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LBLEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE GIL CONSERVATION
COMMISSION OF THE STATE OF NEW
IMEXICO FOR THY PURPOSE OF
'CONSIDERING? _
CASE NO, 854
Ozder No, R«621

i R
'THE APPLICATION OF THE TEXAS
COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION TO

RULE 5 (a) OF ORDER NO. R-520 IN

THE ESTABLISHMENT OF A NON-
STANDARD GAS PRORATION UNIT IN
THE EUMONT GAS POOL CONSISTING

OF THE N/2 NE/4, SE/4 NE/4, AND
NE/4 SE/4 OF SECTION 12, TOW NSHIP

21 SOUTH, RANGE 36 FAST, NMPM,

LEA COUNTY, NEW MEXICO, AND THE
ASSIGNMENT OF SAID ACREAGE TO THX
TEXAS COMPANY'S ROY RIDDEL WELL

NO., 2 FOR GAS PRORATION PURPOSES.,

ORDER OF THE COMMISSION

BY THE COMMISSION;

This cause came on for hearing at 9 o'clock &. m. on March 16,
1955, at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinafter referred to as the "Commission",

-4
NOW, on this .2 ~ day of April, 1955, the Commission, a

quorum being present, having considered the records and testimony adduced,

and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Coromission has
jurisdiction of this case and the subject matier thereof.

(2) That pursuant to the provisions of Rule 5 (a) of Order No.
R-520, the Commission has power and suthority to permit the formation
of a gas proration unit consisting of other than a legal section aftor notice

and hesring by the Commission,

(3) That applicant, The Texas Company, is the owner of an oil
and gas lease in Lea County, New Mexico, the land consisting of other than

8 legal section, and described as follows:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

N/Z NE/4, SE/4 NE/4 and Nk /4 SE /4 of Section 12

commining 160 acres, more or less.

i T e e
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" Grder No, R-621

tion,

(4) That applicant, The Texas Company, proposes to drill a
. well on the aforesaid lease, to he known as the Roy Riddsl, Well No, 2
i to be located (60 feot fromn the north and east lines of Section 12, Township
© 21 South, Range 36 East, NMPM, Lea County, New Mexico,

(5) That the aforesaid well wlil be located within the horizontal
| Himits of the Eumont Gas Pool, and said well is to be completed within the
. verticel limits of the Fumont Cias » ool interval, that Leing the Queen forma-~

! (6) The Scherm~rhorn Oil Corporiiian, the owner of adjoining
. acreage in the said Section 12, has specifically protested and objected to the
i proposed proration unit of 160 acree applied for by the applicant.

(7) That the applicant herein, The Texas Company, has attempted
to secure approval from the royalty {uteresis in the abovesdescribed acreage
to pool or communitize the aforesaid acreage with that of the Schermerhorn

Oil Corporation, without success, and therefore,

(8) That it is impractical to force the pooling of applicant's

said lease with adjoining acreage in said Section 12,

sand

rights.

be and tke same is hereby approved, and a proration unit consisting of thc

(9) That unless a proration unit consisting of applicant's afore-
said acreage is permitted, applicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Eumont Gas Pool}

(10) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative

IT IS THERE¥ORE ORDERED:

(1) That the application of The Texas Company for approval of a
non-standard gas proration unit consisting of the following described acriage:;

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

NJZ NE/4, SE/4 NE/4 and NE/4 SE/4 of Section 12

aforesaid acreage is hereby created.

(2) That spplicant's well, Roy Riddel Well No. 2, to be located
660 feet from the north and east lines of Section 12, Township 21 South, Range
36 East, NMPM, Lea County, New Mexico, shall be granted an allowable in
the proportion thai the above described 160-acre unit bears to the standard or
orthodox proration unit for said pool, all until further order of thea Commissi¢n.

DONEK at Santa Fe, New Mexico. on the day and year hereinabove

TE 0“ NEW MEXICC

F. SIMMS, Chairmln

r s. wuﬁfy (/Sf/kmz

?CONSE REA‘T ICN COMMISSICN

(Ao
W, B. MACEY, M mber and Secretary




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 18, 1955

The Texas Company
P. O. Box 1720
Fort Worth, Texas

Attention: Mr. Warren Mankin

Re: Proposed NSP-103 and NSP-104

Gentlamen:

Reference is made to your application for approval of a
non-standard gas proration unit on your Roy Riddel Wells No. | and No. 2,
located in Section 12, Township 21 South, Range 36 East, Lea County, New
Mexico.

This is to inform you that this office has received objections
to the formation of both of these proration units and therefore is unable to
grant administrative approval to them.

¢ If you desire these two applications set for March 1955 hearing
please advise this office at your sarliest convenience.

Very truly yours,

W. B. Macey
Secretary - Director

WBM:jh




BEFORE THE

Oil Couservation onunission
SANTA FE, NEW MEXICO
Saenl 14 107 |
IN THE MATTER OF:
]
CASE No. -5l & 855 Consolidated l

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES

. COURY REPORTERS

. RooMs 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546

ALBUQUERQUE, NEW MEXICO
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TR OYHe mATIER OFe

The application of the Texas Company for
approval of a non-standard zas vroration

un j Y.

seeks an order approving the CreabLOF of
160~acre non-standard gas proration unit
in exception to Rule 5(a) of the Special
Rules and Regulations for the Kumont Gas
Pool, as set forth in Ordor R-52C, said
unit to consist of N/2 NE/L, aﬂd u“/L N/l
and NE/L SE/lL of Section 12, Township 21
South, Range 36 Kast, Lea Jowrty, New
Moy1co to bhe d@dloated to its provosed
Roy Riddell Well No. 2, Ma/lL Ha/lL of said
Section 12.

)
)
)
)
)
)
)
Applicant, in the above-styled cause, ;
)
)
)
)
)

The application of the Texas Company for
approval of a non-standard gas proration

unit,

)
)
)
)
)
)
)
)
)
)
Applicant, in the above~stvled cause, )
seeks an ordor approving the creation of a)
160-acre non-standard gas vroration unit }
in exception to Rule 5(a) of the Spvecial )
Rules and ?egulations for the Jumont Gas )
Pool, as set forth in Order R-520, said )
unit to consist of E/2 S/l and S/2 se/t )
of Section 12, Townshlp 21 South, Range 36)
EBast, Lea County, New Mexico, to be dedi~ )
cated to its Roy Riddell Well to. 1, Su/4 )
sw/a of said Section 12. 3

BEFORE:

Honorable John F, Simms
Mr. E..S. {(Johnny) ¥Walker
Mr., William B. lacey

TRAMSCRIPT OF HEARING

MR, MACEY:

R, HITE:

N

[

sase 855

onsolidated.

The next case on the docket is Case &5/,

The Texas Company would like Lo copsolidate

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELEPHONE 3-6691
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VACSY o there ob action o Lhe concolidation of Hni

¥R, VWHITS: 4e have ono wibtnass.

called as a witness, having been lirst duly sworn, toestified as
follows:

DIRGCT SXAMINATION

Q Will you state your name for the record, please?
A J. A. Schaffer.
G Where do vou reside?
Midland, Texas.
Q By whom are yvou employed and in what capacity?

A I am employed by the Texas Company as Petroleum Xngineer.

Have you previously testified before the Commission?

&

A No, I have not.

Q Will vou briefly state to the Commission your gqualifica~
tions and experience?

A I was graduéted from the University of Texas in June, 1950
and received a degree in Petroleum Nngineering. Since that time
I have been in the employ of the Texas Company and have bteen lcocatgd
in West Texas and fastern New Hexico.

Q Mr. Schaffer, are yéu familiar with the Texas Company's
Césg &5L, 855, in regard to the establishment of the non-standard
proration units?

A Yes, I am.

(Marked Texas Company's Exhibits No.

1,__Cases 854 & 855 for identificatilon.)

ADA DEARNLEY & ASSOCIATES
. STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3.6691
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ask you to identiiy ULhem and state Lo t.oo Commission what thiey are
desicned to show.

A sxhibiv 1 in both cases Is a plat ol Scciion 12, Township
21 Scuth, Range 35 kast.

Q That is &Exhibit 1 in what case?

A HExhibit 1 in both cases, £55 and 854,

Q@  All right.

Q The plat shows 2all gas wells within Section 12 and also
an adjoining section. The area outlined in yvellow is Texas Compan)
Roy Riddel Lease. The hash marked portion of Zxhibit 1 in Case
&5l is our proposed 160-acre non-standard gas proration unit to
which we propose to drill well No. 2 on this lease. The hashed
area in Exhibit 1 for Case 855 shows our presently drilled well,
Roy Riddel No. 1, which is a gas well, completed in the vertical
limits of the Bumont Gas Pool. It shows which acreage we wish
assigned to that well.

Q State briefly the history of your Roy Riddel Well Ho. 1.

A Well No. 1 was originally drilled and completed in Decembq
of 1953. It was a marginal well and was carried so on the pro-
ration schedule. “In December of '54 the well was worked over and
its productive capacity increased cousiderably. For that reason
we wish to assign more acreage to the well.

(Marked Texas Company's Exhibits 2
through 6 in Case 85}, for identi-
fication.)

Q@ T hand vou here, Zxhibtit 2 in Case 854 and ask you what tl

rIs

e

nat

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, REW MEXiICO
TELEPHONE 3-6691
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Company. o 4id hsi‘“or v vees o Lhe Cormanion of votn Lhose
units.

