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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATR OF NEW MEXICO

IN THE MATTER OF TiE HEARING
CALLED BY THE 0X1, CONSERVATION
COMMISSION OF NEW MEXIUC POX
THE PURPOSE OF CONSIDERLING:

THE APPLICATION OF L PASO
NATURAL GAS CUMPANY FOR
COMPULSORY COMMUNITIZATION

OF THE 4/2 OF SECTION 32, TOWNSHIP

31 NORTH, RANGE 11 WEST, NMPM, SAN CASE NO, '(11; \
JUAN COUNTY, NEW MEXICO, CASE NG, 851)Consolidated
THE APPLICATION OF EL PASO Order No, R-557-B

NATURAL GAS COMPANY YOP
DETERMINATION AND RATIPLCATION
OF COMMUNITIZATION OF Y/2 OF
SECTION 32, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY , NEW MEXICO, CONTAINING
320 ACHES,

APPLICATION FOR REREARING
Your Applicant, EL PASO NATURAL GAS COMPANY, appiies for re-

hearing and statest
1. Applicant is ths owner of oil and geas leasehold interests

in and under the tract of land desoribed in the caption and 18 a
party affected by Opder No. R-557-B entered by the Commission on

Jamaary 12, 1956,
2, Your Applicant would show the Commission that its Order

Mo, R-557-B 1s erronecus ag follows:
; " a. That the Commission's Finding lo. 9, insofar as it
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finds that the date upon which the working interest cwners agreed
to commmnitise their lsases of May 19, 1954 iz not;‘ supportcd by
and is contrary to the credivle evidence,,

b. That the Commission's Finding Mo, 11 that the pooling
and mnug unit was established on Mey 19, 1554 1s not supported
»7 lndt.tcont:‘ry to the weight or the eredible evidence,

8, That the portion of Paregmnh 1 of the Comaission’s
Gar establisning May 19, 1954 as the dete the drilling unit upom
a p.ahll and commmitizsd tract beoame effective is erroneous,

4. That there 1s no evidence in the record to show that

the working interest wmﬁ“nny‘qmt on the 19th day of




Application foxr Rehearing Cases Nos. 711 and 851

May, 1954, the date when the original hearing was conducted, and
that the evidence shows the szreement to have Leen made and con-
suminated prior to that date and the selection of that date s
arbitrary and unreasconable,

e, That the evidence shows the working interest owners
had agreed to communitize and pocl thelr respective interests
prior to March 9, 1953; on whieh date a Notice of Intention
to Drill was filed with the Commipsion,

f. That the finding of the Commiesion that an agreement
was made on May 19, 1954, 18 an arbitrary and unreasonable finding

- and not necessary to a determination of the applications,

- g. The Commisgsion having held that the working interest
owners have the power wilthout tie Joinder ¢f the lessors to enter
an agreement for the communitizing or pocling of tructs of land
into drilling units in conformity with Order R-110. the Commigsion
exceeded its Juriadiction by determining the date uporn which the
wcrkihz intereat owners made such agreement and exceeded its Juris-
dietion in determining that such agreemeat did not become efrective
until the dats of the first hearing, »which findings were not
neeessAry to a determination of the applications., The Commission,
having found that the working interest cwners eflestively pooled
or commmitized the tracta of land into a drilling unit, has no
Surther jurisdiction and the Commission's Order is erroneocus in
attempting to do more than determine the effect of the agreement
made by the working interest owners. When that agreement effectively
pooled the several tracts into a drilling unit, there remained
nothing further for the Coammission to do, and those portions of
the Commission's Order which attespt to pool or commmnitize at a

later date ave invalid and void.
h., Paragraph 2 of the Cummiszion's Order is beyond its
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Jurisdistion and is not supported by the evidence, and is sontra-
distory and contrary %o g1 of the findinga and conclntions of the
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Application for Rehearing Cases Nos, 711 and 851

Commisslion made in the remaining porticas of the Order.

