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¥areh 7, 1955

Res #l Copper
Leasge fLT789
N/60 so. of NEsEd
Section 20«255.378
Lea County, Hew Mexico

Harry Leonard, et al, lease
] Dated: 2‘28‘\1}50
Recorded: Book 56, page 55, 01l & Gas Records of Lea County, New Maxico,

Prinary Term: Ten years.

wWorking Interest: 3/8 of 7/8 subject to oil psyment.

Consideration Palds $100.00 per aors plus $1,000,00 per acre oil payment,
peyable out of 1/16 of 778 of oLl produced.

3. M, Gloyd, et ux, lense
Datedt 3'1"2350
‘Recorded: Book 56, page 59, Oil % Gas Recordu of Lea County, New Mexico,
-Primary Tom: 7Ten years.
‘Woriting Interest:s 3/8 of 7/8 subjeoct to oil payment,
< Consideration Paids $100,00 psr acre plus $1,000,00 per acre oil payment,
: payable out of 1/16 of 7/8 of oil produced.

By letter dated 12-13.53, E, A, Culbertson and kallace %, Irwin requested Phillips
40 contribute 1/2 of their interest in above leases below a depth of LOOO?! or
contribute $7,000,00 dry hols monsy ‘n support of an Ellsnburger test to bs lécated
in ths WEiSHE . Seetion 28-258-378, lea Gounty, New Mexico. Proposed test well was
to be commensed dy L-1-5k. S ‘

By letter to Culbertson and Irwin dated 2- s Pailllipe egreed to coniribute
$7,000,00 4dry hole money in support of a well drilled in the NE3SW} Section 28-25S-37E,
1ea County, Hew Mexico, to a depth of 11,000' or t0 excessive water in the Ellenburger
formadion at 2 lesser depth or to im{nble substance at a lesser depth, Sefd
letter provided that well was to be commsnced by L-1-5L and complsted by 10-1-5k,

Dy letter dated 2-2h-5h, Culbertson and Irwin assigned to Anderson-Prichard Qil
Corporation all their interest in Phillips dry hole contribution letter dated 2-16-54.

Ey lstter dated 3-1-Sh, Philiips consented to assignment of dry hole latter to

~ Amderson-Prishazd.

By letter dated 3«88«54, Culbsrison and Irwin requested an extension of tims to
Lk=1S-5k within which to commence their proposed test well.

By letter dated 3-11-Si, Phillips that proposed test well could be commensed

by belS<5h and completed by 10-12-Sk,
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AndersonePrichard f1 American Kepublios Foderal located in the NEISv} Seetion 28=253-378,
Les County, New Mexico, was spudded Lelliesy,

By letter dated 11-29a5}, Anderson-Priohsrd requested an oxtension of time to J=l=58
within which to corplete their 41 American Republiep Federal,

By letter dated 12«13-5k, Phillips granted en extension of tine to 2.1.5¢ within
which the #1 Americsn Republics Federal could be completed,

#1 Awerican Republies Federal completed 1+17-55, 1.P. caleulated oper flow 67,500 MOFGFD
' -

thru 20/84* choke
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On 8«16-54 Philiips started negotiations with the owners under the fE} Secticn 28«
258+3f% for unitising sald 160 acres and drilling an offget to the AnderaonePrichard
#1 American Hepublius Federal, Yoodley Petroleum Compony, who owns lease ocovaring
the 5/100 anres of SK} Seotion 20~255«37F, advised that thoy would not consider
unitising except for production of gas below a depth of LOO0! and would not conslder
this type of unitization until the Anderson-Prichard #1 American Republics Fedaral

vas completed.

Huwerous discussions were had b - Philiips with the osmers under the SI’ Section 28e
253-3TR relative to the torms and contents of a Unit Operating sgreement, It was
not possible to prepare such an agresaent until the AndersonePrichard #1 smerican
Republios Federal was completed sinos it was not certain whether it would be completed
a8 & gas well or an oil well and it was not certain as to what depth the well should -

be projected,

After completion of ths #1 American Republics Federal, we started the preparation of
a Unit reting Agresment and sfter numerous dizcussions with the owners under the
8R% ¢ on 28-298-37TE, a Unit ating Agreement covering the SE} Sectlon 28-255-378
wis oompleted on 2-7-55.% A ps landman took & plans to Bartlssville, Oklahoms,
on 2-7-5% and the agreement was executed by Philllps on 29«55,

The Phillps landman then took the Unit Operating Agreement to Abilene, Texas, to be
roviewed by the Abilene, Texas, office of “oodley Petroleum Company. After reviewing
the instrument with toodley's Abilene offfce, the Phillips landman then took the
instrument to Woodley's home office in Houston for execution where he spent five

days trying to obtain the signature of toodley Petroleum Company to the Unit Operating

Agreemsnt,

On 2-18«53 Voedlay finally advised the Phillips landmen that the Unit Operating
Agreenent wes satisfaotorys hewever, they refused to execute said agreement since

in their opinion it was possible that either 320 or L0 asre proration units would be
sstablished in this orea for Devonian gas production and for this reason they did
not want to join in the proposed 160 acre unit snd take 100/160 of the risk of

drilling a-m hole,

recognised that provetion wnits in excess of 150 scres might be established
s area; however; in sueh event the Unit Operating Agreement could be amended

m‘ahrmm

sgd
T




BEFORE THE

- ®il Conservationn Comnnssion
SANTA FE, NEW MEXICO

IN THE MATTER OF: !

case no. 853 (Special)

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIAYES
COURT REPORTERS

RoOMS 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO ' =
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HEARING DATE

March 10, 1955

NEY MEXICO OIL CONSERVATION COMMISSION
MABRY HALL - STATE CAPITOL

SANTA FE, NEW MEXICO

REGISTER

Case 853 -
(SPECIAL, HEARING)

TIME: 9 a.m,.

NAME

REPRESENTING:

LOCATION

E. Vanden Bark

€. ¥, Keller

Jason Kellahin

Phillips Petroleum Co.
Phillips Petroleum Co.

Phillips Petroleum Co.

Midland, Texas
Midland, Texas

Santa Fe, N. M,

ADA DEARNLEY & ASSOCIATES
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6891 .
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BEFORE THI
OIL CONSEHVATION COMMISSTON
SANTA FE, NEW MEXICO
March 10, 1935
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IN THE MATTER Ql:

The application of Phillips FPetroleum Company for.
approval of a well location and of a drilling unit
of less than 40 acres in exception to Commission

regulations, Case 85
Applicant, in the above-styled cause, seeks
approval of the location of a projected well in
the center of NW/4 SE/4 of Section 28, Township
25 South, Range 37 East, NMPM, Lea County, New
Mexico, and for approval of a drilling unit of
lJess than 40 acres for assignment thereto, the
proposed unit to consist of N/2 of NW/4 of SE/4
and N/2 of S/2 of MW/4 of SE/4 of said Section
28, as an exception to provisions of Rule 104 of
the Commission's Rules and Regulations,

"ao-o-n-ubcou-ctoo‘no'ov'-.oo-.ou-]

BEFORE:

Mr. E. S. (Johnny) Walker
Mr, William B, Macey

TRANSCRIPT OF HEARING

MA. MACEY: The next case on the docket is Case 853,

MR. KELLAHIN: Jason Kellahin, representing the applicant,
the Phillips Petroleum Company. This case, if the Commission
please, is a hearing following the entry of an emergency order
granting Phillips Petroleum Company the right to commence a well
in the southeast quarter of Section 28, Township 25 South, Rénge
37 East. At the time the order was entered, why, a hearing was
set in fequiremeént with the statute, and wé are here at this time
to present our case in support of the emergency order and ask that

it be made permanent. In connection with our petition, we also

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELFPHONE 2-6601




ask that the Commission call a hearing to set pool rules and

define the limits of the pool which was discovered by Anderson
and Pritchard's well in the same Section. 1In view of the fact
that the Commission has set that -matter for hearing on March 16,
although we came prepared to submit testimony in support of that
part of our petition, unless the Commission desires, we will
refrain from presenting that since it has nothing to do with the
application for the emergency order. We have one witness, Mr,

Charles Keller,
CHARLES KEULLER

D T R -l S~ S~ G o . .

called as a witness, having first been duly sworn, testified as

follows:

DIRECT EXAMINATION

By MR. KELLAHIN:
Q. Would you state your name, please.
A C. F. Keller.

By whom are you employed?

Phillips Petrnleum Company.

In what positioh?

Division landman.

Where are your offices?

Midland, Texas.

& - o = o » P

Does your jurisdiction include the State of New Mexico?
A  Southeastern New Mexico, seven counties including Lea
County, New Mexico.
Q In your position as division landman, are you familiar

with the application which was filed by Phillips Petroleum Company

for unorthodox drilling unit in Seetion 28 235 37 East?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8691
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leases other than drilling a well?

A Yes.
Q Are.you familiar, Mr. Keller, with the history of that
lease insofar as Phillips Petroleum Company is concerned?

A Yes, 1 am.

Q@ Phillips own a lease in that Section?