4 1 hand vou fxnibin Moo 2 im Jaso £5h and ase you Lo
iderntify that.

A ixhibit 3 in Cas2 £5L is a waiver from Jalvors Oil

Corporation.
& Axhibit No. 47
A wxhibit No. A4 in Case 54 is a waiver from F. J. Danglade
These all apply to our Well No. 1.
4] Number 57
A This is a wailver from Liid-Continent Petroleum Corpdration
Q Wxhibit Ho. 6 in Case 8547
axhibit No. 6 in Case 854 is a waiver from ©. G. Rodman.
(Marked Texas Company's Kxhibits 2
through 5 in Case 855, for identi-
fication.)
0 I hand you Exnibit No. 2 in Case 855, and ask you to
idertify that?
A These apply to Case g55, which is our, it épp;ies to our
proposed well, Well Ho. Z. This i3 a waiver from Continental
0il Corporation.
Q iixhibit No. 37
A fxhibit No. 3, Case 855 is o waiver trom Mid-Continent.
Petroleum.
Q gxhihit No. 47
A sxhibit No. L is a waiver from Tidewater Associated 0il

Company.

&

frhibhit No. 572

‘ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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tors, and did you obtain thne samne?

and we Adi4d receive tiem from oall bab ons.,

be reasonably productive in your opinion?
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Je did seexw to ovLaln walvers Urom cvery offset operator

1,
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Which operator was that?

Shermerhorn. Thay did objiect to the Tormation of bothn

Is the proposed assisned acrease forr each unit assumed to

Yes, it is. It is borr out by surrounding gas wells,

namely, Continental State ¥ 1 in Section 1, Range 374 Zast, Townshiy

21 Southj Dalport'!s lcQuatters Unit Ho. 1, which is in Section 12,

Township 21 South,

lange 36 Fast.

Q

A
shown.

i
Well RNo.

A

Q

on ixhiibits 1 of .each case?

Are all the producing wells in the surrounding area shown

They are. The proration units and producing wells are

¥Will you state the proposed location of vour Roy Riddel

2 as to Case 8547

We propose to dArill Well No. 2, 660 feet

east line of Section 12, Township 21 South, Range

Is it practical to unitize this lease or

from the north

35 mast.

any portion of

arj

it with your surrounding acreage?

A No, it is not.

Q I will ask you if your lease agreements provide for the
pooling with other acreage without the consent of the royalty

ovners?

Q

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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as to ary vossitle poolin; arreenents?

A W have.
)l Jrat nercent dissented, 1 any?

A e had refusals which did account for &9 pearecent of the
Texas Company's royalty interests.

Texas Company's Kxhibi
n e

5, . £ in Case P55, for identi
fication.)

G I will hard youn here, LExnibif XNo. 7 in Zase €35 and ask
you wnat that is?

A 3Axhibit 7, Case 2535 is a letter from Mrs. 20!
who was Elizabeth H. Penn, who does nave a royalty interest in thi
lease in which she indicates her refusal to unitize.
Zxhibit &, please, in Case 8557

Exhibit 672

£ = O

Is that alsc a refusal?
Yes, from Robert Penn.

Exhibit &7

=0 x

That is also a refusal from Hancy #&lizabeth Penson.

(Marked Texas Companyts [xhibits

7, %, and @ in Cases 854, for

identification.)
Q T hand you Bxhibit No. 7 in Case 85L, and ask you what

that is?

xhibit No. 7 in Case €514 is a refusal to uritize from

x>
€]

Robert Lee Penn. .

0

o).

(G fixhibit’

g

ADA DEARNLEY & ASSOCIATES
RTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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A Bxhicit Ho. 9 1g a reoimsal fron Janey Slizabenn Panson.
8] In your cpinion, would the rrartins of thesoe acplicat fons

cause waste or preiudice correlative rishiLs 1noany wiay

A No, it would rot.
9] The described acreare, as to =sach unin, i continicns
4 SR ’

guarter quarter, and within a governmental scction?
A Yes, it is.
MR, MACEY:. Any questions of the witness?
MR. CAMPBELL: Yes.
MR, MACZY: Go ahead, ir. Hontiowerv?

CRO3S BXAMTINAT IO

By MR. MONTGOMERY:

Q I can't find Schermerhern VWell or the sehedule. Is that
well presently producing?

A To my knowledge it is.

Q This is a little bit different than tie nsunal sitnatian.
We are usually trying to keep the operators down to 160 and one
well. Here we already have a well on the 1350, It appears Lo me
it would be consideréble economic weste to «drill another vwell.
Would it be at all possible to so from the ancle of foreed
communitization?

A That I do not know.

MR. MONTGOMERY: That is all.

» MR, CAMPBELL: If the Commission please, I would like to

ask a few questions on behalf of Scherrerhorn 0il Corporation and

Kenwood 0il Company, and Hiram ioore, wio are owners of certain

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NfW MEXICO
TELEPHONE 3-6691
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iatereasts in this seotiorn anl bhe add otTiing secilon Lo bnoe cash,

oV, OaMPREIL: ir. SchatUersy lo ocrou tave g oecopy of Texss Compaxvfo
letter of Fehruary 25th, addressad Lo theas royaliy owsors?

A Mo, L o not.

Q Do you “now ~-

A (Interruptine)  wWhat was the date on that?

9} Lettar of February 25, 1955, concerning the pooling of this
acreage?

A 19552

Q Yes, I presume so.

A I believe I do.

Q May I see the letter, please?

Q ¥Mr. Schaffer, when vou wrote this letter to these royalty
owners, you nad just recompleted your well to the south, had you
not, reworked it?

A It was worked over iﬁ December and this letter was writtdn

the latter vart of February.

Q You advised these royvalty owners in this letter that you
wevre contemplating an additional well in the northeast quarter
northeast quarter of the section, 4id vou not?

A That is right.

Q Did you not advise them in this letter that i you drillqd
that well that they would obtair an additional allowable beyond

the Schermerhorn

o

what they would get if the area was pooled with

well?
A They would still receive the allowable for 1560 acres

which is their just and equitable right.

-

Q Mr. Schaffer, if you didn't drill that well and the acre;

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPO!!TERG
ALBUQUERQUE, NEW MEXICO
TeLEPHONE 3-6691
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aneo vwas pooled with Ghe LU acres of Scehoeoseror: Lo novtLhieant
- P ) oo Dy Ty ey L T RN Y N P R S . . vydr 3e

quarioer of Jechiorn 12 i aothzr well  wis drilled 1¢ toe soutie

cast quarter of Lhat soctior by whivien Dcherrerheorrte 40 and vour Y20
acres was pooled and i vou vooled with id-Continert ia the sonti~
west, quarter for 150 zorc unit, vour rovalty owners would roceive
exactly the sanme armount of rovalvw would thev not?

A Yes, sir, it would be hased on acrears., You can't charn«d

the amount of royalty uney would receive,

-3

7 his letter of Feuruary 25th didn't vresent that proposi-
tion to the royalty owners?

A This letter tells them they will receive 160 acre rovalty,
winich is their just and equitable rate. We can't gzive anymore ocr
any ‘less. 7

Q Is thié copy of this letter of February 25th from the
files of the Texas Jompany?

A I do not Xnow to tell vou the truth. It was written in
Fort Wortn,

(arked Schermerhorn's Exhibit No.
7 for identification.)

MR, CAMPBQ%L: I would like to offer this exhibit in
evidence. |

MR, MACHEY: Is there oblection? Without objection it
will be received in evidence.

Q {(By Mr. Campbell} You referred to the workovor of vour
Riddel Well No. 1, having increasedAthe producing capacity of that
well. - WOuld[you state what the present producing}capacit? of that
well is?

A Following this workover 4,292 MCF per day.

ADA DEARNLEY & ASSOCIATES
KTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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to the choke, which was necessary, then the line pressure, that

SO
i
: How muceh? '
A 5,292 thewell couentlialod at,
4 s that openiiow?
A Mo, Luat was nob openilow.
] Araingt what vrossure?
A 703 pournds buack ecressuroe. The pressurs was actually on {pie
casing. I believe thelir tubing pressure was rocorded downstream

793 pounds was casing pressure, actually.

' Mr. Schaffer, do vou tnink that well is capable of produdg-
> Iy

ing a 2L0-acre allowable?
A Is that 200 or 240 you said?
Q 24,0 or 320-~acre allowable?
Yes, it would be.

Q MR. MACBY: Weé ars referring to the No. 1 UWell?
KR. CAMPBELL: The No. 1 Well that is now drilled and

producing.

Q (By MR. CAMPRELL) Dontt you feel that it would be soundqr

from your point of view to assign the entire south nalf of the
Section 12, or at least the southeast quarter and the east half
of the southwest quarter to that well and the northeast quarter
to the Schermerhorr well?

A Perhaps, if our lease agreements provided for unitiza-
tion.
| Q Are you aware of the fact that if you are unable to con-
vince your royalty owners that they receivéd the;amount of royalty,
under any of these circumstances that vou could come bvefere this

Commission and seek a compulsory order of pooling?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A\ T Lelicve Lhorn 1 osuch an order.
e Dechadler, ars you acquainted wibs the structural
situation in this areu’
A Vaguely.
8] Are you acquainved with 1v sufliciently o express an -
opinion as to whether, 1if wvou do drill a well as contemplated, in
the northeast quarter northeast quarter of Section 2, it will be
as good a gas well as your Well HNo. 17
A n Section 27
Q In Section 12, HNo. 2 that you contemplate drilling?
A They should be comparatle.
MR. CAMPBELL: That is all.
[MR. #MACEY: Anyone nave a question of the witness?
MR. WHITE: I would like to ask one other question.

