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May 17, 1955

Mr. Jack M, Campbell, Attornsy
CAMPBELL AND RUSSELL
Je Pe White Building
ROSWELL, NEW MEXICO

Dear Sirs
In behalf of your client, Texas Pacific Coal and 01l

Company, we enclose Order R-633 4in Case 856 and Order
R-634 4in Caze 857, both dated May 22, 1955,

Very truly yours,

We B }Iacey
WBMinr Secretary - Director
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LBEFORE THE CIL CUNSERVATION CUMMISS IO
OF THE STATE OF NEW MEXICO

i

|IN THE MATTER OF THY HEARING

JCALLED BY THE OIL CUNSERVATION

i COMMISSICN FOR THE £URPUSE -OF

' CONSID ERING: -

y CASE NO, 856
1! Order No. R-633

i |
' THE APFLICATION OF TEXAS PACIFIC ‘
| COAL AND OIL COMPANY FOR AN ORDER
GRANTING APPROVAL OF AN EXCEPTION
" TG RULE 5 (a) OF ORDER NC, R-520 IN THE i
ESTABLISHMENT GF A NON-STANDARD GAS f
PRORATION UNIT IN THE JALMAT GAS PCOL
CONSISTING OF THE X/2 OF SECTION 9, TOWN-
SHIP 23 SOUTH, RANGE 36 EAST, NMPM, LEA
COUNTY, NEW MEXICO, AND THE ASSIGNMENT
OF SAID ACREAGE TO THEIR STATE "A'" afc-1
WELL NO. 12 FOR GAS PRORATION PURFOSES,

ORD¥R OF TH¥ COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m, on March
16, 1955, at Santa Fe, New Mexico, before the Ull Conservation Commission,
hereinafter referred to as the "Commission”.

NOW, on this /-4 day of May, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
Jurisdiction of this case and the subject matier thereof,

{2) That pursuant to the provisions of Rule 5 (a) of Order No,
R-520, the Commission has power and authority to permit the formation of a
gas proration unit consisting of other than a legal section after notice and
hearing by the Commission,

{3) That applicant, Texas Pacific Coal and Oil Company, is
owner of au oil and gas lease in L.ea County, New Mexico, the land consisting
of other than a legal section, and described as follows:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM
E/2 of Section 9 '

containing 320 acres, more or less.

(4) That applicant, Texas Pacific Coal and Qil Company, bas
8 producing gas well on the aforesaid lease, known as the State "A" a/c~l Well




- Ly

L el
" Order No, R-633

No. 12, located 660 feet from the south line and 1980 feet from the cast
i ' line of Section 9, Township 23 South, Range 36 l'ast, NMi’}, l.ea County,
. New Mexico, [
'\ (5) That the aforesaid well is located within the horizontal *
i limits of the Jalmat Gas i‘ool, and said well is completed in the Yates forma—;
! tion of the Jalmat Gas ool vertical interval, 7

i (6) That applicant has a second well located on the above- i
. described acreage known as the State "' A" a/c-1 Well No, 36, located 990 feet
1 from the north line and 1650 feet from the east line of Section 9; further, this ‘
i well produces as a top allowable oil well from the Yates formation of the Jalm,at
Gas Pool, :
!
f
; (7) That the Commission takes notice of the posaible over- J
i dedication of acreage to the aforementioned gas well, and the existence of
numerous similar proration units in the Jalmat Gzs Pool at the present time,
and

(8) That unless a proration unit consisting of applicant's afore-
said acreage is permitted, applicant will be deprived of the opportunity to
recover {ts just and equitable share of the natural gas in the Jalmat Gas Pool,
and

(9) That in view of the aforementioned facts, applicant should
be granted approval of the 320-acre proration unit requested , until such time
&8 the Commission can adjust the acreage dedications in the Jalmat Gas Pool
on a.pool-wide basis,

IT IS THEREFORE ORDERED:

(1) That the application of Texas Pacific Coal and Oil Company
for approval of an unorthodox proration unit consisting of the following described
acreage:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM
E/2 of Section 9

be and the same hereby is approved, and a proration unit consisting of the
- aforesaid acreage is hereby created.

