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BEFORE THE OIXL COHSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIHNG:

THE APPLICATION OF EL PASO
NATURAL QA3 COMPANY FCR

COMPULSORY COMMUNITIZATION
OF E/2 OF SECTION 27, TOWNGHIP CASE NO, &09 }
31 NORTH, RANGE 11 WEST, NMPH, CASE NO, 849 )Consolidated

SAN JUAN COUNTY, NEW MEXICO,
Order No. R-548-B
THE APPLICATICN OP EL FASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTION 27, TOWNSHIP 31 NORTH,
RAKGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACRES.,

APPLICATION ¥OR REHEARING
Your Applicant, EL PASO NATURAL (GAS COMPANY, applies for pre=

hearing and states:
1. Applicant is the owner of oil and gas leasehold interesta
in and under the tract of land described in the caption and is a
party affected by Order No, R-548-B entered by the Commissjon on
Jammry 12, 1956, |
2. Your Applicant would show the Commiesion that its Order
o Re548=-B 1is ervorsous as follows:

a. That the Commission's Finding No. 9, insofar as it
_;;_E‘M that the date upon which the working interest owners agreed
to ccmmiyus their leases of May 19, 1954 1s not supported by

. and 18 contrary to the eredible evidence.

b.ﬁ That the ‘Conmission's Finding No. 11 that the pooling
and drilling unit ns establiahed on May 12, 1954 iz not supported
by and is contru'y to the welght of the ¢redible evidence,

¢. That the portion of Faragraph 1 of the Commission's
Order establishing May 19, 1954 as the date the drilling unit upon
a pocled and commnitized tract became effective ia erroneocus,

A, That there i3 nc evidence in the record to mhow that
the working interest owners made any agresment on the 19th day of
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Application for Hehearing Cases Noo. 70S and 849

AN

,My, 1954, the date when the original hearing was conducted, and

that the evidence shows tne agreement to have heen made and aone
summated prior to that date and the selection of that date I1s
arbitrary and unreasoiable,

e, That tne evidencc sliows the working Interest owners
had ggreed to comiunlitize and pool thelr respectlive interesta
prior to June 29, 1953, on whieh date a RNotlce of Intention
to Drill was filed with the Comalssion.

f. That the {inding of the Comnlsslon thet an agreement
was made on May 19, 1954, is an arbitrary and unreasonsble finding
and noﬁ necessary to a determination of the applications,

g. The domisaion having held that the working interest
ounare have the powsr without the Jolunder of the lessors to enter
an agreement for the ccamunifizing ov peoling of tracts of land
into drilling units in confloritity with Order R-110, the Commission
oxceeded its Jjurisdletion by determining the date upon which the
working interest owners made such agreemsnt and exceeded its juris-
diotion in determining that such agrecuent did not become eflfective
until the date of the first hearing, which findirgs were not
necessary to 8 deteraination of' the applications. 'l'hev Commission,
having found that the working interest owners effectively pooled
or communitiszed the tracts of land into a drilling unit, has no

further jurisdietion arnd the Commission's Order 1s erronsoue in

attempting to do sore than determine the effect of the sgreemeant

“ wmGs Ly the working interest owners. When that agrecment effectively
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pooled tie seversl trmots into a drilling unit, there remeined
nothing further for the Commission ’bo do, and those portions of
the Commission's Order which attempt to pool or communitize at a
later date are invalid and veid. /

E h. ;Pax'agraph 2 of the Commission's Order is beyond its -
Jurisdiction and is not suppoited by the evidence, and is contra-
diotory and contrary to all of the findings and concluslons of the




Application for Rehearing -‘:G‘(fa_’ine‘n N;et;". 709 and 849

Commission riade Iin the remainling portions of the Geder,
WHEREFORE, youxr Applicant respestfully requests the Commigsion
to grant a rehearing in these consolidated ocanes and to hcar sugh

further evidence as may be materlel, and to reconsider the Order

entored by theConmission,
Respectiully submltied,

EI, PASO NATURAL GAS COMPANY

o Ll

7 Attormey




BEFORE THE OIL CONSERVATIUN COMMISSIONM
OF THE STATE OF NgwW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLIGATION OF EL PASO
NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION CASE NO. 709} Consolidated
OF E/2 OF SECTION 27, TOWNSHIP CASE NO. 849)

31 NORTH, RANGE 11 WEST, NMPM,

SAN JUAN COUNTY, NEW MEXICO.

