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OlL. CONSERVATION COMM ISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥arch 22, 1955

Dalport 0il Corporation

930 Fidelity Union Life Building
Dallas, Texas

Dear S5ip;

We enclose a copy of Order R=60L4 issued in Cage 823,

which was heard upen your compeny's application at the
February 16 heering of this Commission,

Very truly yours,

s Be Macey
WBM:nr Secretary - Director
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CO T RHe STAYTE OF Mo M alCuw

IN THL 42 TTER OF il HEARING

CALLED BY T4Y Ol CONSERVA T TUN

CONMMISSION OF THE STATE QI NUW

MEXICG FOR THE ¢URVUSE UF

CONSIDERING:
C25F NOU, 823
Order No. R-604

THE APPLICATION OF DALPCORT CIL
CORPURATICN FCR AN ORDER GRANTING
PERMISSION TO COMMINGLE IN A COMIJCN
TANK BATTERY THE PRODUCTICN FROM
ITS E. C. WINTERS "B, WELL NG, 1, SW/4
S¥ /4 SECTION 7, TOWNSHI" 25 SCUTH, RANGE
37T EAST, NMPM, LEA COUNTY, NEV MEXICOC,
WITH PRGDUCTION FROM THE E. ¢, WINTERS
“BY, WELL NO. 3, SE/4 SV /4 SECTIOCN 7, TGWN-
- SHIP 25 SOUTH, RANGE 37 EAST, NM i, LLA
COUNTY, NEW MIEXICU, IN THE CCOPER-JAL
CIL 2GOL,

CRDER CF THE COMMISSICN

EY THE COM MISS1IUN:

This cause came on for hearing at 9 o'clock a. m. on February
16, 1955 at Santa Fe, New Mexico, before the Uil Conservation Commission,
hereinafter referred to 25 the "Commission’,
. R
NGV, on this .~ day of March, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced
and being fully advised in the premises,

FINDS:

(1) That due notice of the tirae and place of heaving and the
ourpose thereof having been given as required uy law, the Comrnission has
jupigdiciion of this case ana the subject msziter thereoi,

{£) “hat applicant, ralsors T3l Lovporiiion, o g 0w Qe of
an oil and yas lease in J.ea Clouniy, MNew exico, cousisting of ihe followving

described scyeaga:

ity PR [ RN
kuows ag the Vint

(2) Thatin Fuly, 1391, the o, G. Siwtews 5 0 oelliies b,

Sy /4 S /a Seation 1, Uownehip 25 Douth, Raaygs 3¢ Last, Naveol, was

= U ¥ ST I T N
TRE Y SDCRLDTO g Whtan L

comnlatad no o ol well aveducion fron Th

depignaied as the Jalwat Gos o ool
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Crder No, 604

(4) That applicant is drilling its 2. C. Winters "b", vell
No. 3, SE/4 SW /4 Section 7, Township 25 South, Kange 37 <ast, NmPLI,
said well to be completed at an approximate depth of 3350 feet in the (ueen
formation of the Cooper~Jal Qil Pooel,

(5) That there is no division of royalty interest on the above-
described lease,

(6) That ap proval of this application would be in the interests
of conservation and would prevent waste,

IT IS THEREFORE ORDEREL:

(1} That the application of Dalport Oil Corporation for permissioa
to commingle fluid production from the Yates zone of the Jalmat Gas ool
with fluid produced from the Queen zone of the Cooper-Jal Oil ool on its
E, C. Winters "B" Lease, SW/4 Section 7, Towmship 25 South, Range 37
East, NMPM, be and the same is hereby approved.

(2) That periodic tests shall be made in order to ascertain the
production from each well on the lease and separate production reports
(Form C-115) shall be submitted on each well,

DONE at Santa Fe, New #exico, the day and year hereinabove
designated,

STATE OF NEW MEXICO
QI CONSERVATION COMMISSION

Do

JORK . SIMMS, Chairman
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DALPORT O11. CORPGRATION
930 FibELITY UnioN Live Buituing
Datias, Texas

W. L.. Toup, Prestoext : RAxpoLa sttt
W. 1. Tooo, J&., Vice-Pres. January 13th, 1955, RANGOLPH 2737

New liexico 0il Conservaticn Commission,
Po 0Oe Box 871,
Senta Fe, New Nexico.

