


BEFORRE THE OIL CONSERVATION COMMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARIRG
CALLED BY THE OIL CONSFKRVATION
COMMISSIOR OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

TPHE APPLIGCATION OF EL PASO

NATURAL GAS COMPANY FOR CASE NO. 710; Consolidated
COMPULSORY COMMUNITIZATION CASE NO. 850

OF E/2 OF SECTION 8, TOWNSHIP

31 NORTH, RANGE 10 WEST, NMPM,

SAN JUAN COUNTY, NEW MEXICO.

THE APPLICATION OF EL PASO
NATURAL OAS COMPANY FOR ;
DETERMINATION AMD RATIPICATION
OF COMMUNITIZATION OF 3/2 OF
SECTION 8, TOWNSKIP 31 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Marian Yager, M. E. Gimp,
Morris Misel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order No. R-549-B, and as a basis
for the application state:
(a) Applicants are the owners of interests in the
sx/a. SE/A of Section 8, Township 31 North, Range 10 West, __:‘Bi?"i»P.H.
San Juan County, New Mexico and are purties affected by. Ordc}'
No. R~549-B entered by the Commission on January 12, 1956 .
(b) Order No. R-549-B is erroneous in the following ‘

rcspictsz

1. Pinding No. 10 is erroneous in that Order
No., B~-110 was not complied with in the establishment of the
drilling unit. |




2. Finding No. 11 is erroneous in that all
interosts within said unit were not consoiidated by pooling
agreement or otherwise as required by Order No. R~110.

3. Oxdoer llo. R=549-B is contrary to Section i{a)
of Order Ho, B~11l0 of the Commission.

L. Oxder No. R-549-B is contrary to Section 13(h)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-549-B 18 an unreasonable and
arbitrary interpretation of the Commissionts rules and regula-
tions and deprives Applicants of their correlative rights.

6. Order No. R-549-B deprives Applicants of their
property without due process of law.

* 7. Order No. R-549-B impairs the obligations of a
valid leasge contract between Applicants and El Paso Natural Gas
Company.

WHEREFORE, Applicants request a rehearing in Case
. No. 710 - 850 Coﬁsolidat,ed‘on Order No. R-549«B.

Respectfully submitted,

Saul A, Yager, Marian Yager,
M. E, Gimp, Morris #dizel and
vwife, Flora Mizel, and Sam
Mizoi

By

for CAMPBELL & RUSSELL
their attorneys




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THR PURPOSE OF CONSIDERING:

THE APFPLICATION OF EL PASO

NAYY (GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF E/2 OF SECTION 8, TOWNSHIP CASE NC, 710;

31 NORTH, RANGE 10 WEST, NMPM, CASE NO, #50)Consolidated

SAN JUAN COUNTY, NEW MEXICO,

THE APPLICATION OF EL PASO
NATURAL OAS COMPANY FOR
DETERMINATION AND RATIFIOATION
OF COMWUNITIZATION OF E/2 OF
SECTION 8, TOWNSHIP 31 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXTCO, CONTAINING
320 ACRE3,

Grdey No, R-549«B

APPLICATION FOR REHEARING

Your Applicant, EL PASO NATURAL GAS CONPANY, applies for re-
hearing and states:
1, »Applinnt i8 the owner of oil and gas lease¢ehold interests
in and under the tract of land desceribed in the caption and is a
party affected by rder No, R-549-B entered by the Commission on
January 12, 1955,
2, Your Applicant would show the Commission that its Order
No. Re549-B 18 erromsous as follows: 4
a, That the Commission's Finding No. 9, insofar as it
finds that the date upon which the working interest owners agreed
$o0 commmitine their leases of May 19, 1954 18 not supported by
and 1is eontrary to she eredible evidence, - |
b, That the Commission's Finding No. 1) that the pooling
and drilling unit was established on May 19, 1954 1s not supported
by and is contrary to the weight of the credible evidence.
' s. That the portion of Paregreph 1 of the Commission's
Order establishing May 19, 1958 as the date the drilling unit upon
& pooled and commmnitized trect became eifective is erroneous.
d. That there 1s no evidence in the record to show that
%mmhﬁttmmwagmnt on the 19th day of




Application for Rehearing Cases Nog, 710 and 850

May, 1954, the date when the original hearing was condueted, and

that the svidence shows the agreement tv have been made and con-

4.*».-

swmatsd prior to thatl date and vhe acicotlion of

~
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o
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- arbitrary and unreasonable.

e, 'That the evidense shows the working intecest ounervs
had agreed to communitize and pool thelr respective interects
prior to August 25, 1953, on which date a Notice of Intention
to Drill was filed with the Commimsion.

