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BEFORE ‘PHE "OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TH® «~ATTER OF THE HEARING
CALLLL Y THE OIL CONSERVATIOHN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION
OF LOTS 3 AND #, E/2 SW/4, SE/4,
(s/2) OF SECTION 31, TOWNSHIP 31 CASE NO., 707
NORTH, RANGE 11 WEST, NMPM, CASE NO. 8473 Consolidated
SAN JUAN COUNTY, NEW MEXICO.
Order No. R-546-B

THE APPLICATION OF EL PASO
NATURAL GAS CHMPANY FOR
DETERMINATION AND RATIFICAYION

OF COMMUNITIZATION OF LOTS 3 AMD
4, =/2 S¥/4,- AND SE/4 (THESE LANDS
COMPRISING THE S/2) OF SECTION 31,
TOWNSHIP 31 NORTH, RANGE 11 VEST,
SAN JUAN COUNTY, NEW MEXICO,

APPLICATION FOR REEEARING

Your Applicant, EIL PASO NATURAL GAS COMPANY, applies for re-
hearing and -states:

1. Applicart is the owner of o0il and gas leasehold interests
in and under the tract of land described in the caption and is a

party affected by Order No. R-546-BR entered by the Commission on

RERNEN

N

January 12, 1956, ' 3 e

tae Commission that its Order

el
X i

No. R-~546-B 1é erroneous as foi? ;;1 ‘¢:ﬁj

a. That the Commiss}oﬁ1é Fiﬁd&%g No. 9, insofar as it
finds that the date upon which the wbrking interest owners agreed
Po communitize their leases‘bf May - 1G, 1954 is not supported by
and is contrary to the credible evidence.

b. That the Commission's Finding No. 11 that the pooling
anc drilling unit was established on May 19, 1954 is not supported
by and is contrary to the weight of the credible evidence.

¢, That the portion of Paragraph 1 of the Commission's
Order establishing May 19, 1954 as the date the drilling unit upon
a pooled and communitized tract became effective 1s erroneous.

"d. That there is no evidence in the record to show tﬁat

the working interest owners made any agreement on the 19th day of
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Application for Rehearing Cases Nos. 707 and 847

May, 1954, the date when the original hearing was conducted, and
that the evidence shows the agreement to have beern made and con-
summated prior to that date and the selection of that date is

arbltrary and unreasonable.

e. That the evidence shows the working interest owners

had agreed to communitize and pool their respective interests

prior to February 19, 1953, on which date a Notice of Intention

to Drill was filled with the Commission.

£,  That the finding of the Commission that an agreement

bbea e,

' was made on May 19, 1954 is an arbitrary and unreasonable finding

and not necessary to a determination of the applications.

The Commission having held that the working interest

N A VOO i3 9 1 iardoote3.

.
owners have the power withouf, the joinder of the lessors to enter

an agreement for the communitizing or pooling of tracts of land
into drilling units in contormity with 6rder R~110, the Commission
exceeded its jurisdiction by determining the date upon which the

A A AL DN N A R DRIl R

working interest owners made such agreement and exceéeded its juris-
f diction in determining that such agreement did not become effective
i ;
i until the date of the first hearing, which findings were not

necessary to a determination of the applications. The Commission,

having found that the working intere..t owners effectively pooled

or communltized the tracts of land into a drilling unit, has no
further jurisdiction and the Commission's Oprder is erroneous in

attempting to do more thaﬁ determine the effect of the agreement

made by the working interest owners. When that agreement effectively

pooled the several tracts into a drilling unit, there remained

s e e

nothing further for the Commission to d¢, and those portions of
the Commission's Order which attempt to pool or communitize at a

later date are invalid and void., °
“h. Paragraph 2 of the Commission's Order is beyond its

Jurisdiction and is not supported by the évidence, and is contra-

~dictory and contrary to all of the findings and conclusiocns of the
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Cases Nos, 707 and 847

Application for

Commission made in the remaining portions of the Order,

WHEREFORE, your Applicant respectfully requests the Commission
to grant a rehearing in these consolidated cases and to hear such

further evidence as may be material, and {o reconsider the Order

entered by the Commission.

