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BEFORE THE OIL CONSERVATION COMMISSION OF TBE, STATE OF NEW MEXICO
Ty 4{{ o 2.

IN THE MATTER OF THE APPLICATION )
OF EL PASO NATURAL GAS COMPANY )
FOR DETERMINATION AND R}\TIFICATION )
OF COMMUNITIZATION OF E/2 - )
) No. JSZ
)
)
)

OF SECTION 3 , TOWNSHIP 30 NORTH,
RANGE 10 WEST, N.M.P.M., SAN JUAN
COUNTY, NEW ‘MEXICO, CONTAINING 320.68
ACRES
TO THE HONORABLE COMMISSION:

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
it is a Delaware corporation with a permit to do business in the

‘ State of New Mexico and that it was on August 14, 1953 and at

all times thereafter and now is the owner of leasehold rights or

SO

gas operating rights to the base of the Mesaverde formation under

. ke follawing described oi] and gas leases:

Y nd Oas Lease dated July 2, 1953 frem Rose Rovemwein as Lessor
S :ie.‘l:alnd’”. Matwral ’mlm’u Leszee, embracing amiong other
Jands the SE/4 NW/4 SE/4 of Section 3, Township 30 North, Range 10
West, NeM.Po.M., containing 10 acres, more or less.
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be United States Oil and Gas Lease, Serial Number New Mexico 0607,

The Atlantic Refining Company, lessee, embracing among other lands
Lot 1, SE/4 NE/4, sw§4 SE/4 and E/2 SE/4 of said Section 3, containing

200,29 acres, more or less.
Ce 0il and Gas Lease dated January 24, 1949, from John A, and Katharine

L. Pierce as Lessors to Ce Ho Nye as Lessee, embracing among other
lands Lot 2 of said Section 3, containing 40,39 acres, more or less,
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0il and Gas Lease dated April 1, 1949, from C. H,. _Nye_and Linda Nye

a as Lessors to Barnsdall Oil Company as Lessee, embracing among other
lands the NE/4 NW/4 SE/4 of said Section 3, containing 10.00 acres,
more or lesse
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Fred C. Koch owns leasehold rights or gas operating rights in the

following described oil and gas lease:

d
il and Gas Lease, dated July 19, 1951, from Gladys E. Dejarnette an
?Aland Re DeJa.rne::te, Alma E, Harlow and D, L, Harlow as Lessors,; to
Fred Co Koch as Lessee, covering among other lands the SW/4 NE/4 and
the SW/4 NW/4 SE/4 of said Section 3; containing 50 acres, more or

lesse
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1sory communitization of

the lands is pendihg on rehearing,' and this application is supple-
mental to that made in Case 712 .

Your Applicant represents that the royalty interest on tbe(
NW/4 NW/4 SE/4 of said Section 3 | is now claimed

by the following named persons: -
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Saul A, Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c/o C. H. Rosensteir, McBirney Building,
Tulsa, Oklahoma

M. E. Gimp, c¢/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We. Cameron Street,
Tulsa, Oklahoma

Sam Mizel, 101 W. Cameron Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell; Attorney
for the above named persons, copies of this application.

Your Applicant represenis that El Paso Natural Gas Company, amd

. The Atlantic Refining Company, Delhi Oil Corporation, Fred C. Koch, and Sunray

0il Corporation on August 14, 1953
and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
oil and gas leases covering the E/2 of said Section 3
Township 30 North, Range 10 West,bNiu,P.M. containing 320,68
acres of land in the shape of a rectangle, and that the E/2
of said Section 3 , Township 30 North, Range 10 West, N.M.P.M,
was on August 14, 1953 and at all times thereafter located
within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. |
Your Applicant further represents that by its Oorder No. R-110

the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided ifor drililng units of
not less than 320 acres cf land in the shape of a rectangle, an&
provided further that "the pooling of properties or parts thereof
shall be permitted, and if}ngf agreed upon may be required in any
case when and to the extent that the smallness or shape of a
separately ognéd tract would., under the enforcement of the uniform
spacing plan of proration units, otheriryise deprive or tend to
deprive the owner of such tract of the opportunity to recover his
just and equitable share of thé crude petroleum oil and natural
gas in the pool". ’

' - Your Applicant further represents that by its Order No:. R-110,
the Comnission'p;ovided that "no well shall be drilled, completed

or recompleted, and no Notice of Intention to Drill or drilling




permit shall be approved unless such well be located on a designated
drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooling agreement or otherwise and on which no other well is

completed or approved for completion in the pool™.