RE-DIRECT ©XAMINATION

By HMR. WHITE:

Q Mr. Schaffer, MNr. Campbell suggests that you might unitig
with the Mid-Continent. Do you know whether or not it would be
possible to even undertake to unitize with the Mid-Continent?

A Well, they did submit us a waiver, and I do believe they
have acreage to the west there,

Q In other words, they nave acreage in the adjeining
section?

A Yes.

Q To the west, to which they could assign their 80 acres
in the southwest quarter?

A That is right.

ADA DEARNLEY & NASSOCIATES

~ STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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By Fits CANMPBELL:

] Do they have a well on the 2ast halt of the southeast
guarter of the adloining scotion?

A That T do not knovw.

G If thev did establisnh such a unit as that it would require:
them to cross the section lire Lo crsate thz vroration unit, would
it not?

It would require a hearins, ves, sir.

o=

iond
—n

iR. CAMPBZLL: That is all.
MR WHITE: That is all.
7. IACKY: Anyone else? The witness may be excused.
. {Witness excused. )

Mite MACEY: Do you have anything further, Hr. White?

Mite WHITE: I would like to move the introduction of all
the exhibits.

MR. MACEY: Is there objection to the introduction of the
exhibits by the Texas Company in these consolidated cases? I not
they will be received in evidence.

J. He MOORGZA,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT sXAMINATION
By MR. CAMPRELL: '
Q@ Will you state your name, please?
A J. H. Moore.

) Where do vou live, Mr., Moore?
o 2

Hobbs -

-

2

ADA DEARNLEY & ASSOCIATES

_ STENOTYPE REPORTKRS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




and got a Masters Degreo.

e FOETSY eI
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A T am an indopenient ~=olorist,
! ;
. Have vou ever oofore Lestilica veflore the Commission in a

professional capacitly?

A No, I have not.

-

Wdill you give the Jommission z briefl statement of vour

L
educational and experience background in the field of geology
encineer?

A I graduated from Texas A and i with a degree in Petroleun

Engineering and took a post graduate work at Oklahoma University

a geologist for 15 years. I have been in Hobbs about ten years,

vorking in the oil business.

I have been workinz in the o0il field agd

G Mr. Moore, are you acquaintad with the applications of tHe
Texas Company in Cases Number £5L and 855, now perndins before the
Commission?

A Yes.

Q Will you state what interest in this particular area
you. represent?

A I represent the operator of the gas well on the &0-acre
tract, the Schermerhorn 0il Corporation. I also own a working
interest in the well and I also own a working interest in the
Dangléde well to the east, although I am not the operator. 1
also own a wofking interest under the Dalpert well in the north-
west gquarter, but T am not the operator.

Q Can §ou“state whether, prior to the drilling of the
Schermerhorn well in the southwest quarter of the northeast

~Z quarter of Section 12, you contacted tne Texas Company in an effoyt

ADA DEARNLEY & ASSOCI!ATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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Yes s Sevoer H)Y monLneg ueliora wo starbtea Loe soll on the 0
s e . e oy Y Mssseen Y Syt el B 14 , 3
acre tract wo o wroto to bng lexas Compary 8] toce 10 Lney woirld

consider formine sore bind of a unitv.

{Marked Schermernornts oxhibit Ho.
L, for identification.

4 T hand vou what has been marked Schermerhorr Zxnibit No.
1 and ask von to state what that is.

A This is a copy of a letter that I wrote on July 23, 1954,
to the Texas Company, asking if they would consider combining some
of their acreage with the Scheormerhorn acreage to form a unit, a
gas unit in the northeast guarter of that Section 12.

Q Mr. Moore, vour lease consists of the southwest of the
northeast and the northwest of the southeast of Section 12, is

that correct?

A Yes.

(ifarked Schermerhorn's Exhibit No.
2 for identification.)

Q I next hand you what has been mariked Schermerhorn's Exhibgt
No. 2 and ask vou to stazte what that is.

A  That is a second well -- or second letter that w. wrote
to the Texas Company asking them -- this was stating to go ahead gnd
drill a well. We had a lease expiration date to comply with on
our lease. We couldn't wait until we completely formed a unit, sd
we nad to go ahead and drill on the 80 acre tract. This is a
letter stating to the Texas Company that we have completed:the welll

and asked if they will put in some acreage to form a unit.

G Then between Jnly 23rd and November lst, vou had receivgd

ADA DEARNLEY & ASSOCIATES
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ro o rewly Prop bhe Voxas Jompany, Lo voor Frowlodoe?
A Cnelieve U otalbed to £hoan oon fhie phore, o jonty 1 e
Tohad any deiLers Drom nhom Lonime,
I Sehermernorn sxnibiu ¥, for
i eation.)
I now hard you what nas seen maroed Sehormertorn Sxnibilt
3 ard ask yo. what that =7
ki This is a letter from the Texas Comrany in reply to my
second letter. In this levter vthey savy that nney nlan Lo workover

their Riddel No. 1 and wish not to mive us anr answyer at thnis Lime
on combining some of their acreare with our acreagse to form a gis
unit.

(Marked Schermerhornts 3xhibit No.
4y for identification.)

- Q I hand you what has veen marked Schmerhorn Exhibit No. 4
and ask you wnat that is.

A Thie is a third letter that we wrote to the Texas Company
asking them to again consider putting some of their acreage with
our well to make a standard or é uniform spacing for the section
f6r gas wells.

(Marke
A 5, fTo

hermerhornt's 3xhibit No

Sc
identification. )

o

Q I hand you wnat has beer marked Schermerhorn Exnibit No.
5 and ask you what that is.

A This is another letter to the Texas Company, telling
them that our well is completed and we have a pipeline connection,
and asking them again, that since they had completed the remedial

work that they contemplated on RiddeX No. 1, if they would now

give further consideration to putting some acreage with the 3Scher-

ADA DEARNLEY & ASSOCIATES

B STENOTYPE REPORTERS
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A This is anotnuer lebbor {7
e s S - 1y o~ el
our requests and Lhey sav they will

sideratior and =zive us a replv. 7

3aYs.

Q Does that not also state tnhat they are contemplaiine,
since the reworking of their Well No. 1, a 4rillins of an addition

well?

A It says that 1if we decide not to drill the well «-"T will

take the matter up further with you". I don't helieve they bring
that up in tnis letter. They do say, if they do not drill the
well they will take the matter up with us.

Ur. Moore, insofar as Schermerhorn is concerned, and you

Q@
interest is concerned in this area, are you still prepared to
enter into a pocling agreement with the Texas Company with refer-
ence to this well and their iell Ho. 17

A Yes. The lease that we have contains pooling clause.

faced witn

We knew at the time that we took the lease we would bhe
a problem of pooling the acresace, because 1f was cut up into small

we wonld consider

size tracts.
of unit that
units,

Q MI" »

Right now and all along, any type

wonld «ive uriform spacing in the section for gas

i{oore, it 1s proposed here that an additional gzas

well be drilled in the

nortneast quarter of the

northeast

guarier

3.1
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S5O Msction 12 ol Lhial oo e o LT e S s o no L,
i, vaur opivicn, wouald ot fooion ; * . .
aalitional well in thao norurs ER N la s el ol

A Well, 0 that well 1o “rillos T owne nostheast gquasunrn
noriheant. guartor ¢ che secetion, Shas will mage Lhree wollo pro-
dueing in the northn hall ol Lho sscoior. Two of the wells will
havre 150 acres and one will nave an S0-acre allowable. 1 pelliaove
it will cause unfalr drasinase so far as the south nall of Lhno

section is concaorned.
G would it cause unfair drainage, in vour opinlon, insofar

Fe)

as your interest in the northwest guarter ol

<t

A Yes, it would cause more drainage to the gas wells In tna
local area of havinz three wells in the half section,

Q- Now, HMr. lipore, wnat 1is the productive capacity of your
well No. 1 in the rortheast quarter of Section 127

A This well is the Sci.crmerhorn Carter Ho. 1 Well and 1t wa

~
K

tested by E1 Paso for ap openflow cavacity of nirc and a halfl

million cubic feet per day openflow. It has a deliverability

——

rate of L,000,205 cubic feet against 353 vounds deliverability.
3 ) 51 - o

7

Q Ir vour opinion, is that well capable of making a 100-acr
unit allowable?

A Yes, it should be able to make in excess of 160-acre
allowable, the way the allowables have been running for the past
year or so.

Q If it were agreeable with the Texas Company, would you bg

willing to apply to the Commission to obtain a 240-acre allowabls
for that well, including the north half of the southeast quarter

of Section 127

Section 7 is concerne!

[
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A Vi oy, : x ¢ 1> “ C 1l
i /\.I'\WY tho «’l] 1"/‘.4’.’ 1 & Y ! coien i $070,

“ T the Toxas Combany was oyl Lo o do J""r(’,i‘z:, S0 11 von
be willing Lo jeir with e Teyvas Jompary ir Lna drillin of ar

(P
S
o
e
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N
~
R

additional ras well In tre couthoocst ol Sac

A Yes, we wonld 1Y ey Telt 1t wos reccscsary Lo drill
another well thers, we mould foln Laat. cowoull feel nhan wonuld

vive better drainase for the wiole saction, Lo have two wells in

f tne gaection.

the north half ard two wells in the south half o
id If the Texas Jompany saw {'1i to attribute the southeast
quarter tc their Well Ho. 1, would you be willing te pool your 40+
acre unit interest in the socubthwast quarter scction of that unis?
A Yes.
KR, CAMPBELL: I believe that is all.
MR, MACEY: Any guestions of the witness?