A Yes, we have two o0il and gas leases covering, each coverin
the north 60 acres of that southeast quarter. The two lcases
together cover a total of a three-fourths interest in that 60 acre

(Marked exhibits 1 and 2
for Phillips Petroleum Co,

Q@ I hand you what has heen marked as Phillips Exhibit No. 1
and ask you to state %o the Commission what that is.

A This is an o0il and gas lease ‘ated March 13, 1345, between
S. M. Gloyd and wife covering the north 60 acres of the north-half
southeast Section 28, Township 25,South, Range 37 East.

Q@ I hand you what has been marked as Phillips Exﬁibit 2 and
ask you to state what that is.

A It is an oil and gas lease dated 2-28-~45 from Harry Leonarg,
et al, covering the north 60 acres of. the southeast quarter, Sectipn
28, 25 South, 37 East.

Q Exhibit No. 2 cover the same acreage as the Exhibit 1?

A Yes, it is described a little different, hbut it covers
‘the same acreage,

Q@ What is the expiration date?
A The first lease from S. M, Gloyd expires on March 13, 1955F
the Harry Leonard, et al, lease expires on February 28, 1955,

Q VW¥Was there any manner by which you could perpetuate those

ADA DEARNLEY & ASSOCIATES
STENOTYFE REFORTERS .
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681
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No, there was not.

@ The lease so provide?

A No.

Q@ That is an implied covenant of the lease?

A Sir?

(i, The lease provides that the lease would be perpetuated
if a well is commenced drilling?

A That is true, yes.

Q@ Mr, Keller, was any effort made by Phillips Petroleum Comj
to obtain communitization or unitization of those leéses with
other lands in order to form an orthodox drilling unit?
A Yes, we attempted to communitize the southeast quarter as
a unit to drill a joint test.. We didn't meet withb much success.
Woodley Petroleum Cbmpanj‘~ -
Q Pardon me; before we go any further. Would you state
what interests are covered by the two leases?
A Yes, the Harry Leonard, et al, lease covers a three-sightt
interest. The S. M. Gloyd lease covers a three~eighths interest.
Q¢ All in 'the same acreage?

A All covering the same land, makes a total of three-fourths

interest in the 60 acres,

Q In that connection, are:you familiar with the royalty
pwnership?
A Yes, sir.

Q@ Would you state to the Commission what that is; if you

have that available?

A I have that here. I can't quote from memory, but I do

bany

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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have that.

' You can refer to the petition and state whether that is
correct, if you are familiar with it.

A larry lLeonard is theowner of a one-fourth of the one-eighth
royalty; S. M. Gloyd is the owner of three-cighths of the one-eightl
Poyalty; and the Saunders estate is the owner of a one-eighth of thd
pne~eighth royalty.

Q@ That cover all the royalty interest?

A No, it does not. That covers three-fourths of the one-
gighth royalty.

Q That is the interest that you have?

A That is the interest that we ha,e under lease,.

Q Are you famillar with the other royalty ownership?

A The other royalty ownership, actually there is one-fourth

f the minerals that are unleased. It is presently owned by some
orty individuals, about 98 percent of that being owned by Charles
« Wrightsman,

Q@ The other 2 .percent is owned - -
_A The other 2 percent is owned by about 39 or 40 individuals|
Q@ Mr. Keller, you go ahead and tell the Commission the
4fforts that were made by the Phillips Petroleum Company prior to
their application fbr the emergency order to obtain some kind of a
ynit operating agreement,

A  In August of 1954, we first approached all of the owners
ynder the southeast quarter in an attempt to form a 160-acre unit.
Woodley Petroleum Company owned an oil and gas lease covering 100
o dcres of the southeast quarter and they advised us at that time that
\/  : ﬁhﬂx would not consider entering into any kind of a unit operation
454 DEATILEY & AmecciTes

ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




except as to all rights helow 1,000 [eet, and even then they would
not consider such a unit until the Anderson~kri£chard well off'set
the southeast quarter was completed. We continued our negotiations %
while the well was drilling in an attempt just to reach an agreenent

on the contents of a unit agreement so that we would be ready
immediately upon completion of the Anderson-Pritchard well to forn
such a unit,

We had every indication that these parties were going to
join us‘in such a unit just as soon as the Anderson-Pritchard well
was completed. It was completed in the latter part of January, 19%5,
at which time we prepared a proposed unit operating agreement
covering the southeast quarter of the Section. Time was getting
a little short, so we had one of our land man fly the instrument
to our office and obtain the execution of our management, after
which the land man took the instrument. to Abilene, Texés, to the
office of Woodley Petroleum Company -

He spent two days with Woodley going over the instrument,
after which time he took the instrument to their louston office
vhere they had an cxccutive who had the authority to execute such
an agreement. ﬁe spent five days in Houston with Woodley Petroleum
’ Company and finally on the fifth day tney told him that they were
@i not going to sign the agreement, for the reason that under the
?3 proposed agreement they would own a 100/160 interest in the
” pfOposed well in the unit. They didn’t feel like taking that
percentage of the risk of a dry hole, when in their opinien there
was a good possibility ihat the 0il and Gas Commission might
establish 320 or 640 acre proration units,in which event tﬁeir

-~ dry _hole risk would be considerably less than it would be under

ADA DEARNLEY & ASSOCIATES -
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO !
TELEPHONE 3-6691 - .
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160 acre unit. Sfter they refused to execute the instrument, we
were, of course, stopped, therc was no place else to go.
G Are you familiar with the AndersoanriLchard well?
A Yes, I am.
Q@ Is that productive of gas or 0il?
Gas.
Q What formation?
A Devonian formation.
Q@ Is there an} other such production within the area.- -
A No, there is not;
- —='in this application?
No.
The Anderson-Pritchard well was, then a wildecat well?
Yes, it sure was,
Do you know what that was tested out, approximately?

The calculated open-flow was 67,500 M.C.FF. gas per day.

& > o o » p

Do you know from what depth, approximately?
A I have the approximate deptﬁ, I helieve, it was approximate
eighty-five, eighty-six hundred feet--8390, |
Q Have you prepared a statement covering Phillips! efforts
to communitize this land?
A Yes, I do have one.
Do you havz an extra copy?

Yes, I sure do.

That covers all the activities which you described?
Yes, this covers all the activities in the area.
To which you have testified?

Yeg, sir, sure enough,

p- o > o » D

ADA DEARNLEY & ASSOCIATES
STENOTYPI. REFORTERS
ALBUQUERGUE, NEW MEXICO
TELEPHONE 3-6891
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{(Marked exhibit No. 3 for
Phillips Petroleum Company)

MR, KELLAHIN: At this time we would like to offer in evidenc
Exhibits 1, 2 and 3.

MR, MACEY: Without objections they will be received in
evidence,

Q V» you have anything to add to your testimony?

A T dontt believe T do.

MR, KELLAHIN: That is all we have,

A I might add that we did make an effort to obtain an
extension of our o0il and gas leases in this area, these particular
leases covering this 60 acres. ¥We contacted Mr, Harry Leonard on
two different occasions in an attempt to gain just any kind of an
extension of time, and were refused in both instances for an extens

MR, KELLAHIN: Dbid Mr. Leonard express any opinion about your
securing:permission to drill a well?

A He made the remark that he could see no reason why we
shouldn‘t go ahead and drill the well, and that if we didn't want
to drill a well, he would be happy to have his lease back.

Q Did he express any opposition to this application?

A  No, he did not.

MR, KELLAHIN: That is all I have.

MR. WALKER: What interest would Harry Leonard have in this
well if you did go ahead and drill Jit? I think’you answered that

to start with.

A This particular well that we are drilling? He would oﬁn

a royalty interest of 1/4 of 1/8.
MR. KELLAHIN: Also, under the terms of the lease, if you

[

;nn.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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cncguntered oil he would have an oil payment?

A Yes, he is entitled to an il payment of 1,000, of 1,000
an aere, 1/15 of 7/8,

MR. WALKER: VWhy wouldn't it be to his advantage to drilil
the well?

A VWe think it would be to his advantage to drill the well.

MR. WALKER: I can't understand why he wouldn't sign the
extension of time,

A lle would prefer to own a working interest rather than a
royalty,

MR. KELLAHIN: Would it not mean a matter of delay in getting
production on the land, in the event he didn't grant an extension?

A Yes, it would.

MR. KELLAHIN: He wants production now?

A  That is true.

MR. MACEY: I don't know whether you mentioned it or not, but
the Anderson-Pritchard well is a direct offset to the north 60
acres of the southeast quarter.

A ThatAis true.

MR. MACEY: Incidentally, in connection with Mr, Leonard's
interest, now his interest, 1/4 of 1/8, is under 60 acres, is it
not?

A That is true.

