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BEFORE THE OIL CONSERVATION COMMISSION ...
OF THE STATE OF NEW MEXICO S

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MW MEXICO FOR
THE PURPOSE OF CONGIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF LOTS 3 AND 4, B/2 SW/h, S& 4,

{(s/2) or SECTION 31, TOWNSHI CASE NO, gg g
NORTH, RANGE 11 WEST, NMPM CASE NO, 847) Consolidsted
SAN JUAN COUNTY, NEW mxcé :

Order No, R=546-B
THE APPLICATION OF EL PASO
RATURAL GAS COMPANY FOR
WT!ON AND RATIFICATION
WIZA'!ION oy MS 3 AND

Sontha n# FHE e) oF %ﬁﬂﬁ?
SAX JUAN oy, faw mx1ce,
APPLICATION FOR REHEARING
_ Your Applicant, EL PASO m'mmn GAS COMPANY, applies for re- |
M‘!‘Lns and Stttcm
1. Applicant is the owner of oil and gas leasehold interestis
in and under the treact of land demoribed in the caption and is a
party affestod by Oxrder No. R-546-B entered by the Commission on
January 12, 1956.
| 2. Your Applicant would shuw the Comuission that‘ its Order
No. R«5A6=B 18 errenecus as follows.

& That the Commission's Finding No. 9, insofar as it
finds that the date wpon which tha working interest owners agreed
to communitisze their leases of ‘May 19, 1954 1s not supported by
and is contrary %o the omdiblo svidence.

b. That the Counauon'l Finding No, 11 that the pooung

‘and drilling unit was established on May 19, 1954 is not supported
by and is contrury to the weight of the credible evidence.

3. ﬂattmmofhmphlartmwim'n
wmumwlg, 1954umaummummtm
& pooied and comsunitised tract became affective 18 erronecus,
| d. Thet thore is no evidence in the record to show that

thm&tngmhmtmumgnywtonmmmmer




Application for Rehearing Cases Nos, 707 and 847

May, 1954, the date wvwhen the original ‘hearing was conducted, and
that the evidence shous the agreement to have been made and con-

sunmated prior to that date and the seleotion of that date 1o

arbltrary sand uwnreasonable,
2. That the esvidence shows the working Iinterest owners

had agreed to communitize and pool thelr respective interests

prior to February 19, 1953, on which date & Notice of Intention
to Drill was filed with the Commlesion.

f. That the finding of the Commigsion that an agreement
was nade on May 19 » 1954 48 an arbitrary and unressonable finding
and not necsssary to a determinstion of thé »applicauona.

&. The Cossulssion having held that the working interest
owners have the power without the Joinder of the lessors to enter
an agreexent for the comunitizing or pooling of tracts of land
inte drilling units in conformity with Order R-11Q, the Commission
excesded 1ts jurisdiction by determining the date upon whiqh the
working interest owners made such agreement and exceeded its jurise
diotion in determining that such agreement did not become effeotiv:
until the date of the first hearing, which findings were not
negessary to s determimption of the applications. The Commission,
having fourndd that the working interest owners effectively pooled
or comumnitized the tracts of land into a drilling unit, has no
further jurisdistion and the Commission's Order is erronecus in
attompting to do more than determine tho effect of the agreement
made by the working interest owners, When that agreement effectively
pocled the several tracts into a drilling unit. there remained
nothing further for the Ceomission to do, and those portions of
the won'l Order which: attempt to pcol or comnitiu nt a

lator date are invalid and void.
| " h., Paregraph 2 of the Comsission's Order is beyond 1ts

Jurisdistion and is nct supported by the evidence, and is contra-
dlstory and contrary to all of the findings and conolusions of the
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Application for Rehearing Cases Nos. 707 and 847
Commission made in the ramaining portions of the Order.
l~l}ﬂ§REEQRE s your Applicant respectfully bequw"--ﬁ-"f‘-*.\} the Commission
to grant a z;ehearing in these oconsolidated cases and o hear such
further evidence s may be materlal, and to reconsider the Order
entered by the Commission,
Respectfully submitted, |

EL PASO m'ru?. OAS mﬂfz
J
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BEFORE THE OIL CONSERVATION COMMISSION
O THE STATE OP NEW MBXLCO

IN THE MATTER OF Tii HuirING
CALLED BY THE OIL CONSERVATIOH
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONHSIDERING:

THE APPLICATION OF EL P4

NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION CASE NO. 707; Consolidated
OF LOTS 3 AND &, E/2 SW/4, CASE NO. 847

SE/4, (8/2) OF SECTION 31,

TONNSHIP 31 NORTH, RANGE 11

WEST, NMPM, SAN JUAN CCUNTY,

NEW MEXICO.