MR, WHITE: T would like %o ask some.

CROSS EXAHIWATION

By MR. WHITH:

Q@  Mr. Moore, you state there would ke unfair drainage in
regard to the south half if there were to be another well in the
north half?

A~ That 1is correct.

G Would vou explain that, please?

A At the present time with the allowables allecated directlly
to acreage, and for sometime there may not be unfair drainage, but
in the later stages of drainrage by the gas wells, when they could
produce, say, they weren't able to make the allowable by having a

bigger density of wells in the north half of the section, those

ADA DEARNLEY & ASSOCIATES
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vould ciraw

wells

T
more oll Uvor Shat Shon oons o weld owonll Ueon Lon o oocbl nadl o ol Lo
geelion,

] vould you care Lo stiabe ab approxinatoiy whar time fnof
unfair drainase misht ocour?

A Those wells right now bave a shut=>n nressure o arcurd

900 pounds. The wells to the east are lower tnan that., The Dan-
slade wWell had a shut-in pressure of 200 and tne
the east had been 700 rounds. That means that this area 1s jettirnp

PSR |

toward the east limits of the Sumont Tiald. 1 thirk i the allowd

ables stayed fairly hieh it wouldn't be but itwo or Uhree years

before the wells will be vulled down ho the extent that they won't
produce the full allowable into the line pressure against 500
pounds. I would say three years would be an estimate, based on
the fact ~-

lonzer would tney be able to meqt

¢}
N
>

¢ (Interruptinzg) How mu
their allowable if we didn't have this proposed well on the northd
east quarter?

A Well, I don't quite understand your question. The time
would be no different.

Q The time would be nc different?

A If I understand your question.

Q@ You state that thne density of the wells in this parti-
cular section would decrease the allowables at a fubure cate; is
that right? |

A No, they would just reach a point where they couldn't
make the allowables.

] Therefore, vou say it is unfair drainage?

ADA DEARNLEY & ASSOCIATES
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cvenly spaced it would olve o Leltoes chance Yor egual deuinace, so

<<

we are talliing aboul uroqual draivass cpvsed vy the wells boins
concentrated in the noruh hali ol Lne soenion,
¢ Assume that one well can efficienitly and =coromically

1-
14

drain 540 acres, Lhen any well within tiatl 4640, 17 thev are limite
in Lheir production accordirg to their acrsage, tnere couldntt
be any unfair drainase, could the%e?
| A There would be if the capacity o the wells varied,
Q If you unitize and had this bveen & 2L0-acre unit, by your
own testimony that would be, it would be unable to meet its allow-
able at an earlier date than your well that is ascribed to £0 acre

wouIﬁ be able to, is that not correct?

A I would say, under any circumstances that in the later
stages of production the three wells would produce more cas than
the one well. That would cause an unegual drainage tco the north h
of the section.

Q

it were on an acreage basis. BEveryone would be zetting their just
and equitable -share? -

A Not when the production capacity became a factor rather
than acreage. That is the time that the inequity would begi..

Q You think that that would occur within two or three vears
you say?

A I think su, three years.

Q Then, if that Be true, why you couldn't get your full all

able on the 1&0; could you?

But, as to the total amount of withdrawals, it wouldn't if

L
H
s
o
11
S

E‘:I -
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You could zet. arn aqual allouatl ATEER Ghoams tee 1 i
o e south of the gerncral arca.
! You speak of unflalr drairase Lo Lo sontn huall, I+ <3
not alb all vrcommon for Llore to toe Lhres wellsg v Lhe nort™ nald

of the section and only ones well in the scouth nalf, is iv rot?

A Well, I would sav it is more -mcommor Lran common.
oo o But, it is quite commor, is it not?

.

A I don't think so. I dontt know of arny case that I can
recall.

Q Your acreare , 50 percent of it 1s already ir the south
half, is it not?

A That 18 correct.

N

3
®

Q And, under our proposed unit, only a guarter of the acreal

(L]

assigned to Case €54 would be in the south half, isn't that correcy
A That is correct.

Q As to these various letters, you statea in your July

letter that you wanted to unitize 240 acres, is thai correct?
A Yes.
Q If youw are correct in your testimony as to the unfair

drainage from a larger acreage assigned to a well as against a smaller

. acreage, why the Dalport would be penalized in the long run by
o merely having a lesser acreage, would it not, of 160 acres?

A It is a possibility.

Q Then, what vou are asking the Commission to do is to put
the shoe on the other foot, isn't it? Very well. You are
acquainted with Case 673 upon which order R-520, setting up pro-

. ration of gaé, you are familiar with that, are you not?

A Yes.
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You krnew brior to the time ool you dc-iller tiilg el
acrease would te assiornaed ho thls well arel whan vear neoration

T3 W s aeendno % - 1O ey e
vouid e, as azainst 2L0 gores, L1 you rob?

A o, we tnou-nt that we wonld be able Lo combine it with
scme acreage in the section, withh Lhe Texas Coupany acreaze.

& You contacted Dalport 0il and attzrpted Lo unitize with
them and they said no, didnt't they

A That is correct.

Q You contacted the Texas Company and they wouldntt zive
on it, is that not correct?

A Peasorably, yes. They didnt't zive a definite arswer untifl

recently.

g Notwithstanding that urcertainty, vou wenrnt ahead and driljled
vour well?

A Yes.

8} Tt will pay out economically, will it not?

A I believe it will.

Q Now, I am refeerring to vour letters again, in your levter

of MNovember lst, vou wanted us to assign 160 acres to your 80

acres to make it 240, is that rizht?

A That was one proposal. I think that our attitude has beqn -~

Q (Interrupting) I am referring to the statements containgd

in your letter of HNovember lst. Is that the acreage that you wantied

us Lo assign to Schermerhorn?

MR. CAMPBELL: Let him lool at the letter.

A Is that what I asked for?

ADA DEARNLEY & ASSOCIATES
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e i L Prly ores, oo, |
- A Yes, i Lo Jule Ledder Doacee i that we cornsidor Tocoming

LR

Thern, [ direct vour attention to vour letifer of Hovomber
lst and undor vour ofYer vou wanted to sive the Texas Jompany ons
nall of the 7= and you would taxe the other half of the V=i, is
that, risht?

A Yes, we made the offer that in case Liey didn't want to
participate in the cost of tre well, we would do 1% on the [arm-
out, basis.,.

@ You would operate it?

A 'Right.

9} Wle didntt agree to it?

A No.

M. WHITZ: I believe that is all.
MR. MACEY: Mr. Campbell, we are going to have Lo recess.

MR. CAMPBELL: That is all.

MR, WHITEE That is a3ll we have.
MR, REIDER: 1 have one question.
Ry FR. REIDER:
G What is the producing capacity of your Carter No. 17
A A deliverability of 1,205,000 against 353 pounds.

] I didnt't hear this, exactly what was your estimated payout

in this well?

A I said that I thought it would vay out. I don't have a

i ‘ calculation 6f the economics of it, I dont't have that calculation.

Q It did appear to be economic on 80 acres?

w A Yes, I think so.

. ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
< TELEPHONE 3-6691




)

W v 3 e aNA T P 2 P N TR T A [T NN . oot e -
] 1 Fiid ‘.1'{?.],,} ! LOVJ.Q'\,‘, L L 0CELe A SOAL = LAy -.’."\)11.“-,1 ’.:‘»11\‘]-..)1_(,

1 - . NN e N o N AL
the well to receive 640 acres, is that rich

A Tes.

8] Do you “ecl thab this well will drain G40 acres?

A Uell, T think 10 will drain it, I will sav ves.

o) I thnis well, at lzast could get 320 acres, it would be

econori.c

-

aste to drill another well on that 1560 acres?

A The main guesbtion here is zqulity ard spacing of the wells|.
One problem is that being an owner oif an H0~acre lease, we are
left with a hall allowable well, if we can't get together with
some of the other lease owners. That is tﬁe main question here.
. Q But, it would bve ecénomic waste to drillranother well
that would have no useful purpose, you car still dedicate that
acreage to this one well?

A Yes, I definitely feel that the spacing of the wells now
i“»sufficiént to drain'the gas and actually the Texas Company
would lose by drilling another well.

Vthat do you estimate the Texas Company would lose?
340,000.00.

Q You also state that the wells are more, poorer to the
east,

A Yes.

Q And ==~ . |

A (Interrupting) The shut-in gas pressures decreased Lo
the east?

Q There is a chance that the proposed Texas Company well wolld

~ be a poorer well?

ADA DEARNLEY & ASSOCIATES
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A Yes, | definitely beliove 10 will, {10 will be Jower

structurally and ave less shuu-in wrogansse,

i1le MOWTGCLERY s  Ynat is »all,

MR, CAMPBaLL: Would the record ahow thabtl [ oftoesd
Schermerhorn sxhibits 1 througnh O in evidence?

e MACHY: Any obiecuion? I7 not they will be recoived

in evidence. We will take the case under adviszmant,

{ilitness excusad.)