MR. MACEY: Is the interest of Wrigntsman Standard of Kansas?
A That is true,

MR, KELLAHIN: I have a few more questions.,

In view of the Anderson-Pritchard well location as a direct

feat  is i} sibility thai the land undepr I to Philli

ADA DEARNLEY & ASSOCIATES

STEHOTYPL REPORTEAS
ALBUQUERQUE, NEW MEXICO
TELZPHONE 3-6881




of communitization from various companies in the area who don't kno
exactly whieh way to go or what to do. I think most of it is
dependent on what Anderson-Pritchard tries to form from their

discovery well. It has more or less curtailed any activities in

the area at the present time because Anderson-Iritchard as I
understand it, they only own 80 acres, being the east half of the

southwest quarter.

A I am not sure whether they have any other acreage in

there or not.
MR, MACEY: Any other questions? I nothing further, we will

take the case under advisement. You have a statement you want to

make?
MR. KELLAHIN: I would like to point out in view of the

testimony with regards to the drainage; it would indicate that

11
would suffer drainage?

A Yes, there is,

Q bid Phillips partiecipate in the Anderson-¥Fritchard well?

A VWe agreed to contribute dry-hole money in supporti of the
Anderson-Pritchard., We gave them a dry-hole letter in the support
of 57,000 in conncction with that well.

MR, MACKY: Did Anderson-Pritchard make any effort, to unitize
possibly the south half of the section or -~ -

A Not to my knowledge.

MR. MACEY: Do you know if they have made any other efforts
in the area in unitization?

A No, I do not.

MR; MACEY: The reason I ask the question is that we have a loft

i

Philli wld bave—ank-sbligation ta dnj]]»;“‘h}jg well ta protect

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




the Harry lLconard and other intercest owners in the area. That

is another basis for our application.

STATE OF NEW MEXICO )
:  ss,
County of Bernalillo )

I, ADA DEARNLEY, Court reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability. »

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 17th day of Marech, 1955,

e o

Notary Public, Court Béporter.

My Commission Expires:
June 19, 1955,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8691
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BEFORE THE OIL CONSERVATION COMMISSION
OF TRE STATE OF NEW MEXICG

INM THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION :
COMMISSION OF NEW MEXICO FOR ;
. THE PURPQOSE OF CONSIDERING:

CASE NO. 853
Order NRo. R-589. A

'IN THE MATTER OF THE APPLICATION OF
'PHILLIFS PETROLEUM COMPANY FOR A

| PERMANENT ORDER GRANTING AN

'EXCEPTION TO RULE 104 OF THE RULES

| AND REGULATIONS OF THE NEW MEXICO

1 OIL CONSERVATION COMMISSION TO ALLOV

| THE DRILLING OF A WELL LOCATED IN THE

'CENTER. OF NV /4 8E/4 OF SECTION 28,

| TOWNSHIP 25 8OUTH, RANGE 37 EAST, NMPM,

‘LEA COUNTY, NEW MEXICO; AND TO APPROVE

‘A DRILLING UNIT OF LESS THAN 40 ACRES.

b

|? N
ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at Santa Fe, New Mexico, on
this 10th day of March, 1955, on the application of Phillips Petroleum
Company pursuant to an emergency order heretofore issued by the Com-
{ mission, for approval of a well location 660 feet east of the west line, and
' 660 feet south of the north line of the southeast quarter of Section 28, Towne
| ship 25 South, Range 37 East, NMPM, and for approval of a drilling unit of
less than 40 acres as an excepilon to iheé provisions of Rule 104 of the Rules
and Regulations of the New Mexico Oil Conservation Commission, hereinafter

referzed to as the Commission,

e
NOW, on this /() “day of March, 1955, the Commission, &
quorum being present, having considered all of the testimony and exhibits |
offered at said hearing and being fully advised in he premiazes, |

| FINDS:

(1) That the Commission on February 24, 1955, entered its
smergency order No. R-589, granting FPhillips Petroleum Company authority
to commence drilling of a well located 660 feet sast of the west line and 660
feet south of the north line of the southeast quarter of Section 28, Township 25
South, Range 37 East, NMPM, and upproving s drilling unit of less than 40
acrys for said well,

{2) That as a result of said emergency order, this matter was
set for hearing and that notice has been given as required by law,

~ (3) Tuat Phillips Petroleum Company is the owner of a three-
fourths undivided working interest in the north 60 acres of the southeast
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 Order No, R-589-A

. quarter of Section 28, Township 245 South, Renge 37 k'ast, NMPM, and that
the one-fourth interest outstanding is owned or controlled 98 per cent by
C. B. Wrighterman of Houeton, Texas, and the other 2 per cent by numerous

other owners,

(4) That the royalty ownership under the two Phillips leases is
as follows:

(a) Harry Leonard, Roswell, New Mexico - 1/4 of 1/8 E
(b) S. M. Gloyd, Uklahoma City, Ckla, - 3/8 of 1/8
(c) Saunders Lstate, Roswell, N, M. -1/8 of1/8

(5) That the Harry Leonard and Szundars lease would expire by

! its tarms February 28, 1955, unless a well were first commenced prior to thaj
date, and that the Gloyd lease would expire by its terms March 13, 1955, unlesp
i a well were first commenced prior to that date.

j (6) That Anderson-Prichard Oil Corporation has drilled a waell,

designated as the Anderson-Prichard Oil Corporation No. 1 American Republid
Federal, located 1980 feet from the south line and 1980 feet from the west line
of Section 28, Township 25 South, Rangs 37 East, NMPM, which well was
completed for the production of gas from the Devonian formation, and which
well is locsted more than one mile from the bounderies of any defined gas
pool and no pool rules have been set up covering this area,

(7) That as a result of said well, Phillips Petrolcum Company
and its lessors could possibly suffer drainage.

? (8) That Phillips Petroleum Company has made diligent efforis
to communitise its acresge with other acreage to form an orthodox drilling
unit, and has sought an extension of its leases, but has been unable to do so.

{9) That unless an exception is granted to the provisions of Rule l
104, and the locaiion of applicant's well is approved, applicant will be deprive
of the right to recover iis just and equitable share of the oil or gas, or both,

underlying its lands.

(10) That approval of applicant's application is in the interests of
conservation, and that correlative rights will be protected.

IT I8 THEREFORE ORDERED:

(1) That the location of the Phillips Petroleum Company well,
660 feet east of the west line and 660 feet south of the north line of the south-
sast quarter of Section 28, Township 25 South, Range 37 East, NMPM is here

by spproved.

L 3
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! Oyder No, R-589-A

(2) That the tract encompaseing the north half of the northwest

" quarter of ihe Soutasast gusster, snd the north half of the South half of the
northwest quarter of the southeast quarter is approved as a drilling unit for

the purposes of this well,

| |
3 STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman

E. S. WALKER, Mcmbcr

W. B. MACEY, Mexnber and Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY
FOP. AN EMERGENCY ORDER GRANTING
AN EXCEPTION TO RULE 104 OF THE RULES
ANO REGULATIONS OF THE NEW MEXICO

. OIL CONSERVATION COMMISSION TO ALLOW
THE DRILLING OF A WELL TO BE LOCATED
IN THE CENTER OF NW/4 SE/4 OF SECTION
28, TOWNSHIP 25 SOUTH, RANGE 37 EAST,
NMPM, LEA COUNTY, NEW MEXICO; AND
TO APPROVE A DRILLING UNIT OF LESS

. THAN 40 ACRES.

CASE NO, 853
Order No, R-589

(Emergency)

EMERGENCY ORDER OF THE COMMISSION

BY THE COMMISSION:

This ceuse came on for consideration on the application of

i Phillips Peiroleum Company for an emergency order as provided by

. Rule 1202 of the Rules and Regulations of the Oil Conservation Com-

- miseion of New Mexico for approval of a well location €60 feet east of

7 the west line, and 660 fest south of the north line of the southeast quarisr
| of Bection 28, Township 25 South, Range 37 East, NMPM, and for ¢cmergency
approval of & drilling unit of 1ess than 40 acres as an exception to the pro-
visions of Rule 104.

A
| NOW, onm this < day of Fabruary, 1958, the Commissicn ,
! having considered said petition and good cause appearing therefor.

FINDS:

(1) That Phillips Petroleum Company appuars to be the owner of
& 3/4 undivided working interest in the noerth 60 acres of the southeast
quarter Section 28, Township 25 South, Range 37 Kast, NMPM, and that
cotasr minszal interests under said southesst quarter Section 28, Township
25 South, Range 37 Kast, NMPM, are sat out in the petition on file herein,

(2) That unless an emergency order is granted, Phillips Petreleum
; Compaay may be denied its right to recover its just and equitable shave of
i oil and gas, or both, in the pocl, and may be denied an opportuaity to drill
i upon asd produce from the lands held by the applicant.

IT I§ THEREFORE ORDERED:

; (1) That Phillips Petroleum Company is hereby granied awthority
| to drill 32 well located 660 feet sast of the west line and 660 fost south of

|  the morth line of the southsast quarter of Section 28, Township 25 South,
Range 37 Fast, NMPM,




2w
- Order No. R-589
(Emergency)

(2) That the north half of the northwest quarter of the southeast i
quarter, snd the north half of the south half of the northwest quarter of ‘
the southeast quarter are approved as a drilling unit for the purposes of i
this well, ?