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR .
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF

. SECTICN 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Marian Yager, M. E, Giap,
Morris Mizel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make applicaticn t¢ the
Commigsion for rehea: ing upon Order No. R45k8-B, and as a basis
fo£ the application state:

{a) Applicants are the owners of interests in the
N¥/i SE/k, 3/2 Wi/k, and NE/L SW/i of Section 27, Township 31
North, Range 11 West, H.M.P.M., San Juan County, Hew Mexico
and are parties affected by Ordef No. R-548-B entered by the
Commission om Jan;ary 12, 1956. |

(b) Order No. R-548-B is erroneous in the following
respects: v

: 1. ‘Finding No. 10 is erronecus in that Order

¥o. B-110 was not complied with in the establishment of the

drilling unit.




2., Finding No. 11 is erroilecus in that all
interests within said unit were not cvonsolidated by pooling
agreement or otherwise as required by Order No. R-110,

3. Order No. H~548-B 138 contrary ﬁo Section 1(aj
of Order No. R-110 of the Commission. |

» 4. Order No. R-548-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-548~B is an unreasonable and
arbitrary interpretation of the Commigsion's rules and regula-
tions and deprives Applicants of their-correlative rights.

6. Orde; No. R-548-B deprives Applicants of their
property without due process of law.

7. Order No. R-548-B impairs the obligations of a

valid lease contract between Applicants and El Paso Natural Gas

Company .

WHEREFORE, Applicants request a rehearing in Case
Fo. 709 - 849 Consolidated on Order No. R-548-B.

Hespectfully submitted,

Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Miszel and
wife, Flora Mizel, and 3am
Migel

for] CAMPBELL & RUSSELL
their attorneys

Lot AR S B



BEYFORE THE OlL CONSERVATION COMMISSION
OF THE 5TATE OF NEW MEXICCO

IN THY AATTER OF THE HEARING
CALLED BY THE OtL CONSERVATION
COMMESSION GF NEY MEXICO FUR
THE PUERPQGSE OF GONSIORRING:

THE APPLICATION OF Rl PABC

NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION

OF E/2 QF 8ECTION 27, TOWNEHIP

31 NORTH, RANGE N WEST, NMPM, ‘

S8AN JUAN CUOUNTY, NEW MEXICG, CABE NG, 709)50,“&”‘“4

CASE NG, 849)
THE AFPLICATION OF YL PASO Grder No, R+548-C

NATURAL, GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION GF E/2 OF
SBECTION 27, TOWHSHIP 31 NORTH,
RANGE 1 WEBT, NMPM, SAN JUAN
COUNTY, NEVW MEXICO, CONTAINING
340 ACKES. ’

CRDER OF THE CUMMISSION FOR EEBEARING

BY THE COMMIBSION;

These cases came on for cencideration upon the application of
Saul &, Yager, Marian Yager, M. E, Glmp, Morris Misel, Flora Misal,
and Sam Misel, he “ Yager Group', through thair attorney Jack M. Campbell
and upon the application of K1 Paso Natural Ges Company through its atiorsey
. Bem R, Howell, for rehearing oo Order Nuruber K-545-8 heoretofore entered

by the Coxnxainsion,

NOW, en #his 10th day of Fabraary, 1956, the Commission, &
querum belag present, having fnlly considered cald applisations for rehenring,

IT I8 HERKBY CRDERED;

That a rebearing (n said canses be beld March 16, 1956, st 9:00
e'clock a.vn, on said day at Sania Fe, Naw Mexico,

STATE CF MEW MEXICO
ClL CONSERVATION COMMISSION
JOHN F. 8IMMS, Chairman

¥. 8 WALKER, Membar

W. B. MACKY, Momber and Secretary

S$EAL
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BEFGRYE THE Cll CONSERVATIOM CuAMISEICN
CE THE STATE OF N EXICG

IN THE MATTLER OF THE HEARING
CALLED BY THE Ol CONBERVATION
COMMBBIGN OF NEw MEXICU FUR
THE PURPCSE OF CONSIDERING:

THE APPLICATION GF El. PASU
NATURAL GAS CUMPANY FUI
COMPULBURY COMMUNITIZATION
OF E/2 UF SRCTION 27, TCWNERIP
3 NORTH, RARGE I WEST, NAMPM,

SAN JUAN COUNTY, NEW MEZICO, CABE NC. 709) Consolicated
CASE NG, 849)
THE APPLICATION OF EL PASG Order No. R-548-B

NATURAL GAS COMPAMY FOKR
DETERMINATION ARD RATIFICATION
OF COMMURNITIZATION OF E/2 OF
BECTION 27, TCWNSHIP 31 HORTH
RANGE I§ WEST, NMP:, SAN JUAN
COUNTY, NEW *\JEXICO, CONTAINING
320 ACRKS,

VRDER OF THE COMMISSION

BY THE COMMISSIGN;

Case No. 709 cane on for hearing originally on May 19. 19354
batlore this Commission, st which tiice testimony and evidence affeved by
the (nterested parties was received by the Camraiasion, and aftar which time
writies hviefo were submitied by sald nrtho and considered by the Com-
miesien. .

Thereafier, the Commission oign«! Order No. R-3548 in Case No.
709, on Decamber 1é, 1954 (the erder being entered in the Comnmission records
on Dececcher 17, 1954, ) declaring that ¥ /2 of Sectios 27, Township 3 Norts,
1} West, NMPM, was recognised as & communitised or pnle‘ tract frem
June 39, 195, ,

Thereafter, and ou Jasuary &, 1955, Jeul A, Yager, Martan Yager,
M. K. Glmp, Merris Misel, Flezs Miasl, and Sam Miael, the Yager Grow™
filed their application for rabearing, pursuant to which the Commission ente
its Order Ne. R-548-A, on January 14, 1955, setting Case No. 709 for rebear-

Thereafler, on February 2, &955 E} Pasc Natural Gas Company

R m.a 118 applicatiss for hearing in Case Ke. 849.

Thereafter, ca March 17, 1955, at 9:00 a. m., Case We. 709
came on Jor vobesring and Case No. #49 camns on for regular hesariag, at
which tiove the two cases were conselidriad for heariag, il belag understesd
that the entize reasrd on Case No. 709 Mucmudu’ne»hb
Case Ne. #49.

ST O SO e
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Order No, H->84-1

Wi v, on thlamw/gf/_}iwd&y of Jenuary, 7%, the Conunission, &
qQuoruxi being present, having consldered all the evidence, testinony, ashibits
and legal arguments and bviefs adduced and presented during the course of
these two cases, and belug fully advised in the prewiees,

FNDS:
1. That due public notice having been given as requized by law,
the Cominission has juriadiction of these caves, and the subject matter covered
by the order for rehearisy in Case No. 709.

2. That ia wmaking these findings and 1ssuing this order. the Come
iniesion recognines that there {s & dispute s to whether certaiv leases involved
in these cases remsived in force and effect during all tinies relevant hereto;
that the Cominisslion cannot, and will not, sttewmpt in this order to adjudicate
the title to any such lease, .,

3. Thaat by it order Mo, R-110 this Commission established &
uniform spacing plas for the Blance-riesaverde Gas K ool, said plan providing
for drilling units of not less than 320 acres of lacd in the shape of & vectangla,
. aud provided further that ''the pooling of propartive or parcts thereof shall bs
permiticd, and if not agreed upvon ey be regquired in any case when and to the
extent that the smaliness or shape of a separsteiy owned tract would, under the
exforcengnt of the uniform apacing plan of proretion units, utberwise deprive
or Wrd 1o deprive the awner of such tract of the opportanity to recover his just
and squitable share of the crude patroleu:n oil and natural gas in the pool .

4. Tha by ita Order R-10, the Counnission provided that 'no
weoll shall be drilied, complewsd and recompleted, and no Motice of latention
30 Drill or d7illing perm:it shal® be approved, unless such well be located on a
desigiated drilling unit of cot lees than three huudred twenty (320) ncres of
land, more or less, accerding to begal subdivision of the United States Land
Surveys, iz which unit all the (atarests are consclidated by pooling agreement
or sthorwise and on whick wo sther well is completed, or approved {or cowmpie-
tion, in the poual’.

