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HNOTICE OF PUBLICATION

STATHE OF NEw MEXICO
OIL CONSERVATION COMMISSIOXN

SANTA ¥E - Wicw MELICO

‘The State of New MHexico by its 0il Conservatinn Commission hereby gives
notice pursuant to law and the Kules and Kegulations of =aid Commission pro-
milgated thereunder of the following puovlic hearings to be neld at 9 o'clock
a.m. en March 16, 1955, at Mabry Hall, State Capitol, Santa Fe, New Mexico.

STATE OF NEW MEXICO TO:

All named parties and persons
having any right, title, interest
or claim in the following cases,
and notice to the public.

CASE 865:

In the matter of the application of Signal 0il and Gas Company
for compulsory pooling of NW//4 SH/L Section 6, Tovmship 20 South,
Range 38 East, NMPM, Lea County, New Mexico, containing 40 acres,
more or less.

Applicant, in the above-styled cause, seeks an order directing and
compelling the following named individuals and companies, to whom particular
notice is hereby given, namely:

Mamie Holloway McFarland;
Floy G. Holloway;
Chachie H. Fournier;

Roy B. Holloway;

BEdith Holloway Poole;
Winifred Holloway Hill;
Alice Siddal; '

Sam H. Holloway;

Kathryn A. Holloway;
Millie B. Jones;

Tide Water Associated 0il Company;
J. Hiram Moore;

F. J. Danglade;

F. E. Chartier;

to communitize or pocl their resvective mineral interests, of whatsoever
nature, in all or any part of said N¥/L SW/l4 of Section 6, Township 20 Seuth,
Range 38 East, NMPM, Lea County, New Mexico, which is a part of the Skaggs

Pool area, for the purpose of drilling, developlng and operating said 40 acres,
as a pooled unit.

GIVEN under the seal of the 0il Conservation Commission at Santa Fe,
New Mexico, on this lst day of March, 1955,

¥ _ STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

4. B. MACEY,
SEAL SECRETARY




2%

P“Uﬁwﬂw

AR Q55

M‘A’r h 1955

Y H
s

-

.
~.

" Mrs, Béith Poolt, a widow ™ __
1931 Avalon St. /
~Los Angeles 39, California .~

/~  Mamie Holloway McFar}and,(ﬁaxx2edﬁﬁxnane$xxpmqpxnsyxxigb@ex)
< 1610}y Menlo Avenue

Y

“- Gardena, California

;fWinifred Holloway Hill, a widow
/" P, O Box 645
Ventura, California

-"Roy B. Holloway
© 223 South Willow Street
‘\ufecos, Texas

f,“"Chachie H. Fournier,(@axxiadexxpan&&xxpmnpan¢gxxigb¢£)
'K\ 8361 Hatillo Avenue g
Canoga Park, Callfornla

R Floy G, Hoiloway
.7 1208 163rd Street
.. _Gardena, California

, .
- -

" Alice Siddall
700 West hlst Place

\\“nx_Los Angles 37, California

4442 [ Krassesaem
Sam. H. Holloway andijkf///// ElL MovTe, Cal, 7[

Kathryn A. Holloway 1
Los Angeles, California QRQ%QXQXkﬁxﬁﬁxkanﬁxk\

e - e
" Tide Water Associated 0il Co. &7 F J. Danglade

i\ Mellie Esperson Bldg. , e vaington, New Mexico

Houston, Texas
. L F E. Chartier
- //3 Hiram Moore ~.” Hobbs, New Mexico
~._ P.0. Box 1537
‘\HQst, New Mexico
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.1 MERVEY 1874-1053 HERVEY!Dow & HINKLE

