GASE 832: Amendment of NSP-9 to reduce
silze of Halmat Gas Proration unit, The
g Texas Company
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olL CONSERVATION COMM\SSlON
p. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1953
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Section 21, Township 24 South, Range 37 East
NE/4 SW/4, E/2 NW/4, SW/4 NE/4

This proposed reduction would be effective March 1, 1955. You will of course
be afforded the opportunity tc present any testimony or evidence to support the

formation of the proration unit as it now exists.

T This letter is being directed to you so that you can prepare your case,
if you so desire. A copy of the advertisement will be mailed to you when avail«
able,

N Very truly vours,

W, B, MACEY,
Secretary-Director

VIBM fir
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THE TEXAS COMPANY | .

TEXACO PETROLEUM PRODUCTS el
TEYMCO . >
N e
PRODUCGING DEPARTMENT p. 0. 86X1720
WEST TEXAS DIVISIONR Se ntembep 2 s 19[—:’“_ FORT WORTH . TEXAS
L P

NON~STANDARD 200 ACRE GAS PRORATION UNIT
The Texas Company's J.F.DBlack Well No, 2
Jalmat Gas Pool, Tea County, New Mexico

New bMexico 011 Conservation Comnmission
P, 0. Box 871
Santa Fe, New Mexlco

Attention: Mr, W, B, bdacey, Director
Gentlemen:

By this letter of application The Texas Company wishes to
form a 200 acre non-standard gas proration unit in the Jalmat Gas
Pool under paragraph 6, Rule 5 (b), Order R-520 and fo state the
following:

(a) That The Texas Company's J. I, Black Well No, 2,
located in the NR/I SU/I of Section 21-211S-37E, was recompleted on
August 30, 1945, as a gas well in the Yates gas vay of the presently
designated Jalmat Gas Pool. The attached gas well plat, Ixhibit A,
shows the location of this well on The Texas Comvanyls J, F, Black
Tease and all other wells in Section 21,

(b) That the subject gas well is completed in the Yates
pay which is within the vertical limits of the Jalmat Gas Pool as
designated by Order R-520 dated August 12, 1054,

nat the anhiect lease contains 200 acres and con-
sists of the NE/! SU/L, E/2 Mu/U and w/2 NB/! of fwetion 21-2U48-37E,
Lea County v Vexlco, That all o the above acreage is wlinin
the horizental limits of the JTalmat Gas Pool as listed in Uxhiblt A
o Order R-520,
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That by copy of this letter, by registered mall,

all offset operators are notified of' this application,

This application is to form a 200 acre non-standard gas
proration unit around The Texas Company's J, F, Black Well No, 2

to consist of the NE/4 Sw/4, E/2
24S-37E, lea County, New Mexico,

NW/4 and W/2 NE/U of Section 21~
The Texas Company therefore re-

quests the 0il Conservation Commission to grant this application
under paragraph 6 of Rule 5 (b) of Order R-520 dated August 12,

1954,

Respectfully submitted,

THE TEXAS COMPANY, PROD, DEPT,.

Warren W. Mankin

WW-ECH

Continental 011 Co.
1710 Fair Building
Fort Worth, Texas
Attn: VvV, T. Lyon

Copy TO:

Stanolind Cil & Gas
P, 0., Box 1410
Fort Worth, Tcxas
Attn: Mr, R, G,

-~
[O16.38

Hiltz

3inclair 0il & Gas Co,
Sinelair 01l Building
™laa,. Oklahoma

Attn: M, J, N,
Copy to: N,1,0,C.C,

P, O, Box 2045
Hobbg, Mew Mexlico

JOson

Petroleum Engineer

Skelly 0il Company

1650 Skelly Building
Tulsa 12, Oklahcma

Attn: DMr, G. W. Selinger
151 Paso Matuvral Gas
P. O. BRox 1492

El Paso, Texas
Attn: ©ir., R, L, Hamblin

Co.