RE: Request for hearing
Exception tc Rule 303
New Mexico 0il Conservation
Conrission Rules and Repulations.

E. C. Winters WRM Leose
Sy Section 7, T25S, R37E,
Lea Covnty, New Mexico.

Centlenen:

Applicaticn is herewith submitted for a hearing covering
captioned lease and subjecte The exception to Rule 303 is requested
which prohibits the commingling of oil so that COperator may comningle
oil from what will be an oil well in the Jalmat Gas Field from his

. Es Co Winters B-l with oil expected to be produced from the Coopere

Jal Pool from his E. Ceo Winters

EECE

The E. C. Winters B~l located 660' from the South and VWest
lines of Section 7, T25S5, R37E, Lea County, New Mexico, was completed
July 18th, 1951, at a totzl depth of 305L4', producing oil from the
Yates Scctions. The well was fractured in open hole from 2871' to
total depthe The well potential was for 423 BOPD but rapidly de=-
clined to seven barrels of oil per day by December 195he In Jan=
wary 1955 we refractured this well with 10,000 gallons of send-oil
in open hole and on the last test the well was flowing at a rate of
63 barrels of oil per day. It is anticipated that this production
will decline ravidly to cause this well to be of marginal class in
a short time,

YWe propose to drill what will ve lmowm as our Be C. Winters
B~3 at a location 2310' from the South line of Section 7, 1205, 137d,
Lea County, llew lexico, to a total depth of approximately 33501 and
set vroduction casing at aboni 3250'. ‘fhe uvroduction from this well
1111 be frorm the Gueen formation, This lecation is offset to the
South by @ varginal Queen well ard Lo the Zast by a top allowable
Teen well,

There is ne horizontal division of the leoase above the deepest
horizon to be drilled seo that inzecurscies of measuraient would not
result in erronsous royaliv or overriding royaliy pavientse



DALPORT OIL CORPORATION
930 FipELITY UntoN LIFE BUILDING

DaLLAS, TEXAS
RANDOIPY 3u3
RANDOLPM 2717

W. L. ToDD, PRESIDENT
w. L..TooD. Jr. Vice-Pxes.

Page 2

anting exception to the rules heretofore mentioned
palport 03l Corporation can pe relieved of an unnecessary expendi=
ture of approximately 5,000,400 to build a separate tank battery
for its Ee Ce winters B-=3e
ssion is grant—ed Dalport 0il Corporabion will
to ascertain production fromn each well and

proration purposese

Respectfully submitted,

1f this pexrT.
make periodic checks
divide said production for

DALPORT OLL GORPORATION

By/o().?f/

WLTJr swi
Encl-




DALPORT O11. CORPORATION
930 FipeLity Usioy Lire BUiLbing

K - g r Q N ) ,
W. L. Topn, PresineNt Datas ! Texas ;

c RANDOLEN s
W. L.Toop, Jr. Vice-Pres. RANpoOLPH 2117

January 1th, 1955, -

New Mexico Qil Conservation Commission,
P. C. Box 871,
Santa Fe, New lexico.

RE: Request for hearing
Bxception to Rule 303
New liexico Oil Conservaticn
Commission Rules and Regulations.

Ee C. Winters UB" Lease
Sy Section 7, T25S, R37E,
Lea County, New lexicoe

Gentlemen:

Paragraph 3 of our application for hearing on captioned
matter was in error as to the location of the E. C. Winters B-3,

described in paragraph 3 thereof. This location should read as
follows:

2310! from the West line and 660! from the South line
of Section 7, T25S, R37E, Lea County, New exico.