WHEREFORE, your Applicant respectfully requests the Commission
to grait a renearing in these vonsolidated cases and to hear such
further evidence as may‘ oe naterial, and to reconsidexr the Orxder
sntered by the Commission,

Respeoctfully submitted,
EX, PASO NATURAL GAS COMPANY
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_— ' BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ’

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO

NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION CASE NO. 711; Consolidated
OF THE W/2 OF SECTION 32, TOwWN- CASE NO. 851

SHIP 31 NORTH, RANGE 11 VEST,

NMPM, SAN JUAN COUNTY, HEW MEXICO.

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR

 DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF W/2 OF
SECTIOB 32, TOWNSHIP 31 NORTH,
BARGE 11 WEST, NMPM, SAN JUAK
COUNTY, NEW MEXICO, CONTAINING
320 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Marian Yager, K. E. G! p,
Morric Misel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Commission for .ehearing upon Order No. R-557-B, and as a basis
for the application state:

(a) Applicants are the owners of interests in the
N/2 sW/k, SE/k SW/4 and 34/l SE/k of Section 32, Township 31
¥orth, Range 1l West, N.M.P.M., San Juan County, New Mexico and
are parties affected by Order No. B-557-B entered by the Com- |
mission on January 12, 1956.

{(b) Order No. R~557-B is erroneous in the following
respects: |

1l., PFinding No. 10 is erroneous in that Order

lo. '24110 was not complied with in the establishment of the

drilling unit.




2., Pinding No. 11 is erroneous in that all
interests within said unit were not consolidated by pooling
agreement or otherwise as required by Order Ho. R-110.

3. Order No. R-557~B 13 contrary to Section 1l(a)
of Order No., R-110 of the Commission.
| L. Order No. R=-557-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order Ho. R-557-B 1is an unreasonable and
arbitrary interpretation of the Commission?s rules and regula-
tions and deprives Applicants of their corfelative rights,

6. Order Ho. R-557~B deprives Applicants of their
property without due process of law.

'7. Order No. R-557-B impairs the obligations of a
valid lease contract between Applicants and El Paso Natural Cas
. Company. | | |

WHEREFORE, Applicants request a rehearing in Case
No. 711 - 851 Consolidated on Order No. R-557-B.

Respectfully submitted,

Saul A. Yager, Marian Yager,

" M., E. Gimp, Morris Mizel and
wife, Flora Mizel, and Sam
Migel

\

: R R4
foEQAMPBELL & RUS
their attorneys




BEFOREKE THE OIL CUNBERVATION CCHMMIRSION
GF THE STATE GF NEW MEXICQ

IN THE SMATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMAMISHION OF NEW MEXICQ FOR
THE PURPOEY CF CONSIDERING:

THE APPLICATION UF EL PASC NATURAL

CAS COMPANY YOR COMPULSCORY COM-

MUNITIZATION OF THE W /2 GF SECTION

32, TOWNSHIP 31 NGRTH, HANGE 11 WEST,

NMPM, SAN JUAN COUNTY, NEW MEXICCG, CASY NO, 711
CASE NO. 861; Consolidated

THE APPLICATION OF EL PASO NATURAL Order No. R-537-C

CGAS COMPANY FOR DETERMINATION AND

BATIFICATION OF COMMUNITIZATION OF

W/2 OF B3XCTION 32, TOWNSHIP 31 NORTH,

RANGE 1l WEBT, NMPM, SAN JUAN COUNTY,

NEW MEXICO, CONTAINING 320 ACRES.

QRDEX OF THE COMMISSION FOK REHEARING

BY THE COMMISBION;

These cases cams on for consideration upen the application of
SBaul A, Yager, Marian Yager, M. £. Gimp, Morris Minsel, Flora idisel,
asd Sam Misel, the “Yager Group', through their stierney Jack M. Campbell
sad upen: the sppiication of £ Paso Natural Gas Company through its attornsy
Ben R, Mowell, for rehsaring on o:ur Kumber R-557-B heretolore entered
.7 m Comminslax,

NOW, ou this J0th day of Fabruary, 1936, the Commission, a
queram: being presant, baviang fully censidered said applications for rebearing,

IT 18 HEREBY QRDERED:

That & rebsarzing in said causes be held March 16, 1956, st 9100
o'clock a. m. on said day st Santa Fe, New Mexico, ‘

BTATE OF NEW MYXICO ,
Ol CONSERVATION COMMISSION

JOMN F. 81xMi3, Chairman

874 G

E, 8§, WALKER, Member

%, B, MACEY, Member and Segretary




DBEFUKE TPHYE QUL QNG ERVAT LN Lo o4, fdew!l By
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I THE MATTER U8 Tz ah AL
CALL¥L BY THE il (.:@-,:\:ssk'xtw.’mzsu
CONMAGRILP CF NEYW MERICO ¥

THE PURIPCEE GF GUNLRIDE mz»o.