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR DETERMINATION AND
RATIFICATION OF COMMUNITIZATION OF
LOTS 3 AND &, E/2 SW/L, AND SE/.
(THESE LANDS COMPRISING THF =32
OF SECTIOM 31, TOWNSHIP 31 - .fH,

' BANGE 11 WEST, SAN JUAN COU.ZY,

NEW MEXICO,

'

APPLICATION FOR REHISARING

Comelr‘mw Saul A, Yager, Marian Yager, #. E. Gimp,
Morris )liulf and wife, Flora Mizel, and Sm'mzel, by their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order No. R=546-B, and as a basis
for the application state: |

(a) Applicants are the owners of interests in Lot &4,
Section 31, Township 31 North, Range 11 West, H.M.P.X,, San Juan
County, New Mexico and are pargieg; Afi‘ggted by Order No. R~546-B
entered ty the Commission on Januarylz 1956. |

) (v) Order Fo. R-546-B i‘s errc;heous in the following

respects:
B 1. Finding Ho. 10 is erronecus in that Order
No. B-110 was not complied with in the establishment of the
drilling ustis. - | |




2. Finding No. 11 is erroneous in that all

interests within said unit were not consclidated Ly pooling
agreement or otherwise as required by Order.No. R-110.

3. Order No. R-546~B 18 contrary to Section 1{a)
of Order Wo. R+110 of the Commission.

k. Order No. R~546~B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Ordezr No. R-546-B 1s an unreascnable and
arbitrary interpretation of the Commissiont?s rules and regula-
tioﬁs an& deprives Applicants of their correlative rights.

6. Order No. R-546-B deprives Applicants of their
property without due process of law. |

7. Order No. R-546~B impairs the obligations of a
vaiid lezse contract between Applicants and Kl Fiso Natural Gas

Company.
WHEREFORE, Applicants request a rehearing in Case

No. 707 - 847 onsolidated on Order No. R-546-B.

Respectfvlly submitted,

Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Mizel and
wife, Flora Migel, amd Senm
Mizel

CAMPBELL & RUSSELL
Aheir attorneys
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BEFURE THE il GIUNSEEYA VHON LG 403 18510M
O s BUARYE GF N v A ,.x.{(_.t,.

IS THE MaTTER w0 THE HEAVINMG
CALL i BY THE UL CUNBE R TATION
COUMBMIBERGN I el W MEZIGD PR
THE PUARPGHE OF LOMSEIDE RN

THE APPLICATION O Vi YASOQ

- NATURAL GALS COMIPPANY FOR
COCMPULBURY COMMURITIZATION
VY LOTS 3 AND 4, £/48W. 4, BE. 4,
(5/2) OF SECTION 31, VOV NSHIP 31
NORTH, RANGE L WEST, NP M,

SAN JUAN GOGUNTY, NEW MEZICO. CASE 0, T07)
CASE NG, pay) -opeoiidatad
THE APPLICATION UF EL PASU Crder No. ii-5¢beB

NATURAL GAS COMPANY FUR
DETERMINATION AND KATIFICATION
CF COMMUNITIZATION OF LOT8 3 AND
4, E/28W/4, AND SX/4 (THESE LANDS
COMPRISING THE $/2) OF SECTICK 31,
TCWNRSHIP 3L NORTH, RANCE I} WEST,
BAN JUAN COUNTY, MEW MEXICO,

ORDER GF THE COMIAISSION.

BY THE COMMISBION:

Case No. 707 ga:ne ou for hearing originally on :day 19, 1934
before this Commission, st which timne tasticoony and evidence offorad by
the interestied pariins was received by the Commission, and after which tine
weitbon briofs were subiaitted by said parties and considered by the Com-
miseion.

