,F} :|'L (.:",-. . P
g e . =

Jé}!b{ F. SIMMS, C;nairman

}_‘ /" L, ; ‘/" ",-\
¥ b ‘j\'/ ,{‘ f("‘:é {':«/j k

1. .
. : rMaooabew

Ceah ,)')ch C.C’,\"
W, B. MACEY, Secretary and Member
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July 12, 1955

Amsreda Petrolewm Corporation

Beacon Building
P.0. m
Re: Amsreda State "U® No. 1

Commmnd tisation, les County
Bt Gas Poal
@0 m%m

At‘: F. VO m

land Departmsnt
Gentleman:

Flease remit filing fee in ths amount of five dollar:
(§5.00) at yoar earliest convenisnce.

Very truly yours,

E. o, WALEER
Commissioner of Public lands

Encl.
ce: OCC=oanta Fe
1 copy agresmsnt




COMMUNITIZATION AGREEMENT v )

‘ Amersda State '"U” No. 1 , o,

THIS AGREEMENT, made and entered into this lst day of July, 1955;:
by and between the STATE OF NEW MEXICO, scting uy and through its Comnmissioaner
of Public lLands, hereinafter called “lessor" and AMERADA PETROLEUM CORPORATION,
a corporation, hereinafter called "lessee"”, or "Amerada ',

WITNESSETH:

WHEREAS, Amerads is the present owner or tihe following velid and ex-
isting oil and gas leases covering lands in Lea County, New Mexico:

1. Leese No. B-1428, dated December 5, 1932 fron the State of
New Mexico, acting by and through its Cosmissioner of Public
Lands, as lessor, covering the Nw/i KW/& and the Sw/L Nw/h
Section 32-19S-37E;

2., Llesse dated July 29, 1932, from Monument Townsite Company,
a corporation, C. A. Scheurich, Nelle G. Scheurich, L. R.
Heamond, Grace Hemmond, F. M. Payton and Eva C. Payton &s
lessors, covering the E/2 RW/4 and W/2 NE/b Section 32-195-
3TB, recorded in Book 2i at Page 169 of the records of said
County;

3. Lease dated January ¥, 1933, irom E. E. Jeck as lessor, cover-
ing the E/2 WW/4 and S+/4% ®WR/L of Section 32-198-37B, recorded
in Book 2%k at Page 315 of the records of said County;

Lk, Lease dated February 20, 1931, from D. F. Larsen as lessor,
covering the E/2 NW/L and ¥/2 NE/4 of Section 32-19S-37E,
recorded in Book 18 at Fage 208 of the records of said County;

5. Llease dated March 5, 1935, from Midland 01l Company, ss lessor,
covering the North St acres of the E/2 NW/4 and Hortn S€ acres
of the %/2 NE/k of Section :2-195-37f, recorded in Zook 18 at
Page 575 of the records of said County; ‘

6, Leasc dated August 19, 1935, from D, F. Larsen, as lesscr,
covering the lessor's undivided iaterest in wtiac /2 i/l anc
w/2 He/h of Section 32-19$-37E, recorded in Jook 2 at Page
294 of the records of seid County;

(. Lease dated December 24, 1935
lessor, covering Lue n/e NW/h wrol L[ NH/% Gl Leetion 32-190-
3Tk, recorded in wook 23 at Paose Y0 of the rocords of szid
{ounty;

8. lease dated April O, 1930, from Cuepew Trading Conwsay, Inc.,
ana lildland Tavesument Company of Yort Yori:, Teqay, covering
che B/2:1W/4 ana w/2 Un/! of Section $2-19%5.41., recorded in
Book 29 at Pege B} oi the recoras of suild County, and
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hereinafter referred to as "Commmitised Ares" mad to operate sald Commmitised

Ares for the production of ges as an entirety in scoordance with the tarws and

provisions of this agresmsnt.

WHEREAS, in Case No. 30 befors the 011 Conservation Commission of
the State of Yew Mexico, it was decroed by Order Ko. R-587 that:

(1) The application of Amsrsda Petrolsum Corporation for approval
of & won-stsndard prorstion umit in the Eumont Gas Pool be, md the sams herely
is approwved, and a prorstion umit consisting of the above described acreage is
horely craested.,

(2) Apolicant's well, imersda-State *U" No. 1, located in the Sw/L WW/L
of Seotion 32, Township 19 South, Range 37 East, NMPM, shall de granted en allow-
able in thpmﬁmﬁhﬁth%dna%d?Mpmnﬁthbnm to
the standard or orthodox proretion wnit for ths Zumoat Gas Fool, all until further
Order of the Comsission.