IT 1S FURTHER CRDERED;

(1) That the provisions of this order shall be subject {0 any further
order or orders to be entered by the Commission after notice and hearing
as provided by law, and shall he construed only as an emsrgency spproval
of well location rad drilling unit, subject to further order of the Com-
mission,

(2) That this application be set for hecring as required by law on
~ the 10th day of March, 1958, and that notice of said hearing be issued forth-
. L with,

(3) That ths provisions of this order shall in no way affect the
;. application of the pool rules of the Jalmat Gas Poel in the eveat such
' rules become applicable te the well and unit covered by this oxrder,
“ DONE at Santa Fe, New Mexico the day and ysar hereinabove
| designated,
‘ STATE OF NEW MEXICO
i OlL CONBERVATION COMMISSION

o F

- JOHN F. SIMMS, Chairman

LA A
E. §,. WALKER, Member

W

W. B, MACEY, M r and Secretary

SN




BEFORE THE ’
OIL CONSERVATION COMMISSION OF
THE STATE OF NEW NMEXICO

APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR AN EMERGENCY ORDER GRANTING
AN EXCEPTION TO RULE 104 OF THE RULES
AND REGULATIONS OF THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXTCO

Comes now Phillips Petroleum Company and petitions the
01l Conservation Commission of the State of New Mexico for an
emergency order granting an exception to the provisions of
Rule 104 relating to well spacing, acreage requirements for
drilling tracts, of the Rules and Regulatiopns of the 0il Con-
servation Commission of New Mexico, as provided by Rule 1202
of said Rules and Regulations, and by Sec. 65-3-.20, New Mexico
Statutes, 1953, Annotated, and ih support thereof would show:

1., That Phillips Petroleum Company is ﬁhe owner of a
three-fourths undivided working interest in the north 60 acres
of the Southeast Quarter (SE%;—) of Section 28, Township 25 South,
Range 37 East, N.M.P.M.

2. That the south 100 acres of Section 28, Township 25
South, Range 37 East, N.M.P.M., is owned by the Woodley
Petroleum Company of Califormia,

3. That the one-fourth mineral interest outstanding under
the Phillips Petroleum Company lease is owned as follows:

a. 98% by C. B, Wrightman, Houston, Texas.

% b, 2% by a number of owners whose names are not

el immediately avallable to petitioner.

i;g 4, That Harry Leonard of Roswell, New Mexico, is lessor

to Phillips Petroleum Company, and that the royalty ownership -
under said lease is as follows: -

a. 1/4 of 1/8 - Harry Leonard, Roswell, New Mexico.




b. 3/8 of 1/8 ~ S, M, Gloyd, Oklahoma City, Oklahonma
(Petitioner is informed that S. M.
Gloyd died PFebruary 20, 1955).
c. 1/8 of 1/8 - Saunders Estate.
5. That the lease held by Phillips Petroleum Company
covering the north 60 acres of the Southeast Quarter (SEX) of
Section 28, Township 25 South, Range 37 Fast, N.M.P.M, will
expire by 1ts terms on February 28, 1955, unless a well is
first commenced on gaid acreage, ard that Phillips Petroleum
Company has been unable to obtain an extension of this lease.

6. That efforts to communitize acreage held by Phillips
Petroleum Company with that held by Woodley Petroleum Company
have been unsuccessful.

7. That Anderson-Pritchard 0il Corporation is the owner of
the Southwest Quarter (SW) of said Section 28, Township 25
South, Renge 37 Bast, NM.P.M.; that sald owners have drilled
a well designated as the Anderson~Pritchard Oll Corporation
No. 1 American Republics Federal, located 1980 feet from the
South line and 1980 feet from the West line of sald section;
that said well has been completed as a producer from the Devonian

i“awi formetion at a depth of approximately 8,498 feet, and is pro-
ductive of large quantities of gas.

8. That as a result of such well, draiﬁage of the acreage
owned by Phillips Petroleum Company is occuring or will occur,
thereby creating possibility of liability for drainage to
Phillips' lessor,

9., That there are not now in existence any field rules

governing gas production from thls formation in the area, am

it is now too early to tell what should be the limits of the pool

to be created or what field rules, including rules setting up

spacing regulations and proration units, should be adopted by

the Commission.




1C. That Phillips Petroleum Company cannot drill within
the defined limits of the Jalmat Gas Pool without an exception
to the pool rules for said pool; and cannot drill to the Devonian
formation without an exception to the provisions of Rule 104 of
the Rules and Regulations of the New Mexico 0il Conservation
Commission.

11. That unless an exception is granted, applicant will
be denied an opportunity to recover its just and equitabdble
share of the oll or gas, or both, in the pool, and will be denied
an opportunity to drill on and produce from the lands held by
applicant, contrary to the provisions of law.

12. That such drilling and production can be done without

. waste.
WHEREFORE, petitioner prays this honorable commission to

enter its order:

a., Granting emsrgency authority to drill a well, to
be located 660 fuet East of the VWest line, and 660 feet South
of the North line of the Southeast Quarter (SE}) of Section 28,

Township 25 South, Range 37 East, N.M.P..
b. Seﬁting this matter for hearing at the earliest

practicable date, for the entry of a permanent order approving -

the location and unit involved herein.

¢. Providing that in the event said well is completed
within the defined limits of the Jalmat Gas Pool, petitioner shall
immediately apply for the establishment of an unorthodox unit
under the provisions of the pool rules of the Jalmat Gas Pool.

d. Such other and further relief as shall appear

- proper in the premises.




PETITIONER FURTHER PRAYS that this honorable Commission,
after due notice as required by law, call a hearing for the
establishment of field rules, establishing the verticsl ami
horizontal limits of the common source of supply discovered by
the Anderson-Pritchard 0il Corporation well in Section 28,
Township 25 South, Range 37 East, N.M.P.,M. fixing spacing re-
gulations therein, and such other matters as may be properly

consldered at such hearing.

Respectfully submitted,

ALQJM;Ajgk;h&llZ&ZL;;

ttorney for Phillips Petroleum Co,

Mt r A Ay m
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Section 28, Township 25 South, Range 37 East, NMPH

® Pnillips' proposed location




NOT1CE OF PUSLICATION
STATE CF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE - NEY MEXICO

The State of New Mexico by its 0il Conservation Commission hereby gives
notice pursuant to law and the Rules and Regulations of said Commission
promulgated thereunder of the following special public hearing to be held
at 9 otclock a.me. on March 10, 1955, Mabry Hall, State Capitol, Santa Fe,
New Mexico.

STATEZE OF NEW MEXICO_TO:

All named parties and persons having
any right, title, interest or claim
in the following case, and notice to
the public.

CASE 853:

In the matter of the application of Phillips Petroleum
Company for approval of a well location and of . drilling
unit of less thaen 40 acres in exception to Cormmission
regulations.,

Applicant, in the above-styled cause, seeks approval of the location
of a projected well in the center of Nd/L SE/L of Section 28, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico, and for approval of
a drilling unit of less than 40 acres for assignment thereto, the proposed
unit to consist of N/2 of NW/4 of SE/L and N/2 of S/2 of NW/k of SE/k of
said Section 28, as an exception to provisions of Rule 104 of the Commission's
Rules and Regulations.

GIVEN under the seal of thr New Mexico 0il Conservation Commission
at Santa PFe, New Mexico, on this 23rd day of February, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

W B

W. B. MACEY, SECRETARY
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*BMODIERS £3 Ruvieed - New Memlco

o OIL, \AS AND MINERAL _EASE ,
THIS AGREEMENT mede e 28th dog of February W15

Harry Leonard and wire, liable Beonard; and H, P, Sauynders Jr,, and wife Jimmie Saundars

Phillips Petroleum Company

- Lessor (whether one or more), and _
Lessts. WITNBSSHTH:

1 Levwr in conuderntion ai,,'.P.en it vedihet ~8NG = o = = e e - m e e = - 'n°/100—~.Dvlhv

10.00 .
. in hind paid, of the roraldes heesin provided, snd of the sgresments of Lossss hersin conmined, Bereby grants, lrsses 4nd lon
ca. snvely vunzo Lessee for the pu,’Pou c:l m‘::m ating, ::p'iorinl. proop::ti‘u. Arilling snd n.h:.l’n‘ for and produdng oil, gas end »ll other minerals, l.,m. pipe linss, )
bulding taoks, poser staucns. celephone Lines and othtr structudss thereon to peoduce. save, take cere of, treat, transport. snd own ssid products, and housing i .
New Memice, teo-wit:
employees, the following desceibed land in ... ... .. __,,V”___H_,_,_,.,___I_:_O_‘a_f_m____m____ e, "“_________'____»_‘___"c°“"‘ Y 4