Thereafter, the Commiasion sigred Urdsr No, K-54 in Cease N,
107 oa Dracember 1é. 1954 {the ordar baing entered ir the Commission records
oz Degember 11, 1954,) declaring that the 5/2 of Section 31, Towaship 31 Horth,
Ronge U Waoak, NidP M, was recoguised ap a couminunitised or pooled tract
from February 19, 1959,

Thoreafter, on Janusry 6, 1955, Saul A. Yager, Marian Ysges,

M. R Gimp, Morris Minel, Flora :disel, snd Sam Minel. the "Yager Growp*,

filed their application for rebesring, pursuast to which the Comiveisn satored

Lazin it Ovder Ne. H-566-A on Jauuary 14, 1955, setting Case No. 707 for rebearing.

Therealter, os February &, 1953, Ul Paso Natural Ges Company
filed its application for hearing in Case No, §47, :

Thereafler, cu March 17, 1955, at %:00 a.in. , Case Ne. 707 come
on for vehearing aad Case Ng, 347 came on lor regadar bearing, 8t which Hwe
the two cases were sousolidated for heariag. ¢ being understood thet Wag ontite
record on Case No. 707 should be emidcnd applicalle t¢ Cae Ne. 847.
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LUrdey Ko, K+34640

NOUW, en this /2_.’,-@ day of Jaoncwry, 19%0, the Cunmtss.on, a
quoruin Liwing preseut, having considered sl the ¢vidguce, testivony, axhibits
and {egal srguments and briefs adduced and presaented durinyg the courss of

these two cases, and being fully advised in the preuisey,

Flyps:

1. That due public notice having been given aa sequired by law,
the Comynission has jurisdiction of these cases, and the subject matter covered
by the order Sor rehearing in Caww No. 707,

2. That in waking these {indings zud issuing this order, the Co.n~
misdion recognises thet thera e & dizpute ao 2o whethsr cextaia loases involved
in these caons reicained in force and effect during all tirnes relevant hersts;
that the Comnmission cannot, and will not, atic:npt {n this ordex ¢o adjudicate
the titlie to any such lease.

9. Thet by i8s Grder Mo, H-110 this vommission vstabliehed o
uniform spacing plan for the Blanco-Mesaverde Gas Pool, said plan pravidisg
for drilling usits of nut less than 320 acrez of land iz the shape of & redangle,
and provided further that "the pooling of propertias or parts there of shall bs
permitted, and U xot sgreed upon may be required (o any case whes and to the
sxierd that the smalinose or shape of & separately owned tract would, under the
sniorce:nent of the uniforms cpacing plan of proratison unitn, otherwise deprive
or nd to deprive the swrer of such tract of the opportunity to regover bis
just and squitatle shace of the crude petrolevin oll aad satural gas in the pool'.

4. That by its Order R0, the Commatenion provided thet "no
well shall be drilled, completed or recomnpleted, and ao Notice of Intention
to Lrild or drilling perwit shall be approved, uniess such well be localed oo &
designated €rilling unit of not less than thres Bundred twenty (320} acves of land,
ware or less, according to legal sabdivision of the United States Land Surveys,
in which uoit all the inlarests are sonsclidated by pooling agraement ur otber-
wise and o which no cther well is complated, o spproved for completion, \n

the pool’.

5. Thet in order for a drilling unit t¢ be vetablirbed under the
terizs of Order R-I14, (§ was necessary wot ouly that the Commission npprove
A Motice of Intention to Drill o well properiy locatsd on 8 Jdesigoated tract of
laud, ull as vequired by sald order, but alsg that ths leases of ibe working
interest owners {irét be pooicd or mhgu&o« before such drilling unit could be
_,lo establisbed.

8., That the 8 2 of Section 31, Townakip 31 Nerth, Rangs U Wesl,
NP, te sibialed within the Blanco-Nesaverde Goas Pool as desigaated by
the Conunission,

7. That applicast, &1 Paso Natural Gas Cowpeny, Lielai Uil
Corporation, and Astec Oil and Gas Conpaay were, on February 19, 1933,
the ownexs of the sutire working inturest and operating righis uader oil and

PRt




3.
Drgeay No, fL<HgL-0

goae leasse covering the & ¢ of Lection 31, Township 31 North, flarnge 11 west,
NUPM, San Juan County, New siexicy, containing 342,90 acres of Land, in
the shape of B rectangle, said tection 3, beinyg 2n irzegular ascticn contein.-
ing more than 640 acres of lsnd.