Gulf 0il Corporation
P, O, Drawer 1290
Fort VWorth, Texas
arttn:  Mr, Don Walker
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oliL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE. NEW MEXICO

The Texas Company
Jox 1720
FORT WORTH, TEXAS

Attentiont Mr,. Warren ¥ankin

Gentlemen:

We attach copies of Orders k=598, R=-599 and R=600, which were
issued by this Commission under date of February 28, 1955, in
Cases 832, 833 and 83k, respectivelys

Very truly yours,

w. 3. Macey
cecretary = Director
WBHinr




BEFORE THY GIL CONSERVATIUON COMMISSION
O THID STATE OF NY'W MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE COIL CONSERVATICON

COMMISSIUN OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO,. 832
Order No. R-598

THE APPLICATION OF THE COMMISSION

UPON ITS OWN MOTICN, DIRECTED TG

THE TEXAS COMPANY, FOR RECONSIDER-
ATION OF ADMINISTRATIVE ORDER NSP-9
WHICH CREATED A NON-STANDARD GAS
PRORATION UNIT IN THE JALMAT GAS PCOL
CONSISTING OF THE NE/4 SWw/4, E/2 Nw/4,
AND W /2 NE/4 OF SECTION 21, TOWNSHIP 24
SCUTH, RANGE 37 EAST, NMPM, LEA COUNTY,
NEW MEXICO.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on February
16, 1955, at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinafter referrsd to as the "Commission' .,
o Th
NOW, on this ;&J “day of February, 1955, the Commission, a
quorum being present, having considerecd the records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose tagrwoi Zaving been piven as required by law, the Commission has
jurisdiction of this case and the subject martier tusrasf,

{4) That puvsuant to provicions of Rule 5 {a) of the Soecial
Rules and flegulations for the Jalmat Gas ool of Order No, R-520, the Corn-
vaission has poweyr 2ad nethovity to sezrmii the formation of a gas proration
nuit consisting of oihey thau & legal section afvay ustice and heariang by thz

Sommaisgion,
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Case No. 832
Order No. R-598
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OlL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

" The Texas Company

PO

e O, Box 1720
Fort Worth, Texas

Re: Administrative Order NS’ -9

/Amntioa: Mr, warren Mankin, Proaucing Lepartment

- Gentlemen:

On October 7, 1954, by virtue of the provisions of Administrative
Order NSP -2, I approved the formation of a nion-standard gas proration unit
consisting of the following described acreage in the Jalmat Gas Pool:

Section 2l, Township 24 South, Range 37 East
N:/4Sw/4, L/2 NW/4, and v/2 NE/4

Infarmation available to me at this time indicates that 1 exceeded
the authorily granted to me by the provisions of Rule 5-b of Crder R-520,
(Jalmat Pool Rules) due tothe fact that the third paragraph of fule 5-a
specifically lirsits the maximum amount of acreaye tual misy be assignza to 2
gas well, the amcunt beiny goveraed by the well lecation,

Ve fovmation of @ 2ul-a0ve nonesiandard proveiion e wWiih youy
J. B, Black Lease, vell No, 2, locaied G0 fezt from the Zouth lag and 1960
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-2-

~. Section 21, Township 24 South, 37 zast
- NE/4SW/4, BE/Z NW/4, SW/ANE/4

~~ This proposed reduction would be effective March 1, 1955. You will of course
Xz’ be sfforded the opportuaity to present any testimony or evidence to support the
formation of the proration unit as it aow exists.

This lettsr is being directed to you so that you can prepare your case,
{f you so desire. A copy of the advertisement will be mailed to you when avail-
able.

Very truly yours,

w, B. MACEY,
Secrelary-Director

T




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 7, 1954

The Texas Company
P. O, Box 1720
Ft. Worth, Texas

Attention: Mr, Werren Mankin, Producing Department

Qentlesens Administrative Order NSP-Q

Reference is made %0 your application (received September 7, 1954)
for approval of & 200-acre nonestandard gas proration unit consisting
of the following acresage:

Township 24 South 37 East
4 /L, NW
W/2 NE/4 of Section 21

It 18 understood that this unit is to be ascribed to your company!'s
J« F. Bleck Well No. 2, located in the NE/4 SW/4 of Section 21,
Tormaship 24 South, Range 37 East, N}MPM, Lea County, i. M.

Ry anthewits or2nlsd we wxier provisions of Rule 5, Section (b)~6 of
the Speeial Rules and Regpulations for the Jalmat Gas Tool as sst forth
in Order R~520, you are hereby authorized to operate the above—lsscribed
asrvage ag a ron-standard gas proration unit, with allewaols to bs
assiynsd thereto as of November 1, 1954, in accordanc: with pool rulas,

Vary iruly yours,
WBHiny “s B, ineey, Scoratary-PArceter

cor Oil conservation Comminsion
Hobba

Ke ite 011 & Gas Eong. Comaittee
Hobba
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J. S. FREEMAN o i
VICE PRESIDENT G. W SELINGER
E A, JENKINS Hay 21’ 195& PRORATION ATTORNEY
ENERAL SUPERINTENDENT J.H, McCULLOCH

CrieF CLERK

iwe: The Texus Company J. F. Hlack wsll No. 2
dection 21-240-3T7s, Langmat Uas ool
Lea County, dew Rexico

The Texas Company
Box 1720
Fort &orth, Texas

Attention: NMr. W. W, Mankin
Gentlemen:

In line with our policy of not signing waivers tor oifsets,
we regret that we will be unable to ;ive you such & walver. Lowever,
we wish to call to the attention of the Commission thet we feel that
your company ls entltled to the exception that you are seeking on a
40 acre basis because of the difficulty incurred as result of .ual
completions, since we nave a sirmilar sitwation and sre fully aware
of such difficulties,

Therefore, should tuis matter be considered by the Ccommission
we want to them to know our attitude in this particular regerd.

