


UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
EANE RANCH UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of
, 1955, by and between the parties subscribing, ratify-

ing or consenting hereto, and herein referred to as the '"parties

herato",

WITNESSETH:
WHEREAS, the parties hereto are the owners of working, roy-

alty or other oil or gas interests in the unit area subject to this
agreement; and
WHEREAS, the Commissioner of Public Lands 6f the State of
New Mexioco 18 authorized by an Act of the Legislature (Sec. 3,
Chap. 88, Laws 1943) as amended by Sec. 1 of Chapter 162, Laws of
1951, to consent to and approve the development or operation of
State lands under agreements made by lessees of State land jointly
or severally with other lessees where such agreements provide for
the unit operation or development of part of or all of any oil or
gas pool, field or area; and
WHEREAS, the Commissioner of Public Lands of the Jtate of
New Mexico is authorized by an Act of the Legislature (Sec. 1,
Chapter 162, Laws of 1951) to amend with the approval of the lesses,
any o0il and gas lease embracing State lands so that the length of
the term of said lease may coincide with the term of such agreements
for the unit operation and development of part of or all of any
| oil or ges pool, field or area; and
WHEREAS, the 011 Conservation Commission of the State of
New Mexico (hereinafter referred to as the "Commission”) is author-
1zed by an Aot of the Legislature (Chap. 72, Laws 1935) to approve
this agreeaent and the conservation provisions hesreof; and
YowRrAS. the parties hereto hold sufficient interests in
the Lane Ranch Unit Area covering the land hereinafter described
to give reasonably effective control of operations therein; and
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 CONTINENTAL OI1L COMPANY

PETROLEUM BUILDING
ROSWELL, NEW MEXICO

R. L. ADAMS March 13, 1956

DivisioN SUPERIHNTENDENT
or PrRonuocTION
New Mexico DivisioN

New Mexico 0il Conservation Commission
P. O, Box 871
Santa Fe, New Mexico
Attention: IMr, W. B. Macey
Gentlemen:

This supplements our Summary Report of Operations
on the(géne Ranch Uni;$>or the six month period March 25th
- through Septembér 25, 1955, which was submitted to you with
our letter of October 6, 1955. These reports are submitted
in accordance with the provisions of Section 3 (b) of Com-
mission Order No. R-611,

The above mentioned summary report indicated that
preparations were being made at the time of its submission
to move in a casing pulling unit in order to plug and abandon
the State Lane Ranch Unit No. 1 well, the initial unit ex-
ploratory well. This is to ad;ise that plugring operations
on the State Lane Ranch Unit No. 1 well began October 10, 1955
and were completed October 15, 1955. The well is now per- -

manently plugged and abandoned with cement plugs set as follows:

Depth No, Sacks Cement Used
12,245-12,000" _ 100
11,400-11,100! 150

3,700~ 9,500 120
9,‘&39“ 9)389' 10
3,825~ 3,720 40

PIONETERING I N PETROLEUM PROGRESS S I NCE |1 8 75
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New Mexico 0il. Conservation Commission
Page 2
Depth No. Sacks Cement Used
1’225"1,175' Z}O
600- 5751 20

If there is any furthzr information you require in
connection with the Lane Ranch Unit, pnlease advise.

Yours very truly,

RLA-HH




WHEREAS, 1t 1s the purpose of the parties hereto to con-~
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to thig agreement under the terms, conditions and limitations
herein set forth;

NOW THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment their regpective interests in the below defined unit area,
and agree severally among themselves as follows:

1. UNIT AREA, The following described land is hereby
designated and recognized as constituting the unit area:
NEW_MEXICO PRINCIPAL MERIDIAN, NEW MEXICO
T. 10 8., R, 33 E., Lea County, New Mexico

Section 31 8
Section 1 8

Section ga E4SES
Seotion 81 RiRi
S8ection 9 1l
Section 101 All
Section 151
Section 163

containing 2,800 acres, more or less.