THE APPreadCATRIM UF 2L FPASC
NATURAL GAL COMPANY FOUR
CUCMPULSLRY CC2aUPaTIZ A T IGH

CF TDRE W/2 GF SECTION 32, TOViNdHLy
31 NOURTH, RARGE 1} WEST, Nl M, SAMN

JUAN CCUNTY, NEW MEXICUG, Ceuy Ho, T }(:‘:'11501id&tﬁd
CASE NG, 351)
THY APPLICATION C¥F LKL PASL Lrder Mo, R357-8

NATURAL GAS COMPANY FOR
DETERMINATION ARD RATIFICATION
GF COMMUNITIEATION UF V2 GF
BECTION 32, TOCWNLILP 3L NCRTH,
RANGE 1} WEBT, NP, BAN JUAN
COUNTY, MEW MEXICG, CURTAINING
32¢ ACRES,

CROER GF THE COMMISSICH

BY THE CCMMBIIGN

Case Nu. 7il came on for bearing origiaally on sy 19, 1954
before thiv Com:nlasiou, at which time testivnony and evidence offered by the
interested parties weae received by the Commmission. srd afler which tinme
written briels weare subinitted by sald prrties aud conetdered by the Com-
mission,

Thersaftar, the Commilssion sigued Crder o, R<537 in Case
Ko, TM, on Decombar 16, 1954 {the cader Leiny entered in the Cuovnission
records en Decomber 17, 1954, ) declaring tsat the w/2 of Section 32, Towue
ship 31 North, Kange U #oat. NMP M, was recoguingd as & cormmiunitizsed oy
Fooled Lract from April 17, 1953,

Thereoafter, sud sn Jasuary ¢, 1955, Smul &, Yeger, Sdariaa
Yager, . E. Gimp, Morris Misel, Flors izel, and Sam disel, the '"Yager
Group” , filed their applicativa for rehsaring, pursvaat to which the Com-
mission entered ite Usder No. R<557-A ox Jauuary 14, 1955, setting Case No.
~ TM for reasaring.

Theveafier, on February 2, 1955, El Yeaaso Natural Gas Lamp&ay
filed ity application for besring in Case Mo, 651,

‘ Thereafter, on darch 17, 1985, ot 9100 a. m., Cass No, 7U cane
on for rebeariag and Case Ne. ¢35l come au for regular hearing, &t which time
the twe cases were consulidaind for bearing, it baing understiced that the entire
regord on Case N:. TH should be considered applicable to Case No. §51.




. nza
Grder Mo, R=5%T-%

A
NGY, on this = _Gay of Januvary, I9iu, b 1€ Lorinizsion,

a guuruy baefng pressel, Laviog cunsidered all the evidence, testirnony, guhiibits
and leyal avy uaents and briefs adduced and prseented during the course »f
- these two cases, and belag fully advised in the sreauses,

F1NkS;

i, Tuat due public notice havisy veen given as requived by law,
the Cumminsion bas Jurisdiction of thess cbsev, snd the subject .ontter covered
by the ordar for rehearing in Care No., 7ii,

4. That in meaking thess findings and ispuing this order, the
Commission recugnizes that there ix a dlupute as tv whether certaln leanes
involved in there caves remsined lu furce and effact during all Nmes relevant
hereto; that the Commission cannot, and will wot, atlem;pt in this order to
adjudicate the title to any such lease,

3. That by (te Grder No, Z-l9 thls Coivmisasios estabiished a
uniforu: spaciag plan for the Blancu-iiesaverde Gas Fool, sald plan providiuy
for drilling unita of not less than 320 acres of land in the shape of a restangle,
and provided further that ' the poeling of properties or parts thereof rhall be
permitied, sad if not agreed upon may be required in any case wien aud to the
extant that tie swalluess or shape of a separately owned tract would, undey the
enlorea:nent of 3he unliorm spacing plan of provstion units, otherwise deprive
oy teud tc daprive the owner of such tract of the opportunity to recover his just
and equitabls share of the crude satrolews all aud natural gae in the pool:.

