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Case No, 867
Order No. R=-6H15

containing 315.34 acres, rnove or less, lying within the horizontal lirmnits
of the Eumont Gas Pool. '

(4) That applicant, Shell Uil Company, has a producing well
on the aforecaid lease known as the Shell State "M Well No. 4, located in
the center of Lot 16, Section 1, Township 21 South, Range 35 East, NMPM,

Liea County, New Mexico,

(8) That it is impractical to pool applicant's said lease with
adjoining acreage in the t'umont Gas Pool, and that the owners of adjoining
acreage in said area heve not shjected to the formation of the proposed 315+ |

acre proration unit,. i

(6) That uniess a proration unit consisting of applicant's afore
said acreage is permitted, applicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Xumont Gas

Pool. _ !
]

(7) That creation of a proration unit consisting of the aforesaid
acreage will not cauvse but will prevent waste, and will protect correlative

rights.
IT IS THEREFORE ORDERED:

(1) That the application of Shell Oil Company for approval of
a8 none-standard gas proration unit consisting of the following describaed

acreage:

TOWNSEIP 21 SOUTH, RANGE 35 EAST, NMPM
Lotsl, 2, 7, 8, 9, 10, 15 and 16 of Sectionl

containing 315, 34 acres more or less, be and the same is hereby approved
and a proration unit consisting of the aforesaid acreage is hereby created.

(2) That applicant's well, Shell State "M", Well No. 4,
located in the center of Lot 16, Section 1, Township 21 South, Range 35
£ast, NMPM, Lea County, New Mexico, shall be granted an allowabie
in the proportion that the above described 315~acre unit bears to the standard
or orthodox proration unit for said pool, all until further ordeyr of the Com-

mission,

DONE at Sania Fe, New Mexico. on the day and year herein-

above designated.
STATE OF NEW MEXICO

O]y CONSERVATION COMMISSION

Fed .

JOHN F. SIM¥MS, Chairman

c%/{///éffd,f" |
E. 5. WALKEK, Member

W, B, MACEY, Member and Secretary




OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO
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April 22, 1955
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Mr. Oliver Seth
SETH & MONTGOMERY
Box 828

Santa Fe, New Mexico

'u Dear 3ir:

In behalf of your client, Shell 041 Company, we enclose
) Order R~615 issued by the 0il Conservation Commission
* JJ on April 20, 1955, in Case 867.

L'__"..“‘.__:,IW"

Jery truly yours,.

We Bs Macey
WBMinr Secretary ~ Director
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OIL CONSERVATION COMMISSION
P, O. BOX 871

SANTA FE, NEW MEXICO

February 9, 1955

Shell Oil Company
P. O. Box 19%7
Hobbs, Ngw Mexico

Attention: Mr. W, E. Owen

Gentlemen:

Reference is made to your application for approval of a 320-acre
non-standard gas proration unit in the Eumont Gas Pool consisting of Lots
1,2, 7, 8, 9, 10, 15 and 16 of Section ], Township 21 South, Range 36
East, NMPM, Lea County, New Mexico. This acreage was to have been
assigned to your State M Well No. 4, located 660' from the South and East

lines of Section 1.

USRS

Order R-520, Rule 5 (a) paragraph 3, clearly limits, as to the
well location, the number of acres that can be assigned a2 non-standard gas
proration unit. This office i# unable to grant approval of a non-standard
gas proration unit for the above mentioned well of over 160 acres because of
the said well's location to its boundaries.

If you have any information which we have not considered or if you

‘should desire a hearing on this matter, please notify the Commission at
¢| your earliest convenience.