NIQAM M. DON

CLARENCE E.HINALE i Fms-r NATIONAL BANK BdlLDING

W E BONODURAKT, UR b

GEORGE H.HUNKER, IR pOSWELL NEW MEXICO

T CPP NPT

HOWARD C.BRATTON IVJaI’(,h j, ,l.fjjb’ TELEPHONE 2160

S, E.CHRISTY IV LD.3
AIR MAIL

New Mexico 011 Conservation Commlssion
Santa Fe, New Mexlco

Attention: Mr. W. B. Macey
Re: Cause No. 865

Dear Mr. Macey:

This letter is 1in connection with the above cause number
whereln Signal 01l and Gas Company has applied for compulsory
pooling on the NWASWL Section 6, Twp. 20 South, Rge. 3 g East.
Before leaving Santa Fe I told both you and your secretary, Miss
Royal, that I would mail you the address of the interested parties
and I enclose the same herewith. You will notice that we have
given you the address of each person listed in the Notice except
Millie B. Jones and after diligent search, I cannot locate her.
Also, Mrs. Edith Poole 1s the same person as Edith Holloway Poole.

If you need any additional information;‘pleaSe call me
collect.

Yours very truly,

HERVEY, DOW & HINKLE

BW&A%«CL«/L@

WEB/hp
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 22, 1955

Mr. S. Be Christy IV
Hervey, Dow and Hinkle

First Nationsl Bank Building
ROSWELL, NEW MEXICO

Dear 8ir:
In behalf of your client, Signal 0il and Gas Company, we

enclose Order R-617 issuad by this Commission in Case 865
under date of April 20, 1955.

Very truly yourse,

Y. B. Macey
wBHMinr Secretary - Director




| BEFORE THE OIL CONSERVATIUN COMMISSIGN
) OF THE STATE OF NEW MEXICO

LIN THE MATTER OF THE HEARING
"CALLED BY THE QIL CONSERVATION
S COMMISSION GF THE STATE OF NEW
'MEXICO FOR THE PURPOSE OF
{CONSIDERING:

: CASE NO, 865

: Oxder No. R«017
. THE APPLICATION OF SIGNAL OIL AND
{GAS COMPANY FOR AN ORDER CALLING

. FOR THE COMPULSORY COMMUNITIZATICGN
i OF THE NV/ /4 SW/4 OF SECTICON 6, TOWN«
SHIP 20 SOUTH, RANGE 38 EAST, NMPM,
LEA COUNTY, NEW MEXICO, FOR THE

| FORMATION OF A 40-ACRE COMMUNITIZED
UNIT FOR THE PRODUCTION OF QIL FROM
THE SKAGGS OIL POOL.

GRDER OF THE COMMISSION

e e e i e e e e e

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on March
16, 1955, at Santa Fe, New Mexico, before the Oil Conservation Com«~
mission, hereinafter referred to as the "Commission',
i
NOW, on this .ZC ~day of April, 1955, the Commission, a quorum
being present, having considered the records and testimony adduced, aud
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thered,

(2) That applicant, Signal Ol and Gas Company, is the owner
of certain leasehold interests covering the following described land in Lea

County, New Mexico:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
NW/4 5W/4 of Section 6

containing 40 acres more or less.

(3) That the following mineral interests in said NW/4 SW/4 are
ecither unleased or leased to other parties, and these mineral owners and
leasehold owners have indicated that they will join in the development of the
lands or will convey their said lease to applicant:

| NAME INTEREST
i Tide Water Associated Co. 3/160

| J. Hiram Moore 5/4608

* F. J. Danglade i/4

F. E. Chartier 1/192
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Case No, 865

! (4) That the following mineral interest in said NW/4SW/4 is
| unleased:

NAME INTEREST

et b S

Millie B, Jones 1/320

(5) That applicant, Signal Gil and Gas Company, acquired its
! leases in the SW/4 NW /4 SW/4 of said Section 6 from the following mineral

