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Fehruary 17, 1955
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case No. S46 through 852
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BEFORE THE
OIL CONSERVATION COMMISSION
-Santa Fe, New Mexico
February 17, 1955
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IN THE MATTER OF:

The application of El Paso Natural Gas Company
for determination and ratification of communis,
tization of Lots 3, 4, 5 and 6, SE/4 NW/4,
E/2 SW/k,and sw/L W/l {these lanis cumpris-
ing the W/2) of Section 6, Township 30 North,
Range 11 West, San Juan County, New Mexico,
containing 328 17 acres. ‘ f

The application of El Paso Natural Gas Company
for determination and ratification of communi-
tization of Lots 3 and 4, E/2 SW/L, and SE/L
(these lands comprising the S/2) of Section

31, Township 31 North, Range 11 West, San
Juan County, New Mex1co, containing 322 g0

acres.

The applicatioun of El Paso Natural Gas Companyf
for determination and ratification =f communi-
tization of W/2 of Section 15, Township 31. ;
North, Range 11 West, contalining 320 acres .in
3an Juan County, New Mexlco. ;

i

)

The application of El Paso Natural Cas Company
for determination and ratification of communi-
tization of E/2 of .Section 27, Township 31
North, Range 11 West, San Juan County, New o
Mexico, containing 320 acres. S B

The appllcatlon of El Paso Natural Gas Company
for determination and ratification of comnmuni-
tization of E/2 of Section 8, Township 31
North, Range 10 West, San Juan County, New
Mexico, ccntaining 320 acres.

‘The application of El Paso Natural Gas Company
for determination and ratification of communi-
tization of W/2 of Secticn 32, Township 31
North, Range 11 West, $ B Jaan County, New -
Mexico, dontaining 320 ‘%f. i
)

The application of El 'l« Natural(hs Company
for determination and ratlflcatlon of comuuni-
tization of E/2 of Section 3, Township 30
North, Range 10 West, Sarn Juan County, New
Mexxco, contalnlng 320 aci'‘es.
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ADA DEARNLEY & ASSOCIATES
 STENGTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TEWEPHONE 3-6601
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BEFORE:

Honorable John Simms, dJr.

Mr. E. S. (Johnny) Walker

Mr. William B. Macey

REGISTEER

Jack M. Campbell Saul Yager, et al. Roswell, New Mexico
F. Norman Woodruff El Paso Natural Gas Co. El Paso, Texas.
Merle B. Rogers El Paso Natural Gas Co. Jal, New Mexico

: TRANSCRIPT 2F HEARING

tt%?ﬁ. MACEY: The nexﬁ%&rqup of cases, which are not on tho
docket‘éut are related to Cases 706~712, are Cases 846 through 852
They are similarVCases and involve similar matters in Cases 706~
712. The Commission feels that prior to any hearing in Cases 846
through 852, the matters i“-~ases 706 throuzh 712 should be dispbs%d
of. Mr. Kitte can probably ‘?$1a1n it bbtter than I can. There
is a very serious question 1nvolved we fcel that we should dispose
of Cases 706 through 712 before we go into those matters. There-~
i . fore, we will continue those cases until March 17th.
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO y

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing® ﬁnd attached transcript of proceedings before the New

Mexico 011 \Conservation Commissiorn at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and

ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 23rd day of February, 1955. ‘

otary c, ' ter
My Commission Expiress :
‘ June 19, 1355

ADA DEARNLEY & ASSOCIATES
. STENOTYPE RITORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6891




BEFORE THE

®il Conservation Commission

o SANTA FE, NEW MEXIco
’ HMarch 17, 1955

iN THE MATTER OF:

case No. 846-852, inclusive

TRANSCRIPT CF PROCEEDINGS o

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS

. ‘ RooMs 105, 106, 107 EL CoORTEZ BUILDING

' ' ; TELEPHONE 7-9546

ALBUQUERQUE, NEW MEXICO
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BEFORE THE

OIL CONSERVATION COMLIJSIOR
1. Santa Fe, lNew Mexico

HHarch 17, 1955

Application of El
Determination and

su/i su
Section

Application of Kl
determipation and

Application of El
determination and
of W/2 of Section

Application of El
determination and
of E/2 of Section
11 West, S8an Juan

Application of El

- : determination and
: of Ef2 of Section

of W/2 of Szction

anat AR

Paso Naturafu$ja Company for
ratification 9of communitization

(These lands comprising the w/z) of
Tewnship 30 Horth, Range 11 West, San

of Lotslg. L, 5, and 6, SE/L NW/L, E/2 sW/L and
Juan Connéy, New Mexico,

Paso Natural Gas Company for
ratification of communitization

of Lots 3 and 4, Ef2 SW/i, and SEfL (thess lands
comprising the 5/2) of Section 31, Township 31
North, Range 11, West, San Juan County, New Mexico.

Pago Hatural Gas Company for
ratification of communitization
15, Townghip 31 North, Range 11

tfagt, San Juan County, New Maxico.