Your Applicant represents that all the owners of working interests covering the
E/2 o said Section 3 agreed to commmitize and pool their interests to form a
drilling unit pursuant to the provisions of Order R-110, The location of the
well site selected was the SE/4 NE/4 of said Section 3, which land was covered
by a United States 0il and Gas Lease and was owned by the United States. On
August 14, 1953, and prior thereto and continuing up to the present time, the
custom and practice followed by this Honorable Commission with reference to
approval of Notice of Imtention to Drill was to require the working interest
owner desiring to drill a well lccated upon United States lands to submit Notice
of Intention to Drill and obtain approval thereof from the United States Geological
Survey. Pursumant to such custom and the requirements of the Commissiom, the
i working interest owners agreed to pool or communitize the E/2 of said Sectioen 3 and
Applicant filed with the United States Geological Survey its Notice of Intention to
Drill a well known as the Koch Pool Unit #1 well to the Mesaverde formation to
be located one thousand eight hundred (1800) feet from the north line and eight
hundred and _inety (890) feet from the east line of said Sectiom 3, On August 14,
1953 the United “tates Geological Survey approved said Notice of Intention to
Drill and grante. permission to Applicant to drill said well. Applicant then filed
with the Commission the approved Notice of Intention to Drill and such approved
notice was accepted by the Commission and filed as an approved and authorized
permit pursuant to Order R-110, Drilling operations were commenced on said well
on August 30, 1957, and said well was completed on November 9, 1953, in the Mesaverde
formation with an initial potential of 5,550,000 cubic feet of gas per day.
¢ Applicant cosplied with all requirements of the Commission in submitting its
: original Notice of Intention to Drill to the United States Geological Survey for
approval and the Commission has adopted and ratified such approval by accepting
and filing said approved notice.
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Your Applicant further represents that at all times materiazl

The Atlantic Refining Cospany, Delhi 0il Cerperation, Fred C. Koch, Smray 0il

Corporation

and your Applicant were the only persons who had the right to drill




_ United States Geological
SxmxixRhoarxon

into the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of saild working interest owners agreed to
pocl or communitize their separate oil and gas leases into the above
described drilling unit containing 320,68 acres, and that said
Agreeme~t in all things complied with the provisions of Order No.
R-.10, and the unit selected by the owners as a drilling unit
complied with Order No. R-110 and that the rules and regulations
of the Commission made no additional requirements for the working
interest owners to obtain approyal of the creation of a drilling unif.
Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the oil and gas leases
covering the E/2 of said Section 3, and the filing by the owners
of Notice of Intention to Drill and approval of such:Notice by the
Swurvey , constituted ar. effective approval
of such communitized or pooled tract, and that the E/2 of said
Section 3 has been and is an approved drilling unit containing
320,68 acres at all times thereafter.
Your Applicant represents that the drilling of an additional
well or wells lying within the E/2 of said Section 3 Township
30 North, Range 10 West, N.M,P.M. would be wasteful. ’
iHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the E/2 of said Section 3 , Township 30
North, Range 10 West, N.M.P. .M., be x;écognized as a communitized
or pooled tract effective August 14, 1953 , and at all times
thereafter, and _that such pooling or communitization accomplished
by the v_or_king i;nterest owners having the right to drill into and

produce from the Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,




BEFCUE THE C1L CONSERVATION COMMIBSION
CF THE STATE OF NEW MREXRICC

IN THE (MATTER GF THE HEARING
CALLED BY THE Oll. CONSERVATION
COMMISLION OF MEW MEXICC FOR
THE PURPOSE OF CUNSIDERING:

THE APPLICATION OF ¥L PASC
MNATURAL GAS COMPANY FOR
COMPULBORY COMMUNITIZATION
OF E/2 OF SECTION 3, TOWNSHIP
30 NCRTH, RANGE 10 WEBT, NMPM,

AN JUANM CCUNTY, NEW MEXICO, CA8E NO, 712)
CASE NG, ssz)Coaaoudaud
THE APPLICATION OF EL PABC Order No. R-5858.C

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION GF E/2 OF
SECTION 3, TOWKSHIP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320.68 ACRES.