STATE OF NEW MEXICO )
:  SS.
COUNTY OF BRERNALILLO )

foregoing and attached transcript of procecdings before the New
liexico Cil Censervation Commission at 3Jarta Fe, HNew I
true and correct record to the best of my knowledge, skill and
ability. |

¢IN WITNESS WHEREQF I nave affixed my hand and notarial seal

this 23rd day of arch, 1955,

7 P . A -
L ) '\’,é(' (,/}'\— t Ltz;f

Notary Public, Court Revortér

¥y Commission Lxpires:

June 19, 1955
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May 26, 1955

ROSWELL, NEW MEXICO
Dear Nr. Campbell:

Mr, Jack M. Campbell
Campbell & Russell
Je P. White Building
1 Our records indicate that your applications for

L rehearing in Cases 854 and 855, which you filed in behalf
of Schermerhorn 0il Corporation and J. H. Moore, were
/ﬁcoivod in this office on May 10, 1955, so your compu-
tation of time for £iling sn appeal from our order should

derive from that date,
Very truly yours,

W. B, M&cey
WBMsnr Secretary - Director

cos Mr. L. C. white, Attornay
Box 787
SANTA FE
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LAW OFFICES OF
vorvt e e GAMPBELL & RUSSELL
[T T J. P. WHITE BUILDING
RoswELL, NEw MEeXICO

TELEPHONES

JACK M. CAMPBELL, . .. . B
4978 . 4287

JOHN F. RUSSELL [ . . . ., VS S

May 25, 1955

William B. Macey, Director
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Macey:

Some time ago we filed Applications for rehearing in

Cases 854 and 855 before the 0il Conservation Com-

mission. Since we have received no notice of action
! by the Commission we assume that none has been taken
on these applications. In order that we may compute
the time for filing an appeal from the Commission's
order, would you please advise us the date on which \\> M
your records show the applications for rehearing were Ve fy
received and entered by you. P

;¢

With kindest regards, we are
Very truly yours,

CAMPBELL & RUSSELL

N
By'LUCMLwt'éiﬂypgdﬁb

i

 inm e vra T A b e

JMC:1le




CAMPBELL & RUSSELL
N LAWYERS /
Jd. B, WHITE BUILDING ,; \i’
ROSWELL, NEwW MEXICD

JAGCK M, CAMPBELL
JoHN F. RUBBELL

May 7, 1955

Mr. W. B. Macey
New Mexico 0il Conservation Commi

Santa Fe, New Mexico

Re: Case Nos. hnd 855

Dear Mr. Macey:
Enclosed please find original and two copies of Applica-
tions for Rehearipg in the above numbered cases. True

copies of these applications are being mailed to L. C.
White, attorney for The Texas Company.

With kindest regards, I am
truly yours,
\
Jack/ M. Campbell
for CAMPBELL & RUSSELL

JMC:le
Enc. 3

TELEPHONES

407% - 4287
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BEVYORE THE OL{. CONSERVATION COMMISSTON

OF THi. STATE Cl NEW MEX1CO

IN THE MATTRR OF THE APPLICATION OF
PHE TEXAS COMPANY FOR AN CRDER GRANTING
APPHOVAL OF AN EXCEITIOK TO RULE 5 (a)

CF CRUBR NO. R-520 Ii Thi LSTABLISHMENT
OF A NON~STANDARD GAS PRORATION UNIT IN
THE BUMONT GAS POOL CONSISTING OF THE
USNEJ, SELNEL, AHD NEASEL OF SECTION 12,
TOWNSHIP 21 SCUTH, RANGE 36 EAST, HMPM,
LEA COUNTY, NEW MEXICO, AND THi ASSIGN-
MERNT OF SAID ACRBAGE TO THE TEXAS COMPANY'S
ROY RIDDEL WELL NO. 2 FOR GAS PROKRATION
PURPOSES.

Case No. 854

APPLICATION FOR REHEARING

Come now applicants, Scnhermernorn 0il Corporation and
J. H. Moore, by their attorneys, Campbell & Russell, and apply
to the Commission for a rehearing in the above styled matter,
and as their reasons therefor state:

1. Applicant Schermerhorn 0il Corporation is the owner
and operator of a gas well in the Eumont Gas Pool situated in
the SWiNEL of Section 12, Township 21 South, Range 36 East, and
is the owner and operator of contiguous acreage consisting of the
NWASES: of said Section 12. An 80-acre allowable is presently
being attributed to its Carter Unit #1 well on such 80-acre tract.

2. Applicant J. H. Moore is the owner of an interest
in a well situated in the SWLNWi of Section 7, Township 21 South,
Range 36 East, and is also the 6wner ¢f an interest in the Carter
Unit #1 well hereinabove described.

3. rder No. R-621 entered in the above styled matter
is erroneous in the following respects:

(1) The order entered is contrary to the purposes

and intent of Order No.;R—520 as previously entered by the Com-

mission as it affects the Eumont Gas Pool inasmuch as it isolates

small tracts within the limits of a standard gas proration unit.:




PR

{(b) The Texas Company failed tn use reasonuable
2fforts to secure avproval from royvalty interests underlying the
provosed unit to the pooling of said royalty interests with the
acreage of Scherwmerhorn and Moore to form a Jarger gias proration

(7} of the Commicesion is therefdre erraneous

pds

Find Ho

[

unit, an ng .
and unreasonable.

{¢c) It is practical and equitable to force the
nooling of The Texas Company unit acrcage with bLhe acreage of
Schermerhorn and Moore as above described, and Finding No. (8) is
thereiore erroneous and unreasonable and arvitrary.

(d) That the approval of the application of The
Texas Company and the drilling of the unit well will result in the
clustering of gas wells in the Ni of Section 12, Township 21 South,
Range 36 East, resulting in inequitable withdrawals from the
reservoir and will adversely affect the corelative rights of the
applicants herein, both as to acreage within Section 12 as well as
acreage within Section 7.

k. Order No. R-621 deprives applicants of their property
without due process of law.
WHEREFORE, applicants request a rehearing in Case
; No. 854 before the Commission.

Respectfully subnmitted,

SCHERMERHORN OIIL CORPORATION

Jack M. Camppe

MPBELL & RUSSELL
their attorneys

For

S Eas b e e




" OjL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 22, 1955

The Texas Company
Box 1720
Fort Worth, Texas

Attentions Mr, Warren Mankin

Gentleneni
r.:\ We enclose copies of the following orders of the 011 Conesr-
r_J ; vation Cormission:
i Order R-621 in Case 854
i Order R-622 in Case 855
N/, Thess were signed April 20, 1955,
\.\\,/};
\':/ Very truly yours,

: We Bs Macey
WBMsnr Seoretary - Director

RIS




DALPORT O11. CORPORATION
930 FioeLity Untox LyrE BUILDING

A DALLAS, TEXAS
W. L. Topp. PrESIDENT RANDOLPIE 3113
W. L.Topp, Jr.,Vice-Pges. RANDOIPH 2717
February 9th, 1955, 2
N .')'
< ; ;:"
[ ]
New Mexico 0il Conservation Commission, =

P. Cs Box 871, U
Santa Fe, New Mexicoe &

Attention: Mr., W. Bs Macey

Gentlemen:

At the request of the Texas Company we are enclosing
waivers covering their non-standard gas units for their Roy
Riddel Wells Numbers 1 and 2, lea County, New lMexico.

Yours very truly,

DLLPORT OIL CORPORATION

vt T

X

WLTJr :wm
Encl-

Wb 1o oo por

L —
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Subject: Waiver of Objection
The Texas Gompany ¥s
Roy Riddel Well No., 2
Loz County, New Mexirzo

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attentions Mr., W, B, Macey
Gentlemen:

The undersigned has been duly informed by The Texas
Company of their intention to request a non-standard gas pro-
ration unit consisting of lands located in the N/2 NE/4, SE/4
NE/L, and NE/ SE/l, of Section 12, T-21-S, R-36-8, Lea County,
New Mexico, for their Roy Riddel Well No. 2, to be located 660
feet from the north and rast lines of the above section,

You are respectfully advised that we hereby waive
notice and hearing and all objections to the application for
approval of the above-described non-standard gas proration unit.

Yours very truly,

K O S

WWM-MFP
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THE TEXAS COMPANY; 1 - 4= (ass
TEXACO PETROLEUM PRODUCTS ' ' 7' -
X ‘ ,1 -;

,(‘CO ;‘ ~.‘: ; - 4-“' - L - . s *
PRODUCING DEPARTMENT W R P. O. BOX 1720
WEST TEXAS DIVISION o FORT WORTH 1, TEXAS
J 1855
cbresny A !