Paso hatural Gas Company for
ratification of communitigation
?7, Townghip 31 North, Range
County, New Mexico. ,

Paso Natural Gas Company for
ratification of communitigzation
8, Tewnship 31 North, Range 1C

Wegt, San Juan County, New Mexico.

Application of El Pasc Natural Ggs Company for
dete nation and ratification of communitization

32,Township 31 North, Range 11

H; - West, San Juan County, New Mexico.

Application of E1l Paso Natural Gas Company for

] determination and ratification of communitization
G of E/2 of Section 3, Township 30 Horth, Range 10
£ ) Wost, San Juan Ccunty, New Mexico.

| BEFORE 3

w. E. S.

R ey

Honorable John Simmg, Jr.
(Johnny) Walker
Mr, William B, Macey

Noo BihH

No. 8.7

No. 848

No. 849

Hos. 850

No. 851

- No. 852

ADA DEARNLEY & ASBUCIATES =
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TULEPHONE 3-6691




MRs MACKEY: "The next casas on the docket are 846 through 852,
inclusive. Mr. lowell, do you have something that you wish to
say in connection with these casrsa?

MR, HOWELLZ Subject to correction by Mv, Campbell i would
like to try to dlictate a stipulation into the record concerning
these cases. It 1s agreed 'bet.waen Saul A. Yagér and hlsg wifas,
Marian Yager, M. E. Gimp and Mrs. M. E. Gimp, his wife, Morris
Mizel and his wife, Flora Mizel, San Mizel and his wife, Mrs.

San Mizel, acting by and thrdugh their attorneys, Campbell and
Russell, and E1 Paso Natural Gas Company, actinrg by its repreé
ssntative, Ben R. Howell, that the cases numbered 84,6 through 852,
both inclusive, shall be considered to have besn consolidated with
Cages 706 through 712, both inclusive, for the purpcse of hsaring
and the entire record on original hearing and rehearing shall be
considered applicable in Cases 846 to 852, inclusive, and as
constituting the record ixi these cases.

The parties further stipulate that in the event the Commilssio}
énters the same order either in Cases 706-712 or jin Cases 81.-,6;
852, that it shall be considered that motion for rehearing has beeft
made and overruled and that each party has thereby exhausted its
adminictrative rights and may take an appsal to a court of
compstent jurisdiction within the time prescribed for such appeal
t.fter overruling a motion for rechearing. ‘

' Off the record.

(Discussion off the recoz-d.) ‘

This stipﬁlation shall apply to each case =eparately and not
to ;:he dases aa & group. For the purpose of the stipulati on it

ADA DEARNLEY & ASSOCIATES
. 'RTENOTYPE REPORTERS |
ALBUQUERQUE, NEW MEXICO
TeLerHONE 3.66891
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is cbnsidered that Cases 706 and Case No. 846 are to be congoli-
datedy Case No, 707 and Case No. 847 are to be consolidaveds
Cage No. 708 and Case No. 848 are to be congolidated; Case No.
709 and Case No. 849 are to be consclidated; Case No, 710 and
Case No. 850 to be consolidated} Cases No. 711 and Case No. 851

to be congolidatedj and Case No. 712 and Case No. 852 to ba cone

solidated.
Is that é satigfactory stipulation?
MR, CAMPBELL: Yes. ;
MR, HOWELL: We are willing to stipulate on that basis, Mr.

Commisgioner.
MR, MACEY3 Are you also, Mr., Campbell?
MR. CAMPBELL: That stipulation is agreeable with us.
MR, MACEY: Itd like to get off the record for jJust a minute,

(Discuassion off the record,)
MR, MACEY: Does anyone have anything further in these cases? .

If not, the cases are taken under advisement.

STATE OF NEW MEXICO .) ]
,1 S N
COUNTT OF BERNALILLG;

‘I, MARGARET McCOSKEY, Court Reporter, do hereby certify that
the foregoing and at® ached transcrift of proceedings before the
New Mexico 0il Conservation Commigsion at Santa Fe, New Mexico,
is & true and correct resord to the best cf ny knowledge, skili

and ability.
IN WITNESS WHEREOF I have. affixed my hand and notarial- seal

thia 6th day of April, 1955. p

My commission Expiras
Avgust 15, 1956.