. That the finding of the Commission that an agreement
was made on May 19, 1954, is an arbitrary and unreasonable finding
snid not necessary to a determination of the app.iications,

€. The Commission 'having held that the working intsrest
owrwrs have the power without the jolinder of the lessors to enter
an agresment for the communitizing or pooling of tracts of land
into drilling units in conformity with Order R-110, the Commission
excesded Lits Jurisdietion by determining the date upon which the
working interest owners made such agreement and exceeded its Jjurise
diction in detemining that such agreement did not become effective
until the date of the first hearing, uhich findings were not
nacessary to a determination of the applications. The Commission,
having found that the working intereat owners effectively pooled
ur communitixed the tracts of land into a drilling unit, has no
further jurisdiction. and the Cogmission's Order is erroneous in -
attempting to do wore than determine the effsct of the agreement
mads by the working interest cwnera. When that agreement elfectively
pooled the seversl tracts into a drslling unit, there remained
nothing further for the Commission to do, md» those ';.artionl of
the Commission's Order which attempt to pocl or communitige at a

later date are invelid and void, |
h. Paregraph 2 of the Cosmission's Grder 15 beyond its

mmn and ia not supported by the avidence, and is contra-

digtory and ccntrary all of the findinge and corclusions of the




Application fop Rehearing Cases Nos., 710 and 850

Commispion made in the remaining portions of the Ordep,

WHEREFOHE, your Applicant regpectfu

11y requests the Commiusion
to grant a reheardng

in thesge oon clida cd cases and o heap such
rurther evidence as

may be material

» and to reconsider the Order
entered by the Commlasioa.

Respectfully submd tted,
EL PASO NATURAL gAS COMPANY
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BLEFCRE THE UL CONSERVATION CUMMIBSION
GF THE STATE CF NEw MEAICO ‘

IN THRE AAATTER G THE MEARING
CALLED BY THE QI CONSERVATION
COMMESICOHN OF NEW MEXICU FOR
THE PURPCSHE OF CONSIDERIRG:

THE APPLICATION OQF Ei. PALU
NATURAL GAS COMPANY FOUR
OMPULBORY COMMUNITIZATION
()E" E/2 OF 8BCTION &, TOWNSHIP
3 NORTH, RANGE 0 WEBTY, NMPM,

B8AN JUAN COUNTY, NEW MEXICC, CASE NG, 710)
» CASE NO. Gﬁo)(}omoudaud
THE APPLICATION OF XL PASC QOrder No, K-549-C

HATURAL GAB COMPANY ¥FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SKCTION 8, TUWNSHIF 31 NORTRH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICCO, CONTAINING
320 ACRKXS,

ORDER OF THE COMMISSION FOR REHEARING

BY THE CCaMISSICN:

Thess cases came on for consideration upen the application of
Saul A. Yager, Marisn ¥Yager, M. £, Glunp, Morrvis iMisel, Flora Misel,
and Bam Misel, the ' Yager Group', throeugh their attorney Jack bi. Campbell
and upoun the spplicstion of K1 Pasc Natural Gas Company through its attoraey
Bea R. leweil, for yehsaring on Order Nuwnber R-549-B !uutdm entsred
by tha Commissien,

NOW on this L0th dey of February, 1956, the Céﬁmisaln. s
uerum being presest, daving fully considered said applications for rebearing,

IT 33 RERLBY ORDEKRED:

That & rehearing (n said casses be held March 16, 1956, at 9:00
o'slock a. m. on sald day at Sania Fe, New Mexice,

S8TATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

JOBN ¥. SIMis, Chairmas

E. 8, WVALKER, Member

W, B, MACLY, Member and Sacrelery

S8k AL

e/




BEFCGRE THE OIL CONSERVATION COMMISSION
CY THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMIBBION OF NEW MEXICU FOR
THE PURPGEE GF CUNSIDERING:

THE APPLICATIOR OF EL PASG
NATURAL GAS COMPANY FOR
COUMPULSGRY COMMUNITIZATION
QF E/E OF BECTION 6, TOWNSHIP
3l NORTH, RANGE 10 WEST, NMPM,

SAN JUAN GOUNTY, NEW MEXICO, CABE NG, T10) |
CASE Nu, 85p) Coneclidated
THE APPLICATION OF EL PASO Order No. R-569-5

NATURAL G4S COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTION &, TOWNSHIP 31 NOURTH,
RANGE 16 WEST, NMPM, 34N JUAN
COUNTY, REW MEXICO, ¢ NTAINING
330 ACRKS, S

CRDER OF THY COMMISSION

BY THE COMMIESION:

Case No. 710 ca:ne ou for bearixg oviginally un uay 19, 1954
before this Commission, at which time testimony and evidence affered by the
interceted parties was received by the Comunission, and sfter which time
written brisfs were sub:mitied by satd partics and considered by the Com-~
mission.

Thevenflar, the Commission signed Urxder No. #-54% in Case No,
70 on December 16, 1934 (the erder being antered in the commmission records
on Lesember 17, 1954,) decleriag that 3he £/2 of Sectien 8, Township 31 North,
Range 160 Weat, NMFid, was recoguined as & communitized or pooled tract
from Auguet 25, 1933, ’

Thevealter, on January &, 1,55, Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Missl, Floras Misel, snd Sa:n Misel, the Yager Growp',
filed their application for reikaring, pursusnt to which the Commission entered
{ts Order No. R-349-2 on January 14, 1933, setting Case No. Y0 for rehear-

ing.

Thereafler, on February 2, 1958, il Pase Natural Gas Company
filed its application lor bearing tn Case No. #5Q.

Thevealler, en March 17, 1955, at 9:00 a. ;. , Cane Neo. 710 came
on fer rebeariag and Case Ne. 50 came ea for reguler hearing, at which time
the twe cases were consclidated for hesviag, it being undorsteood that she entire
record ou Case MNe. 710 sheuld te connidered applicabie to Cuss Ne. 330,




SRR

T
TR

02.
Grder Mo, R-5479-18

NUW, oa this /.?"‘jw‘dsy of January, 19%6, the Coanlssion,
& quorum bolng prvseis, baving considered all the evidsace, tostimony,
exhibits auvd legal argumients and briefs sdduced and prasented during the
course of thess two cases, and beoiny fully advised in the precnises,

FINDS:

1. That due public notice baving been given a» required by law,
the Comnmission bas jurisdiction of these cases, and the subjeci m:atter covered
by the order for rehearing in Case No. 710,

Z, That ta cwaking these findings &ad issuiag this order, the
Commission recognixes that there (o a dispute as to whether certain lesses
involved in these cases remained (u force and effect during all ticves velevant
horeto; thad i Cominiscion caanot, and will not, attempt (n this order to
adjvdicate the title to any such lease,

3. That by ite Crder Neo, R-l0 this Comrminsion established &
uniferw spacing plan for the Blanco-NMesaverde Gas Pool, said plaa providing
for drilling units of aot less than 320 acves of land in the shape of a rectangle,
and provided furiher that ‘the moeliny of propertiss oF paris thereoi shail be
permitied, and if not sgreed upou may be required in any case wher ard ts the
axtent that the saaliness or shape of & separstely owned tract would, under the
enforcemant of the wniform spacing plan of proration unite, stherwisse deprive
or tnd to deprive tha owner of such tract of the opportunity to recover bis just
and equitable abare of tha crude petrolsum oil and natural gas i the pool:.

¢. That by ids Order R-U0, the Commission provided that ‘no well
eshall ba erilled, completed or recompleted, and s Notice of Intention to Urill
or drilling peronit shalil be appraved, unless such well be locsteod on & designn-
tod drilling suit of ned loss than thres hundred twenty {(320) acres of Jand, more
or less, aceerding to Jegal subdivision of the United Siates Ll.and Surveys, (n
which unit all the isteresis are consolidated by pocling agreemeut or otherwise
and ou which ao other well (s completed, or approved for completion, ir the

poel’.