NOW, THEREFORE, in consideration of the premises, it is agreed by and
ostwesn lessor and lseses as follows:

1. The term "gas® a3 used herein shall mean all hydrocarbons produced
snd saved from any well on the Commmitized Area, whichia classified as a gas
well in the Zumont Cas Pool, by the Xew Mexico 01l Conservation Commission.

2, The Commmitized Area above desoribed shall be developed and oper-
ated as m entirety for the production of gas from the Sumont Oas Pool, with the
understanding and agreemsnt that the gas so produced from the Commmitized Aree
shall be allocated among ths leaseholds comprising the Communitized Area in the
proportion that the acresge interest of sach lesasehold besrs to the entire scre~
age of the Commnitized Area. The royalties payable for gas so allocated to
the lsnds comprising the leaseholds snd hhe rentals provided for Lherein shall bLs
determined and paid on the basis respestivaly proscribed in tha individnel leames,

3. Amerada shall be Operator of said Communitised Ares and 211 matters
of operation shsll bs performed by *marada, Thers shall be no obligation on
Amsreda to offset any z23s well or wells on separats component tracts into waich
sald Commmitized Area is now or may hereaftar be divided, nor shall Amersds bo
required to separetsly msasure 3sid ges by resson of the diverss cwmership thare--

ofy, but Amarada shall not be released from its obligation to protect ssid Com-



e e

nunitized Area from drainage by a gas well or wells viblenr @y be drilied oifeetiing

said Communitized Ares.

b, Exéept as herein modifled and changed, the oil ani gas leaseshere-
insbove descrived, shall remain in full force and effect as originmlly wmade and
issusd., It is further agreed that the comencement, complellon, continued oper-
ation or production of a well or wells for gas on the Compunitized Arca fras the
Eumont Gas Pool as sn entirety shall be construed and considered as the commence-
ment, completion, continued operation or productiocn &s to cach lease comnitted
hereto,

%. All production or gas and disposal thercof shall be in conformity
vith allocations, allotments and gquotas made and fixed by any duly authorized
person or regulatory body under applicable Federsl or State statutes. <The pro-
visions of this agreement shall e subject to all applicable Federal or State
statutes or executive orders, rules and regulaticns vhich affect performance of
any of the provisions of this agreement, and Amerzda shall not suffer a forfeiture
or be liable in damages for failure 1o comply with any of the provisions of this
agreement 1Y such compliance is prevented by or if such failure results from
compliance with any such law, rule or regula®ion.

6. This agreement shall be effective es of the date heresf, upon exe-
cution by the parties hereto, notwithstanding the date of executlion, and shall
renain in force and effect for a period of two {2) years and as long thereafter
as gas 18 produced from any part of said Communitized Area in paying uyuwantities,
Provided, nowever, that afler the expiration of sald two (2) year period should

bne wnilt vell or uells Le veclossified by the Jdeu Mezlico Gil Conscrvation Con-
nission, or ehould the Cowamnitized Avan cease to prosuce ges 1n payling quantitvies
for way eause, bthis asrcciesi siall nod teraisase 10 uithin sin (6) nonths after

3
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IN WITKES: WHEREQOF, the parties have executed thiv agreement on

the day and year first hereinabove written.

STATE OF NEW MEXICO

gy CFevrEfher

Comnissioner ¢f Public Landa
?prﬂ—l )2, 19 557

AMERADA PETROLEUM CORPORATIOR

By
cutive Vice Presigent
STATE OF OKLAEKKMA )
)} 8s:
COUNTY OF TULSA )
too N -
On this ) —~ day of N, , 1955, before me appeared
ny Varms =~ ~ryany T ’\\
s ale Wl s \*‘

o , to mwe personally known, who,
being by me duly sworn, did say that he 18 tne txecuiive Viuve Fresident of
AMERADA PETROLZUM CORPORATION, and thal the seal affixed to said instrument is
the corporate seal of sald corporation and that said instrument was signed and
sealed in bﬁha%f gfnsgid ggrporation by authority of its Board of Directors, and
said PO e acknowledged said instrument to be the
free act and deed of said corporation.