ADA DEARNLEY & ASSOCIATES
iy STEMOTYPE REPORTERS
ALlUQUERQUE NEW MEXICO .
TELEPHONE 3-6691
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January 28, 1955

011 Cwiservation Comission
Santa Fe, New texico

Attention: Mr, ¥Willard F, Kitts,
Att ,

Gentlemsn$
| Enclosed m will find seven (7) Applicatioms for Determination and

Ratification of Commmitisation covering seven(7) tracts which are the

mmmmmm—m, wpm vhich mtion for rebeering

ms boen gpranved, It i35 requested that you file these new Agpliocations

MWMMM&MQ:FMH. A copy
has besn semt to Mr. G-phenudnimvﬂlhe

' Wﬂvdlmm“shu&m

WAL yeu kindly issue the usual netice and if ar7 additiemal expanie
hmhmmmunmmm‘bmmcmfw
Yours very truly,

EL PASO NATURAL OAS COMPANY

23

K




BEFORE THE OIL CONSKEVATION COMMISSION OF P STATE OF NEW MEXICO

sy

vo. _ {4,

IN THE MATTER OF THE APPLICATION
OF EL PASO NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION OX
COMMUNITIZATION OF LOTS 3, 4, 5,
AND 6, SE/4 NW/4, E/2 SW/4 AND

SvW/4 SW/4 (W/2) OF SECTION 6,
TOWNSHIP 30 NORTH, RANGE 11 WEST,
N.#4,P.M,, SAN JUAN COUNTY, NEW
MEXICO, CONTAINING 328, 17’ ACRES

o o N Nt st N’ o Nt Nt

TO THE HONORABLE COMMISS1ON:

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
it is a Delaware corporation with a permit to do business in the
State of New Mexico and that it was on FPelruary 19 1953 and at
all times thereafter and now is thke owner of leasehold rights or
gas operating rights to the base of the Mesaverde formation under
the following described oil and gas leases:

a., O0il and Gas Lease dated July 3, 1953, from William H. Chrisman
and wife, Carlotta C. Chrisman, as Lessors, to N. Spatter, as
Lessee, embracing among other lands. the following descr bed
land in San Juan County, New Mexico:

Township 30 North, Range 11 West, N.M.P.M.
Section 6: Lots 5 and 6, SE/4 NW/4 NE/4 SW/4, SW/4 SW/4
containing 206,30 acres, more or less. B ,

b. 0il and Gas Lease dated September 1, 1948, from Saul A.
Yager and wife, Marian Yager, as Lessors, to Wayne MHoore,
as Lessee, embracing among other lands the following des-
cribed land in San Juan County, New Mexico:

Township 30 North, Range 11 West, N.M.P.M,
Sectiop 6: Lot 4 ]
containing 41.75 acres, more or less.

c. United States 0il and Gas Lease Serial Number Santa Fe
078781, Hazle L. Gentle:, Lessee, embracing among other lands
the following described land in San Juan County, New Mexico:
Township 30 North, Range 11 West, N.M.P.M.

Section 6: Lot 3, SE/4 SW/4
containing 80.12 acres, more or less.

Your Applicant represents that in Case 706 on the docket of
the Commission an application for compulsory communitization of
the lands is pending on rehearing, and this application is supple-
mental to that made in Case 706.

Ybur Applicant represents that the royalty interest on Lot 4
of szaid Section~6, containing 41.75 acres, is now claimed by the

following named persons:.
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Saul A. Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c/o C. H. Rosenstein, McBirney Buildiug,
Tulsa, Oklahoma

M., E. Gimp, c/o Zale's Jewelry, 1606 Main Street, Dallas,
Texas

Morris Mizel and wife, Flora Mizel, 101 V¥. Cameron Street,
Tulsa, Olzlahona

Sam Mizel, 101 W, Cameroﬁ Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, copies of this application.

Your Applicant represents that El Paso Natural Gas Company and

>De1hi 0il Corporation on February 17, 1953, and at all times there-

after were and are the owners of the entire working interest and
operating rights under the ahove described 0il and Gas Leases
covering the W/2 of said Section 6, Township 30 North, Range 11 West,
N.M,P .M. containing 328.17 acres of land in the shape of a rectgpgle,

said Section 6 being an irregular Section containing more than i-b

acres of land, and that the W/2 of said Section 6, Township 30 North,

Range 11 West, N.M.P.M, was on February 19, 1953, and at all times
thereafter. located within the boundary of the Blanco-Mesaverde Gas
Pool as designated by the Commiésion.

Your Applicant further represents that by its Order No. R-110
the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, and
provided further that "the pooling of préperties or parts thereof
shall bé permitted, and if not agreed upon may be reduired in any
case when and to the extent that the smallness or shape of a sepa-
rately owned tract would, under the enforcement of the uniform spacing
plén of proration units, otherwise deprive or tend to deprive the

owner of such tract of the opportunity to recover his just and

»‘equitable share of the crude petroleuﬁ 0il and ‘natural gas in the

pool'l .
Your Applicant further represents that by its Order No. R-110,
the Commission providéd that "no well shall be drilled, completed or




recompleted, and no Notice of Iffﬁ?ﬁion to Drill or drilling
permit shall be approved unless Suc; well be located on a desig-
nated drilling unit of not less than three hundred iwsenty (3fxij
acres of land, more or less, according to legal subdivision of
the United States Land Surveys, in which unit all the interests
are consolidated by pooling agreement or otherwise and on which
no other well is completed or approved for completion in the 1
pool",