A owners:

i

NAME INTEREST_

: Mamie Holloway McFarland 1/56
Floyd G. Holloway 1/56
Chachie H. Fournier 1/56

g Roy B. Holloway 2/56

| , Edith Holloway Poole ) 1/56 :
Winifred Holloway Hill 1/36

| (6) That applicant, Signal Oil and Gas Company, acquired its |
leages fromn the following mineral owaners in the various parts of the NW/4
SW/4 of Section 6, as follows:

NAME INTEREST

NW/4 NW/4 SW/4,
E/2 NW/48W/4 SV/4 NW/4Svi/4
Section 6 Section 6

Alice 8iddall 3/16 5/112
Sam H. Holloway & wife
Kathryn A, Holloway 1/32 11/224

(7) That none of the aforesaid leases contains a pooling clause,
and without forced communitization there could arise conflict among said
royalty owners and those royalty owners upon whose land the well might be
iocated, as to the exact royalty to which each might be entitled from any
production which might be recovered,

(8) That applicant, Signal Oil and Gas Company, proposes to
drill a test well for the production of oil from the Grayburg formation of
the Skaggs Pool at a location in the NW /4 SW/4 Section 6, Township 20
South, Range 38 East, NMPM, Lea County, New Mexico,

(9) That the SW/é- of said Section 6 :an be reasonably assumed
to be productive of oil from the Skaggs Pool.

(10) Tuat unless the application is granted, applicant will be
deprived of the opportunity to recover its just and equitable share of oil

from the Skaggs Oil Poel.

(1) No person nor persons affected by the compulsory communit-
isation, who have refused to pool their interests voluntarily, nor any repre-

sentative of the same, appeared at this hearing or made objectiun tothe
fiormation of said 40-acre proratica usil,




-3.
Case No, 865
Order No. R«617

IT IS THEREFORE ORDERED:

1. That the application of Signal Cil and Gas Company for
compulsory communitization of the NW/4 8W /4 of Section 6, Township
20 South, Range 38 Fast, NMMPM, l.ea County, New Mexico, be and the
same hereby is approved, and the same is hereby recognized as a com-
munitized or pooled tract at all times hereafter, and that such pooling or
communitization be and it is in all things confirmed,

2, That the operator, Signal Oil and Gas Company, shall furnish
thig Commission with an executed copy of the Unit Operating Agreement,
together with any other pertinent data that the Commission may, from time
to time, deem necessary {n order to determine that each owner of the oil
and gas leasehold interest or mineral interests receives his just and
equitable share of the proceeds received from the sale of crude petroleum

and its allied products.

" DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

e F b —

OHN F. SIMMS, Chairman

o

o s

L) 65

W. B, MACEY, Memljer and Secretary
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BEFORE THE OII CONSERVATION COMMISSION, STATE OF NEW MEXICO

~

IN THE MATTER OF THE APPLICATION
OF SIGNAL OIL AND GAS COMPANY FOR

COMPULSORY POOLING OF NWiSWL SECTION No. 865
G, TOWNSHIP 20 SOUTH, RANGE 38 EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO,

CONTAINING 40 ACRES.

TO THE HONORABLE COMMISSION:
COMES NOW Signal 0il and Gas Company and respectfully
‘stétes:
1. Signal 0il and Gas Company, hereinafter cal;ed
"Signal", 1s a corporation duly organized and existing<;nder“the
laws of the State of California with certificate of authority to do
business in the State of New Mexico.
2. Signal 1s the owner of certaln leasehold interests
covering the following described land in Lea County, New Mexico,
to-wit:

Township 20 South, Range 38 East
N.M,P.M., Section 6: NWiSWi.

3. The above oil and gas leasehold estate arises under
approximately twenty-four leases from various mineral owners and
collectively sald leases embrace all minerals under the above lands
except that the following mineral interests are either unléased or

leased to other partles as indicatéd:

; NAME INTEREST LEASED OR UNLEASED

] John G. Archer 3/160 Leased to Tidewater

: : Associated 01l Company *¥
; J. Hiram Moore 5/4608 Unleased *

: Millie B. Jones - ' 1/320 Unleased

’ F. J. Danglade 1/4 Unleased **

; F. E. Chartier 1/192 Unleased **

* Signal expects to acquire lease on this interest
in the next few weeks.