(2) That spplicant's well, State "A" a/c-l Well No. 12,
located 660 feet from the south line and 1980 feet from the east line of
Section 9, Township 23 South, Range 36 East, NMPM, Lea County, New
Mexico, shall be granted an allowable in the proportion that the above-described
320-acre unus bears to the standard or orthodox proratmn unit for said pool,
all until furiaer order of the Commission,

DONE at Santa Fe, New Mexico on the day and year hereinabovﬁ

designated.

State of New Mexico
mservationa Commiasion

2

F. Simms,, Chairman

T O. .. Member

W. E. Macey, \Member and Secretary
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STATE LY Wk 1L IC0

TH THE APTHR OF THE APPLICATION OF
TiAaS PaCIrIC COAL #kD OIL COMPANY

ROR AN EYCRUTTCKR PO RULE S{u) AlD

5(b) OF THE SPECILAL RULES #0R T
JALFAT GAS POOL, LEA COULTY, iEW
FIXTICO, FOR 118 STATE YAY a/é-1 WELL
12, BEING 660 ¥, ¥rol 1L Soutd L
AKD 1980 FT. FRok THE BAST LIUL OF
SECTION 9, TOJHSHIP 23 SUUTH, ZAHGE 36
SAST, NJIL.P.4. LA COUXTY, Ml MsXLCO

Cise No. S =
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COMES NOW Texas Pocific Coal and 0il Company and requests

the Commission to grant it an exception to Rule 5 of the Special
! Rules of the Jalmat Gas Pool for its State "AY a/c-1 Well #12, and

for its grounds therefor states:

1. Applicant seeks a non-standard gas proration unit
consisting of the L4 of 3ection 9, Township 23 South, Range 36 East,
N.M.P.M. Lea County, HNew Mexico, and the allocation of an appro-
priate gas allowable to said unit.

2. The well to wnich Applicant seeks to have the allowable
granted for its State A" a/c-1 Well #12 is situated 660 ft. from

hE e — e i e

the South line and 1980 ft. from the Bast line of said Section 9.

All of the said gas proration unit lies wholly within a single
governmental section and the entire non-standard gas proration
unit may reasonably be presumed to be productive ol gas.
3. There is attached hereto a plat snowing the acreage
; to be dedicated, the well location and the offset ownership.
\ | L. The granting of the exceotions requested herein will
not adversely affect the corelative rights of any offset owners
’ and will protect the corelative rights of Applicant and prevent
waste and avoid the drilling of unnecessary wells.
5. Applicant's State "A" a/c-1 Well #36, being an oil
well producing in the gas interval, is located in the NEi of said

Section 9.




HHDUEPORE, Applicant requests bhe Commission to seb
this matter down for noeuring, to oublish notice as required by
Jaw snd to issue its order zranting Aoplicant an excention to the
rules of the Comwmission noted herein for its State "AM a/fc-1
Well #12, and alloecating to the said well 2 320~zcre gas proration
unit consisting of the E} of Section 9, Towuship 22 South, Range 36

East, K.M.P.M. Lea County, HNew iexico.

COAL -AND (%IL COMPANY

e
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OIL CONSARVATION UOM-ISSION
santa e, New liexico

sarch 16, 1955
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TN THE HATTER OF:

The application of Texas Pacific Coal and
0il Company for approval of a non-standard
mas ororation unit,

i
W

Applicant, in the avove-stiyled cause, sce
approval of the creation of a 320-acre
non-standard gas proration unit in exceph-
ion to Rule 5{(a) of the Special Rules and
Regulations for the Jalmat Gas Pool, as
set forth in Order R-520, said unit to
consist of £/2 of Section 9, Township 23
Scuth, Range 36 Bast, Lea County, New
Mexico, and to be dedicated to applicant's
State "A" a/fc-1 Well MNo. 12, located 550
feet from the south line and 1380 feet
from the east line of said Section 9.