Yours very truly,

DALPORY OIL CORCRATION

Yo !
Iﬁ:ﬁg;;(<Jﬂ/fllé}ii7kilwk~
’ /
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BEFORE THE

®il ( onseruation @ prumission
SANTA FE, NEW MEXICO

. . iy N
| }‘-Cblll::‘,i‘l-' 16’ l\"b)

e

IN THE MATTER OF:

cAsE NO. 523 = Regular learing

e

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOClATES
COURT REPCRTERS
RooMs 105, 106. {07 EiL CORTEZ BUILDING
TelLEPHONE 7-9546
ALBUQUERQUE. New MEeXICO

_.-_..______._—n———____—-_,__—,___'.__———..—___-_________————
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BlirOxl THE
OLL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 16, 1955
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IN Tk MATTER OF:

Application of Dalport 0il Corporation for per-
mission to commingle into a common tank battery
0il produced from two separate wells and two sep=-
arate producing horizons on a single lease.

Applicant, in the above-stvled cause, seeks an
order permitting the commingling in a common tank
battery of oil produced from its projected E. C.
Winters "B" Yell No. 3, SE/L SWW/4 Section 7,
Township 25 South, Range 37 Bast, Lea County, I,
[ie, which will be drilled in the Cooper-dJal 0il
Pool for expected production from the Queen Form-
ation, and from its E. C, ¥inters "B" Well lNo. 1,
Su/L Su/L of said Section 7, an o0il well now pro-
ducing from the Yates formation of the Jalmat Gas
Peel, this to be in exception to provisions of
Rule 303 of the Commissiont's Hules and Hegulationse.

e S S Tt S’ Ssctret Mo st Vet Pt N N i e P e el i "y S st “omarnl®

— o w— = me e e e e e me e e e e me e e M e B mae e ae E— e . e

Honorable John Sinms, dJr.
Q

lir. E. S. (Johnny) Walker
Mr., William B. Macey

MRe MACKY: ''he next case on tne docket 1s Lase 8

Ny (RS RIS LE SO b PR e W e LI I S Toay - .y Ny i Sy e
e WALGHT: My name is bdwaro wWrignu, Junlior, representing

B Yy T oan - 3] L L T N e T G o N T IEET VoY ev e
Lo balvort 0iY Corveoravion of :)-3_} LG, DRHAAN Qur case

Lo. 523, applicaiion of Daluowt ULl Corpovaticn fov

commingle inbc a common tank batuory, ol nred Lo
CinLoss MBM Vel Lo, oo Do odrilio G Do sonunoass
es. ol Sectiorn 7, Townsaln 20 Douoi, f Y omast, ana
L wan eil Lo, 1 loca L 50 1
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TENOTIYPE REPORTORS
ALHUQUERQINE, MNeyd MEXICD
Torvpuon 3.6591
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7, Pownsnip 25 Souun, Hange 37 bast, bolh weils producing from sopyge-
rate norizons on a single leaso,

The exception to Hule 303 1s reqiested which pronibits the
commingling of oil so that Operator mary commingle oil from what willl
be an oil well in the Jalmat Gas Field from his . €. Winters B-1
with 01l expected to be produced from the Coouecr Jal Pool from his
e Co Winters B=3.

The . C. Winters 3-1 located 660t {rom the Soutn and West linds
of Section 7, Township 25 Soutn, Hange 37 Bast, Lea County, New
iexico, was completed July 18th, 151, at a total devth of 30541,
producing oil from the Yates Section. The well was fractured in
open hole from 2871' to total depth. The well potential was for
423 BOPD but rapidly declined to seven barrels of oil per dav by
December 1954. In January, 1955 we refractured this well with
10,000 gallons of sand-cil in open hole and on the last test the
well was flowing at a rate of 65 barrvels of oil ver dav. 1t is
anticipated tnat this vroduction will decline rapldly to cause thisg
well to be of marginal class in a short tine,

¢ propose Lo dill what will be known as our . C. wWinters B-J
at a location 23107 from west linc ami 660Y fram the Sounih line of
Sectlion 7, Townsnly 25 3outh, Zangse 27 zast, Lea County, new iexicd,
tooa voual deubh of apvroxizately 25300 an ssl production zasing

) ! 25001, NG O ( - P LR bobe oo Lioo o
Formai.on, Mis dooatlion Ls olls Lo ohe Soutn vy oo maroinal Gnedn
woll il Do tha Yuan myoa sor aniowania uann .