North Sixty (60) acres of the Southeast quarter (SE/4)
Section Twenty eight (28) Towmship Twenty~Five (25)
South, Range Thirty-Seven (37) East, N.M,P.M,

e
~
o
N
£

i

60
nd contatrulip e e — aures, moee ot less. In che evemt o rosurvey of said lands shall coveal the e11ence of excess and,or va-ant iasds Iying
4d;scent to the linds sbove descnbed and the lessor, his heirs, or assigns, shall, by virtus of his ownership of the lands stove descnbed, have preicrence right to
1Quire 1ai sxsees 2 dior vacsar lands, then in thet avent this leass shall cover and include sll such excess and/or vacant fands which the lessor. his heirs, or
asugng, situll have e seeference aght 10 acquire by vircue of his ownership of the fands above descnbed as and when scquired by the lessor. and the lesese shall
cav the ivssor for » the cash consderstion psid {or the scresge hereinabove mentioned

2 Subject 1 the other provisions hersin conuined, this lesse shall be for o terra of .. -,29 - - yoare frorar chis date (called “primacy term’’) and se long

thersafrer as i, gas or other muneral is produced from said lend hersunder.
3. The royalues en he paid Lessor are:  {a) on oil. one-sighth of that produced and ssved from seid land, the same to be delivered st the wells or to the
credit ot i.essor inte the gupe line to which the wells maK be connexted; lLesses may from time to time purchsse sny royalty oil in its possession, paving she market
rice theeo! prvvsling {0 the feld where produced on the date of purchase; (b) on gse. including casinghead gos or other gateous substance. produced (com said |
ind ana sold ur used otf the premises or in the manufacture of gasoline or other product therelrom, the market value at the well of one-sighth of the {13 ld or used,
priided that on gar soi$ ae the wells the toyalty shall be ono-oighd\ of the amount cealized from such sale; where gas from o well producing gas only is net selo of
died, lessce may pay ss royaliy $30.00 per well pee year, end upon such paymeni it will be considered that g8s is bring preduced within the meaning of Psea- ¢
graph ' freret . and ter all other minersls mined and oarketed, one-tenth either in kind or velue at the well or mine, st Lessee’s slecdon, except that on sulphur rhe
i togaliy shall be filty cents {30¢} per long ton. Leesor to have gus fres of cost from any such well for all stoves and all inside Lighw in the rdnuy.l dwelling o
2 aa:d land during the same ume. by nuhnr lessor’s own connections with the well et lessor's own risk and » . shali have free use of oil, gas, ceal, w and
“3ter trom sald land, excepr water from lessor's wells, for ell operations hereunder, snd the royalty on oil, gas and coal shall be computed after deducting any so used.
€. lf sperations for drilling sre not commenced on ssid land on or befees one yees from shis date the lease shall then termunste 56 9o hoth partice, wnless oa
of before such snniversary date Losses shall pay or tendes 0 Lessor ot to credit of Lessoe in

First National - o Ropwell, New MeXiCO = (which benk end i

[ i R aduivially ooy — Benk
successars are Lessor’s sgent and skall conrinue a3 the deposisery fre sl rencals paysble hereunder regardless of changes in ownership of ssid {and or the centsls)

uch exiess and, or vacant lands st the same rate per acre os

—

— e e ——— —— s

o e mas

v m——

{
Thirty = = = == = = = = = = = and = = = s e == === ==« - -n0/100 Dellars ! P

§
{

8 dhe sum of . e h e m et . et s e e £ o e e
o

s

B 30,00 -}, (berein calloa rentals), which shall cover the privilege of {eferring comumencement of drilling operations for a period of M:;:

(12) months. In like manner and tions msy be further d

T Lke payments or tenders annuslly the commedcement of dnlling o or vo peti
£ of twelve (V2) months each during primary term. The payment er tender of rentsl m.Ii be made the check oc dreft of Lessss ensiled or delivered to mid
i bank on or before euch date of payment.  If such bank (or any successor bank) should fsil, iquidate or be succosded by another bank, or for any reasen fail e
tefise 10 accep rental, Lessee shall not be held in defsult for failure to make such peyment or tender of rental untl thirey (30} days after Leseor shall deliver te
Leviee a0 proper tecordable insteumont, naming snother bank as agent o receive such payments or tenders. The down cesh payment is considersrion for this lesss
sccording 1o 1es terms and shall not be sllocsted as sasre rennal for & period. Lessse may at any time execute and deliver to Lessor or to the .depontory abave named
of plice of record a relesse or relesses covering any poction oc portions of the sbove descri premises snd therebr surrender this lesss a3 10 such portion or por-
swrrondared, sad therssfier the rentals peysble hereunder shall be reduced in the propormen that the ascreage

s ———— o — o

tern and be relieved of all obligstions ss to the screege . toe
covered hereby is reduced by mid relesse or relesses. -

3. Lf prior to discovery of oil or gas en said land Lessee should drill & dry hele @ holoe wervon, oc if after discovery of oil or gas the productien theresl
should cease from any csuse, this leats shall not terminate if Losses cosamences iienn) drilling er re.worl operstions within sisty (60) days theresfese o
(if st be within the peitnary term) ¢ o the psymaent or tender of rentsls on or befere the renis Ny:?hnmmiu‘fmhm'“ of
theee months trom date of completion of dry hole or ion of ducd I ot she owm of the primary torm o, gas or ethet miners! 1s not being preduced

shei]l remsin in force so long 8¢ sperstions sre prosscused with me

on said land but Lessee.is th od in drilling or re-werking operstions theresn, the

t'mb‘on non' more than (h'iny .l’;o.)ﬂ‘c.o.mmdn dnu:. and i du'y..noul( in the preduction of oll, ges er ether minersls 2o long thersalter oo oil, gas or ether misevel :

s produced feom ssid {and. .
6. Lesese shall have the right st anp time d or after the of this lease %0 remeve all property and firrurde placed ] ‘

ing the rght 1o draw and remove All caning without the coant of Lomen  Whon temoied” by e ol peopery, snd Srructs plece ordinary plew dopeh. ‘
7. The Lassee sgrees o promptly pey to the owner thereof sny dameges s creps, of imp: d by or 'i.hl;ro-uymndmolbm.
8. The rights of sither party hersunder may be asmign odhvﬁolo«hnnn‘d\amndcu‘ harsof shall extend to the heirs, successors edd asigne, bet ae i

change or dc:n:.m i: G:n:nhip of the land. rentals, or roysldes, however sccomplished, ] epersts to enlarg bLigetie or diminish the ol

No aale or assignment by Lessor shall be binding en Lessss uniil Losses shall be fumished with a cortiked copy of recorded instrument evidencing same. In evemt

of assignment of this lesse 84 10 s segregated portion of seid land, the reamls pey shall be sppoctionsble as betwesn the severs! lossehold owners resab!

scconding to the surface ares of each, and defsult ia rental peyment by shall not sffect the rights of ocher leasshold owners hereunder. [f sz of mere parsies

become enttled w0 toyalty hereunder, Lesess may wichhold peymen: thervef unless snd wngil furnished with o recordable instrument ssecutsd by sll such persies

i ing wn sgent to receive payiaint for ofl '

9. Lesase is harod ] e 1 and tu’ool combine the acreage covered by persion

of leases in the immediate ’vic?m':v. dnno?..t.hm in s ' ji v e v or advissble to de 80 in order properly to develop end operste said m‘.iz

complisncs with the spacing rulee of any hwful sutherity, or when o do the oil end

nndc.addutmy'bcpnduc_od(mnd o ach i n&dll:o’:‘:u
vernil survoy visions such may con

o pocled nirecss. The' b e & Wer wnit shell be weased, for all szcopt the pe t of.

wf

scribing the peoled acreage. The entire acreage inte & wect or 1 on
pooled uni if it wore included in dhis leese. > hf.u‘uh:ddwh be treased as if ucrion s hed frem lesss,
e y d on P i Ia ks of roysitios elovwhure horein ified, Mm-.on‘m:.r-.
oo posled only such a of the royelty sip .. of d royslty interest therein bears te the .-m

L Mpumm ved. ; Provided, Lesses dhsll be under so sbligution vhemewver. cuprese or implied. (e drill mere than one well o cogh ouch ;

’v stagardioss of whaw, where or whom offest wells may be drilled. 7
. . The breach by Lesses of sny obligarion srising heteunder shall not werk & forfeiture oc termination of this lesse nor cause & lermInsLOR o revoreion of whe o
- . estate crested heteby, nor be ground- for cancellation hereof, in whole or in part, save a8 herein oxproessly provided. If at any time it shall be dom-;:n;iby ,@nhl

!
that L. i i o d o dnll & well s u; the lessed omises or any ares pooled or unitited in sccordancs wn :
Lvesse shall have ety deys aftortons Gerermination m which te <o¢p-:-cacn the dnlling of such well or wells l

i

]

ascormia
heroof, Lessse shall have rinety days after such judicisl determinaton wi
Leseor hereby warrants and agrees to defend the titlo to ssid land and agrees that Lessee ar.its option may dmd\:m' any tax, mortgage o1 othee lien

11.
—i&hnd-ndm-vun:bn«dmn.n.&.}lhmbfﬂnﬂwuﬁbon-idalh.n’;uu-d?-o-d g
- same.  Withaus umguirsnsnt of Lomes's rights uniier the warnawy ip ovent of fallure of ssle, & is thet if Losser owns o lden inserest in
thon the entive wndivided fos simpls sstutn theruin, then the s ond s o be puid Losews vhall bo only in the propervien thee hie
AN

xS e A iy




" said reserved interest shall become vested -ip lesses and in its successors in title;

.-"lewse as to drainage from producing wells now located on adjacent »roperties.