B ce A wm mm eces m e e @a v e A wn  Am (e Ae  me  wem  wa  e sw

BEFORE:
Honoratle John F. Simms
Mr. B. 3. {Johnny) Walker
Mr. William B. HMacey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 856.
MR. RUSSELL: John F. Russell appearing on behalf of
Texas Pacific Coal and 0il Company.

J OHN YURONEKA

called as a witness, having been first duly sworn, testified as
Tollows:

DIRECT EXAMINATION

By MR. RUSSELL:
Q State your name to the Commission.

A John Yuronka.

s

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS . ©
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




w2 By whom employead?

A Texas Pacific Coal and Ciil Companyv.

J In what capacily?
A Discrict sngineer in tae Hodbbs 0ffice.
. Have vou previously qualified to testify before this

Commission?
)

A Yes, I have.

Q Are you familiar with the Texas Pacific Coal and 0il
Company application in Case No. 856 for a non-standard ¢as prora-
tion unit consisting of the east hzalf of Section ¢, Townsnip 23
South, Range 36 Fast, Lea County, New sexico?

A Yes.

Q What is the location of the well teo which you wish to
attribute the acreage?

A Well No. 12 is 660 feet from the south line and 1980 feet

from the east line of said section.

+

Q Will you give a brief history of that well to the Commiss:
ion?

I

A The well was completed in May of 194k, total depth of 3750,

éasing was set at 3743, plugged back to 3517, perforated from 3491
to 3515, and ‘after an acid treatment of 2,000 gallons it tested
5,780 MCF per day. After a series of workovers from 1949 to 1951,
the Yates was perfqrated from 3150 to 2345, four shots per foot

and it tested 9,600 MCF per day absolute apenflow.

Q Have vou taken recent tests as to the capability of this

well?

or

A Deliverability test of this well, taken in July,]195h, wa

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeLEPHONE 36691




‘) frn vour opiniorn, i 4 320-~acre allowable is reanted, will
this well be ablie to produce that allowable?

A e will,

# In vour opinion, is the entire 320~acro unit sourht
reasonably productive of pas?

A Yes.

Q Will this well drain the entire acreage sought?

A I believe it will.

Q I believe you have an o0il well producing in the gas inter
in the northeast quarter of this Section 9, is that correct?

A Yes.

G Is that well defined, or by Commission definition, an oil
well?

A Yes, it is.

Q In your opinion, will the granting of the exceptions re-~
quested here, adversely effect correlative rightsof any offset
owner ?

A No.

Q You think it will protect correlative rights of the
applicant?

A Yes.

Q Do you think it will prevent waste and avoid the drilling

of unnecessary well?

MR. MACEY: Any questions of the witness? Mr. Reider.

gal

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669%
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By M. dtolbiie
& Your No. 1 VWell, what formatior iLs tnan well compleved Lof
A Presently producing from tne Yales.,

T 4 Ls

i Presently vroducing from the Yates?
A Yes.

U Your Well No. 3 is also presently vroducing from the Yatep?

A Yes, it is.

@ No. 36 is an o0il well and lo. 12 a gas?

A That 1s rizht.

Q Well, now could the noritn quarter section be productive
of cas?

A Well, trat is one of the mysteries of tﬁat area. That is
a low in the stratographic trap, ir my opinion. You will find thak
condition exists throughout the western flank ol the Jalmat Gas
Pool. For instance, the north offset of 36, Gulf Janda No. 3 is
an oil well in the Yates and the well north of that, Texas Pacific
State "A" a/c 1 Well No. 23, also in the Yates, is a gas well.

@ My only question is this, you are proposing to dedicate g
quarter section, which is, I think there is reasonable doubt as to
whether it would be productive of gas?