ORDER OF THE COMMBSION ¥OR REHEARING

BY ZHE COMMISSION:

These cases came on for censideration upon the application of
Saal A, Yager, Marisa Yager, M, £, Gimp, sMorris Misel, Flors Misel,
and Sam Misel, the '"Yager Group', through their attoraey Jack M, Campbell
and wpen the agplication of £]1 Pase Natural Gas Company threugh ite attorney
Ben R, Howsell, for rehearing on Order Number R-538-B heretofore entered
by the Commission.

NOW, sn this 10%h day of February, 1956, the Commission, a
queram boing preseat, having fully considared said applicstions for rehearing,

IT I8 HEREBY GRDERKD;

That a rehearing in said causes be held March 16, 1956, at 9100
o'clock a. m. on ssid day at Santa Fe, New Mexice,

S8TATE OF NEW MXXICO
OIL CONSERVATION COMMISSION

JOHRN F. 8lidMS, Chairman

E, 8. WALKER, Member

W, B. MACEKY, Member asd Secratary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED RY THE OIL CONSERVATION
COMMISSION OF NisW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION CASE HO. 7123 Consolidated
OF E/2 OF SECTION 3, TOWHSHIP CASE NO. 852

30 NORTH, RANGE 10 WEST, NMPM,
SAN JUARN COUNTY, NEW MEXICO.

THE APPLICATION OF KL PA4SO
NATURAL GAS COMPANY FOR :
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF B/2 OF
SECTION 3, TOWNSHIP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320,68 ACRES

APPLICATION FOR REHEARING

Come now 8aul A. Yager, Marian Yager, M. E. fimp,
Morris Misel and wife, Flora Misel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Coznission for rehearing upon Order No. R-558-B, and as a basis
for the application state: '

(a) Applicants are the owners of interests in the
NW/4 Wi/k SE/k4 of Section 3, Township 30 North, Range 10 West,
N.M.P.M., San Juan County, New Mexico and are parties affected
by Order No. R-558-B entered by‘the Commission on January 12,

1956. |
(b) Order Bo, R-558-B is erroneous in the following

reapects:
1. Finding No. 8 is erronecus in that the United

States Geological Survey is u;ltbout power or authority to grant
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permissior to c¢create or form a drilling unit under the laws of
the State of New Mexico.

2. HFinding No. 10 is erroneous in that Order
No. R~110 was not complied with in the establishment of the
drilling unit.

3. Finding No. 1l i3 erroneous in that the United
States Geolopgical Survey has no authority to approve a Notlice of
Intention to Drill under the laws of the State of Hew Mexico,
and séid finding is further erroneous in that all intercsts

within the said unit were not consolidated by pooling agreement

or otherwise as required by Order No. R-110.

4. Order No. R-558-B is contrary to Section 1l(a)
of Order No. R-110 of the Commission.

5. Order No. R~558-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

6. Order No. R-558-B is an unreasonable and
arbitrary interpretation of the Commiusion's rules and regula-
tiona and deprives Applicants of their correlative rights.

7. Order No. R-558-B deprives Applicants of their
property without due process of law.

8. Order No. R-558-B impairs the obligations of a

valid lease contract between Applicants and El Paso Natural Gas

Company .

WHEREFORE, Applicénts request a rehearing in Case
Ho. 712 - 852 Consolidated on Order No. R-558-B.

Respectfully submitted,

Saul A. Yager, Marian Yager, -
M., BE. Gimp, Morris Mizel and
wife, Flora Migel, and Sam
Mizel
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BEFCRE THE Gl CONSERVATION CCMMISEION
CF THE STATE OF NEW MEXICG

IN THE MATTER GF THE HEARING
CALLED BY THE Ol CONRSERVATION
COMMISBION OF NEW HMERICO FOR
THE PURPWE OF CONSIDERING!