4, Thet by its Crdar B«110, tie Commivsion provided that "ne
vall shall be drilled, camyuleted o reconpleted, and no Nugico of Intention to
Drill or drilling permit shall be spproved, unless such well be located ob &
designated drilling unit of not less than taree hundred twenty (320) acres of
isnd, more or luse, sccording to legal subdivision of the Uniled States Land
Surveys, in which unit all the interests are csusolidated by pooling agreement
or otherwise and on wiitch a¢ other well is campleted, or approved far cowple-

tiom, ia the poal".

5. That in order for & drilliag uuit (o be established under the
terms of Crder R<U0, it was necessary notl only that there be approved of &
notice of (sdention 1o drill & well properiy lucatad vo 8 designated traet of land,
all as reguived by said order, bul also that the leases of the working intereat
swnars fivet be pooled ox integrated before such drilling uniy could be so

established.

6, That the W /2 of Secblon 32, Towansaip 3 Norws, Range il
‘ﬁtac. NP, is situated within ihe Elanco Mesaverde Gas . “gal 85 designated
by the Commission,

7. That applicent, 51 Pasc Netural Gas Company, and Delhi
Ol Corporstion were ou March 9, 1953, the owasrs of tie entire working
intevest uader vil and gas leases covering Ww,/2 of Section 32, Township M
 Nortk, Raage N West. i id, %an Juss County, New lexies, conlainiag
520 scres of lasd, ‘hAore or iees.




03.
wder No. Rab5T7.5

5. That on aereh 9, 1953, qualified permisslon was yracted Ly
tha U, 5. Geolggleal Survey to applicant, &l Yavo Hatural Gas Campany, to
drill a wcn. Enown 8k the lieaton 63 well, to he lucated 990° feon the suuth,

e and 9906 from tue west Hre of srid ddction 32, said well to be drilled to

the Mecaverde f{ormaticn, that the ¥ /2 of said Jection 32 was designated as

the drilling unit, whick desiguative waa agroved by the U, 5. Geclogical Survey
on April 7, 1953, alter the applicant had changed the desigowtion of the 320 acres
proposed to be dedicatad to the well, that drilling opevations were commenced
on said well on wiarceh 27, 1933, and the well conpleted vn Aprii 28, 1933, n
the Mesaverde formation with an inltial potential of 1,625, 000 cubic feed of jau

})c? d‘ya

4. Toiat the sald working interest ownere agresd to commwunitisn
thelir leaseas; that the svidence before the Commission is that such agreement
bnd been mede by May 13, 1954, the dats of the flrst hearing in Case 71, no
other competent evidence whatsoever Laing before the Commisesion as 1o when
comsmunitisation was agresd upon and the consolidsation of all interests thers-
f{ore sifected; that the T ormmission thersfare finds thut the date §1 *aso Natursl
Gas Company and Dalbi il Corporstion ¢onsalidated their leases was May 19,

19354,

3J0. Tuat the said agreg-nent of the working interost owners ic
cornmusitine their lense complied with the ;rovisious of Grder R-H0, and
that the unit selected as & drilling unit likewise complied with Crder R-11D.

i}, That the apsroval by the U, 8. Geological Survey of tbe
Noatice of lutention t¢ Drill, the designation of the W/ 2 of eaid Section 32,
as & drilling usil, sad the agreement entered into by sald working interest
owners (o poel thelr oil and sas leasas covering said acreage, which agree-
mest consolidaied all intercsets therein, effectively sstablished and crested
oaid drilling onit on May 19, 1954, that the VW /2 of sald Section 32, has been,
and la, an apprevad drilllag valt containing 320 acres at all timies taereafter.