B )

gl

Givea under my nand and seal this 17 day of . L 195

ty commission expires:

MARY T .
b AT W4

-

ARa SR e ann ¢

L Lotaery Fublic
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TULSA 2, OKLA,
November. qv195h

New Mexico 0il Corservation Commission
Box 871
Santa Fe, New Mexico

Attention: Mr, W. B. Macey
Re: Application for Exception to Rule
5{a), Order No. R-520 for Amerada
Petroleum Corporation State "% No. 1.

Gentlemen:

By this letter of application Amerada Petroleum Corporation
wishes to state the following:

(1) That Amerada Petroleun Corporativn Siaie #is
No. 1 located 660 feet FWL and 1980 feet FNL
of Section 32, T195, R3TE, was recompleted as
a dual cil and gas well January 2k, 195k under
authority of C.L.Ce Order No. R-3Cl, dated
March 31, 1953.

{(2) That the subject well is producing gas from the
Eumont Gas Pool and assigned a non-standard gas
oproration unit of 80 acres which comprises the
W/2 of the WW/kL of Section 32, T19S, R37TE.

(3) ‘hat applicant owns 01l and gas leases COVETIIg
the E/2 of the W/l and the W/2 of the WE/L of
Secticn 32, T19S, R37E, consisting of approximately
160 acres.

(L) That applicant proposes to comrmunitize said lands
with the ¥/2 of the W/l of Section 32, T19S, R37TI,
tc form a non-standard proration unit for gas con-
sisting of 240 acres.




(5) That this proposed non-standard proration unit for
gas consists of contiguous quarter-quarter sections,
and does not exceed 5280 feet in length or width.

(6) That by copy of this letter of application all offset
operators are notified.

Therefore, Amerada Petroleum Corporaticn requests that the
Cil Conservation set a certain day upon which this application may
be heard and after said hearing to grant permission in order that

Applicant may increase the gas unit for the subject well as proposed
in this application.

Respectfully submitted,

AMERADA PETROLEUM CORPORATION

By @§€§y_\é§&
Re Se C istie

Atlach: Area Plat

cc: Gulf 0il Corporation
Box 667

Hobbs, New Mexico

The Texas Company
Box 1270
Midland, Texas

Tidewater Associated Cil Company
Box 1hCh

Houston, Texas

Attenticn: Mr. J. B. Bolloway

Ohic 0il Comvany

Box 552

¥idland, Texas

Attention: Mr. De Ke Spellman

Atlantic Refining Company
Box 871
Midland, Texas
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BEFORE THE

®il Conservation Comntigsion

SANTA FE, NEW MEexico

IN THE MATTER OF:

CASE NO. _8_0_5___

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURYT REPORTERS
Roosms 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEw MEXICC




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 16, 1954

IN THE MATTER OF:
Amerada Petroleum Corporation's application

County, New Mexico.

for approval of a non-standard gasg proration unit in
the Eumont Gas Pocol: E/2 NW/L, W/2 NE/4 and W/2 NW/i
of Section 32, Township 19 South, Range 37 East, Lea

Case
:No. 804

S0 00 24 0 40 20 50 0o

. BEFORE:

Mr. E. C.(Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING
(See case No. 750}

foliows:

DIRECT EXAMINATION

By: MR. WOODWARD:

unit in Case 804.

and the east half of the northwest quarter and

Q@ All the acreage in this proposed unit
same section and it is all contiguous, is that

A That is correct.

called as a witness, having been previously duly sworn in Case No.

796. and having testificd in said case, further testifiad as

Q Mr. Christie, will you describe the proposed proration

A The proposed unit in Case 804 is the west half of the

northwest quarter of Section 32, Township 19 South, Range 37 East,

northeast quarter of Section 32, Township 19 South, Range 37 Bust.

Q And this application has been presented under Rule 5-a of

Order 520 in lien of obtaining waivers, is that correct?

|

the west nalf of th

[@)

is tnen within the

correct?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A That is correct, yes, sir.

Q will you locate the unit well?

A The unit well is in the southwest quarter of the north-
west quarter of Section 32, Township 19 South, Range 37 East.

Q In your opinion will this well drain the proposed non-
standard unit efficiently?

A In my opinion I believe it will, yes, sir.

Q Will the establishment of this unit protect correlative
rights and prevent waste?

A Yes, sir.

MR. WOODWARD: We would like to introduce Amerada‘'s Exhibit
A in Case 804, which is a plat of the proposed unit.

MR. MACEY: 1Is there any objection to the introduction of
the exhibii by &merada? If not, the exhibit will be received.