THE APPLICATION OF El YA8¢
RATURAL GAS COMPANY FCR
COUMPULBURY COMMUNITIZATIUN
OF E/2 OF 8RCTION 3, TUWNSBRIP
30 NORTH, RAKNGE 10 WEST, NMPM,

SAN JUAN QUUNTY, NEW MEXICO, Cal NG, T12)
| CASE NO, 852) Consolidated
THE APPLICATICR CF EL PASV Order No., K-558.8

MATURAL GAS COMPANY FUR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF E/2 OF
SXCTIGN 3, TOWNEKLFP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW X AICTG, COUNTAINING
320. 68 ACRKS.

ORDER OF THE COMMISSION

BY THE COMMBSION;

Cese No. 711 came on for hearing originally oa May 19, 1954
befors thic Commission, at whigh time teatimony and svidence offered by the
iaterested pariies was recoivad by the Commission, and sfter which iime
writien brisls were svbmitted by anid parties and considered by the Com«
wmission.

Thereoafler, the Commission sigesd Order No. R-554 in Case
Ne, 712 ¢u Desswber 16, 1934 (the order being entered (n the Commission
vesovds en Desomber 17, 1954, ) deciaring that the X /2 of Section 3, Townskip
30 Netth, Range ¥ West, NP M. weas recognined as & communitined or pooled
trast ivom Angust k¢, 1983,

Trereaflez, and oa Janwary 6, 1955, Saul A. Yager, Marian
Yagir, M. K. Gimp, Moreis Minel, Flera Misel, and Sam iMisel, the “Yager
Greup”, filed thelr agplicetion for rebesring, pursuant (o which the Com-
missicn entaved its Ordu No. $88-A wn Janwary i4, 1985, setiiag Cass No. 2

l»muu-‘

Thoveafier, s February 2, 1985, k! Faso Natural Gas Compeny
filed (ts appiication for hearing in Case No. 8352,

Thereafier, o March 17, 1955, at 100 &. m., Case No, Tl came
on for rehoaring and Case Ne. 852 came on for regular hearing, ot which time
the dwo sases Wore ssaselideted for honring, it boing uaderstecd that the entire
vosord on Case Ne. T12 sheuld be coxsideved spplisabls ¥ Case Ne. 853,

NGW, en this Y  day of Jansary, 1956, e Commission, a
QueTum being preseat, ha cons all the svidence, testimeay, enbibits
and logel argemenis and briste addesed and presested duriag the course of
thoee twe cases, and bolng fully advised iu the premises,
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Crdear No. R-464.0

FINRS:

1. That due gublic hotice having besn pives as required by
law, the Commisslon has Jurlsdiclion of thase cases, aud the subject matter
covered by the order for rebearing tn Case No. Ti2,

£, That in making these findings and {ssuing this order, tre
Commission recogaizes that there is & dispute as to whether corisin leases
involved in thase cases rerained (n force and eflect during sl times relevant
hereto; that the Coramission esunotl, and will not, altempt {u this order 45
adjudicate the title fo any such leaase.

3. That by its Crdex Mo, K.ll0 this Commission established &
uniforss spacing plan for the Blangp-Mesnverde Gas Yool, sald plen providing
for drilling unite of uot leas than 320 acres of lavd in the ehage of & rectangle,
and provided further that “the pooling of properties of parts thereef shall ke
permitied, and \f not agreed upos ey be requived (a any case when and to the
extont shat the sanalinesr or shape of a separstely owned tract would, under the
enforcement of the uniform spaciug plas of proration unites, otherwise deprive
or lend to deprive the ownar of suck fract of the opportunity to racover his just
and equitable share of fue crude petroleurs oil and natural gas ir the pool”-.

4. That by its Order R-l0, the Commisstion provided that ‘'no
wall shaill be drilled, completad or recomplated, ard no Notice of lnteantion to
Deill or drilling permit shall be appreved, unless such well be located on a
desiguated drilling unit of not 1ess than thres hundred twenly (320) acres of laud,
mose oF lass, ascording Lo Jegal ssbdivision of the United S5tates Land Surveys,
in which unit all the inleresis ars conzolidated by pooling agresmant or sther-
wise and on which no etbher well {5 completed, or approved for coxmpletion, in

the poed.