~‘Your Applicant further represents that on or about the 19th

_day of February, 1953, your Applicant and Delhi 0il Corporation

agreed to pool or communitize the leasehold interests owned by
them covering the NW/4 of said Section 6, containing approximately
160 acres of land, more or less, and pursuant to said Agreement
your Applicant filed with the 0il Conservation Commission a Notice
of Intention to Drili, and that the Commission, acting by its

duli authorized subordinates, granted approval of such Notiqe of
Intention to Drill on March 23, 1953, and that pursuant to éuch
approval your Applicant drilled a well to test the Pictured Cliffs
formation which proved dry, and thereafter prior to July 31, 1953,
your Applicant made application to the Commission for‘aﬁproval

of an unorthodox location at the site of the Pictured Cliffs well
whicbh was to be deepened and drilled to the Mesaverde formation,
and the designation of the W/2 of said Section 6, Township 30
North, Range 11 West, N.M.P,M. as the drilling unit for said

_Mesaverde well, and that on-'July 31, 1953, the Secretary of the

Commission approved such unorthodox location and approved the
designation of the drilling'un;t, and on August 31, 1953, drilling
operations were resumed and said well was drilled to and completed
in the Mesaverde formation on September 20, 1953, with an initial

potential of 6§6 MCF of gas per day.

Your Applicant 7urther represents that at all times material

' Delhi 0il Corporation and your Applicant were the only persons
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who had the right t~ drill into either the Pictured Cliffs forma-
tion or the Mesaverde Gas Yool and to appropriate the production
for themselves and that all of said working interest owners agreed
to pool or communitize their separate 0il and Gas Leases into the
above described drilling unit éontaining 32§.17 acres, and that
said Agreement in all things complied with fhe provisions of Order
No. k-110, and the unit selected by the owners as a drilling unit
complied with Order No. R--110 and that the rules and regulations
of the Commission made no additional requirements for the working
interest owners to obtain approval ofkthe creation of a drilling
unit. \
| Your Applicant further preresents that the Agreement entered '

into by said owners to pool or communitize the 0il and Gas Leases
covering the W/2 of said Section 6, and the approval by the'Commission
of the unorthodox location and the designation of the w/2 qf said
Secticn 6 as the drilling unit, which approval was roceived by your
Applicant on August 3, 1953, constituted an effective approvul of
such communitized or ponled tract on August 3, 1953, the date such
approval was received, and that the W/2 of said Section 6 has been
and is an approved drilling unit containing 328.17 acres at all
times thereafter.

vour Applicaut represents that the drilling of an additional
well or wells lying within the W/2 of said Section é, Township 30
North, Range 11 West, N.M.P.M, would be wéﬁfeful.

WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Orcder that the W/2 of said Section.G, Township 30 .
North, Range 11 West, N.M,P.M,, be recognized as a communitized or
pooled tract effective August 3, 1953, and at all times the:eafter,
and that such pooling or communitization accomplished by the working
interest owners having the right.to drill into and produce from the
Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,
) GAS COMPANY




Oll. CONSERVATION TOMMISSION
P. O, BOX 871

SANTA ¥F, NEW MEXICO

February 14, 1956

Mr. Ben Howell
Bl Paso Natural Gas Co.
P.0Os Box 1492
El Paso, Texas

Dear Sirt

We snclose a copy of each of the following orders issusd
" FPebruary 10th by the Cil Conservation Commission:

Oi'del‘ R’“M,
Order R-547-C,
Order R~-548C,
Order R-549-C,
Order R-557-C,
Order R-558-C,
Order R-560-C,

Cases 707 & 847
Cases 708 & 848
Cases 709 & 849
Cages 710 & 850
Cases 711 & 851
Capes 712 & 852
Caeas 706 & 846

Very truly yours,

W. B. Macey
Secretary -~ Dirsctor




CIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

February 14, 1956

Mr. Jack Campbell
Campoell & Russell

Jeo Py White Buildin; C e
Roswell, New Mexico

Dear 3ir:
We enclose a copy of each of the following orders issued

P February 10th by the 0il Conservation Commission:

Order R-546-C, Cases 707 & 847
Order R-547-C, Cases 708 & 848
Order R«548-C; Cases 709 & 849
Order R-549-C, Cases 710 & 850
Order R-557-C, Cases 711 & 851 .
Order R-558-C, Cases 712 & 852 _ : :

Order R-560-C, Cases 706 & 8i6

e

Very truly yours,

We ‘Bo Macey
Secretary - Director

WBMbrp
Encls.
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Oll. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

Pebruary 2%, 1956

Mr. Jack M. Campbell
Campbell & Ruscell

Js Po White Bnﬂding
Roswell, New Mexico

Deayr Jaeks

E
Enclosed please find copy of the notice on rehearings in
D the Yeger cases. FPlease note that the cases have bLuen set for
March 15th instesd of the 16th as set forth in the order granting .

yehearing.