MR. WOODWARD: Mr. Christie will also appear as Amerada's
witness in Case No. 798. Case 798 involves the esgtablishment
of three non-standard proration units for oil from the Wolfcamp
formation of the Bronco-Siluro;Devonian Pool., These three units
are identical in outline to the three units presently authorized in
the BrOnco;Silur0~Devonian Fuol in the same field.

MR. MACEY: Mr. Woodward, I am not sure but I think probably
we ought to see if there is anyone who wants to ask a quesbion in
Case 804 and then keep a s=2parase record, since it probably
involves mailing a scparate copy to the Texas Railroad Commission.

Anyone have a question in 304? If not, we will take the
case under advisement and proceed to Case 7Yd.

(Witness excused,)

ADA DEARNLEY & ASSOCIATES
STEHOQTYPE REPORIERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-663)
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OIL. CONSERVATION COMMISSION
' P. O. BOX 871

SANTA FE, NEW MEXICO

February 21, 1955

Amerada Petroleum Corporation
Box 2040

TULSA, OKLAHOMA

&tt‘nﬁms !l‘- Ro S. Christie

Gentiement

We attach a copy of Order R-£87 issued by the Commission
on February 16, 1955, in Case 804, which was heard at the
December 16, 1954, hearing upon your coapany's application.

Yours very truly,

W. B. Kacey

Secretary - Director
WEM:nr

N



ﬁ— c"owy ¢ oy
—

[ T LT T, - -

28

30 . . ~ -
Ohio aulf lAmcrada‘ Gulf Shelt Amerades |
: te 2e le i le 1e 1e Te 1
| - . . ]
Williams| State F State T
r ; Sinclair | T
; MONUMENT |rs™"" s
| 40 2 e : 2e 20 3e 1
t
. - i - -
| 35//1'0”-5!0!0 P SfGFe R D.A. Wrilliams U5 A.-Bogdagesy
: te Oulf Amerads|Amerada]Am=radel Texas |4 Great Wesfern
| A X 20 r3e 1o
“ N
| Phillips Larsen | Cook
| Amerads Trocts § OUIf 2
[ Pe te 1 ¥ I e 40 Hirschbeck| & @ ’,_
-~ V.S A- :
3| AR Phillips  YStatey O.Fomtarsen |'® Bordages ;
™ Gulif ‘\\ Tidewater :;:2" Atlantic Amecada i
2e (L] R e e le () 2 e
. State M’ Love Crufchfield| Hatchett
L — -, — -
Amerada| Ohio Sulf Amerada
| e te 3 e | e 2 e te
° g ® | e
Cuip | Cuvip T 0.88rber £5¢ Mary Love Maneyetall Philllps
e Amerada Obhio Texas Shell | e )
3 e *3 a5 'Y le 2 e 2e :
7 t- 21 |
- e
Tidewater
e2 6:4 9.03 Te 3 e 40 3e le
*S Lemberteral |  Barber etal. Cooper State’8” (Laughtin
6 s
At "
Operaton or Lease Amerada Petroleum Corporation ... oo c.s State "U" & O.F.Larsen =
TOTAL ACRES 1IN LEASE. 75 e e w7 . mes COVERED BY Trrs FPe At -__?l"q I _ . _
DESCRIPTION OF Pnopemv_?!é_?_,.}f'_‘_q_,& B/2 NW & W/2 NE Sec. 32, T19S, R37E _ e
COUNTY.___.._,._.,,_.IZ‘_G.§ i ememee i e e Frecon. . “,Umont, : 7as Poql o - R
L1 B3 1t
SCALE OF PLAY___]_',_ - _@Q [T, R
STATE OF o ...
COUNTY OF ..
I HEREBY CERTIFY THAT | AM FAMILLAR VWITH THE _ONUITIONS AS THEY ACTUALLY EXIST OGN O THIS [ FAast THAT THE

ABOVE PLAT WHICH IS CRAWN 7O THE SCALE INDICATEDR REHEON 1S TO THE BEST OF MY KNOWILEDSE TR OE AND CORRELT THAT
IT ACCURATELY REFLECTS SAID LEASE WITH ALL WELLS THEREG*HN AND THAT THE SNUMBER AND LOCATION GF WFHLULS THEREON
ARE AS INDICATED ON THE PLAT

SUBSTRIBED AND S'WORN TO BEFORE “E THIS, | - - . . ~DAY OF ..

TNoTARY PUBLE I AND FOR

AMERAGA £ 200 . : . Cove vy