U i ro horinonis 7 9] e ool
novinon to Lo dreilled so Lhat UL LoLna ol asnranen bl
FICESTEIURVIEE AT SEAR AU S SRV S5 S T S O I A SO DVOToa OUS LT LAVINNL L.

ADA DEAPNILEY & ASSOCIATES
STENGIYPL b PUH PR
ALBUQUERQUE., NEVW MEXICO
TFrusinont 3-6691
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Dyogaranting

excepuion Lo tne cules herctofore mentioned Dalvort
01} Corporation can be relieved of an uunccegsary excenditure ot
approximately ¥5,000.00 Lo build a sevarate tank vaviery for tts
Bs Co Winters p-3.

if tols permission is granted Dalport 01l Corporat iton will make
periodic checks to ascertain production from each well and divide
said production {or proration purposes.

Mit. MACEY: Is that all you have?

o
TS5

e
-~

WRIGHT

o2}
fadon

.
ve

M. MACEY: Anyone have any questions of the witness?

COSS BXAMINATION

By: MR. RHODES:

Q@ Dalport is nc doubt aware ol the order to be enterea by the
Commission in Case 841. This case may be effected by the decision
of the Commission in Case 341 wnich vertains to the revision of
existing vertical and horizontal limits in the Jalmat Gas Pool and

so fortn? A Yes.

¢ L was wondering iI the applicant vould object to possivly

r

delaying action in this case until {ollowin: the entering of the
order in 3417

A Vell, the order on 841 will vrobablv he out as early as ours

N A L . . + Y i, (I PR PN e N D . oL

would be 1f it went Lnrougn, LSO AT L U LI I IOV, s

A i] 2 ¥ Py I¥e] e 0 P > ‘ M ST Y REreYa) o b .

1 2L 0L I TON Unaaurnede iy Moo oot o IR TR AN 220 . 2
Will toes the LU G s SRR era Ry 2 ERAICTRR !
SUCH LLHe ol g SdV e 2Ly [0S L Lo rDurice Lo o0 da cominoi:
4 S M <. N oty ey 1 S . oy = [ N . or
LAY O A0V Oorimnie LG VW Vo Ly il e Lt il i LYY, Uit Onlg
SO0 TN L B D Lo e Lannse O T S VRS (RN [ N DRSS EE NN &

Cu Sy L35 ISRV SAORO TR A

ADA DEARNLEY S ASHSOCIATES
STENDIYO 28 CORIERS
ALTIHIOQRIE R VIS S STt
Tegiogrons 3.7




¢
0 That is true. Of courggj L would e a7 Mfienlt to ace on
this until we had acted on 841,
A Ve don't mind shutting in for a wnile afterwards., If 1t werp
n 841, we misht as well find ouv thak

going to be a lengthy process o
we are either-going to be able
cantt do it.

Q@ 1Is there in your oninion
a seven tivers well?
A As to what we have class

Queen YWell., We own the oifset

3

Queen wWell, but this well will
b

unfortunately on top of the Anh

to do it under 323 or find out we

(3R]

a possibility that “Winters mav ve

ified 1v, we think it

: will be a pure
to the east and it is a top allowavl

N

oe considerably down dip from it and

ydrite. e were flat with the south

~

off'set which is Humble's C Two which is a very pvoor well, Iif we
dont't improve from there to what we call the Queen, we are going ©o
nave a tihree or five barrel Queen Veil like they have got. It is
foir that cend Iour or [iv

¢
Iy

reason that we would like nou Lo have (o 5
six thousand dollars for a tank vattery when we have gol one there
that cost us sixty-five hundred.

LRe BACEY: Anxr other auestions, wiv. Hontgomery?