Sincerely,

We B. Macey
Secretary - Director

WEMibrp

T
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OIL CONBERVATION COMMISSION
P.O. BOX 871

SANTA FE, NEW MEXICO

Pebruary 21, 1956

¥r. John Wocdward

El Paso Natural Gas Company
PO« Box 1492

El Paso, Texas

Dear Johns
Enclosed pl.zl“ £ind copy of the notice on rehearings in.
the Yager cases, Plesse note that the cases have Laen set for

March 15th instead of the l6th as set forth in the order granting
rehearing. . A

Sincerely,

We Be Macey
Secretary ~ Director

WHksbrp




BEFORE TK: )IL CONSERVATION COMMISSION
OF YHE STATE OF NEW MEXICO

IN TIE MATTER OF TIE LBARING
CAUIED BY THE OIXL CONERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE AFPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF THE W/2 OF SECTION 6, TOWN-
SHIP 30 NORTH, RANGE 11 WEST,
NMPM, SAN JUAN COUNTY, NEW
MEXICO,

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIPICATION
OF COMMUNITIZATION OF W/2 OF
SECTION 6, TOWNSHIP 30 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, MNEW \m:xxco CONTAINING
328,17 ACRES,

CASE NO, 706;
CASE NO. 846) Consolidated

Order No. R~560-B

APPLICATION FOR REHEARING

Your Applicant, EL PASO NATURAL GAS COMPANY, appiies for re-

hearing and states:

1. Applicant is the owner of oil and gas leasehold interests
in and under the tract of land deseribed in the caption and is a
party affected by Order No. A<360-B entered by the Commission on

Jamary 12, 1956,

2. Your Appiicant wouiiﬁ";ghou the Commisgion that 1ts Oprder

" No, 3-560-8 is errorecus as FOLioNs.

a8, That the Commiszsiont's Finding No. 9, 1nsofar at it
finds that the date upon which the working interest owners sgreed

to auﬁi‘amitize their leases of May 19, 1954 is not lmr
- and is eontru'y to the coredible evidence.

“yted by

b. That the Commission's Finding No. 11 that the pooling
and drilling unit was established on May 19, 1951& iz not supported
bymumtnntoﬂanuhtorthacnubleevmm

¢c. That tho portion of Paragraph 1 of the Commission's Order
establishing May 15, 1954 as the date the drilling unit upon 2
pooled and communitized tract became effective is erronsous.

d. mntmumovidomintherecordtoam‘vthnt

_ thcvorkins interest mumwwnt cn ‘the 19thdnyor




Application for Rehearing Cases Nos. 706 and 846

May, 1954, the date when the criginal hearing was conducted, and
that the evidence shows the agrcement to have been made and con-
summated prior to that date and tne seiection of that date is
&rbitrary and unreasonable,

e. That the evidence shows the working interest owners
had agreed to communitize and pool thelr respective interests
prior to ltarch 23, 1953, on which date a Notice of Intention
to Drill was flled with the Commission,

£, That the finding of the Commission that an agreement
was made on May 19, 1854 is an arbitrary and unreasonable finding
and not necessary to a determination of the applications,

g. The Commission having held that the working interest
omn hava the power without the joinder of the lessors to enter
an agreement for the communitizing or pooling of tracts of land
into dr1lling units in conformity with Order R-110, the Commission
exceeded its jurisdiction by determining the date upon which the
mrl;ing interest owners made such agreement and excseded its Juris-
iotion in determining that such agreement did not beccme effective
mtil the date of the first hearing, which findings were not
wm3es3Rry to a detcmiintion of the applications. The Commisgion,
wvirg found that the working interest owners effectively pooled
» commmitized the tracts of land into a drilling unit, has no
urther Jurisdietion and the CommissionB Order 18 errconeous in
ittempting to do more than determine the effect of the agrémnt
‘mde by the working interest owners, When that agreement effectively
~ woled the several tracts into a drilling unit, there remainsd
nm further for the Commission to do, and those portions of
h. Ge-i.uion'a Order which attempt to pool or ccmnitue at a
ater dth are :I.n'ulu! and void.

h, Paregraph 2 of the Commission's Order 1s beyond its
. urisdiction and is not supported by the evidenc‘e, and 1s contra-
{etory and contrery to all of the findings end conclusions of the




Application for Rehearing Casesn Nos, 706 and U6

Coemmission made in the remaining portions of the Order.

~ WHEREFORE, your Applicant respedatfitlly requests the Commission
to grant a rehearing in these consolidated cases and to hear such
further evidence &8 nay be material, and to reczonsider the Orier

entered by the Commission,
Respectfully submitted,

EL PA A UAS COMPANY /
£ w

“XtEorney




BEFORE 8E OIL CONSERVATION COMMISSION
“""0P THE STATE OF NILW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OLL CONSERVATION
COMMISSION OF NEW MEXICO FOR

l’\ NAMATNRITY e
muv D"DD[‘QL‘ m C\Jl(l)'-lnuuﬂ.ll‘u.

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF THE W/2 OF SECTION 6, TOWN- CASE NO. 706) Consolidated
SHIP 30 NORTH, RANGE 11 WEST, CASE NO., 846)

NMPM, SAN JUAN COUNTY, NEW

MEXICO.