5. That in order for & drilling unit to be established under ihe
terms of Order R-110, it was nacessary uot only that ths Commission approve
& Notice of Indention to Drill & well p. sperly locsted o & designated tract of
land, all as requized by said ovder, but also that the lesses of the working
intevest ownere first be pooled or intejrated before such drilling uailt could
be o0 ¢ tabiished. : '

G. That the </2 of said Section 27, Township 31 North, Range M
west, NMP M, is situated withia the Blaace-Mesaverde (ias I'sol as designalted
by the Commissicn.
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7. Thas applicant, 1 Paso Hatural aee Company, Delhi Qil
Corgporstion, VWestern Watural Gaes Coimpany, Thrae Htates Natural Gas
Comipany and San Jacinto Petroleu.n Corporation, were, on June 249, 19%3,
the ownors of the exntire working interest under oll and gas leasus covariny
she 1 /2 of seid Section 27, Township 31 North, Ranye i1 ¥ est, NMPLI SHaun
Jusn County, New denico, containing 320 acres of land, more or less.

8. That on Junue 27, 1953, a Notice of lntention to Drill {(Form
C-101) wae approved by the Commission ull and gae inspector, oald Notice
of Iutention (¢ Drill having been previously filed by the Applicant, kKl Paso
Natural Gas Company; that permission wvae granted so drill a well to be
known as the Calloway Pool Unlt well No, 1, and to be located 990 feet from
the North line and 17450 feet from: the Fast line of said Saction 27, Townuhip
3] North, Range 1} Viest, NMP L, San Juan Counly, New Aiexico, said well to
be drilled {0 the Mesaverde iormation; that snid Notice of Intentien to Drill
designnied the £/2 of asid Section 27, Townskip 3 North, Hauge 1l West, NMFM,
as the drilling unit; that drilling operatious were commeuced (5 said wall ou
July 12, 1953, and the well comapleted on July 30, 1959 in the Mesaverde forma-
tion with an mltm potential of 1, 280,000 cubis feet of gas per day,

9. TW the oaid werkmg interest owners agreed to communitize
their leases; thal the evidonce befors the Commission is that auch agreemeunt
kad bsen made by May 19, 1954, the date of the {irst heariag in Case No. 769,
ne other co mpetent svidences whatsoever being before the Commission as to
wihen comunitisation was agreed upoa sad the consolidatiy i of all interests
therefore effacied; that the Commizeion therefore finds that the dats K1 Paso
Natural Gas Company, Dellhi Ol Corporation, ¥estern Natursl Gas Company,
Thres Siatas Natursl Gas Company and Sau Jacinte Pelroleum Company con-
sclidated their leasves was May 19, 1954,

10. That the eaid agresmont of the working interest owners to
comunitize their isase complied with the provisions of Order K-110, and
that the unit sslected as 4 drilling unit Mikewice compliad with Order K-110,

1. Thet the approval of the Notice of Intention to Drill by the
Cemmission's insgector, the desigaation of £ /2 of said Section 27 as a drilling
uait, sud the agres:nent entered into by said working interest owners t6 pool
thelr oil and aps leasze: covering said acreags, which agreemment consolidated
all interests therein, effectivaly wutablished and created said drilling unit oa
May 19, 1954 shat i/2 of anid Section 27 has bewn, and is, an approved drili-
tng wnit contalaing 320 acres at all times therealler.

12. That the drilling of an additicnal well or walls lying within
- the K/2 of satd Segtion 27, Townshin ¥ Nerth, .=~= U wess, NMPL, weuld
be wasteful. :

1T IS THARE¥FGRE CRDERED:

L. The K/i of Secticn 27, Towaship 3l North, Rzage il west,
e and is hereby vecogained as & pooled and communitised tract asd a daly
{ormed and established drilling unit, effective May 19, 1934,
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Crduy No. R-546-D

&, IN THE ALTERNATIVE, and (n the event that subseoquent
adjudication as to the title of the leases bereia involved renders the fore-
going paragraph null, void, and inoperative from May 19, 1984, it ts ordersd
that in any event all the intorests in the £/2 of Section 27, Township 31 North,
Eange Il West be, aud they are hereby, consolidated, and that the said acreage
be, acd the same is hereby sstablished as & drilling unit, effective the date of
this order.