P

- .
18 lagsor exceptes fyom the operation hereof and reserves umnt o himaelfr, his heirs and °
adsigns, 1/16th of ?/8ths of all (8/8ths) o1l which may be produced and saved from the -
lands above desorived under tiiis 01l and pas loase, if, as and when prodiced and saved,
rree and clear of all cost of development or operation {except that such interest shall
bear its own ad valorem and gross produotion taxes) until there shall have heen pro-
duged, and saved to the oredit of said reserved interest, o1l of the total market value

of $60,000,00 at the current market priocs at the time and place of production, whereupon
the interest of lessor reserved in this paragraph in said produetion shall cemse am

(1) provided that if it should develep that ‘léssor's interest covered by this lease is ‘
less than the entire fee simple estate in the oil, gas and other minerals in the lands .
above described, then the interest reserved to leasor herein and the amount tc be ro-

tired by sald reserved interest shall be reduced proportionately to accord with lessor's
interest in the o0il, gas and other minerals in the lands above described; (2) provided
further that leasee shall heve an option to purchase from tfiie to time lessor's interest

in said produstion at the ocurrent market price at the well at the time and place of
(3) 4in the event the above described lands should be unttized or pooled

productiong
with other land for development, then only suoh pprtion of the above mentionsd reserved P
. interest shall he payable to retire the above amount of money as is represented by a b
freetion tha numerator of which shall be the area of that portion of the lands above C
deseridbed included in the unitized or poolad lends and the denominator of which shall be Do

$he area of the unitized or pooled lands,
13. The lessor hereby waives the benefits of the expressed and implied covenants of this

———
N o

it S

m——— s e

¥IT'NESS OUR hands And seals on this setpday of Fabhrusrv , 1945, “
. | ¥
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NBW MBXICO o .
INDIVIDUAL ACKNOWLEDGMENT ¢

STATE OF.. ... New Mexico
ss.
COUNTY OF...... . .Chaves }

On this ... 88LN _ day of... e HODYUATY et a et e e e g ‘?;tbocho me personally appesred
Harry h@%m' llebsl F’ LGODBI‘(‘ H' P.__qaunders, Jr'l e .nd Jimmie /so me known to be the person_ 8.

‘.ll"n,

“ deqm in end. w}fg’d'ucuud the foregoing instrument, and acknowledged that ... . o 3hoy  erecuted the wmeas .. YhOir

‘ J’r‘n‘" d A8y, y

. ‘ Es;‘émeF I have hereunto set my hand and affixed my official seal che day snd year in this certificate above written.

Notary Public.

INDIVIDUAL ACKNOWLEDGMENT

} SS.

R COUNTY OF .. . oo .
Onthis . . . . .. day of .. . e e .19 ., before me perronally appsared

_to me known to be the person ...

described in and who executed the foregoing instrument, and '.';:it;\owlodged that . executed the same as .. .. .

free act and deed.

o IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the day and year in this certificate above written,

My  OmMmMission eXPires .....cccovoiieeeeieeeeee et eeen e et e re e
Notary Public.

CORPORATION ACKNOWLEDGMENT

STATE OF.. .o onm } ss
COUNTY OF.rooeeeeeceeeerea )

Onthis. ... .....deyof. .. ... e ity 19 .., before me appeart ,

...ta me personally known, who,

s

beingby me duly sworn, did say chat he do.........._.. ... President of oo e

a corporation, and that the seaf affixed to seid instrument is the corporation seal of said corporation and that said initrument was signsd and

B R P W o 5405 P N A P 5 RN 2

; sealed in behalf of said corporation by suthority of its Board of Directors, and that said .. ... oo

¥ acknowledged ssid inscrument to be the free act and deed of said corporstion.

e, X
’@5:;: - =

b 4]

s

<8 : ¥ M ey :
-v y commission expires ... eeieatn o e <t ens . - .
: Notary Public. .

-

9.

IR { S

..Conaty, Naw Nesiee
Clack.
.Cowuty, Byw Mexies
Deputy

BT X100

—..M., and duly recorded

— - records of this office.
County
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OIL, GAS AND MINERAL LEASE
TO
This instrument was fled foc record on the

: No. e e .
Toom ..
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SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS, } ) RN

COUNTY OF’
BEPORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

subscribed to the foregoing instrument, and ecknowledged to me that

knovn to me to ba the person whose name
he executed the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of AD 19

(L. ) Notary Public in and for 77T Councy, Texas.

WIFE'S SEPARATB ACKNOWLBDGMENT

THE STATE OF TEXAS, }
COUNTY OF

BEFORE ME, the undersizned, a Notary. Public in and for said County and Stase. on,this day personslly appeared
, Wife of « known

to me to be the person whose name is subsctibed to the foregoing instrument, and having been examined by me privily and apart feom her

husband, and having the same fully explained to her, she, the said :
ac&qowledged such instrument to be her act and deed, and sBe  Béclared that she had willingly signed the same for the purposes and consid-

eration therein expressed, and that she did not wish to retract it.
GIVEN UNDER MY HAND AlD SBAL OF OFFICE this the day of A.D. 19

(L. S) e e et e e
Notary Public in and for ; County, Texas.

JOINT ACKNOWLEDGMENT

. OKLANCYA
THE STATE OF TH¢ASx
COUNTY OF 5 }
BEFORE ME, she undeuﬂigned. a Notary Public in and for said County and State, on this day personally appeared
, S. ¥, GLOYD and CYEZ WORMAN GLOYD , his wife, both
known to me to be the persons whose names are subscribe ! to the fon\going instrument, and acknowledged to me that they each ezecuted the
same for the purposes and consideration therein expressed and, the said ONCZ NORVAN GLOYD , wife
of the waid. S. M. GLOYD
b‘\&g aefcrulncd by me privily and apart from her husband, and having the same fully explained to hes, she, the said .
q,‘-'."l)“yv‘.J . ONEZ NORMAN GLOYD acknowiedged such instrument to be her act and deed, and she
- 4M~Mwad willingly signed the same for the purposes and considersuon therein exprossed, and that she did not wish te reevace i
é:'ﬁ“ "@DER MY HAND AND SEAL OF OFFICE this the  14th Merch A.D. 19 45
7 -'.?' !} F OQ "i‘.\‘) K/ r{'(/‘t/ ________ ~ SR
?"’:’-,AQ[ r:l\,\‘\ £ Sy Fory ot dga‘_;_l fr;il’:njahc in i\ﬂd for %ﬁu
2 CORPORATION ACXNOWLEDGMENT
THE STATE OF TEXAS, '
COUNTY OF }

BEFORE ME, the undersigned, &« Notary Public in and for said County and State, on this day personally appeared
, known to me to be the person and officer whoes name is subecribed

to the foregoing instrument, and acknowledged to me that the same was the act of the said
, & corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, nnd in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of AD. 1y

(L. S.) e e e e
Notary Public in and for County. Tenae

L 19
T -

County, Texas,

Couney Clork,

..vocords of this office.

M., and duly recorded

e S e e et
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) OIL, GAS AND MINERAL LEASE

THIS AGREEMBNT made this o S .
_._S. ¥, Gloyd and Onez Nommen Gloyd, husband

and wife, of Oklahoma City, Oklahama

Lowor (shehr one or wore). and . Pilling Potroleum Company = .. . . .. o
1. ismer in conadarszea of . TBN = e S AN e el -1+ Se NSRS TS no/lOO Dellars

j.’;jm"'.‘"j e T ennte ron s ) In hand peid. of the rorilties heeein provided. and of the agreements of lesser herein contiined. herebr grants, lessss and lotn
N “ E -kﬂ.n essce tor the purpase of investganng, explonng. prospecting, dnlling and mining for and produang oil, gas and ali other minersls, laying pipe lings,
uiding anks. poser stations, telephone hines and other structures thereon to peoduce, save, take care of, treat, transpoit, and own axd products. and hounng st

LA& . . B . County, Texas, tovit:

employees. the foliowing descnbed land 1n . e e e

North 60 Acres of the North ons -half of the -
Southeast one-fourth Section 28, Townshi - . .
25-30uth. Ranos 397.Rant. ’ » "// L - )/

N e ... tcte3, maes ot loss.  In the svent a resurvey of seid lands shall reves] the smstence of excess and or vecant lands lving

described the lessor, his heirs, oc assigns, shall, by virtue of his ownership of the lands abory described, hl"tt’“f"‘&?h’\"' o
vecant lands, then in thet event this lease shall cover and include sl such excess snd/or vacant lands which the -:O:L N or

ighst to acquire by virtue of his ownership of the lands sbove described as and on acquired by the !cnon_nn.d o lsesoe
Joe wacant lands at the eame cete poc scre as the cash iderstior: paid foc she screage hersinabove mintoned.
N [Ty »

peovisions hecsin conmined, chis lease sball be foe nmo‘._l,o._..._..._nmfmdshdnn (called “primary torm”) sad ss leng
minere] is prod from said land .