*¥* These mineral owners and leasehold owner will join
in the development of the lands.

s e —— 2 8 5 Skt A g ek




4, When Signal acquired its leases from the following
mineral owners they owned minerals only under the SWINWLSW} of
said Section 6, and the mineral ownership of such partles there-

under 1s as follows:

NAME : INTEREST

Mamie Holloway McFarland - 1/56

Floy G. Holloway - 1/26

Chachie H. Fournier -’ 1/56

? Roy B. Holloway _ 2/56
: ’ : Edith Holloway Poole ™ 1/56
: Winifred Holloway Hill - 1/56

j 5. When Signal acqulred its leases from the folloWing
nineral owners their mineral ownership under the various parts of

said NWLiSWi Section 6, was as follows:

NWANWESWE,

b NAME SNWLSWE . SYENWESHL
E— Section.6 Section b
Alice Siddal *~ : 3/16 5/112

i Sam H. Holloway and wife

§ Kathryn A. Holloway 1/32 11/224

6. Signal owns valid 0il and Gas Leases covering the
mineral interest of all of the mineral owners listed in paragraphs
4 and 5 above, and that each sald lease covers the entire SWE
Section 6, Townshilp 20 South, Range 38 East, N.M.P.M., containing

60 acres, but that none of said leases contains any pooling clause

s s st bt e

or any clause providing for the appoftionment or spreading of royalty.
A1l mineral owners, other than those stated in para-

graphs 4 and 5 above, own a uniform minerai‘interest under the entire

NW%SW% of said Section 6, and that except as noted in paragraph 3

above, Signal has oll and gas leases from all of said other mineral

% | owners and sald leases cover the entire SWE of said Section 6.

; 7. Signal proposes to dfill a test well for oil at .a location

on said NWiSWl Section 6. By reaSon of the diverse royalty ownership

as outlined in paragraphs 4 and 5 above, there could be a conflict

e e A R




among, said royalty owners as to the exact royalty which they were
entitled to from salid production and those royalty owners upon.
whose land the well was locatéd might claim that they were entitled
to all of the royalty from said well to the prejudice of other
royalty owners in the NWESW{ Section 6, which other royalty owners
would be drained by said well.
8. Said NWi-SWi Section & 1s now under 40 acre oil spacing
é and the oil auowabie is allocated on the basis of such 40 acre légal
subdivision and the facts outlined in paragraphs 4 and 5 above might
_ raise a question as to whether Signal was entitled to a full 40
-; acre olil allowablie from wells drilled on said tract. Upon infor-
mation and belief, the geological formatiors, porosity, and drainage
under all of said NWiSWL are equal and uniform, and all persons
owning any minerals 6r foyalty in said tract should share on a min-
eral acre basis in any production from said tract regardless of where
; said well may be located. Consequently, the royalty owners set out
% in paragraphs 4 and 5 above will not be prejudiced by pooling or
% spreading their royalty interest on an acreage basls under said entire
i NWiSWE Section 6.
% 9. 1In order for your Applicant to recover its just and equit-
} able share of petroleum from the NWLSW: of said Section 6, 1t is
| necessary that the Commission enter.ité Order requiring the pooling
P or spreading of royalty interest on an acreage basis under sald

entire tract. That such Order will afford the owner of each»interest

in sald 40 acre tract the opportunity to receive his just and equit-
able share of the oil produced and that such Order will result in the

prevention of waste and the drilling of excessive wells and will not

prejudice the interest of any royalty owner..

WAL B A by o e AR




WHEREFORE, Applicant prays that the Commissioner enter
its Order providing that the persons outlired in paragraphs 4 and
5 above shall have their royalty interest pooled or spread on a
mineral acre basis under said entire NW%SW% and that sald owners
under said tract shall receilve their fair share of any production
regardlesé of the location of the well on said tract.