Respectfully submitted,

EL PASQ~-NATU GAS ,COMPANY

By

.At orney




BEFORE ""HE OIL CONSERVATION COilMISSION ST
OF THE STATE OF NEW MEXICO

IN THE MATTER CF 1HE HEARING
CALLED BY THE OIL CCNSERVATION
COMMISSION OF NBEW MBEXICO FOR

- THE PURPOSE OF CONSIDERIRG:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION CASE NO. 707) Consolidated
OF LOTS 3 AND 4, E/2 SW/k, CASE NO. 847)

SE/k, (8/2) OF SECTION 31,

TOWNSHIP 31 NORTH, RANGE 11

WEST, NMPM, SAN JUAN COUKNTY,

NEW MEXICO.

THE APPLICATION OF EI. PASO NATURAL
GAS COMPANY FOR DETERMINATION AND
RATIFICATION OF COMMUNITIZATION OF
LOTS 3 AND 4, E/2 SW/L, AND SE/4
(THESE LANDS COMPRISING THE S/2)
OF SECTION .31, TOWNSHIP 31 NORTH,
RANGE 11 WEST, SAN JUAN COUNTY,

NEW MEXICO.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Marian Yager, M. E.;Gimp,
Morris Misel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
“Comm1331on for rehearing upon Order No. R-Shé-B, and as a basis

'¥”fox the application state:

o (a) Applicants are the owners of interests in Lot h,
‘Sectlon 31, Townshlp 31 North, Range 1l West, N.M.P.M., San Juan
County, New Mexico and are parties affected by Order No. R-546-B
entered by the Commission on January 12, 1956. (‘ |

(b) Order No. R-546-B is erroneous in the following
respects: ) | ) o -

1. Finding No. 10 is erroneous in that Order

No. R—llO was not complled with in the establishment of the

drllllng unit.
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2. Finding No. 11 is evroneous in that all
interests within said unit were not consolidated by pooling

agreement or otlierwise as required by Order No. R-110.

2, Order No. R-546-B is contrary to Section 1{a)

-

of Order No. R-=110 of the Commission.

L. Order No. R-546-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R=546-B is an unreasonable and
arbitrary interpretation of the Commissiont!s rules and regula-
tions and deprives Applicants of their corfelative ‘rights.

6. Order No. R-546-B deprives Applicants of their
property without due process of law.

7. Order No. R~546-B impairs the obligations of a
valid lease contract between Applicants and El Paso Natural Gas
Company . ‘

~ WHEREFORE, Applicants request a rehearing in Case
No. 707 ~ 847 Consolidated on Order No. R-546-B.

Respectfully submitted,

Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Mizel and
wife, Flora Mizel, and Sam
Mizel

Y
\

for (CAMPBELL & RUSSELL
eir attorneys .
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I TR CAATTL I GF Tnk HEARING
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sl MIADGELLN UF AW MELICL s

THE PUEIGEE F COUNMD LTS iNG . -~

THE AFPLICATION CF UL VARG
NATURAL GAS CLMPARY FUR
CoLigk Ul.??'.}f’l COMSURITIZATION
GF Wod OF SLCTICHN 1S, TOw ML
31 Mo TH, RANGE IL ¥ EST, NAsf,

) r;f"' » MR 3 ] > :‘- v.,-‘, . ; L,,' :; ,

SA0% JUAN COUNTY, REW MEXICU, LA :k -v.(.f bo}\ onzolidated
“:..Abf. T i)4 )

THE AFPPLICATIUN UV 2L TASC apder No., L-9547-5

NATURAL GAL COMPANY FLUR
DETERMINATION AND HATIFICATION
OF COMMUNITIZATION F ¥ /2 OF
SECTIUN 13, TOWNSHIP 3 WORTH,
RANGE 1 WEST, NMPM, AN JUANM
CULUNTY, NEW SEXICC,

GRDEN GF THE GO MMIBBIGHN

BY THE COMMISSIUN:

‘ Case No, 708 came on Ior uearlag origivally en htay 19, 1954
yefore this Commissian, at wbich Ltime testirmouy and evidence affered by the
intaresied parties was received by the Commmission, acd after which time
written brisfs were vabmitled by sald parties and csnaldered by the Cume
misslon,