Rwe Lk, MONTGOMHERT ¢

£y S T 5 <30S A NETR I © e D8 - .t

Ll OI‘.Q 0L Lnese wolis was classii ,:YQU., QRO o Sunie & lC(“JE,f_):;
Aoty - 3 Yooy vy ey s e Y oy e ]
Ao D L Lo nD e Q08 h Let oas as A

) O ()"‘ e toegy v r rio 3 s ) e
. ~ B EORS] i RS 4 ) 4 A AR S ] <y Qs i
. o IR [ N R - - e N
SIS WO, L0 et Ol S 5000 Gl HOU ron: LNE Wesn O

~ Ly
[CESIORVINNG NNV AIN

: SO TRy e ST SEO !

[EN 2 I § .

s pinverrunlin) 2Oubres., i EREIN

1 t P -

(_ SO Lnay Ly > ¢

ADA DEARNLEY & ASSCCIATZS

ERERER I

: Teeh
ALBUQUERQUE ., NEM MOXICO
TritpdohE 3-66010
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u A thoush you nad a ated

exaculy in the case bub

and whal have Yo,

for Lne one hundred Sy

You will have Lo €

Q fou would be dedaicating

carrying as an 0il well?

A te would be dedicabing

gixty acres which compri

various letbers pack and

phone call or TVIO, high

1 understand, it as a 535

The Wintors RO

Cohtly in excess o

3

harrels

sinee You
would You nou
acres’?

ome azaln

ses the southwest g4

or I think,

1 is shbill class

Sousnibly bhis

oll, tnerie

ave asiiun b9 commigrie vie oil
be pebling wore bLhan one allowable

9

with Lhal?

as acereage LO acyrcasie that you are

~

Lo our winters B Two the one nundred

arcer of Section 7 as

Lhne non—standard sas urite
ty Yes.
A That was originally an oil well wnich ratlo wont to in @xces
|
of one nundred seventy-three thousand Lo one or the last sest., with
office 1in ilobbs anj

Commission

is now finally classified, as

“.'fel:\ .

ified ag an oil well?

~ " - 3. PR
for last montiie

ARNLEY & ASSOCIATES
REPORTERT

NEW MEXICO
G6I

AliA DE

STENGTTPE
»\l.E}‘JOUERQUE.

Tl pHONRE 2

9}
A ooill classified as 0i) with allowadble of thirty-six barrels
even thnough it is cavabtle of making wore s that the $as oil ravio
F what ¥'as Atlovablas T Luink the allowabl

vas chirty=-six
(v This oil well acreage 0as alveady peen dedicated to this 5as
welly N 1es, ol
ad acwually slg AcToNge . opooiving mese alloanle shan il
|
; a1l oA 0o folLon Ve ST P | Goare
) - > : i
J“i,!" N Lioos
s s onuponn fa R I




bringing out doesntt huve any particular significance with Dalport!

application. 1 think cvery one is pretty well aware of the fact th
we have some very scrious problems that s why ve called Case 841,
but I believe for the purpose of the record that you have got a 160
acres dedicated to your gas well, your No. Two well?

A Producing from the Yates.

Mite MACEY:  Producing from the Yates and vou have a well on
the forty acre tract within that 160 that is also producing from tn
Yates. That is what he is talking about. You have an 0il allowabl
and gas allowavle assigned to the same forty acres.

A That is ri

znt, We have been producing casing head gas from

the Winters Two as well as the oil, We are producing dry gas tnrou
R oY ey - 2 oy -~ S e D DSy i 3 Y ;

the hign vressure separator which E1 Pasc can meter at the nigh pre

separator of the Winters 5 Two.

fluids vroduced by the o, Two

would be put in the same battery” a Y

235

o

Y¥:  Anyone have any other questions of the witness?