Applicant further prays for an Order that as to any unleased
interest set out in paragraph 3 above where Applicant does not own
a 1ease\or an Operating Agreement, that the Commission enter an
Crder covering the operations of sald property as will be just and

proper to Applicant and to said mineral or lease owner.

SIGNAL OIL AND GAS COMPANY

57 B. Chr Vs
Agent and Attorn%/
this Petition.

. risty
P.O. Box 547 _
Roswell, New #MeXico
Attorneys for Applicant
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8361 Hatillo Avenue
Canoga Park, California
liareh 12, 1955

0il). Conservation Commission
State of New Hexico
Mr. W, B. Hacey,Secretary

Dear Iir, Hacey:

This is to acknowledge receipt of a copy of Notice of
Publication from your office concerning a hearing to be
held at 9 o'clock a.m, on March 16, 1955, at Iabry Hall,
State Capitol, Santa Fe, New Mexico.

Case 865, (I copy from the statement received)

In the matter of the application of Signal 0il and Gas
Company for compulsory pooling of Nw/L SW/L Section 6,
Township 20 South, Range 38 East, Lea County, New Mexico,
Containing 40 acres, more or lesS.......Applicant, in the
above-styled cause, seeks an order directing and compelling
the following named individuals and companies; «...... toO
communitize or pool their respcctive interests.... for the
purpose of drilling, developing and operating said 4O acres,
‘as a pooled unit, (end of copy#¥ ,

In regard to this matter, I wish to state that the appli-
cation to communitize the respective mineral interests of
individuals and companies for the purpose of drilling and

developing as a pooled unit has my full consent and appwvo-
val, S0 Iar as the leases are concerned. However, if there

is Ktoyalty in return, ghe money should not be pooled, but
paid to the individual owner of each royalty interest,

Very truly yours, .

(Mrs,) Chachie }i. Fournier
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1931 Avalon Street
Los ingeles 39, California
March 12, 1955

State of New Mexico

0il Conservation Commission
Mabry Hall, State Capitol
Santa Fe, New Mexico

Attention Mr. W. B. Macey, Secretary

Gentlemen:

In reference to Case 865, of public hearing
to be held at 9 o'clock a.m, on March 16, 1955, notice
of which was wailed to me or was received by me
March.1l, 1955. (Signal 0il and Gas Company for
compulsory pooling of NW/4 Sw/4 Section 6, Township 20
South, Range 38 East, NMPM, Lea County, New Mexico,
contalnlng 40-acres, more or less. Skaggs Pool Area,
~For the purpose of drilling, developing and operating
sald 40 acres, as a pooled unit.)

_ As one of the holders of mineral interests in
this area, I wish to approve this pooling of interests
for the purpose of drilling and operating my portion of

this areza.
Very truly yours,

Editlh. Feede.

Mrs. Edith Poole
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The state of hew Ussive by ibte 01l Concesvebion Comalssion leseby glves
notice sursuant Lo 1w and Lbs ales and cegulstions of eald Uoanlerion pio~
:aulgataii sharewdar of the Lollovwing public bearinge to be held alb § otclogk
aem, ON Macch 16, 1955, ay Fabry 1all, Hlate Capltol, Santa feg dew doxiie.

STATE CF fine W loG 1O
A > -

ALL nanedd parties and persons
having any ri dt, titls, intorest
or clala in the follewing cuses,
ard notice to the public,

CASE 8553

In the matter of the aspplication of ignal Gl and fue ";'O?dp?.rkg'
for compulezayy pooling of Nifh &[4 Section §, Towmailp 20 louth,
Range 36 Fast, H9%, Loa County, New Hexico, containing 40 zcres,
more or less.