|
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paid Lessoe are: (u)onod.mb:hol:hnp«:du«dwd-wdfro-nidl‘nd.rhon-ohboc@oﬁvuodn‘td\ovplhoth"
ipe line to which the wells may be coonected; Lesmee mylrouﬁ-o'omeymlq&hnumen.gJ\ud;CW_
or the field where produced on the daie of purchase; (b) on gas. including casinghesd gas or other gaseous substance, P uced
the premises oc in the manufacture of gasoline or other product thecefrom, the market value at the well of one-sighth of the gus sold or used,
e wells che royalty shall be ono«'qhxb of the amount realized from such smle; where ges [rom o we! ing gas only i Wd““ o
royalty $350.00 per well pee your, and upna such payment it will be eoandered that g8s is being p_todu:'d withia the mesning o
sll other minersls mined and mrk:‘tbd. 'ono-nmho;irhn i‘n kind o value at rl;n v:dl or -m:-'ll“d'i.m ) nl_ocuon‘.. e eincipel il e
conts wo. Lesssr to have free cost from such well for staves inside lights
Lpoficnsd \ S v 4 -Inl.llnntmmold.mcod.wwﬂ

lsocg'
sme time -nh-flmc‘mwﬁ&uhovtu‘tlm'lmﬁ*-adw.m
d, except water from lessor's wells. for sll operations hereunder, and the royalty on oil, gas and coal shall be computed after deducang any 8o used.

1
wrd 2 B -
Eifggifg
4 gggg
tst e
3oég

1ai

L4
»
H
-
3
3
:
., 3

u:&wuumqaéhbmmp.y«m»u.«o.«oa.&-a in
_The Pirst National Bank & Trust Co, Benx o OXlahoma City, Oklahoma ___ (vhich besk ead im
successors are Lessoc’s sgent and shall i as the depository for all rentals payible hersunder regerdless of changes in ownership of said lnd o rhe reamis)

XY - - e = e e e e e e - e e B ===« =c2a====-00/100 puun

the sum of LLmLRL

(l.i@.’.oo._v e e ) (orein called tectals), which shall corver the privilege of defarring commencement of drilling op i for s period of !
{12) months. In Like manner and Like peyments or tenders annuslly dhe tpon-n.v.a«mom of dnilling opecations may be further deferred for ruccessive periods
of twelve (12) months eech during primary term. The payment or tender of rental may be made b o check o draft of Lesses onailed or delivered so seid
bank on o¢ befors such dawe dm& If such bank (o¢ any successoc bank) should fsil, L’quidnu or Lo succesded by another hank, or for sny resson fail or
Leosee a0t be held in default for failure to make such peyment or tender of rentsl unol thirty (30) days after Lessor shall deliver w

.8 proper recordable instrument, naming snother bank as agent to receive such payments or tenders. The down cish payment is cemsiderston for chis lease
sccording to its corms and shall not be allocated as mere rental foc a period. Lesses may st sny ume enecute and deliver v Lessor or 1o the depostory shove named
a mltﬂ“’yunb‘mnv«in‘mvpoﬂiwwpmold\onbondnmwmutm-nddcmbymmdnthuluuquw.h on ot pos-
relieved of all ‘obligations as to the screage surreadered, and thersaftar the reatals peysbie hervunder shall be reduced in the proportion that the acreage
covered hereby is reduced by swd relecse or relesssn ’

3. 1 prior to discovery of oil or gas oa mid land Lesese should drill & dry hole .t holes theteon, or if after discovery of oil or gas the production thereel
should cease from any cause, this lease shall not termunsce if commences sdditional dnlling of re worki operations withinn siaty {60) days thereafior or
Lif it be within dur-n torem ) ot the paymaeat oc tender of rentals on or before the tentsl paying date next ensuing sfter the expiration of
three meonths from date of completica of dey hele or cesmation of production. If st the expirstion of the primary term oil, gas of other minecsl is not being produced
on sid land but Lessee 13 then engaged in dnilling or re-working operationa thereoa, the lease shall remain in force so long 88 operations sre prosecuted with me
cossetion of more than thirty (30) consecudive dsys, and if they result in the production of cil, gas or other munersis so long therssfter as eil, gas oc ether
w peoduced from seid land. . . R
6. Lesses shall have the right at any tme during or efter the expiration of this lease 10 remove oll property and Gatures placed Lessos on said land, incled.
sight to deaw and remove sll casing without the consent of Lessor. When required by Lessor, Lesses will bury pipe below wedinary plow Jdepth.

The Lesses agrees 1o promptly pey to the ewner thareof any dsmeges to crops, of improvements. caused by or resulting from any eperstions of Lessee.
The rights of either perty hereunder may be assigned in whole or in part ind the visions heceof shall extend tv the heirs, successors and i but me
change or divisiont in awnership of the 'and, reamals, ot toysliies, however ur:npl-‘-hod. all operste to enlarge the obligstions or Jdiminish the rights Lessse.
or - by Lessor shall be binding on Lessee untii Lessee shall be fumished with & certified copy of recorded instrument evidencing same. ln evemt
of sesignment this lease ss to & segregeted portion of said land, the rentals payable hereunder shall be apportionable ss betwesn the seversl leaschold owners reably
ace ares of each, and defsult in renta] paymeat by one shall not affect the nghts of other lessshold owners hereunder. If siz or more parties
yalty hereunder, Lessse msy withhold payment thersrof unless and unnl furnushed with e recordable instrument executed by all such parties

designating an agent to receive peyment foe all.

|
o1

. 9. Lestse ‘is hersby given the right and L) or combine the screage coversd by this lesse or say pection thereef with other lead, leses
[od in the i d viciruty thereof, when in Lessee’s judgment it 15 necessary or sdvisable to do 36 in onder properly co develop and operate ssid premises ia
Lessse the conservaiion of the oil and ges in end

compliance with the specing rules of any lawful suthecity, ec when to Jdo so would, in che judgment of , promote 4
i ling to be inte 8 uail or units not excesding 40 scres each, except that in cases wheee it msy be necesssry

under and that may be produced from eeid P

or convenient to conform & uait 10 survey ivisions such unit may contsin not » excond 43 acces. Lessee shall execute in writing an instrument identifying snd de-
scribing the pooled acresge. The ouu‘nwnrot(ad inte & trect oc unit shall be wreated, for oll purposes except the payment of toyaltiss on uction from the
pooled unit, e if it were included in this lesse. If production is found on the pooled screage, it shall be trested a8 if production is had from shis leese, whether the
woll or wells be L d on the p d by thie lease or mot. lahwdztoydn‘ndmhmh««n'- ified, Lessor shall receive on peoduction from s umit
”’“‘?‘d’m"d" cipuleted horein o8 the of has screage placed in the unit or his Foyeley thetws. l-“ntodn,mlnm
pooled in the anit invelved. ) Lessse ehall be under no obligasion whemeever, sapress or implied, to dnll more than ene well s cach such

by vhem offset welle be drilled.

where oc
Lessee of any ebligas wing h der shall not work a forfeture or termination of this ledse nor cause & rerminarion or revermon of che
somate creatsd hareby, mer b:bmuub;f- collation hereof, in whole er sn part, save as herein expremly provided. 1f at any time it shall be Jdetermined
is obligated e¢ required to drill a well or weils upom the leased remises or any area pooled or unitised in eccordance with the
such judicial determinstion within which 10 commence the dnlling of euch well or wells.

nd agrees to defend the citle 1o wid land and agrees that Lessee & i3 Opnca may discharge any tan, oworcgege or other lien upen
said land in event Lesses doee se, it shall be subrogated to such lien with # nght to eaforce same and’apply renwls snd rovalues accruing hereunder oward
Without impairment of Lesses’s nghts under the warrsnty in event of failure of utle, 1t 15 agreed that if Lessor owns s less interest in the adeve

land than the emtirs undivided fee wmple estnie theren, then the royalties and rentals 10 he pard Lesser shall be cniy @ she preperden het his ismeen

11. Loesor hereby warrants a
and

— e

18. Lessor exoepts from the operation hereof and reserves unto him '
self, his heirs and assi
,,;1/16& of 7/8th of all (8/8ths) oil which may be moduced and saved ri'ox;x the lands above enss
- 4soribed undsr this oil and gas lease, if, a ; ‘ :
al]l] ocost of develomment or operation (oxqopt, that such interest shall bear its ‘ad valorem and,

8 and whan produced and saved, free and clear of

[
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12, ZLessor excepts from the operation hereof and reserves unto himself, his heirs and assigns,
1/16th of 7/8th of all (8/8ths) o1l whioch may be produced and saved from the lands above
desoribed under this oil and gas leasv, if, as and when produced and saved, free and clear of
all cost of developmant or opsration (except that such interest shall bear its own ad valorem and.
gross production taxes) until there shall have been produoed, and saved to the oredit of said :
reserved interest, oil of the total market valus of $6000.,00 at the ourrent marlest price at the
. time and plaocs of production, whereupon the interest of lessor ressxved in this paragraph in
.seld production shall ceass and said resexrved interest shall become vested in lessee and in
“1ts suocessors in title; (1) provided that if it should develop that lessor's interest cov-

in the l&ids above desoribed, then the intersst reserved to lessor herein and the amount to
be retired by seid reserved interest shall be reduced proportionately to accord with lessor's
‘interest in the oil, gas and other minerals in the lands above described; (2) provided :
~ turther that lessee shall have an option to purchase from tims to time lessor's interest in !,

d said production &t the ourrent market price at the well at the time and place of production; I
(S) 1in the event the above dsscrided lands should be unitized or pooled with other land for \
develoment, then only such portion of the above mentioned reserved interest shall be payadble '
to retire the above amunt of money as is repressnted by a fraoction the numerator of which
shall be the area of that portion of the lands above described included in the unitizad or
pooled lands and ths denominator of which shall be the area of the unitized or pooled lands.