witness,

Clarence linkle representing tine ‘iumble 0il and Refining Company

A eyt Vo 3 Y, i ey L - P R R S A Yy D f £l : 38T . for oA oy -
e would like Lo make a statement on behailfl of the Hunble witn ros-
5 G %Y @ vy e O 43030 B S i, I S AP I IS N AR AN
pect Lo thnds case o. 523, 10 Lhe Commisslon snould sen Tiv Lo
2. . - R < FEN [SE N Ay omo 2 + 1., o T mry L3 e
ARG QT LMoeTLLon L Do S50 Lo LR SavaWiag raan aoaansg
conn ddng, s rule wnich owe consiuer wropars, wo coyn SRV
ot Yo ) s ) - e NEAPN R T N
SERA O, e 138« { [P [ J = ) COonn L] L
7 ] . yod I r . Al
o} ! > (S PASEENC EVES RS A LG TG a0 DA 14) SR
RO 0oy ooy 'S Conn :L(“( bor
[SEARYVIE SR A S A PESRR IS s J PR . < it UL DO e
& ~ gt 00 oy e , ' It 73 Loagts i 10 Lo Ty
L W i Co O ) j il Vo1 ‘ W2DLD 3 U CONIN S 350
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B53UTC
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TYRe REPORTERS
ALBUQUZRQUE, NEW MEXICO

Fegepans 3509




MR. BMACLY:  iow about a wmebtering; division®

A Vell, that would probably be the least likely way tnat we

would vrefer to go but it could be done.

MR. .MACEY: Does anyone have any further questions of the

witness? If not, the witness may ve excused. Uoes anyone have

anything further in the case? 1f not, we will take the case under

aavisenent.

STATE OF NEW MEXICO )

.‘
\

Fr-
N

COUNTY OF BERNALILLO)

I, ADA DEARBLEY, Court Reporter, do hereby certify tnat the
foregoing and attached transcript cof proceedings before the HNew
tiexico 0il Conservation Commisslon at Santa e, New lMexico, is a
true and correct record to the vest of my knowledge, skill and

PR N LI
avility.

137 WITHESS WHEREOF I have afiixed my hand and notarial seal

Lhiles 20 day of Mareh, 1055,
1
: ngJ = T T
otvary Public, Coyltl

Ly Comniisslon COen

June 19,

ADA DEARNLEY 'c}. AJSO( IATES

SIeXNOTYeE

Ai.GUQHERQUr .

i

2FTERT

e MEXTCO

Tolepnas 3-6591
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 10, 1955

Mr. W. L. Todd, jr.

Dalport Oil Corporation

930 Fidelity Union Life Bldg.
DALIAS, TEXAS

"Dear Sir: RE: Winters Lease, Sect. 7, T. 255, R. 378

Reference is made to your letter of January 5, 1955, pertaining
to your proposed well to be drilled on your Winters B Lesase in
the above-captioned location.

Sincs your Yates well will eventually be olassified as an oil
well in the Jalmat Gas Pool, and your proposed Queen well will

be classified as an oil well in the Cooper-Jal Oil Pool, you will
be commingling the oil from two separate sources of supply. This
8 contrary ta the porovizions of Duls 200 and would seyuire a
hearing. There are a great many cases of this nature in South-
sast New ilexico on old wells, and the decision as to handling

the commingling has never been fully ssbtlad. I sugpsst that you
make application for a hearing so that you can request permission
for this exception as soon as possibla.

Very truly yours,

e Ha raca Y

x

Usitiny Szerotary -~ Director

cct  QCC, Hobba




1", DALPORT O1L CORPORATION
o 930 FoeLity UnioN Live Buiepine

i . Darras, Texas
W. .. Topp. Presipent RANDOLEH 3113
W. L.Topp, J&.,Vice-Pres. N RANDOLHIL 2717

" January Sth, 1955,

New Mexico Cil Conservation Cormmissioll,
P, C. Box 871,
Santa Fe, New Mexico.

Attention: Mr, . B. Macey

Gentlemen:

Our Winters B-l well located in the SW/SW, Section 7,
T25S, R37E, Cooper-Jal Pool, is presently producing from the Yates
Sand at a total depth of 3054'. We contemplate drilling a well
in the SE/SW of Section 7 to a total depth of aprroximately 3350,
The producing sand in this instance is the Queen,

Please advise if Rule 303 would avply in this case, amd
if so, what shouvld we do to request an exception to Rule 303. We
contemplate making tank battery arrangements whereby each well may
be tesved from time to time.

Thanking you in advance, we remain,

Yours very truly,

DLLPCRT O1L CORPORATION

B“J//’WZ‘: ‘L“/”%i//

i

VLTJr svm