IT I8 FURTHER OBRDERED: That Order No, RK~348 {u Case 709
be, and the same {s, heredy supsrsedad by this order,

DONE at Sants #e, Hew iMexico oun the day and year hereinsbove

desiganted,
| ETATE UF NEW MEXICO
Oll. CONSERVATION COMMISSION
JUHKN 7. $1MM8, Chairoan
E, 8, WALKER, Member
W, B. MACEY, ember sud Secretary
SEAL
te/
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO
| TR BRSO [ BEVIRAL

IN THE MATTER QF THE APPLICATION

OF EL PASO NATURAL GAS COMPANY

FOR DETERMINATION AND RATIFICATION

OF COMMUNITIZATION OF E/2

f49 -

OF SECTION 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, N.M.P,M., SAN JUAN
COUNTY, NEW MEXICO, CONTAINING 320

ACRZS

Nt Nt Nl Nt st Nt o ot b

TO THE HONORABLE COMMISSION:
Your Applicant, EI. PASO NATURAL GAS COMPANY, represents that

it is a Delaware corporation with a permit to do business in the
State of New Mexico and that it was on June 29, 1953 and at

all times thereafter and now is the owner of leasehold rights or
gas operating rights to the base of the Mesaverde formation under

N _ wwghe‘following described o0il and gas leases

e T L et i m»@p*«' R i - -
] e «r,f,"&\’k e e S L

W, . & O1l and Gas Lease dated Jnne 3 1947, executod by Jn-n c.

et Sumirnld and Fannie' Sumruld, as Léssors, “to Wayne Moore, as

B Lessee, embracing among o»her lands the following described
land in San Juan County, New Mexico:

e A,

Township 31 Nortih, Range 11 West, N.M.P.M,
Section 27: Sl/4 SE/4
Containing 40 acres, more or less

T IR TR SR R

2 b. 0il and Gas Lease dated December 29, 1949, from Carl G.

; Calloway, Zella Calloway, J. R. Calloway, Mary Margaret
Calloway, Wiley R. Calloway, Finetie Callowazy, Ann L. Dunning,
Harold L. Dunning, Ruth Vandever and E. L. Vandever, Lessors,
to H. F. Pettigrew, Lessee, embracing among other lands the
following described land in San Juan County, New Mexico:

B e A CRRA gt

Township &1 North, Range 11 West, N.M.P.M,
Section 27: NE/4 NE/4
Containing 40 acres, more or less

c. Oil and Gas Lease dated May 26, 1953, from Sarah Meyers
Hedges, Lessor, to El Paso Natural Gas Company, Lessee,
embracing the following described land ‘in San Juan County,
New Mexico:

Township 31 North, Range 11 West, N.X.P.M,
Section 27: SwW/4 NE/4
Containing 40 -acres, more or less

d. 0il and Gas Lease dated January 7, 1952, from Marion Vance,
: Betty D. Vance, Lothair Payne and Marguerite Payne, Lessors,
to Primo 0il Company, Lessee, embracing awong other lands the
following described land in San Juan County, New Mexico:

Township 31 North, Range 11 West, N.M.P.M.
Section 27: SE/4 NE/4, also 35 acres out of the NE/4 SE/4

and 5 acres out of the SE/4 SE/4, being those portions of
said subdivisions lying west of the middle of the channel of
the Animas River,

Containing 80 acres, more or less

e. 0il and Gas Leases dated August 29, 1949, one from Elinor
Periman and one from Neal Willmuth and Nellie Willmuth, as
Lessors, to C. H. Nye, as Lessee, embracing 'among other lands
the following described land in San Juan County, New Mexico:

Township 31 North, Range i1 West, N.M.P. M.
Section 27: S/2 88/4 SE/4, also that part of the
N/2 SE/4 SE/4 and the NE/4 SE/4 lying east of the middle of -
- the Animas River as the same ran in its bed and course on
March 11, 1911,
Cortaining 40 acres, more or less

sk Bt ALY

Y -4 e AR e

it




TS o A Y W L e+ et oo

. S B g AR A

Saul A, Yager, 613 01l Capital Bldg., Tulsa, Oklahoma

Marian Yager, c¢/o C. H,. ‘Rosen-stein, McBirney Building,
Tulsa, Oklahoma

M. E. Gimp, c/o Zale's Jewelry, 1606 Main Street,
ballas, Texas

Morris Mizel and wife, Flora Mizel, 101 We, Cameron Street,
Tulsa, Oklahoma

Sam Mizel, 101 w. Cameron Street, Tulsa, Oklahoma
and that your Applicaﬁt has forwarded to Jack M. Campbell, Attorney
for the above named persons, coplies of this application.