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
‘"ETERMINATION AND RATIFICATION
P COHthLTIZATION OF W/2 OF
SECTIOT TOWNSHIP 30 NORTH,
RANGE i WEST NMFPM, SAN JUAN
- COUNTY, NEW MEXICO " CONTAINING
328.17 ACHES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Marian Yager, M. E. Gimp,

Morris Mizel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order No. B-560-B, and as a baéis
for the application state:

(a) Applicants are the owners of interests in Lgt. L,
Section 6, Township 30 North, Rangs 11 West, N.M.P.M. ,’Juan
cbunty, New Mexicn aud are psrties affected by Order Ko. R-560-B.
entered by the Commission on January 12, 1756.

{v) Order No. R-560-B is erronsous in the I‘oilawing
respec‘.'s: | .
| 1. Finding Ne. 10 is erroneous in that Order No.
R-110 was not complied with in the establishs;xent of the drilling
rmit. | ? »

; S, 2. ?iuding llo.’ll is erroneous in that the approval
ef the Commission of the unorthodox location was not after

‘notice and hearing as required by law, and said finding is further
‘erroneous in that all inté.résts within said unit were not con-

solidated by pobling agreement or otherwise as required by




Order No. R-110.

3. Order No. R~560-B is contrary to Section 1l(a)
of Order No. R-110 of the Commission.

4. Order Ho. R-560-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-560-B is an unreasonable and
arbitrary interoretation of the Commissionts rules and regula-
tions and deprives Applicants of their correlative rights.

6. Order No. R~560-B deprives Applic§?ts of their

s Ry

property without due process of law. f?i;“%, ‘
7. Order No. R-560-B impairs the éﬁf,égtions of a
valid lease contraci betweén Applicants and E1l Paso Natural Gas
Company. |
| \ WHEREFORE, Applicants request a rehearing in Case

No. 706 - 846 COnsdlidéted on Order Ho. K~560-B.

Respectfully submitted,

Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Mizel onrd
wife, Flora Mizel, and Sam
Mizel

b
3
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BEFORE THE Gl CONSEFRVATION COMMISSIOR
CF THE STATE GF REW MEHICCO

IN Bk MATTER CF THE BEARING
CALLED BY THE CIL CONSERVATION
COMMIBSTION C™NMNE W MEXNICLG FOR
THE PUKRPOSE OF COUNSIDERING:

THE APFPLICATION OF EL PALG
NATURAL GAS COUMPANY FGR
COMPULLCRY CUMMUNITIZ AYION

OF THE W/2 OF 8ECTION 6, TOQWNSHIP
Y0 NCRTRH, RANGY M WEST, NMPAH,

BAN JUAN COUNTY, NEW MEXICC, CABE NG, 706)
\ CASE NG, bab)Consolidated
THE APPLICATION OF EL PABC Order No, R-360-C

NATURAL CAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF W/2 QF

SBECTION &, TOWNSHMIP 30 NGRTH, -
RANGK 1l WEST, NMPM, SAN JUAN }
COUNTY, NEW MEXICC, CONTAINING he
328,17 ACRES,
ORD?IR OF THE CCHMMKEBION FOR REHEARING
BY THE COMMBSION: o
Thene cases came 9n for considercilon upon the application of /
Saul A. Yagev, Mazian Yager, M. £. Gimp, Mezris Misel, Yiora Misel,
sod Sam Misel, the " Yager Greup”, through their atterray Jack M, Campbdell
and apon the applicatior of X1 Fase Natural Gas Company threugh iis stiorney .
Ben . Howell, for rehoaring on Ovder Humber R-260-B heretolors enterad
by the Commission.
NOW, om this ICth day of February, 1956, the Cosamisdion, & .
queram being presemt, baviag fully considered said applications for rebeariag,
IT I8 HEREBY GRDZRED: B 8
" That » rehsaring in said causes be held March i, 1955, at
9:00 o'cloch a. m. on said doy ut Sasts Fe, New Mexice.
STATE OF KW MAXICO ]

ClL CONSERVATION GOMMISIION

RS
RS E
RS

JOBN F. SIMuMS, Chairman

E. $, WALKER, hamber

W. B, MACEY, xuber and Sezvetary g




EEFOQRE THE Gl CUNSERVA TN COGMMIESIUM
OF LHE sTLATE G BEw BENIGL

AW THYE MATTER L8 THE HE ARING
CALLLIB BY TH#E Gl CORBARYATION
COMMIBBIUN GF REW JEXICG FUR

L & o 3k g XL 4 H “ Wi
THE PURPORE F COMEBINEEING,

TRHRE APPLICATION OF EL PASC
NATURAL GAD COMPANY YOR
COMPULSURY COMMUNITIZATION
OF THY #%/2 OF SECTION 6, TOWH-
SHIP 30 NORTH, KAMGE 11 wEST,
NMPM, SAN JUANMN COUNTY, NEW

MEXICG. GASE R, 700 ) o,
<
CASE po, B4h ) —OnBolidated
THE APPLICATION GF EL PASG Order No, K-560-5

NATURAL JAS COMPANY FOUR
DRETER AIRATION AND RATIFICATION
OF COMMUNITIZATION OF W/2 OF
SECTION b, TOWHNSYIIP 3) NOXTH,
RANCE I} WEBT, NMPM, SAN JUAN
COUNTY, NEW MEXICG, CONTAINING
328.17 ACRES.