12. That the drilling of su sdditicnal well or wells lying witkin
the ¥,/Z of said Section 32, Township 31 dorth, Henge il West, MNMPM, would

be wastefal. |
vrr lS THEREFURE QRDLRSD:

i, That the W, /2 of Section 32, Towaskip 3 North, Rauge 1l
‘weat, be, and is beveby, recognined as & povled and communitined iract and
3 duly forned and evtablished drilling unit, effective sMay 19, 1954,

2. IN THE ALTERNATIVE, and in the event that subsequent
d}uéﬁcmoﬂ as tu the tithe of the Inases herein involved renders the {ure-
going paragraph null, vold, and lnoperative frow May 19, 1954, it is ordered
that iz any event all the interests in the W/ /2 of Ceclion 32, Township 3 North,
Range 1l ¥est be, and they are hereby, consolidated, and the sald acreage be,




e
Grder No. R«S57-D

and the same (e, horeby establiched g5 a Artlling usit, effective the date
of this ovder, '

IT B FURTHER URDERED;

That Order Mo, 3-937, {n Case No. 71} be, and the same is,
hevreby supsvasded by thie arder. S

DBONE at Santa e, New Mexicu, on the day and year berein-
above dasigoated.

STATE OF NEW MEXICC
QOIL CONGRRVATION CUMMIGSION

JUBNK F, BIMMS, Chalirman

E. 8. WALRER, Member

W, B, MACEY, Member snd Secrelary
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

Cuud ! IS P
i ) L. ﬁ,[ oo (21,

IN THE MATTER OF THE APPLICATION
OF EL PASO NATURAL GAS COMPANY

FOR DETERMINATION AND RATYIFICATION
OF COMMUNITIZATION OF W/2

vo. S/

OF SECTION 32 , TOWNSHIP 31 NORTH,
RANGE 11 WEST, N.M.P.M., SAN JUAN
COUNTY, NEW ‘MEXICO, CONTAINING 320
ACRES

N Nt N N N N Nt o “at

'TO THE HONORABLE COMMISSION:
Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
it ‘1s a Delaware corporation with a permit to do business in the
‘ State of New Mexico and that it was on March 9, 1953 ’ and at
= all times thereafter and now is the owner of leasehold rights or
gas operating rights to the base of the Mesaverde formation under
the following described oil and gﬁs leases:
ae  0il and Gas Lease dated April 7, 1952, frem Sarah G. Flaningam,
as Lessor, to Delhi Oil Corporation, as Lessee, embracing among

other lands the NW/4 of said Sectiom 32,Township 31 Nerth, Range
3 11 wWest, N.M.P.M., containing 160 acres, more or less.

LT B - i

be United States 0il and Gas Lease, Serial Number Santa Fe 073097,
Raymond H, Heaton, Lessee, dated February 1, 1948, embracing among
other lands the SW/4 SW/4 of said Section 32, containing 40 acres,
more or less,

Ce 0il and Gas Lease, dated September 1, 1948, from Saul A, Yager and
Marian Yager, as Lesscrs, to Wayne Moore, as Lessee, covering the
N/2 SW/4 and the SE/4 SW/4 of said Section 32, containing 120 acres,
more or less.

iy
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Your Applicant represents that in Caée‘ 711 on the docket of
the Coniésion an application for compulsory communitization of ;
the lards is pending on rehearing, and this application is supple-
mental to that made in Case 711 .

;' Yc;ur- Applicant represents that the royalty"'int:erest on the

 N/2 SW/4 and the SE/4 SW/4 of said Section 32 1 now claimed

by the following named persons:
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Saul A, Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c/o C. H. Rosenstein, McBirney Building,
Tulsa, Oklahoma

M. E. Gimp, c/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We. Camercon Street,
Tulsa, Oklahoma

Sam Mizel, 101 W. Cameron Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, copies of this application.