Thereafliey, the Commission signed Urder No. K547 lu Case
No. 708 ou Decewiber 14, 1954 (the ovder being entered iu the Cuowmmienion
records on Decamber 17, 1994,) declering that ¥/ /2 of Sgetion 1%, Townsblp
3l Norts, kange M West, N> M. was recogniced as & commusitised or ;zaoled )

tract frarm August 3, 1953. o

. Thereafier. oo Jacuery ¢, 1955, saul A. Yager, Marias Yagar,
M. K, Gimp, dorris Mixel, Flora vinel aud 3axw ~isel, the "Yager Graup”.
mu their spplication ifn rchcarmz, uurwaut. :a ,.-1cts the commtuioa entered

Tharesiter, uo »Marc: I7, 19.*:»5.] at 7:00 a.m. . Case No. 706
- came o {or rehesring and Case No, 848 cawe on for regular hearving, at
which time the two cases’ “ere cunsolidated for bearing, it being understoos
thu tbc cm{u ucwrd on Case ‘30 708 shiould te considered applicabla (o

A e NS ;ﬁ& oﬁa‘-ﬁn%aw ﬂ’* visE i Y.
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. 3.
rder o, H.%37.5

i, Thet oo SAagust 3, 1233, & Notice of intention to Lreil) (Fovm
€ -101) wan approved Ly & Comanesins LAl and Gas Inepector, satd Notice
of Intention to Drill haviug beern previvusly filed by the Applicant, L1 Paso
Natural Gas C.ompiny; that pesrnission was yrented to drild & well to be knowa
as the Nail well No. 3, snd to bo located V90 feet from the Louth line and 1650
feet {ro:n the l.est line of satd Section 15, Townehip 31 MNorth, Hange )1 vest,
NMP s, Sen Juan Couuly, New dexico, spid well to be drilled to the Higsaverde
formation; said Nolice of Intention to Drill designeted the ¥ /2 of sard Section 15,
Townehip M North, Rangs il weet, N:4P .4, as the drilling unit; that drilling
operations were coumenced { «aid well on August 7, 1953, and the well comnple -
ted ov August 22, 1953 {n the Mesaverde formation with an intial poteutial of
2,630, 000 cubic feet of gas per day,

. 9. That the said working intersal nwners agreed to comnmunitize
theiz lenses; that ibe evidence before the Cormission is that such agreement
‘had been mads by May 19, 1954, the date of the first hearing in Case hio. 708,
oo ofher compeient evidence whatsoever being Lefore the Commission as to
when coemmunitization was agreed upon aud the counolidation of all tuterests
therefore sffected; that the Cominission heretofore finds that the date %1 Faso
Natuzral Uss Company and Delhi i) Corporation congslidated thetr lsazes was
Zﬂ)’ i’t ‘954.

10. Trat the eaid sgres:nent of the working interest owners to
comraunitize thelr lease complied with tae provisions of Grder K-1ly, and
that the unit selsctisd as & drilling unit likewlce comnplied with Grder R-U0.

11. That the approval of the Notice of Intention to Lrill by the
Coemnission’s inspector, the destgration of /2 of said Section 15 as a drilling
uait, and e agreemeont sutered inte by said workiny interest vwners tu poal
{satr oll and gas lusesee covering eeid acrasge, which agresment consolidated -
all inderests thorein, cmccmxy estebiished 5.d created said drilling uwnit on
May 19, 1954; shal the /2 of said Section 15 has been, and is, an approved

detiliny unit cuﬁahlng 523 acres at all liines thereafter.

R 3¢, That the dzililng of an additional well 0z wells lying within
W 2 af said Sectien 15, Towonship M North, Range 1) #est, NP, would be

wasdedul.
T H THERE 2"08.2’.‘ ORDERXD:,

3. That the W/2 of Saction 15, Township 31 Nora, Hasge Il Wast,
HMP‘A. San Juan County, be, snd is hereby, recognised as 8 poclsd and com -
wunitised trest ud [ m, formed and established drilling unit, effective May
19, 1954,

2. IN THE ALTERNATIVE, sud in the svent that subseqaent
sdjudication as to the title of the leases berein involved readers the {oregoing
parsgraph null, vold, and inoperative from May 19, 1954, it (s ordered that in




"}t

Order No, 56471

any event all the interests in the v, 2 of Lection 15, Township 31 North,
Konge I} Weet, NMPM, San Juan County, be, and they are hereby, consoli-
dated, and that the oaid acreage ba, and the same is horeby established aa
8 drilling unis, effective the date of this order.