ORDER OF THE LOMMISSION

BY THE COMMEBSION

Case No. 706 ca:mio ou for hearing originally on ey 19, 1954
bafors tuis Coramiission, at which time atimony and evidence offered by
the intoreated pariies was zecaived by the Ceummission, and after which ttine
written oriefs were scbuitted by sald partizs aud considered by the Com-
mission,

Thevealtar, the Commisaion signed Order Neo. R-350 in Case No.
79¢ on Decsmber 16, 1954 (the order being nutered in the Commission records
- en December L7, 1954,} declaring that the ¥./2 of Section ¢, Township 3¢
HNorth, Range 1l west, NMPM, was recognined a2 8 coammunitizad or pesied
treat from August 3. 1983,

Thoreatfter, on Jenuazy 6, 1953, Saul A, Yager, Marian Yager,
M. E. Gimop, Merris Missl, Flora Misel, and Sew Misel, the " Yager Group”,
filed Weir application for rehsaring, pursuant to which the Commiscion entezed
its Ovder Ng. R-360-4 on January 14, 1935, setting Case Ne. 796 for vrehear-

ing.

Thereaftay, ou February 2, 1955, £1 Paseo Nataral Gas Coempany
fued its application for hearing in Case No. 846,

Theteafier, on Mareh 17, 1953, at 9:00 o. m., Gaee No. 706 came
on for rehsering and Case No. 346 came on fo3 regular baering, at which
time the two cases wors consolideted for hearing, it being sadersteed that the
entiTe vrecerd ea Case Ne. 706 sheuld be considered syplicable to Case Ho.
846. ,




e

-v.z-
rder Mo, R-560-5

KU, on tbwwm(g"f‘f_mday of January, 1990, the Cowission,
a quoru:n being present, having considered all the evidencs, testimeny,
exhibits and legsl arguments and briefs adduced and prosented daring the
couree of these two caess, aud being fully advised i the premnises,

FIND5:

1. Thai due pudl.c aotice having been given as required by law,
the Commission has jurisdiciion of these.cases, and the subject matler covered
by the crder for rehearing in Case No. 796,

2, That in making ihese findings end issuing this order, the Cuin-
inizsion recognines that thera (s & dispute as lo whether certain leasas involved
{n these cAses reuainad in foree and offect during all tines xelevont hereto;
that the Commisaion caanot, and will nut, atlempt in this order $o zdjudicate
the t{tle to any such lesse.

3. That by {is Trdesr No. R-}0 this Commissios establiched a
wniferm specing pian for the Bianco-riesaverde Gas F o2, said plan providing
for Arilling anits of not less than 329 zcxes of land in the shape of 2 reciargle,
and provided {urther that “the pooling of properties or parts theraof shall be
pernitied, and if no! syreed upon may he required in any case whan and 1o the
extout that the smallaese or shaps of & sepavately owned iract would, vuder
the enlorcex:ant of the uniforiyn spacing plan of proration units, otherwise
deprive or (end to deprive e owner of such truct of the epportunity to recover
kis jJust and aquitable share of (b2 cruds peirolecm il and natural gwe in the

pent.

_ 4. That by tks Grder F-110, the Commission pravided that “no
well shall be drilled, completed or recomplsied, and no Notice of Istentioa
te Uyill or drilllng yer:nit shall k¢ approved, coless such well be lozatsd on
2 deos'guated drilling wsit of oot less thaxs three hundred twenty (320) acras of
land, more or laas, sccerding to legal subdivision of the United States Land
Sarveys, iz which anit all the interests are cousclidated by pooling agreersent
or sthervwise acd on which no other well {s complated, or approved for comnple-

tion, (a the pool®.

5. Thatin ordey for & drilling unit te Le established under the
terms of Order R-U0, it was necessary not only that the Cominission approve
» liotice of Injentisa o Urill » wall properly loctted on & designated tract of
land, sll as required by said order, but alcs that the lesses of the werking
interest owners {iret be poeled or inteyrated befsre such drilling uait could
bs se established. o

6. That tde % /2 of said Zaction ¢, Township 30 Nerth, Razge i1
West, NMPM,. (s situated withic the Blance-Hdesaverde Gas Pool as dasignated
by the Commmission.




Y PO
Crder No. W+560-0

7. Ibat applicsni, Ll Paso Natural Gas Cownpany, aad Lelhl
i) Corporation wsye, on darch 23, 1753, the owners of the entize working
tntcreat and operating rights voder il and yas leases covering the w, 2 of
uwald Hection &, contalning 328, 17 acres of Ixnd, In the shape of a rectangle,
#aid Section & being an ixregular section contriniug more than 040 acres of
land.