Tours very truly,

‘2ignsd) GEORGE ¥. SELINGED

Gas: dd Ueorge v, oulinger

cer  ore J. . bunlavey
. ./‘ -~ .
sew ooxice Uil wonservetlon comnission
2, L sox G071

- . Uy . v T
wanha CAy W e 06
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Lo PASO NATURAL S GAS COMPANY

t1 PAsO. PRGRS -

f":‘:f 1,
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The Taxas Company

v, O, Box 1720
Fort Yorth 1, Texas
ittention: ¥r, ¥arren ¥, Kankin

Continental 01} Corpany

1710 Pair Building

Fort ¥%orth, Texss

Attention: MNr, H. L., Johnsun

Skelly 011 Company

1650 Skelly Building

Tulsa Oklahorma

Attention: Mr. George Selinger

Gentlemen:

Refarence is hereby made to your letter of February 10, 19354,
regarding an unorthodox spacing for your J. F, Black VWell No. 2, locater
in the NE/4 S%/4 of Scction 21, Towxnship 24 South, 2 nge 37 c248t, Lea County

New Mexico,

8w/ 4

El Paso Natural Usg Company has the gas rigit: under the S3/4
~ FO IS

of this section. This 40-~acre tract isg not commiiced (o ony gas well,

this raason we feal that we should opposce your cogucot jor an oanecvihodox spacing
Foat you atio

in the 8v/4 of Section 21,
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The Texas Company -2- Ray 27,
Continentsl 0Oil Company
Skelly 01l Company

We also have the w/2 St/4 of § ctinn 2] and have located thereon
our Black #2 which (g s preducing uwas woll, and we have becn adviend Ly the
01l Comservation Commission thst the only acrcume vo could dedicalo (o this
well wag that acrenge in the 5h/4, Vo would appreciat. hearing from you in
connection with this metter.

ourg vory truly,

. damblin
Lease Department

RLH:ms

- / 4

cc:v/ﬁ?. R, R, Spurrier, Secretary
011 Conservation Commigsion
Box 871
Santa Fe, Naw Mexico

1954



¥

BEFORE THE

®if € onseruation (¢ prumission

SANTA Fe, NeEW MEXICO

T e T T T

IN THE MATTER OF:

S
CASE NO. ———"——

— T SN

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOTIATES

CoURT REPORTERS

RrRooMs 105, 106, 107 Ei CORTEZ BUILDING

TELEPHONE 7-9546
ALBUGQUERQUE. New MeEXICO
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Ol CONGERVATION
Santa Fe, How
February 17,

IN THE MATTER OF:

COMMISST0n
Moxico

J oy 4
1955
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The application of the 0il Conservation
for revision of an administrative order

Commission

- em ew e am e em s we ms Wy wh e s A4 Ee W @R em WY m em e e e o

in creation
of a non=-standard gas proration unit.

Applicant, in the above-styled cause, sceks an
order amending Administrative Order NSP-Q and
directing the Texas Company to reduce the size of
the non-standard gas proration unit permitted there-
in to conform to provisions of Paragraph 3 of lhnle
5{a) of the Special Rules and Regulations for the
Jalmat Gas Pool, as set forth in Order R-520; the
resulting proration unit to consist of Nis/L SW/L,
/2 NW/h, and SW/L NE/L of Sectior 21, Township 24
South, Range 37 isast, Lea County, Wew Mexico.

et S e W S P S Nl Wl ol W Nt et S Novamt

BEFORE ¢

Honorable John Simms, dJr.
Mr. £. 5. {(Johnny) Walker
Mr. William 3. lacey

TRANSCRIPT OF HIARING

Case No.

832

MR ]

MACREY: The next casc on the docket is Case 532.