3, That on February V9, 1953, 3 Notice of Intentian Su Dl {(Foran
C=10}) was approved by & Cowmmission Uil and Lae Inspector, said Notice of
[ntention to L3xill having been previously filed by the applicant, £l Pasxo Natural
Gas Company; that permission was grasted to drill & well to be known as the
Yager Podd Unit Do, 1 Well, and to be located 300 feet fxom the South e snd
934 foet fre:s the Y-est Line of gaid tection 3, Township 31 North, Range ik
West, NP8, Gan Juan Counly. New tdexico, uaid wall to be drilled to tho
Mesaverde formation; said Notice of Intention to Prill designated the &2 of said
Section 31, Township 31 MNorth, Wange 1 Weost, NP as the dvilling unlt; that
drilling operations wers comnmenced lu spid well on March 2, 1953, a2nd the wall
complated on Marceh ¢35, 1953, in the Mesaverie formation with as inlkial poten-
tisl »f 710,500 cubic feet of gas rer day. :

% . That the suié workiag interest cwuers agraed to communitize
their loasesn; bat the evideanca efore the T omumission i3 that such agreement
bad besn mede by May 13, 1934, the date of the first bearzing in Case o, 707,
vo other competent gvideunce whatsuever being bufore tae Connnission as to
when communitisation was agréed upon and the consolidation of all {nterests
tharafore effected; that the Coxmisaion therefore finds that the date £ Peso
Natuzal Bas Compary, Delhi Gl Corporsation, aad Aate Ol and Gas Cowpany

‘consalidatad their lesses was May 19, 1954,

. ‘ 10. Thet the said agreewent of the working interest owners to
cormnuanitine theiy lease complied with the provisions of Order R-110, and
that ths unit selected 2z 8 drilling uuit likewise complied with Order R -00.

. That the approval of the Notice of Inteation to Drill by the Cou-
miselon's lnapecter, the designation of 5,2 of said Zection 31, as & drilling uuil,
ard the agreement entered into by saidé working intercst owners to pool their oil
and gas leases covering said acreage, which agresment consclidated all interests
sherein, eifectively established and crested seid drilling valt on May A9, 19%4;
that the &/2 of said Secklan 3 kas Leen, aud ts, an spproved drilling unit con-
tatniag 32<. 90 acres at all ticnes tharsaiter.

12. That the drilling of an additional well or wells lying within
B/% of asid Section 31, Towaship 31 North, Range il West, NPM, weuld be
wastain). ‘ ,

Vo e
N,

IT I8 THERETORE GRDERELD:

1. That the 6.1 of Sectioe 3, Township )M Merth, Range Ml Weset,
NP, San Jusn County, bs, snd is hereby, recogunised as & pocled s com-
menitised tvact and & duly fermed sad esteblished drilling unit, offective hiay
19, 193¢, : '
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Qrdesr Mo, K546 -4

g, IN THE ALTERRATIVE, &nd o the evant that subsegquent
adjudication &3 to the tirle of the leasws heroin lnvolvad rendere the (oregoing
paragraph null, void, and invperative {rosa May 19, 1954, 18 1e ordesed that (o
any event all the {ntesrests in the 3,2 of Section 3}, Townahip 3} Neorth, Kenge
11 West, be, aud they are hereby, concolidated, aud that the said screage be,
and the same is heraby sstablished as a drilling unit, effective the dote of this

oxder.

I 15 FURTHER GBDEREL:

That Grdor Mo, F+546 in Case Mo, 707 be, and the samne (s,
hareby suptroedad by this order.

DONE st Banta Fe, New Mexico on the day and year hereinsbove
designated.