Very truly yours,

W. B. Macey

Secretary - Director
WBM:jh

ce: Oil Conservation Commission, Hobbs
N. M, Oil and Gas Engineering Committee, Hobbs
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SHELL OIL COMPANY Ay

. Er
Box 1957
Hobbs, liewr exico

January 26, 195¢

Subject: ‘Apnlication for T(rpxulqn
to Pule 2 and 5(a) Orie
No. R-520 Shell St:te F
Yurmont Gas Pool

New Hexdeo 0il Conservaticn Comnission
Zox 71
Santa Fe, ilew llexico

Gentlemen:

Under the provisions of Commission Ovder Mo, R~52C, Rules 3 and
5(b), delegating the Secretary of the Commission authority to grant ex—
ception to the requirements of Rule Lo, 2 and No., 5{(a) without notice and
Learing for an uncrthodox leocation and nen-standard gas proration unit,
respectively, Shell 0il Compsny hersby applies for an exception to the
2forementioned two rules for State l-4, Tunont Gas Pool,

In support of the above appnlication, the following data are
furnished:

o 2hedd Stale Xzl is Jogaked in.tke.Center of Lot 16,. Section 1,
R—QQ—E‘ Lea County, lew iexico, which is. 606G _feet _from the south
65 ol ﬁ'“‘Stﬁte M(BETIOR) Tease, 1t was originally compieted
on July £, 1937 as a Funice Field oil well for an initial potential of €70
720PD from the open hole interval 3715 feet to 3£65 feet. The capacity of
the well declined below the economic limit and various stimulation methods

failed to restore it to an economic status. Application to nlug and abanden

the 0il zone and recomplete the weil for gas in the Fumont Gas Pool was made
by NMOCC Form C-102, dated February 2, 1953, and was approved February L,
1953, Subseguently, the oil zone was abandoned by setting a Baker Model K
hridge plug at 3650 feet and cap with 10 feet of cement, end various intervals
were pex?orated from 295C feet to 3560 feet ovnosite tbe gas zone, The Funont
gas pay was stimulated with a 5,0CO“gallon Dolofrac treatment, following which
the well tested 2.1 !2ICFPD absclute cpen €low on Cctober 7, 1953. This well
beirg at an orthodox location, a standard, 14C-acre gas proration unit com-
prising Lots G, 10, 15 and 16 of Secticn 1 was formed, State M-/ was assigned
an allowable accordingly.

Concerning the exception to Rule Ko. 2, we wish to state the
following:
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Nodl, Uil Conservatbion

, (2) The urorthodox location was cccusionad by the recoupletion of
the well previously drilled to ancther horizon,

(o) A1) oocerators witkin 1980 fest of the subject well have been
furnished a copy of this applicaticn together with =2 recuest for s waivaer of
notice and hearing,

Witk reguard to the exception to Rule Lo, 5(z), we wish to state the
felloving:
(a) That the proposed non-standard gas proration unit, conulcti ng

of the Lots 1, 2, 7, €, 9, 10, 15 and 16 of Section 1, T-21-5, R-24-%5, i =7 >,
composed of contiguous ouarter-quarter sectlons. I /l

(b) That the proposed non-standard gas preoraticn unit lies wholly
within a single governmentsl section.

(¢) That the entire proposad non-standard gas proration wnit may
reasonablj be presumed to be nroductive of gas,

DN RN

(d) That the length and width of the nroposed ncn-standard gas
proration unit does not exceed 528C fest,

(e) That the entire proposed non-standard gas proration unit lies
within the horizontal limits of the Bumont Gas Pool,

f : . . . .
: (f) That by copy of this letter of apnlication all operators ovning

: interest in the section in which the non-stundard gas proration unit is situated
: and which acreage is not included in said non-standard gas proratior unit and

f all operators owning interest within 1500 feet of the well have been notified
by registered mail of this applicstion, 1In addition, each of the above operators
has been sent 4 reguest for a waiver of notice and hearing on the subject aprli-

3 cation for exceptions to Order R-520.
gg?w %f

W, B. Cwen
Division Manager

Attachments
cc: Amersda Petrbleum Corp. The Atlantic Refining Co, harm 0il Company
Attn: Mr. R, S. Christie Box 871 Carper 3uilding
Box 2040 Midland, Texas Artesia, New Mexico
: Tulsa, Cklahoma
‘ El Paso Hstural Gas Co, ~“Sinclair CGil & Gas Co. Gulf 0il Corp.
Box 1384 Box M7C v Box 2167