IR

&. That & I"ictured (liffs well was commenced an the N 3$ of
Sestion 6, Township 30 North, ilange 11 Weest, N:MMPM, pursuant to approvel
of 8 tiotice of Intention fe Lixill, which spproval was granted !farch 23, 1953,
and that, the Pictured Cliffs formation baving provad dry, application was made -
to the Cominission for approval of an uncrthodox location and the deeignation of
the W 2 of said Section &, Towuship 26 North, Range 1t vest, N:APM, a5 &
location for a Mesaverde woll; that on Auvgust 3, 1983, the Commissiou spproved
such unerthodox location aud approved the deegignsiion of the drilling unit, sud
that on August 31, 1953, driliing operativas were resumed; that a well was
completad in the Mesaverde formaticn au Sepiember 40, 1953, with an initial
potential of 646, $00 cubic feet of gas per day.

9. That the said working luterest owuers agresad to communitize
thelr leases; that the wvidance belore the Commissiovn is that such agreement
had boen nade by Mrv 13, 1954, the date of the firut bearing in Case Ko, 704,
ac other competent evidence whatsoever being befove the Comimission as to
when communitizsstion was sgresd wpon and the consolidation of all interests
therelors sifected; that the Commissivu therefore finds ihat the date £l Paeo
Natural Gas Cornpany and Deltd Gil Corporation consolidated theix leases was
May 19, 195¢. , .

16. That ths said agresenent of the worklng intersst owners to .
communitise their lease complied with the pravicions of Urder R-118, and
that the wnil selected as a drilling unit itkewise complied with Crder R -110.

117 [That the approval by the Commission of the unorthodox location,
the designatin. of the ¥ /2 of Section &, Township 30 Norta, Range 11 West, a»
a drilling wult, and the agresment sntared inlo by sald working interest owuers
Lo peol their oil and gas leases covering said acresage, which agresment consoli-
dated all interests therein, eifestively establisbed and cveated said drilling unit
on May 19, 1954; that the W,/ 2 of said Section § has besn, and is, an approved
S3rilling unlt containir.g 328,17 acres at all times thereafter,

12. That the drilling of an additional well or wells lying withia the
W/% of said Soction &, ‘Townehip 30 North, Kange i Viest, NMPM, would be
wasteful.

IT I8 THEREFCURE CRUERED:

I, That the & .2 of Se~tion &, Township 3¢ North, Range 2 West
be, sad is hereby, recoguised 85 3 posled and commnunitined tract and s duly
fermed and established drilling unit, eftective ay 19, 1954,




u“'
Order No. B-53b0-B

2., IN THF ALTEHNATIVE, and in the event that subseqguent
sdjudication as o the title of thoe leasss hereln involved venders the fore~
going paxagraph null, void, and inoperakive {rom ey 19, 1954, it ¢ ordeved
that (n any event gil the interests in the ¥ /4 of beetion &, Township 30 Nerth,
Rangs il wWest be, and they are herveby, conscildsted, and that the sald acreasge
be, and the saae i heraby established ar a2 drilling unit, affective the date of
this order.

IT 56 FURTHLR CRDERID:

That Grder No, R.560, in Case Nao. 706 be, and the same {8,
hereby supexseded by thiz ordex,

DONE at Sants Fe, New ‘,’.{cutco on the day and year hereinsdove

desigaated.
STATE GF NEW MEXICO
OlL CONSERVATION COMMISSION
JUHN ¥. BIMMS, Chalrmen
. ' E. & WALKER, Membter
9. B, MACKY, Momber and Secretary
SEAL

iw/
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NEW MEXICO OIL CONSERVATION COMMISSION
MABRY HALL - STATE CAPITOL
SANTA FE, NEW MEXICO
REGISTER
7195
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6/ @ aso Q/Zaiural Cgas @ompany

61 (_C)Daso, é7exas_' N :ﬂ"_".} 2

January 28, 1955

NS

fei or 1

: 0il Corservation Commission
: Santa Fe, New Mexico X

Attention: Mr. Willard F. Kitts,
Attorney

Gentlemen:

Enclosed you will find seven (7) Applications for Determination and
Ratification of Commmitization coveri ig seven(7) tracts which are the
same tracts involved in Cases i#706~712, upon which motion for rehearing
hay been granted, It is requested that you file these new Applications
and consolidate these cases with the rehearing on February 17, 4 copy
of each Application has been sent to }Mre Campbell and waivers will be
obtained from all working interest owners in each drilling unit,

T ekt AR B - s

Will you kindly issue the usual notice and if any additional expense
be incurred in issuing notice to February 17, please bill the Company for
the additional expense, . ‘ f "M

Yours very truly,

MERIPIT b mﬂ‘l‘mﬁwma&‘&mﬁwm«mmmm i mnand 15 e b

EL PASO URAL GAS COMPANY
, Attorney

BH:pd 1

Encls.
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