I1 35 FURTHER CRUERED:

il

TR RTINS s N

That Order No. A-547, in Case No. Tyl be, and the same is,
hersby anperseded by this order.

DONE at Santa ¥e, New 2iexico, on the day and year hereinabove
denignated.

STATE GF NEW MEXICO
GIL CONSERVATION COMMISSIUON

JORN F, 81:MMs, Chairuman

E. & WALKER, Membar

W, B. MACGKY, tMember aud Secretary
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LEFORE THE GLL CONGERVATION COU4IBRI0N
GF YHE BTATE OF NEW (4EFICO :

IN THYE AMATTER GF THE HEARIRNG
CALLED BY THE GIL COMIERVATION
COMMISBION GF NEW MEXICU FOR
THE PURPUSE OF CONSIDXR NG

THE AFPFLIGATION OQF El, PASU
NATURAL GAS COMPANY FOR
COMPULSCRY COMMUNITIZ ATION
OF w /2 QF S¥CTION 18, TOWNRSHIP
M NORTH, RANGE Il WEST, NMPM,

BAN JUAN COUNTY, NEW MEXICO. CASE NO. 708)
GCASE No, s4g)Consclidated

THE APPLICATION OF EL PASC Order No. R-547.C
NATURAL GAS CUMFANY FOR =
DETERMINATION AND RATIFICATION

OF COMMUNITIZATION OF W/2 OF

SECTION 18, TOWNSHIP 3} NORTH,

RANGE 1l WEST, NMFM, BAN JUAN

COURTY, NEW :MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

BY THE COMMBEION:

o Tbcn cases came on for consideration upon the spulicatien of
Sanl A. Yager, Murian Yager, M, E. Glmp, Merris Misel, Flora Minsl,
and Sam Misel, the "Yoger Greup', through their attorney Jack M, Campbell
A : aad upon the application of K1 Pase Natural Gas Company through iis atisrnny
d . ; Ben R. Hewell, for rebsaring su Order Humber R -547-3 heretofors caurod
by the Commission.

NOW ou this 10th day of Februsry, 1956, the Commission, &
quorum belag present, having fully censidered said Lpplications for rebsaring,

iT I8 HEREBY GRDERKD:

That a vehearing (o said causss de held Hiarch 16, 1954, at 5:00
o'clock a. m. on said day ot Santa Fe, New ienice.

BTATE OF NEW MEXICO
Ol COCNSERVATION COMMISSION

JCHN F. SI1MMS, Chalr ues

B E. S. WALKER, Member

W, B. MACEKY, Member snd Secretary

sSxAL :
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REFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OILL CONSERVATION
COMMIBSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION
OF ¥/2 OF SECTION 15, TOWNSHIP CABE NO. 708;
31 NORTH, RANGE 11 WEST, NMEH, CASE HO, 848) Consolidated
SAN JUAN COUNTY, NEW MEXICO,
ORDER NO, R-S547-D

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF /2 OF
SECTION 15, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, MEW MEXICO

APPLICATION FOR REHEARING

Your Applicant, EL FASO NATURAL GAS COMPANY, applies for re-
~ hearing and states:

1, Applleant is the owner of oll and gas leasehcld interests
in and under the tract of land desoribed in the caption and is a
party affected by Order No, R-547-B entered by the Commizaion on
January 12, 1956,

2, Your Applicant would show the Comnission that its Order

Yo, R-S54T-B is crrggaé?ua as 70llows:

a, That é}z;;fﬂi‘,owaaiqn's Finding No. 9, insofar as it
finds that the daie upon which thewrking interest owners agreed
to communitize their leases ol Mey 19, 1954 4s not supported by
and is contrary to the credible evidence,

b, That the Commission’'s Finding No. 11 that the pocling
and drilling unit weas established on May 19, 1954 is nc’ supported
by and is contrary to the weight of the credible evidence,