Your Applicant represents that El Paso Natural Gas Company and

Delhi 0il Corporation on March 9, 1953

and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
oil and gas leases covering the W/2 of said Section 32
Township 31 North, Range 11 West, N.M.P.M, containing 320
acres of land in the shape of a rectangle, and that the w/2
of said ‘Section 32 , Township 3L North, Range 11 West, N.M.P.M.
was on March 9, 1953 and at all times thereafter located
within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. |

Your Applicant further represents that by its Order No. R-110
the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, an&
provided further that “‘the pooling of properties or parts thereof
shall be permitted, and if not agreed upon may be required in any
case when and to the extent that the smallness or shape of a
seﬁargtely owned tract would, under the enforcement of the uniform
spacing plan of proration units, otherwise déprive or tend to
deprive the owner of such tract of the opportunity to recover his
just and equitable sharg of the crude petroleum o0il and natural
gas in tho'ﬁool". |

Your Applicant further represents that by itsv0rd9r No. R-110,

' the Commission provided that "no well shall be drilled, completed

or recompleted, and no Notice of Intention to Drill or drilling




permit shall be approved unless such well be located on a designate;i
drilling unit of not less than three hundred twenty (320) acreé of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all th‘eb interests are consolidated
by podling agreement or otherwise and on which no other well is

completed or approved for completion in the pool".

Your Applicant represents that all the owners of working interests covering the
W/2 of said Section 32 agreed to commmitize and pool their interests to form

& drillinguunit pursuant to the provisions of Order R-110. The location of the
well site selected for the proposed well was the SW/4 SW/4 of said Section 32,
which land was covered by a United States 0il and Gas Lease and which land was
owned by the United Statess On March 9, 1953, and prior thereto and continuing
uwp to the present time, the custom and practice followed by this Honorable
Commission with referance to approval of Notice of Intention to Drill was to re-
quire the working interest owner desiring to drill a well located uwpon United
States lands to submit Notice of Intention to Drill and obtain approval thereof
from the United States Geclogical Survey, Pursuant to such custom and the re--
quirements of the Commission, the working interest owners agreed to pool or
commmitize the W/2 of said Section 32 and Applicant filed with the United States
Geological Survey its Notice of Intention to Drill a well known as the Heaton #3
well to the Mesaverde formation to be located nine hundred and ninety feet (990)
from the south line and nine hundred and ninety (990) feet from the west line of
said Section 32, On March 9, 1953, the United States Geological Survey approved
said Notice of Intention to Drill and granted permission to applicant to drill
said well, Applirant then filed with the Commission the approved Notice of
Intention to Drill and such approved notice was accepted by the Commission and
filed as an approved and authorized permit pursmant to Order R-110. Drilling
operations were commenced on said well on March 27, 1953, and said well was
completed on April 28, 1953, in the Mesaverde formatiom with an initial potential
of 1,625,000 cubic feet of gas per day. Tlie original Netice of Intentiom to
Drill erroneously described the S/2 of said Section 32 and thereafter an amended
Notice of Intention to Drill correctly describing the W/2 of said Section 32 was
filed and  the amended notice was approved by the United States Geological Survey
on April 9, 1953, Applicant complied with all requirements of the Commission

in submitting its original Notice of Intention to Drill and amended notice to
the United States Geological Survey for approval and the Commission has adopted
and ratified such approval by accepting and filing said approved netice.

Your Applicant further rebresents that at all times material
Delhi 0il Corporation

and your Applicant were the only persons who had the right to drill

3.
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into the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of said wofking intefest owners agreed to
pool or communitize their separate oil and gas leases into the above
described drilling unit containing 320 acres, and that said
Agreement in all things complied with the provisions of Order No.
R-110, and the unit selected by therwners as a drilling unii
complied with Order No. R-110 and that the rules and regulatlions
of the Cummission made no additional requiremehts for the working
interest owners to obtain approyal_of the creation of a drilling unif.

Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the 0il and gas leases
covering the W/2 of said Section 32, and the filing by the owners
of Notice of‘Intention to Drill and approval of such Notice by the
United States Geological Swrvey
Sxmax ke XXX , constituted an effective approval
of such communitized or pooled tract, and that the W/2 of said
Section 32 has been and is an approved drilling unit containing

acres at all times thereafter.

Your Applicant represents that the drilling of an zdditional

well or wells lying within tke ¥/2 of said Section 32 , Township
31 North, Range 1l West, N.M.P.M, would be wasteful.

WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the W/2 of said :Section 32 , Township 31
North, Range 11 VWest, N.M.P.M., betfécognized as a communitized
or pooled tract effective March 9, 1953 , and at all times
thereafter, and that such pooling or comhunitization accomplished
by the working interest owners having the right to drilllinté and
produce from the Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,

By -

Attorney