New lexico

Jal, KNew Mexico Midland, Texas. Hobbs,

o~
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Sante Fe, ?’c Hexd co

Gentlenen:

We havs

Hewr Moxieo 01l Cors

eaticon Comalissiorn

h

been Informed that Shell Cil Compuay has reguesiod

approval of & nea-stancard, BQO»ﬁcre, Zias provatiocn unit iu She Ewvuont
Gas Fool, to be zilocated %o its Stste “~A, loczbdd in “he Leonber

Lot 16, Sectdcon 1, 1205, R385, few Mexico. e undore
statid thet it is requested that Puco honwu:do?asg unit consists of
lands. described i i, 25 7, 2, 9, 16, 26, sebbion W, T

: 20 G Hexico,

You are
hearing under Ru
as o said "Dp!i

praration vnit,

i

O 1—4 I

nect1ly advise
an4 ;(b), Hew

il Conzeryai:
uugcylued nunwstanéa‘q

vereby walve notice
iy Order

very traly,
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BEFORE THE

@il Conservtation Conmmission

SANTA Fe, New l"3Xico

IN THE MATTER OF:

CAsE No. 867

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO




BEFORE THi

OTL CONSSRVATION COMAISSION
STATE OF MW FMIXICO
Santa Fec, lew lexico

March 16, 1954.

IN THE MATTER OF:

The application of Shell 0il Company
for approval of a non-standard gas
~proration unit.

Applicant, in the above-styled cause,
secks approvai of a 320-acre non-stand-
ard gas proration unit in exception to
_Rule 5(a) of the Special Rules and Regu-
lations for the Bumont Gas Pool, as set
forth in Order R-520, said unit to con-
sist of Lots 1, 2, 7, 8, 9. 10, 15 and
16 of Section 1, Township 21 South,
Range 36 Rast, NMPM, Lea County,; New
Mexico, and to be dedicated to its
State "M"™ Well No. 4, located in the
center of Lot 16 of said Scection 1.

Before: Ilonorable John ¥. Simms, &. S.
William B. Macey.

MR. SETH: We have one witness.

e

hati e e e o WL L L WL L WL NPT L

( Johnny} Walker

MR. MACEY: The next case is Case 867

MR. MACEY: Mr. Seth, for some reason, and I have been un-
able to figure out ﬁhy, this matter was incorrectly advertised when
it was put forth. The application which Shell submitted is  »rrecf
and somehow somebody changed the Township from 35 to 36. The orig
inal application was for a non-standard proration unit under ad-
ministrative action. When I wrote back to the Shell and told them
that we would have to have a hearing on the matter, somehow we got

the township wrong, the location of the well wrong.

o In view of the improper advertisement, I dontt know whether

TELEPHONE 3-6691

ADA DEARNLEY & ASSOCIATES
- STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICOQ




we are 1n order Lo near Ghe Gootimony. 1 omisl stote further that

when Shell made the orisgival application, Uthey advicaed all the
offset operators of the intent in the matter. Ve did nol reccive
any protest.

Mit., SuTH: We have responscs from all but two of them,

MR, MACEY: %Who are thec two that you dontt have?

MR, SuWTH: Atlantic responded, they received the notice,
but we don't have any from Amcrada., Atlantic didn't wish to say
yes or no.

YR, MACEY: Mr. Christy.

MR, CHRISTY: It was our understanding at the time that thp
first application was filed, we thought it was a case for hearing.
We didn't furnish a waiver. We were waiting for the hearing to
come up.

HR. MACEY: 1Is anyone here from Atlantic?

’ MR, SETH: I believe the testimony and evidence will show

that all of the interested parties have received noticc of it,

Perhaps the advertiéemcnﬁ might be erroneous, but I believe it

) . will show that all of the adjoining parties have received notice.