5. Taat in order for o drilling unit to be established under the
torme of Order R-110, it was nesesrsary not ealy that there be approval of »
notice ol intention to drill & well preperly located on & designated tract of land,
all a8 vequired by said order, but aleo thst the leases of the working interest
ownars {ivet be pouled or integrated before such drillin unit ¢ould be 80 esiab-
lished,

b. That tae K/3 of Section 3, Townahip 30 Nerth, Range 16 Waest ,
NMPii, ts situsted withia the Blanvo Messverdes Gas Poel as designated by the
Commisstion.

7. That applicamt;, k]l Paczo Natural Gas Cowmpany, Delbi Gil
Corpovsiion, Atisaitiz Refiniag Company, Suaray Oll Corporation, Fred C.
Koeh, and the Asdec Oll and Gas Company were, on August 14, 1953, the
owsers of the entire working interest under ofl and gas leases covering the & /2
of Bection 3, Towaship 30 Nosth, Range 10 West, NMP M. Sex Juan County,
tiew Maxnice, sontaining 320. 65 scren of Jand morve or Jees.

8. Tuat es August 14, 1953, qualified permission was granted
by the U. 5. Goslegical Sorvey to applicaat, El Pase Natural Gas Company,
te dvill & well hnown 4é the Kock Poal Unit #1 Wall, to be lecated 1588° (2o
the Nevth line and §90° from the sast line of said Section 3, said well 0 be
drilled Vo the Mocaverde fermation; that the X/2 of said Sechion 3 was desiganted
o0 the drilling wall; that drilling operations Mere commessed ou said well en
August 38, 1983, and the well completed oa Novembar 9, 195, in the Mesaverds
formation with an initial potential of S, 550, 000 cubic feet of gas per duy.
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9. That the sntd working interest owners agreed to communitise
their leases; that the evidence befores the Comwnission is that suck agresment
bad besen made by May 19, 1954, the date of the {iret henring tn Cave bo. 712,
ne othey competent evidence whatsoever being before the Commission as to
when communitization was sgreed upon and the consolidation of all interests
therefore sffected; that the Commission therefore fiads that the date the sald
working intsrest owners consoclidated thelr leanes was May 19, 19584,

10. That the ssid sgresment of the wurking interest owners to
communitine their lease complied witk the provisions of Urder R-10, and that
the unit selected as & drilliog unit likewiss complied with Gxder R-119.

1. That the approval by the Usnited Siates Geological Survey of
tue Notice of Istention to Liril), the designation of the E/2 of sald Section 3 as
3 dzilling uait, and the agreement entered into by said working interest owners
te powl their oll and gas leases covering said acreags, which agresment consoli-
dated oil inlerests therein, effectively cstabiished and created said drillicg unit
on Mey 19, 195¢; that the E/2 of sald Seaction 3 has been, and {5, an approved
drilling wnit containing 320 acres at all tiznes tharesfier.

12. That the drilling of an additicnnl wall or wells lying within
the K/2 of sald Section 5, Township 30 North, Range 10 West, NMPM, would
be wasteful.

IT I8 THEREFORE QRDERED:

I. That the ¥,/2 of Section 3, Township 30 North, Range 10
Wast bo and is baredy recognized as A posled and communitised traet and
& duly formad aad sstadlished drilling unit, effective May 19, 1954,

2. N THE ALTERNATIVE, and la the event that subseguent
adjudication a8 to the ltlie of the lesses herein lnvolved rendars ihe fore-
going poregraph aull, veid, and incperstive fram May 19, 1954, it is evdered
that ia any event all the inderests in the E/2 of Section 3, Township 36 Horth,
Range 10 West, NMP M, be and they sre hareby, coasolidaied, ané the said
acreage be, and tha sawe is horeby established as » drilling wnit, stieetive the
date of this ovder. ‘

' IT I8 FULTHER CRDERED: That Order Ne. R-353, lo Case
No. 1712 be, and the sane (s, hareby supsraaded by this order.

. DUNE ot Saats Fe, New Meoxico on the day and yosr hereinabove
designsied. ‘

STATE OF NEW MEXICC
OIL CONSERVATIGN CGMMISSION
| | JOMN F. SIMMS, Chairman
: E. 8. WALKER, Membar
: W. B, MACKY, Member and Secretary
SEAL
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