Applicant, in the above-styled cause, esoks an order directing end
compelling the following named individuals and companies, to uhoin particuvlar
notice is hereby glven, nawely: :

~¥amie Holloway [LcFarlamd;
_Floy G, Bollowny;
~ _Chachie l. Fourniss;
" Roy B. Hollowaysj
/.j',,.«.»» zdiii? Hollcr;;ay Foole {1
o rad kolloway Hilljg .
7 -Aldce 5iddal; ~ ~ &ﬂvﬁm £ ot wg”“"’
-7 em He Hollownys (Z
© Kathryn A. Rollosay; :
T Hillie B. Joness :
—Tide Hater Asesoclated 011 Companyy
.~ Je Hiram ¥oorej
e Jds D&ﬂgladﬁ;

. /?. Ee Chartierg

w communitize or pool their respective minera) interests, of wiutsoaver
nature, in all or any part of said Mi/h $i/l of Section 6, Township 20 South,
fange 38 Bast, NHPH, Lea County, Hew Mexico, which 1s & part of the Skagge

Pool ares, for the purpoes of drilling, developing and opersting ssid 40 secres,
as a pooled unit, _

GIVER under the seal of the Oil Connervation Comamlasion at 3antsa fe,
New Faxico, on this lat desy of Yarch, 1935,
STATHE OF HEd MEXICG
OIl, CONSERVATION COMHISSION

We Ba MAGEY, llire. s iddodl
S EAL. L SLOHETARY L# ol

A ,A.D., 1955, before me,

Ox Twis Z ot day of

: g‘; L gy ljh/’(:l 2ed
a Notary Public in for said Cohntyrand [Stdte, personally appeared

, known 10 e,

Ll we K lld

to be the person___ whose name___ wAg subscribed to the within
Instrument, and acknowledged to me that g he. executed the same.

IN WrrNEss WrEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first abovemywn'tten. e y

%@n-a (76144@ ¥
andfor scid County and State,

by Commission Expires SSEL 20, T

ACKNOWLEDGMENT — GENERAL — WoOLCOTTS Form 23}







1931 Avalon Street
Los Angeles 39, California

March 12, 1955

Signal 0il and Gas Company
Mid-Continent Division Office

1010 Fort VWorth National Bank Bldg.
Fort Worth 2, Texas

Attention: Mr. Wm. B. Townsend, Attorney

Gentlemen:

This is to acknowledge your copy sent to me
of 1etter written by you to Miss Alice Siddall, your
files No.1609-6, 6B, 6J-N and 6U. SW/4 and Q“/4 of
NW/4 of Section 6, T20S, R38E, Lea County, New Mexico.

I feel certain Miss Siddall will make the
proper correction of deeds as referred to by you in
this letter.

v The leases may be pooled for drilling, but
if there is royalty-in return the money should not be
pooled but paid to the individusl owner of the royalty.

Very truly yours,

C,.(LJ/LZL- /Lf”éf1£’

(Mrs.) Edith Poole
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cAase No. _865

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
] COURT REPORTERS
RooMs 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE. NEW MEeXiCcO




PO T
OIL CONSURVATICH COMMEISSION
STATS OF My HEXICO
Santa ¢, Hew Mexico

March 16, 1955

T THE FATTER OF:

Application of Signal 0il and Gas Com-

pany for compulsory pooling of LW/k

S/l Section &, Twp. 20 South, Rge. 38 Bast,
Lea County, New Mexico, containing 40 acres,
more or less.