ER. MACEY: I agrée with you. I think we should go ahead.
H. M. GERUEER

having first been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. SETH:
Q@ Would you state your néme please?
A  H. M. Gerner,
Q Mr. Gerner, have you testified before the Commission on

previous hearings? A  No, sir, 1 have not.

. ADA DEARNLEY & ASSOCIATES
v STENOTYPE REPORTERS
r . v ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Q Would you give us a resume of your ccucational background?

A B. 8. degree from Louisiana State University in petroleun
engineering,

@ What has been your practical experience?

A I have five years with Shell, three of which were in south
east Lea County.

Q Doing what sort of work? A Petroleum engineer,

Q Are you familiar with the application made by Shell in thi
particular case? A Yes, sir.

Q@ The acreage concerned? A Yes, sir.

MR. SETH: Are his qualifications acceptable?
MR. WALKER: Any objection to his' qualificafions?  If not,
they are agceptable,
- Q Would you state whether or not you have prepared a map of
the proposed area? A I have.

Q Would you state to the Commission, please, what Shell's

Exhibit 1 represents?
plat

A It is-an ownership /. showing the proposed unit outlined
in red and cross hatched., Also the existing gas proration units
surrounding the proposed unit with the producing gas wells marked
in red.

‘¢ Vould you state please, for the record, the legal subdi-
visions that are proposed to be included within the non-standard
unit?

A Lots 1, 2, 7, 8, 9, 10, 15 and 16 of Section 1, Township
21 south, Range 35 east, Lea County, New Mexico,.

Q Now, referring still to Exhibit MNo. 1, would you state

please when the well indicated thereon was drilled and the name of

v/

ADA DEARNLEY & ASSOCIATES -
; STENOTYPE REPCRITRS B
ALBUQUERQUE, NEW MEXICO
TELEPHORE 3-6691




the well?

A Shell State MM [ was drilled as g Hunice Fileld oil well
in July of 1937,

Q Was it a single zone completion?

A It was @& ginglc zone oil completion at that time. In 1953
the oil zone was abandoned and the well plugged back and completed
as a ‘umont gas well,

2 What was the designation of the well?

‘ A  Shell State M0 4.

K
-

Q When it was drilled was it located in conformance with the
spacing regulations then in effect? L Yes, sir.

Q@ Is the purpose of the present application to increase the
size of the proration unit? A Yes, sir.

Q@ What will be the length and the width of the proposed unity
The length will be 5,202 feoet, and the width will be 2,640;

A

Q Does it lie wholly within a singlc section?

A Yes, sir.

Q Do you have waivers from the offsct operators?

A I have waivers from four of the six offset operators.

(Marked Shell 01l Zompany's Bxhibits
No. 1, 2, 3, L and 5 for identifica-
tion,S
Q Would you please state referring to Zxnibit 2,that is a
waiver from whom?
A It is a waiver from the Charm 0il Company.
And Exhibit Fo. 37

Waiver from the Sinclair Oil and Gas Company.

And Ho. 47

> O e O

Waiver from Bl Paso Natural Gas Company.

ADA DEARNLEY & ASSOCIATES
STEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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A Is a waivér from the‘Gulf 0il Corporation.
MR, SZTH: If the Commission please, we would like to offe]
in evidence Exhibits 1, 2, 3, 4 and 5.
¥R. MACEY: Without objection they will be received in
evidence.
’Q Would you please state the offset operators whe have not
given you formal waiﬁers?
A Atlantic Refining and Amerada Petroleum Corporation.
Q Has Atlantic voiced any objection to the proposal?
A No, sir, they were notified and did not object.
Q Did they advise you that they had certain reasons why they
did not wish to execute any formal documents?
A Yes, sir.
Q They had no objection to the unit itself?

A Mo, sir.

Q The other operator, Amerada, you have not received a re-

sponse from them? A No, sir.
Q Are there any dry holes within the proposed area?
A HNo, sir.
Q Are there an& immediately offsetting the area?
A No, sir.
Q Is there production offsetting the proposed area?