§. Thas in order icr a drilliag unit to be astablished under e
terrns of Order R-110, It was necessary 53 only that the Commission approve
& votice of istontion te drill & well properiy lecated on a desiganted tract of
lead, all as required by said ord=r, but alas that the leasss of the working
interest cwnsrs fivet be poeled or lntejrated before such drilling unit could be
30 established, 7

6. That the £,/2 of said Section &, Township 3l North, Rangelo
West, NidPM, (s situsted within the Blanco-Mesaverds Cas Potl as derignated
oy the Cemmission.

N AN g
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Grder No, i =549+5

7. That applicent, ¥l Paso Natural Cas Company, Lelhl Cil
Corpovaticn, Deaver Lodge (il Corporation and brookhaven (il orporation
were, on dMarch 7, 1953 the owaners of the entire working luerest vnder ol
and uns hm.sgn 1nv&yh:u ¥ /’ af Maotion \'s. T'-ﬁ‘fiﬁShi‘; 3{ 7-‘-'32‘3:1. i‘\&ﬁﬁc ‘G ‘:1‘St,

NMP M, 5an Juan County. Mew :Jexlco, cuntaimug 320 acsee of land, mnore or
less.

8. That on Augnet 25, 1953, a Hotlce of intention to Lrill (Form
C-101) was approved by a Commiselon Ull and Gas Inspector, said lotice of
Intention to Lrill baving been previously filed by the Applicant, Ll Paso NMetural
Gas Company; that permission wase granted o drill 8 well to be kuown as the
Marcotte Pool Linit No. 1 ¥ell and to be lacated 1650 from the MNorth line and
1650¢ from ths ) ast live of said Section &, Township 31 North, lisnge 10 Wwest,
N#PM, San Jusn County, New hiexico, said well to be drilled to the Messverde
formation; that said Notice of Intention to Drill designated the K 2 of seld Section
g, Township 31 North, Ranye 10 West, NuiP M, ae tha drilliag unit, That drili-
ing oparations were commenced in said well on August 30, 1993, and the well
completed on Getober 13, 1953, in the Mesaverde formation with an initial
potential of 10, 900, 000 cubic feet of gas per day.

9. Tust the sald working interest owners syreed to communitize
thelr leases; that the svidence before the Commnission is that such agreement
kad been made by May 19, 1954, the date of the {irst hearing in Case No. 710,
o other competent evidence whatsoever Leing before the Cominission &0 0
when comnusitisation was sgreed upon and the consolidation of all interests
thevaiareg gifected; that Whe Commission thevaisre fisds that the date El Pase
Natural Gas Company, Delht Otl Corporation, Xeaver Lodge Ol Corporation,
and Eroskhaven Oil Corporation coasolidated their leases was May 1%, 1954,

10. That the said agresinent of the working (utereel owners to
communitise their lease complied with the provisions of Order K -N0, and that
the unit selacted as a drillicg unit likewise complied with Order Kk-110.

1. That the spproval of the Notice of Intention to Lirill by the
Commission's inspactor, the designation of the i/2 of satd Section & as a
drilling unit, and the agreement entaved into by said working interest owners
to pool theiz oll and gas lessas covering said screage, which agree:nent cou-
solidated oil interesis therein, effectively esiablished and created said drilling
unit on May 19, 1934; that the £/2 of s2id Section § has beea, and is, an approved
drilling anit conisining 320 acres at all times thereafier.

12. That the drilling of su additional well or wells lying witkins the
E/2 ol said Section §, Tawnship 31 North, Raange 10 West, NMP{, would be
wasteful.

1T 35 THEREFORE ORDERED;

1. Taat the £/2 of Section 8, Township 31 North, Range JU V%eat,
NMP:M be, snd is hareby, recognised as a pooled and com:nunitised tract
. and g duly foruind and established dﬁmng unit, effective AMay 19, 1984,

7
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IrGer No. Il e549.)3

2. INTHE ALTERNATIVE, and in the event that subeequent
adjudication as (o the title of the leaszs harein involved renders the furagoing
peragreph null, veid, and incpesative from Lsy 19, 1954, it s ordered that

 in sny eveat all the interests (n the /2 of Section 5, Townebip M North, Rausge
16 V:ess, be, and they ave hereby, consolidated, and the satd acreage be, and
the sawns {s bareby established a5 @ drilling unit, effective the date of thie
ovder.