) s, Thai the portion of Parsgraph i of the Commission's
Order establishing May 19, 1954 as the date the drilling unit upon
8 pooled and commnitized tract became effective “  erToneous,

d. That there 18 no evidence in the record to show that
the working interest owners mede any agreement on the 19th day of




Application for Rehearing Cases Nos, 708 and 45

May, 1954, the date when the urisinal hearing was conducted, and
that the evidence snows the agreeient to nhave been made and gone-
summated prior to that date and the sclection of that date is
arbitrary snd unreasonabvle,

e, That the evidence shows the working fnterest owners
hed agreed to communitize and pool thelr respective interests
prior to August 3, 1953, on which date a Hotice of Intention
to Drill was filed with the Commission,

£. That the finding of the Commission that an agreement
was made on May 18, 19654 is an arbitrary and unrzasonable finding
and not necessary to & determination of the appli¢ation8.

g, The Cosmiusion having held that t-heiwrking interest
owners have the power without the Jjoinder of the lessors to enter
en agreement for the communitizing or pooling of trpets of land
into drilling units in conformity with Order R-110Q, the Commission
exceeded 1its jurisdiction by determining the date upon which the
working interest owners made such agreement and' exceeded its jurie-
diction in determining that such agreement did not become effective
until the date of the first hearing, which findings were not
neceasary to & determination of tha applications, The Commission,
having found thant the working interest owners effeciively pnoled
or communitized the tracts of land into a drilling unit, hes no
further Jurisdiction and the Commisgion's Ordar s erromsous in
attempting to do more than determine the effect of the sgreement
mde Ly the working interest owners. When that agreement effestively
pooled tht‘ aeveral tracts into a drilling unit, there remained
pothing further for the Commission to do, and those portions of
the Commission's Order which attempt to pool or communitize at a
later date are invalid and void.,

' 'h. Paragreph 2 of the Cosasission's Order is beyond its
Mmcuon,'md is not sumr#ed by the evidence, and is contre-
diotory &nd contrary to axl of the findings and conclusions of the
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Application for Rehearing Cases Nog, 708 and 848

Cormigsion made in tho remaining portions of the Order,

WHEAREFORE , your Applicant respectfully roquests the Commission
to grant a rehearing in these sonsolidated cspes and to hear auch
further evidence as may be materisl, and to reconsider the Order
entered by the Ccmmrisaion.

Respect{ully submitted,
EL PASQ

By

e
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF EL PASO NATURAL GAS COMPANY
FOR DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF W/2

OF SECTION 15, TOWNSHIP 31 NORTH,
RANGE 1L WEST, N.M.P.M., SAN JUAN
COUNTY, NEW 'MEXICO, CONTAINING 320
ACRES

RN N AN H A ¥

vo. J45

St Nt Nt St o Nt o Nt ot

TO THE HONORABLE COMMISSION:

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that

it is a Delaware corporation with a permit to do business in the

State of New Mexico and that it was on August 3, 1953, gand at

all times thereafter and mow is the owner of leasehold rights or

gas operating rights to the base of the Mesaverde formation under

the following described oil aud gas leases:

a.

0il and Gas Lease dated September 1, 1948, from Saul A. Yager
and wife, Marian Yager, as Lessors, to Wayne Moore, as Lessee,
embracing among other lands the following described land in
San Juan County, New Moxico:

Township 31 North, Range 11 West, N.M.P.M.
Section 15: E/2 SW/4
containing 80 acres, nore or less.

United States 0il and Gas Lease Serial Number Santa Fe 078001,
C. M., Neal, lessee, embraciug among other lands the following
described land in San Juan County, New Hexico:

Township 31 North, Range 11 West, N.M.P.M.
Section 15: NW/4, VW/2 Su/4
containing 240 acres, more or less.