Pl

Yes, sir. '

Q@ In your opinion, will the entire proposed unit area be
productive? - A Yes, sir,

Q Has application been made, this application made so that

you will have ar opportunity to recover your fair share of the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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recoverable zas? ' A Yes, sir.

G Will -the creatioa of this non-standard unit tend to preve

waste and the drilling of unnecessary woells?
A Yes, sir.
Q Will its creation protect correlative rights?
A Yes, sir.
Q@ And be in the best interest of conservation?
Yes, sir. |
Q Will the entire proposed area be dedicated to the Shell
State "¥M™ ), well? A Yes, sir,
Q Wnhat was the potential of the well, don you have any fig-
ures on that?
A  Two point one million cubic feelt per day.
MR, SETH: That is all the questions we have.
MR. MACEY: Any questions of the witness?

By MR. MOKNTGOMERY:

Q YWhere is the well perforated?

A  You want the footage perforation?

Q Weli, do you have the gauge?

A It is in the Yates principally. There are about eight to
ten feet lapping into the Seven Rivers.

Q Most of the oil wells, the rest of the oil wells on that
tract are in the what? A  Queen or lower.,

Q@ Then we have a Eumont gas well and Eumont oil weéll?

~r
IeS.

:x

Q The acreage has already been dedicated to the Bumont oil
well?

A Yes, sir.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Q@ Well No, 77 A Yes.
Q Our map shous that Jjust as & liocation. Has that well been

>

drilled?
A Yes, it has been drilled. Tt is shown with the same legend
as the rest of the wells.
Q I am referring to ourowncrship map. It shows it is just
a location.
A 1o, it has becn completed as a Queen producer.
Q@ As a Queen producer? A Yes.
Q It could have been completed as a gas well?
A

Yes.

By MR. MONTGOHERY:

Q@ What do you propose we do since the acreage has already
been dedicated to the Tumont Pool?

A Well, in looking at the map there are about five Bumont
0il wells offsetting this propefty. There are about six Humont
gas wells, and I believe about eight Hunice oil wells. To protect
our property-this is the only solution I see.
| Q In other words, you‘do not feel there is any vertical
communication between the oil and gas? A No.

Q If the Commission sees it to grént the order, would the
temporary order based on the outcome of the Eumont area be satis-
factory? A Certainly.

MR. MONTGOMERY: That is all.

MR. MACEY: Anyone else? If not, the witness may be

excusad.

{Witness excused.)

3

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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M. SETH:  We would like to peoint out that the zercage is

approximately 31% acres. It is an off size, for the record,

.
t

KR, CHRISTY: @i, S. Christy, Amerada Petrolcum. e offset

the acrecaze and we have no objection to the creation of 320 acre
proration.
MR. MACZY: Anyone else? Tf not we will take the case

under advisement.

CERTIFICATS
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings in the matter of
Case No. 867 was taken by me on March 16, 1955, that the same is
a true and correct record to the best of my knowledge, skill and
ability.

il X eyl
Reporter 4

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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0-1363 (REV. 6.513 SANIED 1N U5 A, /ﬂ%
/'/ )

T E L E G R A M D EMERGENCY D REGULAR

ARTESIA, N.M,
MARCH 1, 1955
3‘31 P.N,

SHELL OIL COMPAMY

HOBES, NEW MEXICO

CHARM OIL COMPANY HAS NO OBJECTION TO SHELL OIL COMPANY'S REQUEST FOR

UNORTHODOX GAS UNIT SECTION 1, T-21-3, R-35-E,
CHARM OIL COMPANY

RECD, FROM WESTERN UNIOM
TYPED BY BV

BEFORE THE
" SANTA 7, W HE -
» [ M v =

ranae Z\H':g}r No.=%2
CASE ___ 8.6
4




SANCTNR O, & (Gaes Covmany

FAIR BUILDING

O WO RRMTRR NI A SS

£.C BROOKE LOREMN WARE
VICE-FPRES & G191 ON HMANASER DIviSION EXPLOFATION SUPT,
FLOYED BRETT J. T REEVES
ASSISTANT OIVISION MANAGER FEbrllaI’y 1h, 1955 CINISION PRODUCTION SUPT
R.E DOSSER