APPLICATION FOR NON~STANDARD GAS PRORATION UNIT
The Texas Company's Roy Rlddel Well Ko, 2,
Eumont Gas Pool, lea County, New Mexico

New Mexlico 01l Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Attention: Wr. W, B, Macy, Secretary & Director

Gentlemen:

% By this letter of application The Texas Company wishes
; to form a 160-acre non-standard gas proration unit in the Eumont
Gas Pool under Rule 5 (b) of Order R-520, and to state the follow-

ing:

(a). That The Texas Ccmpany proposes to drill
i1ts Roy Riddell Well No. 2, located in the
center of the NE/:t NE/4 of Section,l2, T-21-3,
R-36-~E, as a gas well in the Queen pay of the
] Eumont Gas Pcol, The attached gas well plat,
Exhibit "A", shows the proposed location of
this well on The Texas Company!s Roy Riddell
lease and all other gas wells in Sections 12
{ and 13, T-21-S, R-36-E, and Sections 7 and 18
§ T-21~S, R-37-E,

(b). That the subject well will be completed in the
Queen pay, which 1s within the vertlcal limits
of the Eumont Gas Pool, as designated by Order
R-520, That under Rule 5 (a) of Order R-520,
! this well will bz drilled 66C! from the two
: nearest property lines and would have a maximum
acreage assigned to it of 160 acres,

(¢). That the non~standard gas proration unit will
consist of portions of cor.tiguous gquarter quarter
sections, That the non-standard gas proration
unit will 1lle wholly within a single governmental
section, ‘That the length or width of the non-
standard gas proration unit will not exceed 5280!?,
That the proposed 160-acre unit is wholly contained
within the Eumont Gas Pool,
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That the entire nproposed non-standard sas
proration untt may reasonabl s presumed to

be productive of zas, That thls non-standara
¢as proration unit is entirely surrounded by
the Queen formation gas producing wells in the
Kumont (fas Pool as shown by Exhiibit "A" attached,
Offset wells showing that the offset acreace is
vroductive are the Schermerhorn Carter No, 1,
Dalport McQuatters Unit No, 1, Continental
State "F-1" Well No, 1, the Danglade Barnie
Currie Ne. 1, Danglade Alexander No, 1, The
Texas Company's Roy Riddel No, 1,

{e). That by copy of this letter by registered mail
The Texas Company is requesting wailvers of
Schermerhorn, Dalport and Mld-Continent, under
Paragraph 5(a) of Rule 5 (b) of Order 520 and
Continental, Danglade and Rodman under
Paragraph 5 (b) of Rule 5 (b) Order R-520,
Those off'set operators are requested to send
one executed copy of the waiver to ycu and
return one copy of the waiver to The Texas
Company.

This application is to form a 160-acre non-standard gas
proration unit around The Texas Crwmpany!s prOpoqingo¥8?16d81 tlell
No, 2 to consist of the N/2 and SE/It of the NE/UAfE/158F section 12,
T-21~S, R-30-E, Ilea County, New Mexico, The Texas Company therefore
requests the 01l Conservation Commission to grant an administrative
non-standard gas proration order, under Paragranhs 5 (a) and (b) of
Rule 5 (b) of Order R-520, As soon as waivers are received from
Schermerhorn, Dalport, Mid-Continent, Continental, Danglade and

Rodman,
Respectfully submitted,
y i ) THE TEXAS COMPANY, PROD, DEPT,
o A /1// o
/1/ woL ] .
5t J arren W, Mankin
¥ g/' Petroleum Engineer
WiM-MF P K

Copy to: Continental 0il Company ¥. J. Danglade
1710 Fair Building . ILovington, New Mexico
Fort Worth, Texas

Dalport 0il Corporation Mid-Continent Pet. Corp,.
930 Fidelity United Life P, O, Box 830

Dallas, Texas Midland, Texas

I, G. Rodman Schermerhorn 011 Corp.

Pox 591 714 First Nat!l Bank Bldg.
Odessa, Texas Tulsa 2, Oklahoma
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Operator

Name of Producing

NEW MEXICO
OIL CONSERVATION COMMISSION

CGas Weil Plat

Date_1=2h~55

-Boy Riddel et al 2
Lease Well No.
Formation__Queen Pool__Eumont Gas

Q = Queen Pay in Eumont Gas Pool

No. Acres Dedicated to the Well __1A0 v

SECTION 12 TOWNSHIP_____21-5

(Range| 36-E)

RANGE__36=E __

(Rang‘J 37-B)

¥4

4 ' _ " ' )
. Secl, 1 ' Sec. 6
/ Z
7 7 ‘ » |
Conoco F.J. Danglade
(160) (1605
State "F.]1"  »

1 “ -9

if‘”Q .
5, | Barnie Currie
) 1E.G. Rodman |
Dalport Oil . <
Coe (160) !
1 ~ g 4 Alexander __ |
| = fggerme )69 ) Fod. Den- 2
McQuatters Unif Qé ’ *Q %igg? Aikman :
Sep.12; "/ Alexander, Sep. 7 z -
-~

Mid-

27 I

4 £
Carter | - C
F80) % | | Curey 2

COntf ‘ TTCo. i /// | Q
; / I S
i = SO g
Q 1§0 Acre Unit J E.G. Rodman Alves . Q:
[ hereby certify that the information given above is true and complete
to the best of my knowledge. : }' Ay ‘/
Name 2 s B /-',«? :

Positizé 3
Repre entin

RThe Texas Company .
. Address P.O. Box 1720, Ft, Worth, Texas

(over)




INSTRUCTIONS

1. Is this gas well a dual completion? Yes No x .

2. If the answer to Question 1 is Yes, are there any
other dually completed wells within the dedicated
acreage? Yes No X

A separate plat must be filed for each gas well, outlining
the area dedicated to such well and showing the location of
all other wells {o0il and gas) within the outlined area.

Mail in duplicate to the district office for the district in
which the well is located. ?
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ScuermMerHoRN O CorrorarTion

P, O. BOX 1837
HOBBS, NEW MEXICO

February 14, 1955 R T S

. Ry,
/.f - i - PO
:'/’,1’ - " / ) ‘ ;’_'/"E"‘

New Mexico Oil Conservatiocn Commission
P, 0. Box 871
Santa Fe, New Mexico

Attention: Mr, W, B. Macey
Secretary and Director

Re: Application for Non-~Standard Gas
Proration Unit by The Texas Company_
Riddel Well No, 2, Eumont Gas Pool
Lea County, New Mexico

Gentlemen:

Reference is made *to the application submitted by The
Texas Company in their letter dated February 7, 1955 to form
a 160 acre non-standard gas proration unit for the above cap-
tioned well, 1In this letter a request was made to Schermerhorn
Qil Corporation for a waiver so that the Oil Conservation Com-
mission might grant an administrative non-standard gas proration
order on this application,

Please be advised that Schermerhorn Oil Corporation
objects to the formation of the unit as proposed by The Texas
Company and requests that an administrative order not be granted
in this case, This Company objects to The Texas Company appli=~
cation for the following reasons:

(a) The Texas Company proposes to drill the Roy Riddel
well No, 2 to be located in the Northeast Quarter Northeast
<uarter of Section 12, Twp, 21 S.,, Rge., 36 E,, Lea County, New
Mexico, If permission is granted to drill this new well there
will be three gas wells producing from the Queen Zone in the
North Half of Section 12 and only one gas well in the South
Half of this Section. This will cause unequal drainage and
would not protect the correlative rights of the various royalty
OWNers, o

(b) In case the 160 acre unit is allowed as proposed
by The Texas Company the 80 acre Schermerhorn Oil Corporation
Carter Unit, which consists of the Southwest Quarter Northeast
Quarter and Northwest Quarter Southeast Quarter of this Section,
on which a Queen gas well is now completed, will leave this acre~
age isolated in the center of the section with no possibility to
increase this unit to a comparable size with other units in the
section,




~ 2 - New Mexico 0il Conservation Commission, 2-14-55,

Schermexrhorn Oil Corporation has written to The Texas
Company offering to combine all or part of the Carter Unit with
The Texas Company acreage in order to form more uniform size
units in this section so there would be equal drainage and the
gas wells would be on a more uniform spacing in the section,

We, therefore, request that you please refuse to grant
the non-~standard gas proration unit as proposed by The Texas
Company for the above reasons,

Yours very truly,

SCHERMERHORN OIL CORPORATION

By gjwy)%w —

J. He Moore

JHM :mw

cc: The Texas Company, Pnod, Dept.
Attention: Warren N, Mankin
P. O, Drawer 1720
Fort Worth 1, Texas

P R
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" NEW MEXICO
1. CONSERVATION COMMISSIunN

Gas Well Plat

Date_1=24=55
The Texas Company. ____ _Roy Riddel et al 2 -
Operator LLease Well No.
Name of Producing Formation_ Queen Pooi___Eumont Gas
Q = Queen Pay in Eumont Gas Pocl
No. Acres Dedicated to the Well 160
SECTION 12 TOWNSHIP 21-S RANGE__36=E __
(Range| 36-E) (Rangﬂ 37-E)
. Secle 1 Sec¢, 6
i ,
Conoco F.J., Danglade
(160} (160%
4 State "F-1"
1 @9 "
2 Q **’
q Barnie Currie
' TTCo. 1 E.G. Rodman .
Dalport Oil §.Riddel ﬁ?\ | ’
Co. (160) u
- o /’ ’ A
) 2 6o - Mexander
o 5 chermer Uhit F.J. Dan- e
McQuattars UnifTH | -] g glade Adkman
) R SR %120)
Sep.,12- f ./ Alexander, Segc. 7
‘ Vi e T 7 )
Mid- f Farter T Curr 1
Cont. @ TTCo. | (80) e (l60{ 'QQ
: AR
;( e e .L.J {,’ /,/ ? . —
Marghd%ﬁ Rzgd&g N(lgg?rose ﬁ3'
ﬁ! ; A 160 Acre Unit | E.G. Redman Alves Q

ﬁ El hereby certify that the information giv en 1bove is true and complete
to the best of my knowiedge.