Your Applicant represents that in Case 708 on the docket of

the Commission an applicatior for compulsory communitization of

the lands is pending on rekearing, and this application is supple-

neli_tal i;q that made in Case 708 .

by the following ‘nam‘éd persons:

Yoii‘f Applicant represents that the royalty interest on
' - West ’
E/2 SW/4, Section 15,Township 31 North, Range 11 / is now claimed

22
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Saul A. Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c/o C. H. Rosenstein, McBirney Building,
Tulsa, Oklahoma

M. E. Gimp, c/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We. Cameron Street,
Tulsa, Oklahoma

Sam Mizel, 101 W. Cameron Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, coples of this application.

Your Applicant represents that El Paso Natural Gas Company and

Delhi 0il Corporation on August 3, 1953,

and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
0il and gas leases covering the W/2 6f said Section 15,
Township 31 North, Range 11 West, N.M.P.M. containing 320
acrés of land in the shape of a rectangle, and that the w/2

of said Section 15, Township 31 North, Range 11 West, N.M.P.M,

was on August 3, 1953, and at all times thereafter located

within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. | ) |

Your Applicant further represents that by its Order No. R-110
the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plaﬁ provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, and
provided further that 'the pdoling of properties or parts the:eof
shall be‘permitte&, ard if not agreed upon may be requiredﬁ;n‘ﬁny
case when and to the extent that the smallness or shape of a
separately owned tract would, under the enforcement of the uniform
spacing plan of proration units, otherwise deprive or tend to |
deprive the owﬁer of such tract of the opporfunity to recover his
just and equitable share of the crude petrnleum o0il and natural
gas in the pool". |

Your Applicant further represents that by its Order No. R-110,
the Commission provided that "no well shall be drilled, completed

or recompleted, and no Notice of Intention to Drill or drilling




permit shall be approved unless such well be located on a designated
drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooi{né agreement or otherwise and on which no other well is

completed or\approved for completion in the pool".

Your Applicant represents that all the above named owners of the
working interest agreed to communitize and pool their working interest
to form a drilling unit covering the W/2 of said Section 15, and pur-
suant to such agreement your Applicant filed with the Comnission a
Notice of Intention to Drill a well to the Mesaverde Formation located

990 feet from the south line and 1650 feet from the west line of said

ke

Section 15, which Notice designated the W/2 of said Section 15 as the.

designated drilling unit prescribed by Order R-110; that on August 3,
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1953, a duly.authorized Commission Oil and Gas Inspector approved, in

~ accordance with then existing ruies” and custom, said Notice of Intention
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to Drill and granted Applicant permission to drill said well designated

ot

as Neal No., 3; and that drilling operations were commenced on said well
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on August 7, 1953, and the well completed in the Mesaverde Formation on

August 22, 1953, with an initial potential of 2,630,000 cubic feet of

; gas per day.
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Your Applicant further represents that at all times material
Delhi 0il Corporation '

;“5

and your Applicant were the only persons who had the right-to arily




ihfb the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of said working interest owners agreed to
pool or communitize their separate o0il and gas leases 1into the above
described drilling unit containing 320 acres, and thét said
Agreement in all things complied with the provisions of Order No,
R-110, and the unit selected by the owners as a drilling unit
complied with Order No. R-110 and that the rules and regulations
of the Commission made no additional requirements for the working
interest owners to obtain approyal of the creation of a drilling unit.

Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the oil and gas leases
covering the ﬂ/2 of said Section 15, and the filing by the owners
of Notice of Intention to Drill and approval of such Notice by the
Commission on August 3, 1953 s constitu nd an effective approval
of suchkcommunifized or pooled tract, and that the W/2 of said
Section 15 has been and is an approvgd drilling unit éohtaining

320 - ~ acres at all times thereafter;

Your Applicant represents that the drilling of an édditional
well or wells lying within the W/2 of said Section 15 , Township
31 North, Range 11 West, N.M.P.M. would be wasteful.

WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the ¥/2 of said Section 15 , Township 31

_North, Range 11 West, N.M.P.M., be fecognized as a communitized

or pooled tract effective  August 3, 1953 , and at all times

‘thereafter, and that such pooling or communitization accomplished

by the working interest owners havigg thg right to drill into and
produce from éﬂé:lesaverde Gas Poolﬁbe confirmed ;nd ratified.
Respecffully submitted,
EL PASO-NATU GAS, COMP.

By

Attorney
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