IT 18 FURTHER GRDERED!

That Order No, £-549, in Cose No, 710 be, and the sans s,
herchy superseded by this order.

DONE st Santa Fe, Noew Mexico on the day and year hersinabove
designated,
STATE OF HEW MEXICO
UIL CONSERVATION CUMMISSION

JUHN 7. SiM8, Chairman

E. 5, WALKEK, »ember

¥, B, MACEY, Member and Secretary

SXAL

e/
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OFANEW MEXICO

J-(d

IN THE MATTER OF THE APPLICATION
OF EL PASO NATURAL GAS COMPANY
FOR DETERMINATIG:! AND RATIFICATION
OF COMMUNITIZATION OF E/2

vo. J40

OF SECTION 8 , TOWNSHIP 31 NORTH,
RANGE 10 WEST, N.M.P.M., SAN JUAN
COUNTY, NEW MEXICO, CONTAINING 320

ACRES

TO THE HONORABLE COMMISSION:

Your Applicant, EL PASO NATURAL GAS COMPANY, represenis that
1t is a Delaware corporation with a permit to do business in the
State of New Mexico and that it was on August 25, 1953, and at

all times thereafter and now is the owner of leasehold rights or

. ans oma«m ftgﬁﬁﬂel} the base of the Mesaverde formation undu'

a. aﬁ s lLease, dated September 1, 1948, frow Saul'A. Yager
hd ‘WArian Yager, as Lessors, to Wayne Moore, as Lessee, cover-
the following described land in San Juan County, New Mexico:

Township 31 North Range 10 West, H.M.P.M,
Section 8: SE/4 SE/4

containing 40 acres, more or less.

b. 0il and Gas Lease, datec September 23, 1952, from R. L. Sprott
and Edna Sprott, as Lessors, to Delhi 0il Corporation, as Lessee,
covering among other lands the W/2 SW/4 NE/4 of said Section 8,
containing 20 acres, more or less.

Your Applicant and Brookhaven 0il Company jointly owh gas operating
rights under the following described oil and gas lease:

United States 0il and Gas Lease, Serial No. Santa Fe 078604,
Bonnie Marie McClafferty, Lessee, dated May 1, 1948, cover:mg
among other lands the SW/4 SE/4 and N/2 SE/4 of said Section 8,
containing 120 acres, more or less.

Beaver Lodge Oil Corporation owns leasehold rights or gas operating
rights to the base of the Mesaverde Formation in the following des-
cribed oil and gas leases:

a. Oil and Gas Lease dated June 23, 1952, from W. W. McEwen and
others, as Lessor, to Beaver Lodge 0il Corporation as Lessee,
embracing among other lands the NW/4 NE/4 of said Section 8
excepting that portion of the right of way of The Denver and
Rio Grande Western Railroad Company lying in said subdivision,
the leased tract containing 39.91 acres, more or less.

b. 011 and Gas Lease dated October .19, 1952, from Thomas R.
Marcotte and Eula Marcotte, as Lessors, to Beaver Lodge 0il
Corporation, as Lessee, embracing among other lands the
E/2 NE/4, E/2 SW/4 NE/4 of said Section 8 excepting one acre
located in the E/2 SW/4 NE/4 of said Section 8, vhich leased
tract contains 99 acres, more or less.

c. O0il and Gas Lease dated May 18, 1953, from R. L. Sprott and
Edna Sprott, as Lessors, to Beaver Lodge 0Oil Corporation as
Lessee, embracing the following land, to wit One acre in
the E/2 SW/4 NE/4 of said Section 8.

d. 0il and Gas Lease dated January 5, 1953 from The Denver ana
Rio Grande Western Railroad CO-pany, as Lessor, to Beaver
Lodge 0il Corporation, as Lessee, embracing among other lands
that portion of the right of way of The Denver and Rio Grande

-Western Railroad Company dying and being within the NW/4 NE/4
of salid Section 8, containing .09 acres, more or less.

p
o
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Saul A. Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c¢/o C. H. Rosenstein, McBirney Building,
Tulsa, Oklgzhoma

M. E. Gimp, c¢/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We. Cameron Street,
Tulsa, Oklahoma

Sam ‘izel, 101 W. Camexon Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, copies of this apblication.