LN, N S

Before: Honorable John F. Simms, . S. (Johnny) Walker, and
William B. Macey. -

TRANSCRIPT OF HEZARING
MR, MACAY: The next case is Casc 865,
MR. CHRISTY: May it vnlease the Commission, Sam Christy

of Hervey, Dow and Hinkie for Sienal 011l and Gas Company. This

AY*4

is an unusual application in that it asks the Commission to declar
a L0 acre 0il pool in the northwest southwest Section 6, Township
20 south, Range 38 east.,

I might explain one momer.: td the Commission why we did not
do it by consent pooling agreements. The persons involved, as
shown at paragraphs four and five of the application, are widely
diversified, some of whom we cannot find and the leases unfor-
tunately do not have pooling clauses., The people involved in
this own only ten acres out of the 40 écre tract, It is necessary
in order to economically produce the area to pool their royalty
interest throughout the 40 acre tract., It is that that is re-
quested in the application. The application also requests an

order to force pool the unleased interest, but we dismissed the

ADA DEARNLEY & AS5SOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-66D1




application as to that prayer.

having

~

RAYMOLD Ao DIBT

first been duly sworn, testified as follows:
J >

DIRECT EXAMINATION

By MR, CHRISTY:

Q Would you please state your name?

A Raymond A. Dietler,

Q VWhere do you live, Mrietler? A In Midland, Texas.

Q What is your occupation? A Geologist; |

Q@ With whom are you employed at the present time?

A Signal 0il and Gas Company. '

Q Have you testified before this Commission before?

A DNo, sir.

Q Where did you attend collcge?

A University of Wyoming. |

2 Do you hold degrecs from that college?

A Yes.

@ What degrees? A B. A. and H. A.

Q How long have you been working as a geologist?

A Fifteen years.,

Q With whom?

A Papoose 011 Company, Stanolind 0il and Gas Company, and
Signal 0il and Gés Company.

Q Have you been acquainted with the area involved in this
petition, the location? A Yes,

Q For how many years? A Two years,

MR. CHRISTY: Does the Commission have any questions con-

- cerning the witness's qualifications?

ADA DEARNLEY & ASSOCIATES
BTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




MR, FACKEY: Yo, sir. N
Q Concerning the land involved in this, do you hnave & surfacc
map of the area?
A I have a subsurface structural map.
L Yes.
A It is contoured on the top of the Grayburg.

(Marked Signal 0il and Gas Company's
Exhibit No. 1 for identification.)

@ Would you explain to the Cpmmission what this contour in-
dicates as to the LO acres involved with relation te the top of
the apparent pay. That is, is all of the 40 acres within the same
apparent structure?

A Yes. The LO dcres under consideration lies within the top
closing contour of the structure, and my opinion, no particular
portion of the LO acre would be better located structuraly than
any other portion.

Q Your exhibit indicates some red lines running north and
east and south and west. What are those lines? )

A They show the location of one west-east cross section and
one north-south cross section.

Q This is your east-west cross section?

A Yes,

Q Would you explain the map with relation to the porosity
zone of the area involved in this application?
| A Well, this is a subsurface structural cross section which
shows that there is a uniform thickness of the Grayburg formation

and a uniform thickness of the Grayburg porosity through the acreag

in question. y
Q@ Do you have a map showing the north-west of the north-south

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




L

line?

A Yes., This is Just more of thce same.
Q Looking from the other way? A Yes.
Q Does it substantiate the testimony you have just given wit
relation to the porosity zone in the area in question?
A Yes,
Q@ Did you prepare the three exhibits A-1, 2 and 3 yourself?
A Yes,
They are based on notes that you compiled?
Yes.
MR, CHRISTY: We move for the introduction of these Ix-
hibits.
MR. WALKZR: Any objection to the introduction of the
Exhibits? If not, they will be admitted.
Q Mr. Demer, from your knowledge 6f the area at the present
time, do ény faults occur through the 40 acres in question?

A No.

MR. CHRISTY: I believe that is all the questidns I have

of the witness.

MR. MACEY: Anyone have any question of the witness? If

not the witness may be excused.

(Witness excused.)
R. C. BLACK
having first been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR, CHRISTY:

Q Would you state your name, address and occupation?

A R. C. Black, petroleum engineer with Signal 0il and Gas,

o=y

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXI(CO
TELEPHONE 3-6691




N

Fort YWorth, Tecxas.