STATE OF NEW MEXICO
Gl CUNBERYATION COMMISSION

JUHN F. SiMi8, Chatrman
B, 8, WALKER, Memder

W, B, MACEY, embr and Secesiary




BEFORE THE (il CONSEEVATION COMMIISION
OF THE STATE OF NEW MEXICC

IN THE MATTER QF TRI HEARING
CALLED BY THE Qli, CONBERYATION
COMMIBSION FUR THE PURPOSE O
CONSIDERING:

THE APPLICATION OF El. PASO
NATURAL GAS CUMPANY YOR
COMPULSORY COMMUNITIZATION
OF LOYS » AND 4, £/2 SW /4, 5E/4,
(3/2) OF SECTION M, TOWNSHIP 3)
NORTH, RANGE N WEST, NMPM,

SAN JUAN COUNTY, NEW MEXICO, CASE NG. T07)Consolidsted
CASE NC, 847)
THE APPLICATION OF $£L PASO Ovder No. R-546-C

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF LOTS 3
AND &, E/: 8W /4, AND 8% /4 (THESE
LANDS COMPRISING THE 5/2) OF
SECTION 3, TOWNBHIF 31 NORTH,
RANGE U WEST, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION FOUR REMEARING

BY THX COMMBSION;

Thess cas9s came on far consideration upss the applicstion of
Seaul A. Yager, Mariaa Yager, M. X, OGlmp, Morris Misel, Flera Misei.
and Sam Minsl, the " Yager Group', through theiy afterney Jack M. Campball
aod upon the application of £1 Pase Netural Gas Company threagh its atterney
Bea R. Hewsll, for rebeasring on Ordor Number 2-546-3 heretelere entared

by the Commiesion.

NOW, an his 10tk day of February, 1986, the Commission, a
queru bolng present, havizg fully ceasidarod said applications for rebesring,

IT 18 HERKEBRY CRDXRAXD:

That a rebearing is said cacses b hald 2fazeh 36, 1956, at
$:00 o'clochk a. my, o said day at Sante Fe, New Mextce,

BTATE OF NEW MEXK.Q
Ol CONSERVATION COMMBSION
JOHN F, S14MS;, Chairman

.I. SQ WALK!K. mm“t ‘f::.::;'?".

V.
7o

W, B, MACEY, Member and Secvelary
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO
S e TR H S S
IN THE MATTER OF THE APPLICATION

OF EL PASO NATURAL GAS COMPANY
FOR DETERMINATION AND RATIFICATION

OF SECTION 31, TOWNSHIP 31 NORTH,
RARGE 11 WEST, N.M.P.M,, SAN JUAN
COUNTY, NEW. MEXICO CONTAINING 322.920

)
;
gg coM ?ITI?&Tzoy 9F Lots 3 and 4, g Yo épzz;7
)
)
)
ACRES )

'TO THE HONORABLE COMMISSION:

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
it is a Delaware corporation with a permit to do business in the
State of New Mexico and that it was on February 19, 1953,and at
all times thereafter and now is the owner of leasehold rights or

gas operating rights to the base of the Mesaverde formation under

| thef'fellowing described oil and gas leases:

a. United States 0il and Gas Lease Serial Number Santa Fe 078097,
Raymond H. Heaton, Lessee, embracing among other lands the .

following described land in San Juan County, New Mexico, to wit:

Township 31 North, Range 11 West, N.M.P.M,
Section 31: E/2 SW/4 SE/4

containiﬁg 240 acres, more or less.

b. 0il and Gas Lease dated September 1, 1948, executed by Saul A,
Yager awid wife, Marian Yager, as Lessors, to Wayne Moore, as
Lessee, embracing among other lands the following described
land in San Juan County, New Mexico:

Township 31 North, Range 11 West, N.M.P,M.
Section 31: Lot 4 (SW/4 SW/4)

containing 41.52 acres, more or less.

c. United States 0il and Gas Lease Serial Number Santa Fe 078115,
Roy L. Flood, Lessee, embracing among other lands the following
described 1and in San Juan County, New Mexico, to wit:

Township 31 North, Range 11 West N.M.P M.
Section 31 Lot 3 (NW/4 S¥/4)

ontaining 41 38 acres, more or less.

Your Applicant represents that in Case 707 on the docket of
the Conission an applicaticn for compulsory communitization of
the 1ands is pending. on rehear:lng, and this application is supple-
mental to that made in Case 707

\ Your Applicant represents tha‘. the royalty interest on LOt 4
(SH/4 81/4) of Sec. 21, T-31-N, R-ll-—! N.M,P.M,, —1§ now claimed

by the folloving named persons.
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Saul A. Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c¢/o C. H. Rosenstein; McBifney Building,
Tulsa, Oklahoma

M. E. Gimp, c¢/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We, Cameron Street,
Tulsa., Oklahoma

Sam Mizel, 101 W. Cameron Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, copies of this application.