A In my opinion it is. From Commission records, there has
been an acreage allotted in such cases where you have an oil well

or, rather a gas well in, say, a 160 and there are also o0il wells

from the same formation and the gas well has been granted an allow

able for that 160 or 320.
Q I think possibly what vou are referring to would be in

the BEumont where there are Queen oil, but the gas 1s coming from

other formations within the Humont interval.
> ADA DEARNLEY & ASSOCIATES

STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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In this case the Lwo wells ar nol only completed dr the same
interval, but irn the same Teormation. J6 casts sorious doubt as to
vinetner that orng quarter gectlon would to productive of mas, which

is basic to the requirements ¢f the “ormatiorn of the unit.

A Fay 1 real the completion data?  For Lhis No. 24 the well
was complet=d in February of '53 and casines was sct at 3047, total
depth 1is 3573, it tesbted 1,230 MO oer day. Ve decided, or we tholhznt
we should be atle to get more zas, and we shol it with nitro, and
when we did is when we got bthe oil.

Q What would a similar =ffect te on your Well Ho. 12?2 Have

you performed any remedial work or it, such as fracturing?

A No, as I say, we completed it in '51 and it has been able
to meet the allowable, and consequently it was economically in-
feasible to do any workover on the well until we could not meet
the allowable,

Q@  Does that well make any fluid?

May I also state that on thﬁs

A To my krowledge it does not.

deal you stated, as to the Eumont, the condition also exists in
the Jalmat Pool where you have a dually completed well given the

gas allowable and oil allowable from the ¢as interval.

Q

limits from the pool, but further,

My only point here it is not only within the vertical
it is from the same formatiocnal]

boundary. I still very seriously doubt as to whether the north-~

east quarter section would be productive of gas.

A Well, in my opinion it-is.
MR, MACEY: 1Is your No. 36 well a top allowable well?
A Yes, it is.
MR, MACEY: Is it abnormally high?
ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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soulh from your No. 23 well, Lnrourh tiie Gulf Javda MHo. 3, mnd

your Well No. 35, down Lo your VWell Kol 12, ing norch ani seut

e MACKY: You get & synclinal occurrence?

A There 1s a small low spot right in there that includes
B=36 and Gulf Janda No. 3.

MRe MACEY: Tt doesn't externd east and west in any way?

A No.

MR, MONTGOMERY: 1 have contoured this particular area,
it appears to me thsre is a possibility, there appears to be two
more locations in this area that would bte productive of oil from
the Yates. I do not feel we should dedicate acreage to this gas
well that has already been proven to be productive of oil, and we
can reasonably presume that the entire east half of the northeast
gquarter will produce Yates oill, that they should not get that
acreage dedicated to this gas well.

MR. MACEY: ©r. Reidsr, do vou have a question?

By MR. REIDER:

G I was going to ask, Mr. Yuronka, “the wells in the
west half of Section 9, are they not also o0il wells in the Jalmat
interval?

A No, they are al. gas wells. The only oil well we have,
outside of 36 in that section, is well No. 11, that is producing
from the oil interval. That is in the southwest guarter. No. 10
is shut-in, it has been shut-in for about four years. Ve have tri

to complete that as a gas well and the workover was a failure. Th

U

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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other two wells in the west noll ara cuos wells,

0 Gul 9 ard L7

S S

A Yos,
G Do they show any uid?
A To my nowled. e we have never been rotilied bty Bl Paso

that either one has been making fluid.
Q But you do not have a separator?
A No, we do not.
R, REIDBR: That is all.
MR; MACZY: Anyone have any questions of the witness?
If not the witness may be excused.
(Witness excused.)
MR, RUSSELL: T would like to introduce Exhibit 1 in

evidence.

MR. MACEY: Without objection uxnibit 1 in Case 8556 will

be received. Ve will take the case under advisement.

STATE OF NEW MEXICO
SS.

L

COUNTY OF BERNALILLO
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proce2dings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.
IN WITHESS WHEREOF I have affixed my hand and notarial seal

this 18th day of March, 1955.

N

My Commission Bxpires: 4/«;21(¢» A ﬂid‘www(;~ﬂf~~\
June 19, 1955 4 Notary Public, Court Reporter

ADA DEARNLEY & ASSOCIATES

STENOTYPE REPORTERS

ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