Q llave you ever testified before this Commission hefore?
A THo.

Q Wheére did you take your‘college training?

A University of Southern California.

G Did you receive a degrece, and if so, what degree?

Bachelor in engineering and petroleum engineering.

Mow long have you been doing petroleum engineering work?

= o x>

Six years with Signal 0il and Gas.

Q Have you worked with the area in which this application is

“involved? _ 4 Yes.

3 For how lqng? A About one year.
MR. CHRISTY: Does the Commission accept the witness's
qualification?
MR. WALKER: Any objection to the witness's qualification?
If not, they are accepted. |
Q Mr. Black, in your opinion; will one well efficiently and
economically drain the 40 acres involved in this application?
A Yes.
Q Will the one well spacing having an allowable on the full
L0 acres not only effectively and efficiently drain the acreage,
but will it result in the prevention of waste and phe drilling of
excessive wells? A Yes, sir,
MR, CHRISTY: That is all.
MR. MACEY: Any questions of the witness? If not, the
witness may be excused.
‘ (Vitness excused,)

MR. CHRISTY: That is all our evidence except two letters

ADA DEARNLEY & ASSOCIATES
SBYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeELEPHONE 3-6691




which we have received after many attempte to locate and correspon{
with the royalty owners involved, which T will hand to the Commis-

sion.
Frankly, T don't understand them too well. They say, "We

wish to state that from my viewpoint", this being one of the

-1

royalty owners, "the lecascs may be pooled for drilling and deveclop

ment, but if there is royalty in return, the money should not bc

pooled but paid to the individual owners of the royalty", I

take it from that that these two persons are satisfied to pool the

acreage, but they want separate checks, which of course, we would

pay them anywvay. That is all we have. |
MR, WALKER: Are there any further statements in this case?

If not, the case will be taken under advisement,

CERTIIFICATE

I, ADA DFEARNLEY, Court Repbr’cer, do hereby certify that the
foregoing and attached transcript of proceedings in the matter of
Case 865 was taken by me on March 16, 1955, that the same is a t.-usg
and correct record to the best of my knowledge, skill and ability.

-

p »
~

b U Cgegdio e
Reporter

J

ADA DEARNLEY & ASSOCIATES
STENOTYYPE REPORTERS
. . ALBUQUERQUE, NEW MEXICO
TELEPHONE 3:6691




CROSS SECTION NO. 2

Scale

~ Vertical 100" |
Horizontal ["=500'
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8361 Hatillo Avenue
Canoga Yark, California
Itarch 12, 1955

Signal Oil And Gas Company
Mid=Continent Division Office

1010 Fort Vorth National Bank Building
Fort Worth 2, Texas
lir. 1,B, Tovmsend

Re: Your Files llo. 1609-6, 6B, 6J-N
and 6U, SW/l and SW/L of MW/L

of Sec, 6, T20S, R338E,

{CorY) Lea County, New Hexico,

Dear lIr. Townsend:

I acknowledge receipt of a copy of a letter sent by
you to liss Alice Siddall, 700 Vest Llst Place, Los Ange-
les 37, California, dated March 8, 1955, After considering
its contents it is my belief that iiiss Siddall will wish
tofmake the proper corrections to the deeds through your
Of iceo - ’

In regard to a letter received fror the 0il Conserva-
tion Commission, Santa Fe, New Mexico, concerning a petit-
ion by your Company asking a pooling of interests for the
purpose of drilling a:d developing the IVW/L SW/L Sec.b,
Township 20 South, Pange 38 TFast, NHPM, Lea County, New
lMexico, containing 40 acres, more or less, I wish to state
that from my viewpoint, the leases may be pooled for drill-
ing and developing, but if there is Royalty in return, the
money should not be pooled but paid to the individual ow-
ners of the Royalty.

Very truly yours,
T

LY e
( Frevo ) dw/&* P / Yo STU e

{(Mrs.) Chachie H. Fournier