Your Applicant represents that E1 Paso Natural Gas Company zxad
Brookhaven Oil Company, Beaver Lodge 0il Corporation and Delhi Oil
Corporation on August 25, 1953,
and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
oil and gas leases covering the E/2 of said Section s,

Township 31 ‘North, Range 10 West, N,ﬁ,P.M. containing 320,00
acres of land in the shape of a rectangle, and that the E/2

of said Section 8 , Township 31 vNorth, Range 10 West, N.N.P.N.
was on August 25, 1953, and at all times thereafter located
within the boundary of the Blanco-Mesaverde G2s Pool as designated
by the Commission.

Your Applicant further represents that by its Order KNo. R—110‘
the Commission established a uniform sbacing plan for the Blanco-
nesavefde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, anﬁ
provided further that "the pooling of properties or parts thereof
sha;l be permitted, and if not agreed upon may be required in any
case when and to ihe extent that the smallness or shape of a
separately owned tract would, under the enforcenent of the uniform
spacing plan of proration units, otherwise deprive or tend to
deprive the oiner of such tract of the opportunity to recéver his
Just and equitable share of the c:ude petroleum oil aqd patural
gas in the pool". ,

Your. Applicant further represents‘that‘by its Order No. R-110,

“the Commisiiion provided that "no well shall be drilled, co-plotqd

or recompleted, and no Notice of Intention to prill or drilling
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permit shall be approved unless such well be located on a designated
drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooling agreement or otherwise and on which no other well is
completed or approved for completioan in the pool".

Your Applicant represents that all the working interest ownecrs
agreed to communitize and pool their interests to form a drilling unit
pursuanf to said Order R-110; that Applicant filed with the Commission
a Notice of Intention to Drill a well to the Mesaverde Formation located
1650 feet from the north line and 1650 feet from’the east line of said
Section 8; that a dully authorized Commission 0il and Gas Imspector on
August 25, 1953, approved said Notice and granted Applicant permission
to drill a well to be known as the Marcotte Pool Unit No. 1 Well on the’
drilling unit designated in said Notice, which was the E/2 of said

Section 8; that drilling operations were commenced on said well on

August 30, 1953, and the well completed in the Mesaverde Formation on

Oc tober 11, 1953, with an initial potential of 10,900,00 cubic feet of

gas per day .

Your Applicant further represents that at all times material
Brookhaven Oil Company, Beaver Lodge 0il Corporation, Delhi Oil
Corporation

and your Appl.;cant were the only persons who had the right to drill
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into the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of said working interest owners agreed to
pool or communitize their separate oil and gas leases into the above
described drilling unit containing 320 acres, and that said
Agreement in all things complied with the provisions of Order No.
R-110, and the unit selected by the owners as a drilling unit
complied with Order No. R-110 and that the rules and regulations
of the Commission nade no additional requirements for the working
interest owners to obtain approyal of the creation of a drilling urnit.

Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the oil and gas leases
covering the E/2 of said Section 8 , and the filing by the owners
of Notice of Intention to Drill and approval of such Notice by the
Commission on August 25, 1953 , constituted an effective approval
of such communitized or pooled tract, and that the E/2 of,said)
Section 8 has been and is an approved drilling unit containing
320 acres at all times thereafter.

Your Applicant represents that the drilling of an additional
well or wells lying within the E/2 of said Section 8 , Township
31 North, Range 10 West, N.M.P.M., would be wasteful.

WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the E/2  ‘of said Section 8 , Township 31
North, Range 10 West, N.M.P. .M., be fecognized as a communitized
or pocled tract effective August 25, 1953 , and at all times
thereafter, and that such pooling or communitization accomplished
by the.vorking interest owners having the right to drill into and
produce from the Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,

EL PA RA COMPAN

By * 2
, Loriey