1. 13, The lessor hereby waives the benefits of the expressed and implied covenants of this
leam as to drainsge from producing wells now located on adjacent properties,
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New Mexico
QIL CONSERVATION COMMISSION

GOVERNOR JORN F., SIMMS

CHAIRMAN
LAND COMMISSIONER E, S, WALKER
MEMBER
STATE GEOLOGIST W, B, MACEY
" P. O, Box 8T
SECRETARY & DIRECTOR SANTA FE. NEW MEXICO
February 23 1955
Egqitor

THE NEW MEXICAN
SANTA FE A M
Re: Notice of Publication

Case 853 (Specisl Hearing 3-10-55)

Dear Sir:

. Please publish the attached notice one time immediately
on receipt of this request. Please proofread carefully, as any
error in a land description or in a key word or phrase can invalidate
the entire notice,

Immediately upon completion of publication, please send
the following to this office:

1. Publisher's affidavit in duplicate,

- 2. Statement of cost (also in duplicate).
3. Signed voucher (which is attached to this notice).
We should have these immediately after publication in

order that the legal notice will be available for the hearing which
it advertises, and also so that there will be no delay in your receiving

proper payment,

Pleasé publish the notices not later than as soon as pocsiblo,. Please

Very truly yours,

W. B. MACEY,
Secretary-Director

Encl. .




g NOTICE OF PUBLICATION
4 STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE - NEW MEXICO

. The State of New Mexlco by its Ol)
- Conservation Commission hereby glves no.!
I{ice purguant to law and the Rules ang

{Regulatlons of gald Commlission promul-!

gated thereunder of the following special
. publlc hearing to be hald at ¢ o'clock a.m,
ion March 10, 1835, Msbry Hsll, State
Capliol, Santa Fe New Mexico,
STATYE. OF NEW MEXICO TO:
ANl named parties and persons
having sny right, {lite, interest or
clatm {p the following case, and
notiee fo the public.
CASE 8333
Ir ‘the matlter - of the applicatlon ef
Phijlips  Petroleum Company for ap-..
proval of a wedldl location and of s
drilling unit of less’ than 40 acres
exception to -Commlsalory regulations.

Applicant, 'in the above-styled cause,
secks spproval of the locetion of a project-
ed pel In the centér of NWY SEY% of,
Bectien 38, Townahlp 28 South, Range 37
East, . NMPU, - Leo  County,, New Mexico,
and - for approval of a drilling unit of
lcss than 40 ucres for assignment thereto,
the proppsed Init 30 consist of N5 of
NWi4 of SE!; and-Nis of Sl of NWY
of SElC of shid 8ectlon 28, 8y an ex.!
ception to’ provisiops of Rule 104 of the.
Comniisslon’s Rules’ And ' Regulatlons. t
- OQIVEN under the real of the New Mex-!
fco Oil Conservation Commission at Santa
} Fe, New. Mexico, on this 23rd day aof
i February, 1958, .

.. STATE OF NEW MEXICO :
OIL .CONSERVATION COMMISSION
(Snd) W. B. MACEY, SECRETARY

(BEAL( . .
(Publishied: February 23, 1053)

PUBLISHER’S BILL

Total . . . $..4ahO ..

Received payment,

,-l)-l]mes, one time at $...4 chQ

eeeweo dines, . times, $..

- Affidavit of Publication

State of New Mexico,

$5.

County of Santa Fe

I, ..

New MeXYCaAN et , a daily newspaper,

published in the English Language, and having a general circulation in the City and
County of Santa Fe, State of New Mexico, and being 2 newspaper duly qualified to
publish legal notices and advertisements under the provisions of Chapter 167 of the
Session Iaws of 1937; that the publication, a copy of which is hereto attached, was

published in said paper once each week for.aone._time...... consecutive weeks, and

on the same day of each week in the regular issuc of the paper during the time of
publication, and that the notice was published in the newspaper proper, and not in

any supplement, once each week for. 0N€. btime. . . .wecks consecutively, the first
pubﬁcaﬁon being on the....25th.. . day of..........[February......, 1955, and the

last publication on the.........cooeeeeday Of oo , 19.....; that pay-
ment for said advertisement has been (duly made), or (assessed as court costs) ; thqt
the undersigned has personal knowledge of the matters and things set forth jn this

affidavit.

ERATRR - Manager,

""""""" Subscribed and sworn to before me this....25th ..

day of,... February ... ... AD, 195.5.

My Commission expires

June 16, 1957 -
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New Mexico

GOYERNOR JOHN F, SIMMS

CHAIRMAN
LAND COMMISSIONER E. S, WALKER
MEMBER
STATE GEOLOGIST W,B, MACEY . P. O. Box 87
SE . O, x
CRETARY & DIRECTOR SANTA FE, NEW MEXICO
February 23, 1955
Editor

Hobbs Daily News Sun

HOBBB, NEW MEXTCO
Re: Notice of Publication

Case 853
Specdal Hearing 3-10-55

Dear Sir:

Please publish the attached notice one time immediately
on receipt of this request. Please proofread carefully, as any
error in a land description or in a key word or phrase can invalidate
the entire notice.

Immediately upon completion of publication, please send
the following to this office:

1. Publisher's affidavit in duplicate.

2, Statement of cost (also in duplicate).

3. Signed voucher {which is attached to this notice).
We should have these immediately after publication in

order that the legal notice will be available for the hearing which
it advertises, and also so that there will be no delay in your receiving

proper payment,

Please publish the notices not later than a8 soon as possible, please

Very truly yours,

WQ Bl MACEY'
Secretary-Director

Encl.
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County Lea.

MLt

Of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

ment thereof- for a period of _____

Beginning with the issue dated __

Ftssems g 28 | 1955
7

and ending with the jssue dated _

%Muﬁozz , 1955

-

Publisher.

Sworn and subscribed to before

me this = day of __

YV , 197
Y Notary Public.
My commissior:yj — .
777, 187

, 19 Ve

{Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the meaning
of Section 3, Chapter 167, Laws
of 1937, and payment of fees for
said publication has been made.

/]
R ;ngﬁg@z&gﬁﬂ,

/' LEGAL NoTick
Fobroary 28, 1955
NOTI(}5 OF PUBLICATION
STATE OF NEW MEXICO |
O11. CONSERVATION
- COMMISSION
SANTA EE . NEW MEXICO
The State of New Mexico by its
- Oit Conservation Commission here-
i by gives notice pursuant to law
and the Rules and Regulations of
said Commission " promulgated
thereunder of the following special
{ public heaving to : held at’ 9
. o'clock a.m, on Maych 10, 1955,
| Mabry Hall, State- Capitol, Sarta
{ Fe, New Mexico. ¥ :
STATE. OF NEW MEXICO TO: -
All named parties anid persons .
having. any right, titfe, Interest
-or claim In the following case,
and petice to the public, i
cAA:hE 853; . L sl
In the matter of the applicatidn
‘of Phillips Petroleum .Condpiny.
.for *approval of a well;Jagmtion -
;and of a drilling unit of Josy than
140 acres in exception to"Cofimis.
‘sion regulations. R
- Applicant, "in the above-styled!
.cause, seeks approval of the lo-,
cation of a projécted well in the
center of. NW/4 SE/4 of Section 28,
Township 25 South, Ranhge 37 Esst,
, NMPM; 'Lea County, New Mexico,
| and for approval of a-drilling "unit
of less than 40.acrés for” assign:
ment théreto, -the" proposed “unit’ to
consigt_of- N/2 of NW/4 of SE/4
and N/2 of S/2 of NW/4 of SE/4
of said Section 28, as an exception|
to provisions .of Rule.104 of the’
Commission’s” Rules and 'Regula-

tions, . .
GIVEN under the seal of the
New.Mexico Oil Conservation Com-
mission at Santa Fe, New-Mexico,,
on this 23rd day of February, 1955,
STATE OF NEW MEXICO:
-« OIL CONSERVATION
’ COMMISSION
- W. B. MACEY,

¥4

H
!

- .  SECRETARY
SEAL