Name 2% 7> //Z&”-"/ e

Po&ﬂ;r\D ision CiVll_ﬁpglnggn*

Ro.prc se ntmk‘j:hg Texas Company
Address P.O. Box 1720, Ft. Worth, Texas

(over)
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INSTRUC TITONS

I. Is this gas well a dual tomipletion?  yeg No y

2. I the answer to Question 1 g Yes, are the re any
other dually completed wellg wWithin the dedicated
acreage ? Yes No X

A separate plat must be filed for each Bas well, outhining
the area dedicated to such well ang showing the location of
all other wells (o] and gas) within the outhined arey

Mail in duplicate to the district office for the distri. n
which the wel] js located

R L F




THE TEXAS COMPANY

| . -TEXACO PETROLEUM PRODUCTS

P. 0. BOX 1720

St
PRODUCING DEPARTHENT
FORT WORTH 1, TEXAS

WESY TEXAS DIVISION

February 23, 1955

PROPOSED NSP-103 & NSP-104

New Mexico 011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey, Secretary-Director

Gentlemen:

Reference 1s made to your letter dated February 18,
1954, on the above subjJect.

The Commission has recelved obJection to the formation
of NSP units of 160 acres each surrounding The Texas Company's
Roy Riddel Well No, 1 and proposed Well No, 2 in Sectlon 12,
T-21S8, R-36E, Eumont Gas Pool, Lea County, New Mexico.

i Please set for hearing at the March 16, 1955, meeting,
the application of The Texas Company to form 160 acre NSP units
for each of the two wells listed above. Please set individual

cases for each well asapplied for under NSP-103 and 10U respec-

tively.
) Yours very truly,
WYyl
W. W. Mankin
Petroleum Engilneer

@ s A A 41 b e

WWM-ECH




July 23, 1954

The Taxas Company
P. O. Drawer 1720
Fort Worth 1, Texas

Attention: Mr, E. J. Zihlman
- Division Land and Leaseman

Re: Request to Join Gas Unit ,
NEX, NISSEY Section 12-21S5-36E
Lea County, New Mexico

Gentlemen:

Schermerhorn Oil Coxrporation, Kenwood Oil Company, and
J. Hiram Moore own & lease covering the NW/WSEY, SEMNEY Section
12, Township 21 South, Range 36 Fast, Lea County, New Msxico,

‘It is our intention to drill a Queen gas test on this
.xact with drilling operations to be commenced no later than
Siptember 20, 1954,

As The Texas Companz holds the major lease interest
adjoining this tract, this is to ask if your Company will join
in the drilling of this well and the forming of a gas proration
unit to be comprised of 240 acres as described above. *

It is believed that a 240 acre unit would be the most
practical size to form with the existing lease ownership., We
~ will operate the unit, with the other lease owners being billed
for their proportionate share of the well costs.

In order that we may go ahead with the planning of a
gas unit we will appreciate your earliest consideration of this
matter,

Yours very truly,

J. Hiram Moore

JHM ;

cct Mr, H, A. Sherman
Schermerhorn 0il Corporation < ; -
714 First National Building S nionr, Oxh o
Tulsa 3, OCklahoma




November 1, 1954

The Texas Company
P, O, Drawer 1720
Fort Worth, Texas

Attention: Mr. E, ¥, Lewis
Assistant to the Division Manager

Re: Formation of Gas Unit
NEY, NWSEY% Sec. 12-21S5-36E
Lea County, New Mexico

Gentlemen:

Please refer to my letter dated July 23, 1954, in
regard to forming a gas unit on the above acreage, part
of which is under lease by The Texas Company.

Schermerhorn Oil Corxporation has completed their
Carter No., 1 well located in the SW/NEY4 of Section 12 as
a Queen gas well with an initial potential of 4,600 MCFGPD,

This is to ask if your Company would be willing to
"include a portion of your leases in this tract into this
gas unit, We offer to take whatever acreage you will put
into the unit with your Company to retain an overriding
royalty of 1/2 of 7/8ths of the gas production. We would
prefer bringying your acreage into the unit on an override
basis rather than your participating in the cost of the
well, as this would greatly simplify the operation of the
unit,

We have entered into a Gas Purchase Agreement with
El Paso Natural Gas Company and expect to get a pipe line
connection within the next sixty days.

Will you please advise us as soon as you can if
your Company might be interested in placing a portion of
your lease in our gas unit.

Yours very truly,

: J. H. Moore y ot
JHM: mw o et OO 2,




THE TEXAS COMPANY

TEXACO PETROLEUM PRODICTS

PRODUCING DEPARTMENT P, O, BOX 1720
WESY TEXAS DIVISION FORT WORTH 1, TEXAS
November 18, 1954

92698 - Roy Riddell Lease
Lea County, New Mexico

V/ﬁr. J. Hiram Moore
P. 0. Box 1537
Hobbs, New Mexico

Dear Mr, Moore:

We have your letter of November 1, 1954, with reference to
unitizing some of our acreage in Section 12-21S-36E in a gas Unit
along with some of your acreage, on which you have completed a gas
i well located in the SWENEE of said Section 12-21S-36E, Lea County,
New Mexico. - -

We also have your letter of July 23, 1954, with reference
to this matter and while we have been giving consideration to the
matter, we have been unable to arrive at a decision due to several
factors affected by a change in conditions; such as allowable, etc.

We are s8till unable to glve you our answer and will not be
; able to do so until we complete certaln remedial work on our present
; gas well, After we complete this work it 1s possible we may be willing
! ... to place some of our acreage in a gas unit comprising some of yur
acreage; and, again, we may want to drill an additional well on some

of our acreage,

j
r E.
5 EWL-WLH Assistant to the Divigion Manager

ce- Mr. H, A, Sherman ,
Schermerhorn 0il Corporation
714 First National Building

Tulsa 3, Oklahoma.é>&4§;éz

. Wo/e | ﬂ,/
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Novenber 23, 1954

The Texas Company
P, 0, Box 1720
Fort Voxth 1, Texas

Attention: VMx, E. V!, Lewis
Assistant to the Division Manager

Re: 92698, Roy Riddell Lease
Lea County, New Mexico

Gentlemen:

Thank you for your letter dated Novembexr 18, 1954,
wherein it was mentioned that you would give further con-
sideration to including a portion of your above captiored
lease into a gas proration unit, with the 80 acre Scherxr-
merhorn Carter lease.

The Schermerhorn Carter gas well was tested November
10, 19%4, by E1 Paso Natural Gas Company. This well showed
a delivery rate of 3,148 MCFGPD against a back pressure of
572 pounds, With this delivery rate we feel that the well
has a capacity of producing in excess of a unit allowzble,

At such time as you might arrive at a decision as

to including your acreage in our gas unit will you please
advise us, In the mean time we probably will produce as an
80 acre unit as soon as a pipe line connection is obtained.

Yours very truly,

J. H. Moore
JHM s mw

ccs Mr, H. A. Sherman
714 First National Building
Tulsa 3, Oklahoma

44 - .
‘)‘7335\}?}25".5.‘;0]};1\ t(;/qcﬁcr { I




January 10, 1955

The Texas Company
P. O. Drawexr 1720
Fort Worth 1, Texas

Attention: Mr, E. P. Munson, Jr
Division Land and Leaseman

Re: 92698 - Roy Riddell Lease
Lea County, New Mexico

Gentlemen:

' Please refer to our previous correspondence in regard
to unitizing some of the acreage from your ahove captioned
lease in to the Schermerhorn Oil Corporation, Carter Gas Unit,

A pipe line ccocnnection has been obtained for the
Schermerhorn Carter No, 1 gas well and a request has been
made for an 80 acre gas proration unit, We would like to
form a larger unit than this in case The Texas Company is
willing to place some of their acreage from the Riddell lease

into an enlarged unit,

Since the remedial work on your Riddell No. 1 gas well
has been completed would you now please give further consider-
ation to putting some of this acreage in the Schermerhorn,

Carter Unit?
Yours very truly,

SCHERMERHORN OIL CORPORATION

- By: J. H. Moore
JHM: ow

(';,.'ff{'xr:;u'v,—.g,c;"v{}z,&;.xgx(izﬁsi,ﬁ) 5 '




THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. O. BOX 1720
WEST TEXAS DIVISION FORYT WORTH 1, TEXAS

January 19, 1955

92698 - Roy Riddell Lease
Lea County, New Mexico

SCEERMERHORN OIL CORPORATION
P. 0. Box 1537
Hobbs, New Mexico

i ATPTENTION: Mr. J. H. Moore
Gentlemen: . |

Referring to your letter of January 10, 1955, which
was a followup to our previous correspondence in which you
desire that we join you in a gas unit to include your 80 acres
and part of the land covered by our above lease.

Due to the increased production of our well after
the workover, we are now giving consideration to assigning
additional acreage to a gas unit for our present well and, in
addition, possibly drilling another well. If we do drill the
additional well, we will usz al' of our acreage on the two gas
units and thus, would have no acreage which we could place
in the unit with your 80 acres.

e A bt P

If we should decide not to drill our well, I will
take the matter up further with you,

With best wishes, I remain

Yours very truly,

E. W,
Assistant to

B AR A g b g e R HSAA rm1 nt

vision Manager
EWL-WLH

TP

Sfﬁtbm@§aunE}Cdqu,
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February 25, 1955

92698 - Roy Riddel Lease,
Lea_Gounty, New Mexico

¥r. Robert Lee Penn
1114 Fidelity Union Life Building
Dallaa -1, Texas

Dear 34ir:

Referring to our above lease which we hold from you covering
your interest in the N/2 NE/L and the SE/4 NE/L and the E/2 3B/l and
the sw/é SE/L and the E/2 3W/L of 3eetion 12, Township 21 South,

Range 36 East in Lea County, New Mexico.