Your Applicant represents that El Paso Natural Gas Company uss
Western Natural Gas Company, Three States Natural Gas Company, San
Jacinto Petroleum Corporation . and Delhl Oil Corporation on June 29,

1953,

and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
oi)l and gas leases covering the E/2 of said Section 27

Township 31 North, Range 11 West, N.M.P.M. containing 320

‘acres of land in the shape of a rectangle, and that the E/2

of said Section 27 , Township 31 North, Range 11 West, N.M.P.M,
ﬁas on June 29, 1953 and at all times thoreafter located
within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. |

Your Applicant further represents that by its Order No. R-110
the Commission establishéd a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape-of a rectangle, an&
provided further that "the pooling of properties or parts thereof
shall be permitted, and if not agreed upon may be required in any
case when and to the extent that the smallness or shape of a
separately owned tract would, under the enforcement of the uniform
spacing plan of proration units, otherwise deprive or tend to
deprive the owner of such tract of the opportunity to recover his
Jjust and equitable share of the crude petroleum oil and ngtural’
gas in the puol".

Your Applicant further re»]‘n'esepvts that by its (_)rdgr No. R-110,
the Commission provided that "no well shall be di:llled, conpleted‘

or recompleted, and no Notice of Intention to Drill or drilling
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permit shall be approved unless such well be located on a designated
drilling unit of not less than three hundred: tuenty (320) acres of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooling agresment or otherwise and on which no other well is
complet2d or approved for completion in the pool"; ‘

Your Applicant represents that all the wbrking interest owners
agreed to communitize and pool their working interests to form a drilling
unit as preseribed by Order R-110 and Applicant filed with the Commission
a Notice of Intention to Drili asking permission to drill a well to the
Mesaverde Formation to be located 990 feet from the north line and 1750
feet from the east line of said Section 27; that a duly authorized
Commission Oil and Gas Inspector, on June 29, 1953, aprcoved said Notice
and granted Applicant permission to drill said well designated as
Calloway Pcol Unit No. 1, on the drilling unit designated in said Notice,
Yhich was the E/2 of said Section 27; and that drilling operations were
commenced on July 12; 1953, and sald well was completed in the Mesaverde

Formation on July 29, 1953, with an initial potential of 1,280,000 cubic

feet of gas per day.

5

Your Applicant further raprasents that st all times naterial
Iestern latural Gas Company, Three\States Natural Gas Conpany, San Jacinto’
Petroleum Corporation, Delhi Oil Corporation and
and ybur Applicant were the only persqhs who had: the right-to drill




into the Mesaverde Gas Pool and to appr;biiate the production for
themselves and that all of said working interest owners agreed to
pool or communitize their separate 0il and gas leases into the above
described drilling unit containing 320 acres;"and that said
Agreement in all things complied with the provisions of Order No.

R-110, and the unit selected by the owners as a drilling unit

complied with Order No. R-110 and that the rules and regulations

of the Commission made no additional requirementis for the working

interest owners to obtain approyal of the creation of a drilling unit.
Your Applicant further represents that the Agreement elitered

into by said owners to pool or communitize the oil and gas leases

covering the E/2 of said Section 27 , and the filing by the owners

of Notice of Intention to Drill and approval of such Notice by the
Commission on June 29, 1953 , constituted an effective approuval

of such communitized or pooled tract, and that the E/2 of said

Section 27 has been and is an approved drilling unit containing
% 320 acres at all times thereafter. ‘
Your Applicant represents that the drilling of an additional
well or wells lying within the E/2 §f said Section 27, Township
A 31 North, Range ¥est, N.M.P.¥. would be wasteful.
i WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the E/2 of said Section 27 |, Township 31
North, Range 11 West, N.M.P.M., be fécognized as a communitized
: or pooled tract effective June 29, 1953 , and at all times
f thereafter, and»that such pooling o} communitization accomplished
by the working interest owners having the right to drill into and
produce from the Mesaverde Gas Pool be confirmed and ratified.
Respectfully submitted,
EL PASQ) NA

By

§
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