(Statement of Policy on the Formation

ol dNon=-Standard Gas

Proration Units {Presented gt Februa
Attorney ).
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ing the formation of non=-stanua:ra
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will be that the formation of such urit will:
1. Prevent Waste
2. Protect Correlative Rights
3. Serve the Best Interests of Zouservation

For an appiicatiorn to receive consideration for administra-
tive approval, the unit for which the exception is requested must
in all respects meet the requirements of Rule 5(a) varagraph 3 and
Rule 5(b) of the various pool rules contained in Crder R-520. Any
application which does not meet these requirements for administra-
tive approval must be neard after notice at a hearing of the
Commission at wnich time the merits of the application can be ccnsi
ered.

Further, the Commission Staff feels that Order R-520 clearly
implies the radius of influence for one well in the various Scuth-
east gas pools, covered by Order R-520, to be 3,735' -~ that is,
the radius of a circle which will totally enclose a 640-acre sectio
And that such radius shcnld be avplied to all avpplications for
exception to the provisions of Order R-520. Unite naturally, this
radius of influence canrnot ve the only corsideration and factors of
economics, offset counter-drainage, and jood opzratinsg practice
must be considered. The Commission Staff is awars that cuch ve-

quest for apvreaval of 4 non-standard sas proration unit must stand

10
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Ty sHoNe 3-66901




practice will permit.

We are certain that we can count on the ull support of all
of the operators.)

MR. WHITwE: The order bto show-cause in Case 832 is directed
against The Texas Company's Black Well No. 2, to which has been
assigned 200 acres of land located in Section 21, Township 24 South
Range 37 East, in accordance with the Commission's Order NSP No. 94
Texas Company takes the position that the order was correctly and
rroperly issued and after the introduction of our evidence we
respectfully request that the order be reaffirmed.

W ARREN Wo MANKTIHN

b

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

o

MR. WHITE:
Q

By
Are you the same Warren Mankin that testified yesterday
before the Commrission in Casc Number #2117
A Yes, sir.
Q Mr. Mankin, I direct your attention to the Black Well No.
2. Are vou acguainted and ramiliar with the facts that led up to
the issuance of the Commission's urilut koL no. 97

A Yes, sir.

- 4 - IR IS PRI PN B SR o 3, O e
dnen was bthe oo F. Blaca Weoild Jo, 2 complevad?

A J. . Black Well wo. 2 owne cooonpiobosr on Anoust S0, 1LY
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A Yes, sir.

(Marked The Texas Company's <xhibit
mAn . for identification.)

Q T direct your atteniion vo Texas Company's ixhibit ™A"™ and
ask if that was prepared under your supervision ani direction?

A It was.

Q Will you state to the Commission what it is designed to
portray?

A It is a gas well plat showing the proposed 200-acre pro-
ration unit surrounding the Texas Company's J. F. Black Well No.
2 in the Jalmat Pool, located in Section 21, Township 24 South,
Range 37 Wast. The well is located 1980 feet from the west and

1980 feet from the soutn line of that said section.

Does it show the acreace ascribed to this particular well?

Q
A
Q Does it show the gas wells producing in the adjoining area?
A It does.

Q@ Were all offset operators notified of the formation of this
proposed unit?

A They were, tney were notified by registered mail.

5 Does this 280 consist of quarter quarter s«sctlions?

4 Yes, sir.

w Does it lie within o sov-ornmensol seetion?

v In your opinion, is it reasonablo Lo

acrearse 18 vroductive?

o in ovour opinion, car Lo ono Wl o wnileth Dho gopreage nias
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peen ascribed efficiently and cconomically drain Lne
question?

A Yes, sir.

Q Will you state what the working interests are
not they are common or othorwise?

A They are in commol.

Q As to the royalty interest?

A They are common

to it.

correlative rights to the prejudice of anyone?
A No.
Q Would it tend to commit waste?

A No.
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witness may be excused.
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A We feel that there will be no offset Arainage,

¢ In your opinion, would the approval of this unit

A\at

’

MR, HMACEY: Any guestions of the witness? 1f not,

{viitness excusad.)
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g Do you care to make a statement as to the offset drainage?
that tne

particular well can pro erly and officiently dralr the unit ascribg
P

effect

v, WHITH: I think that 1is all the guestions we have.
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this case? If not we will take tho case undeor aldvisement.
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COUNTY OF BHRNALILLO )
I, ADA DZARNLEY, Court Heporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New lMexico, is a
true and correct record to the vest of my knowledse, skill and
ability.
IN WITNESS WHEREOY I have affixed my nand and notarial seal

this 24tn day of February, 1955.

¥<~<a/tfvt/éLLA4«/“"

Notary Public, Court Hepgfter

My Commission cSxpires:
Jure 19, 1955
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