Your Applicant represents that El Paso Natural Gas Company,and
Delhi 0il Corporation and Aztec 0Oil & Gas Company on February 19,
1953, |
and at all times thereafter were and are the owners of the entire
workiug intefest and operating rights under the above described
oil and gas leases covering the S/2 of said Section 31
Township 31 North, Range 11 West, N.M.P.M. containing 322.90
acres of land in the shape of a rectangle, and that the §/2
of said Section 31, Township 31 North, Range 1lWest, N.M.P.M,
was on February 19, 1553;, and at all times thereafter located
within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. | '

Your Applicant further represents that by its Order No. R-110
the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, and
provided further that '"the pooling of properties or parts thereof

shall be permitted, and if not agreed upon may be required in any

. case when and to the extent that the smallness or shape of a

ssparately owned tract would, under the enforcement of the uniform

‘ spaéing plan of proration units, otherwise deprive or tend to

deprive the owner of such tract of the 6pportunity to recover his’
just and eﬁuitahle share of the'crude petroleum 0il and natural
gas in thbvpool", | ’ ( .
Your Applicant fuffhe: represents that by its Order No. Rr-110,
the Commission provided thit "no well shall be drilled, completed

or recompleted, and no Notice of Intention to Drill or driiling
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permit shall be approved unless such well be located on a designated

' drilling unit of not less than three hundred twenty (320) acres of

land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooling agreement or otherwise and on which no other well is
completed or approved for completion in the pool". |

Your Applicant represents that all the above named owners of the
working interest agreed to communitize and pool their working interest
to form a drillingﬁégvering the 8/2 of said Section 31, and pursuant
to such agreement your Applicant filed with the Commission a Notice of
Intention to Drill a well to the Mesaverde Formation located 990 feet
_from the soﬁth gine and 990 feef from the:west line §élgéid Section 31,
which Notice désignated the S5/2 of said Section 31 as.iﬁe designated -

drilling unit prescribed by said Order R~110; that on February 19, 1953,

a duly authorized Commission 0il and Gas Inspector approved, in accor-
dance with then existing rules and custom, said Notice of Intention to
Drill and granted your Applicant permission to drill said well desig-

nated as Yager Pool Unit No. 1, and that d}illing operations were com-

menced in said well on March 2, 1953, and the well was completed in tho

Mesaverde Formation on March 25,1953, with an initial potential of

710,000 cubic feet of gas per day.

Your Applicant further represents that at all times material

Delhi Oil Corporation, Aztec Oil & Gas Company

and your Applicant were the only persons who had the right to drill

J s LY

RSB
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into the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of said working interest owners agreed to
pool or communitize their separate oil and gas leases into the above
described drilling unit containing 322.20 acres, and that said’
Agreement in all things complied with the provisions of Order No.
R-110, and the unit selected by the owners as a drilling unit
complied with Order No, R-110 and that the rules and regulations
of the Commission made no additional requirements for the working
interest owners to obtain approval of the creation of a drilling unit.

Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the oil and gas leases
covering the 3/2 of said Section 31, and the filing by the‘owners
of Notice of Intention to Drill and approval of such Notice by the
Commission on February 19, 1953 , gonstituted an effective approval
of such communitized or pooled tract, and that the S/2 of said
Section 31 has been and is an approved drilling unit containing
322.90 acres at all times thereafter.

Your Applicant represents that the drilling of‘an additional
well or wells lying within the S/2 of said Section 31, Township
31 North, Range 11 West, N.M.P.M, would be wasteful.

WHEREFORE, Your Applicant prays that the Commission determine
by sppropriate Order that the 3/2 of said Section 31 , Township 31
N&rth, Range 11 west, N;I.P.l., be fécognized as a communitized
or pooled tract effectivé February 19, 1953 | and at all times

thereafter, and that such pooling or communitization accomplished

- by the working interest owners having the right to drill into and

produce from the Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,

EL PASQG NA

GAS COMP.

By
, forney
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