_ On January 18, 1953 we complsted a gas well located in the
SE/4 3¥/L of sald Section 12. We assigned 80 acres, being E/2 3%/}
as the gas unit to our well which was conglotod for & potential of
232,000 feet ror day, and made only the allowable for an 80 aere unit,
In Dscemdeor, 195k we completed a sandfrac job on this well and a re-
test on December 2, 1954 showed a volume of 4,652,000 feet ger day
and suffieient deliverability of gas as it will now carry 160 aere
proration unit, which will enable us to sell considerable more gas
than we could om completion of the well originally and, of course,
we hope this will continue for some time.

In view of the foregoing, we proposed to assign 160 acres
to our present well deing £/2 SW/L and 3/2 SE/L of said Seotion 12,
and drill snother gas well in the NB/l, NE/L of Section 12 and assign
the remaining 160 acres to that well, being the N/2 NE/L and 5E/k NE/)

and NE/4 SE/L.

On October 25, 1954 Schermerhorn Oil Corporation completed
a gas well located in the SW/4 NE/L with a potential of 4,600,000 feet
per day to which is aseigned for allowable purposes its 3b acres, being
said SW/4 BE/\ and WW/k SE/k. It has objected to our application to
driill the additiomal well, and instead desires to place its 820 acres
with our 320 acres for the purpose of forming 2 g&s units of 200 acres
each, one of such ts to include our gas well and comprising ®/2 3VW/L
and 5/2 SE/L and NW/i SE/L, and the other unit to include ita gas well

and comprising the NE/L and NE/L SE/k.

Dalport (il Corporation also has a gas well in this Section 12
located in the SW/ik NW/4 to which is assigned a 160 acre unit being the

N¥%/4.




Februsry 25, 1955

‘ Hr. Robhert Lee Penn -2

If we drill, we will own and you will be paid the royalty
on, two gas wells on units of 160 acres each, whercuas if we do not
dri11 and unitize with Schermerhorn we wi.ll own, and you will be paid
the royalty on, 4/5ths of two gas wells on unitas of 200 acres each,
At the present time gas allowable 18 on an acreage basis, Bo you cem
froduco 1-1/l times the gas from a 200 acre unit as you can from &

60 aore unit if the well is capable of producing such, but of course
only sc long as the well can and will do so, Just how long it will
produce sufficient gas to take care of a 200 acre unit or even a 160
acre unit we are unable to intelligently forecast.,

The lease we hold from you does not provide for unitiszation
and thus, obviously, before we could accede to the request of Schermer-~
horn 0411 Corporation, if we should decide to do so, it will be necessary
for you and the other royalty owners to execute an a%reement providing
for unitisation 30 that we could form two units of 200 ecres esch, In
order that we may give further and final consideration to the matter,
will you please advise by return mail whether or not you would be agreeable
to amending the lease to provide for forming these two units.

In view of the objection made by Schermerhorn to our forming
two units of 160 acres each and drill the additional well, the New lexico

0il Conservaticn Commission has set for hearing our application on
March 16, 1955, therefore, we would like to hear from you promptly.

Yours very truly,

E. W. Lewis
Assistaent to the Division Hanager

RWL-DH

spx-uuréggéj)

w/b - 3-7-55
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Mr. E;

Asst. to the D:I.vision Hanager
e Texas Company

P, 0. Box 1720

Fort Worth 1, Texas

3

Dear My. Lewis:

In answering your letter with reference to uni- .
tizing our interest in Section 12, Township 21 South, Range’
36 East in Lea County, New Mexico with Schefmerhorn 0i1
Corporation I would prefer that our interests were not com-
bined. In other words, I do not want my interest unitlzed

’

Yours very truly,

C./M:-I’D

Bl zabeth H.. Pe
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-Asst, t.o the. Division Hamger
The Texas Coiipany :

P. 0, Box1720  “

Fort Worth 1, Texas

Dear Mp. Iewis 2.

) In a.nswering your letter with reference to mi—
tizing our interest in Section.12, Township 21 South, Range
‘36 East in Lea County, New Mexico m_t.b Schermerhorn- Qil .

B Corporatlon I would prefer that our int,erests were not com-~ _

L -4 ST

Yours very tr:uly,

otk H Rl

Elfzabeth H, Penn
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| 92698 - Roy Riddel Lease '

» . . -
o i

- X .

Mr, E. W. Lewis

" Asst. to the Division Manaker < ) .
The Texas Company' I .

P, O, Box 1720 ' = N _ ’

Fort Worth 1, Texas i
' Dear Mr. lewis: ’ . .

i o =T - 3 Zd// -

This is in answer to your letter, regard-

ing the unitization of our interest in Section 12,
Township 21 South, Range 36 East-in Lea County, -
New Mexdico with Schermerhorn COil Corporation. This

is to advise.that I do not want my interest unitized.

Y

Yours very trudy;y——

Lea Co., New Hikipo:

. Fort Worth 1, Texas -

7 ‘
, ' AN
: é/} M\L i
. bert Lee Penn ~— :

92698 - Roy Riddel Lea
" . LeaiCo., New Mexico

2 §

Mr, E. W, Lewis.- - : -
Asst. to the Division Manager -
The Texas Company S

P. 0. Box 1720 .

Dear Mr. Lewis: e
“ ) call

. . This is in answer to your letter regard- .
ing the unitization of our interest in Section 12,
“Township 21 South, Range 36 East in Lea County,

New Mexico with Schermerhorn 0Oil Corporation, This
is to advise that I do not want my inte;‘est unitized.

v

Yours very truly,

| @,ﬁ»mpnﬁw\
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CONTINENTAL O1L COMPANY

FAIR BUILDING

FORT WORTIL 2, TEXAS NSP~ (03
H. L. JONNSTON

RyG1oNAL MANAGER OF PropuctioNx

BouTnwesTERN REGION February ll'l' ] 19 55

Subject: Non-Standard Gas Proration
Unit for The Texas Company!'s
Roy Riddel Well No, 2 -

Count

New Mexico 011 Conservation Commission e
. « Box 871

Santa Fe, New Mexico )

Attention of Mr. W. B. Macey

Géﬁtlemen:

The undersigned has been duly informed by The Texas

Company of their intention to request a non-standard gas pro-

ration wnit consisting of lands located in the N/2 NE/M+, SE/M
NE/%+, and NE/4 SE/M of Section 12, T-21-8, R-36-E,
New Mexico, for their Roy Riddel Well No. 2,

Lea County,

to be located 660!
from the north and east lines of the above section. )

You are respectfully advised that we hereby waive

notice and hearing on the application for approval of the

above-described non-standard gas proration unit,

Yours very truly,

—

PIONEERING I N PETROULEUM

PROGRESS SIT NCE 187 5




OIL COWSERVATICH COMIISSION
BOX 2045
HOBBS, NEW MEXICO

MR. W. B. MACEY

OIL CONSERVATION CCOM4ISSION

BOX 871 RE:

SANTA FE, NEW MEX1CO PRCPOSED NSP 1C3

PROPCSED NSL

Dear Mr. Macey:

I have examined the application dated 2/7/55
for the __Texas Co. Roy Fiddell j2-4A 12-21-36
Operator Lease and Well MNo. S-T-R

t
and my recommendations are as follows:

OK-Rendell

as remarks on Riddell /A

2
o

Yours very truly,

OTL CONSERVATICN COMMISSION

hs

Stanley J. Stanley
Engineer

[
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Subject: Waiver of Objection
Trhe Texas Gompany s ‘
Roy Riddel Well) No, 2
Lea County, HNew Mexico

New Mexico 0il Conservation Commiesion
P, 0, Box 871
Santa Fe, New Mexico

Attention: Mr., W, B, Macey

Gentlemen:

The undersigned has been duly informed by The Texas
Company of their intention to request a non-standard gas pro-
ration unit consisting of lands located in the N/2 NE/L, SE/4
NE/4, and NE/4 SE/L of Section 12, T-21-S, R-36-E, Lea County,
New Mexico, for their Roy Riddel Well No., 2, to be located 660
feet from the north and east Ilines of the above section,

You are respectfully advised that we hereby waive
notice and hearing and all objections to the application for
approval of the above-described non-standard gas proration unit,.

Yours very truly,

By g%z/d

YAWM-MFP 2-,8-585




i Subject: VWaiver of Objection
The Texa« Companyis
Roy Riddel Well No, 2
Lea County, Hew Mexico

New HMexico 0il Conservatiorn Commission
P, 0, Box 871
Santa Fe, New Mexico

Attentions Mr. W, B. Macey

Gentleiren:

The underaigned has been duly informed by The Texas
Company of their intention to request a non-standard gas pro-
ration unit consisting of lands located in the N/2 NE/L, SE/4
NE/L, and NE/4L SE/L of Section 12, T-21-.S5, R-36-E, Lea County,
New Mexico, for their Roy Riddel Well No, 2, to be located 660
feet from the north and east lines of the above secticn,

You are respectfully advised that we hereby waive
notice and hearing and all objections to the application for
approval of the above-destribed non-standard gas proration unit.

S
/

Tours very tiuly,

WWM<MFP /