L1ves10% GAS EGAS PRODUCTS SUPT.

h.¢

RECE:VED“

FEB 15 1955

Shell 0il Company
Box 1957
Hobbs, New Mexico

Attention: Mr. W. E. Ower
Gentlemen:
Enclosed are three cop:.es of the waiver you

requssted pertaining to your State M-l Well located in lLea
Comty, New Mexico,

Yours very truly,

A G R L N KR X

£ B /’/J
i WIR:RMAsew

BEFORE THE

C“. CONS" VI‘HUH Cr",'l IQQION
fﬁz\ FE, REW ! EX»CO
ZH&B_? ho
GASE .
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Box. 1957
Hobbs ; New Mexico

danvary 26, 1955

New Mexico 0il Corservation Comnission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

vWe have been informed that Shell 0il Company has requested
approval. of & non-standard, 320-acre, gas proration unit in the Fumont
Gas Pool, to be allocated to its State M-4, lccated in ths Center of
Lot 16, Section 1, T-21.-S, R-35-E, Lea County, New Mexico. Ve under-
stand that it is reguested that such non-standard unit consists of the
lands described as Lots 1, 2, 7, 8, 9, 10, 15, 16, Section 1, T-21-3,
R-35-%; Lea County, New Mexico.

AN TV T B AT S D A e
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You are reSpectfully advised that we hereby waive notice and
hearing under Rules 3 and 5{b), New Mexico 0il Conservation Order R-520,
as to said application for approval of above described noni-standard gas

Yours ver; Z:uly,

proration unit.
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Honbs, Hew Maxico

Jsanary 26, 1955

New Mexlco 0il Corservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have been informed that She)l 0i) Company has requested
approval of a non-standard, 320-acre, gas proration unit in the Funont
Gas Pool, to he 3llocated to its State M-k, located in the Ceater of
Lot 16, Section 1, T-21-S, R-35.E, Lea County, New Mexico. We under-
stand that it is requested that such non-standard unit consists of the
lands described as Lots Y, 2, 7, &, 9, 10, 15, 16, Section 1, T-21-8,
R-35-E, Lea County, New Mexico.

You are respectfully advised that we hereby waive notice and
hearing under Rules 3 and 5(b), ¥ew Mexico Gil Conservation Order R-520,

as to said applicetion for aporoval of above described non-standard gae
proration unit. '

Yours very truly,

EL PASO NATURAL GAS COM

BEFORE THE

OIL CONS:kV..tIUN CCMYISSION
SANTA FE, NEW MEXICO

LA

ALLL ZngJjNo._{é.
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GULF Fw 7317

PETROLEUM AND 1TS PRODUCTS

GULF OIL CORPORATION

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS .
. FORT WORTH
February 16, 1955 PRODUCTION DIVISION

New Hexico 04l Conservation Comaission
Santa Fo, New Moxico

Centlemens

Thig 18 to adviseo that Guif Oil Corporation has besn
given due notice that S3hell 011 Compeny has mide application
for a 320-acre non-standard gas proration unit, We hereby uwaive
notice of heariag and advise that we have no objection to the
granting of sald unit as described belows

Consisting of Lots 1, 2, 7, 8, 9, 10, 15, and
16 of Section 1, T-21-3, R-35~E, Bumont Gas
Pool, Lea County, Mew Mexlco, to be assigned
to Shell 041 Company's State i Well No. 4,
located in the approximate center of the said

Lot 16, S
Executed this 16th day of February, 1955.
Yours very truly,

GULF Ol CORPORATION

Bys

BEFORE THE Attorneyfsin~faet

OIL. CONSERVAYION CORAISSION

JBANTA FE, NEW MEXICO -
. - { ‘\ i gx‘){iB T %2
aSE o (