Exhibit "A" attached hereto is a map showlng the unit area
and the boundaries and identity of tracts and leases in said area
to the extent known to the Unit Operator. Exhibit "B" attached
hereto 1s a schedule showing to the extent known to the Unit Oper-
ator the acreage, percentage and kind of ownership of oil and gas
intereats in all land in the unit area. However, nothing hereiﬁ
or in~said‘soh§dule or map shall be conatrued as a representation
by any party hereto as to the ownership of any interest other than
such interest or Iinterests as are shown in sald map or schedule
as owned by such party. Exhibits "A" and "B" shall be revised by
the Unit Operator whenever changes in the unit area render such
rpviaiog neocessary, or when requested by the Commissioner of
Public Lands, hereinafter referred to as "Commissioner".

All lend comsitted to this agreement shall constitute land
referred to herein as "unitized land” or "land subject to this

agresment” .,




2. UNITIZED SUBSTANCES, All oil, gas, natural gasoline
and asgoslated fluld hydrocarbons in any and all formations of the
unitized land are unitized under the terms of this agreement and
herein are oalled "unitized substances”.

3. UNIT OPERATOR. Continental 011l Company, a Delaware
corporation, is hereby designated as Unit Operator and by signature
hereto, commits to this agreement all interests in unitized substan-
ces vested In 1t, as set forth in Exhiblt B and agrees and consents
to accept the duties und obligations of Unit Qperator for the dis-
covery, development and production of unitized substances in accord-
ance with the provisions hereof; provided, however, the Gulf 0il
Corporation ghall have the option of begoming the Unit Operator pur-
suant to the provisions hersof at any time within 90 days from the
time of the completion of the initial test well to be drilled in
accordance with the provisions of Section 8 hereof. In the event
gulf 011 Corporation eleocts to become the Unit Operator, it shall
give written notice thereof to each of the working interest owners
in and ¢to0 the 01l and gas leases committed to this agreement and
algo to the Commissioner of Public Lands within said 90-day period
and thor‘upoh,‘Continental 011 Company shall relinguish to Gulf
01l Corporation all of its rights as Unit Operator hereunder. When-
ov;f reference is made herein to the Unit Operator, such reference
means the Unit Operator aoting in that capacity and not as an ownser
of an interest in unitized substances, and the term "working interest
‘owner", when used herein, shall insclude or refer to Unit Operator
as the owner of a working interest when such an interest is owned

by it.
4., RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

shall have the right to resign at any time but such resignation
shall wot become effective until a successcr Unit Cperator has been
selected and approved in the manner provided for in Section 5 of
this sgrevment. The resignation of the Unit Operator shall not

release the Unit Operator from any liability or any default by it
hereunder occurring prior to the effective dute of its resignation.
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Unit Operator may, upon default or failure in the perform-
ance of its duties or obligations hereunder, be subject to removal
by the same percentage vote of the owners of working interests
determined in like wmanner as herein provided for the selection of
a new Unit Operator, “Such removal shall be effective upon notice
thereof to the Commiasioner.

The resignation or removal of the Unit Operator under this
agrsement shall not terminate 1ts right, title or interest as the
owner of anworking interest or other interegt in unitized substan-
ces, but upon the resignation or removal of Unit Operator becoming
effeotive or upon the GQulf 0il Corporation exercising its option
to become Unit Operator in accordance with the provisions of Seo-
tion 3 hareof, Unit Operator shall deliver possession of all equip-~
ment, mategiala and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners, to the new duly
qualified successor Unit Operator or to the owners thereof, if a
new Unit Operator is not selected to be used for the purpose of
condusting unit operations hereunder. Nothing herein contained
shall be construsd as authorizing removal of.any material, equip-
ment or appurtenances needed for the preservation of any wells.

5. S8SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall resign as Unit Operator or shall be removed as hereinaﬁove
provided, the owners of the working interests according to their
respective aoreage interests in all unitized land shall by a
majority vote select a successor Unit Operator; provided that, if
a majority but less than 65 per cent of the working interests quali-
fied to vote is owned by one party to this agreement, a conourring
vote of suffioient additional parties, so as to constitute in the
aggregate not less than 65 per cent of the total working interests,
shall be required to select a new operator. Such selection shall
noﬁ'boco-n effective until (a) a Unit Operator so selected shall
. accept in writing the duties and responsibilities of Unit Operstor,
aid {b) the seleetion shall have been approved by the Commissioner.
If no successor Unit Operator is selected and qualified as herein
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provided, the Commissioner at his election may declare this unit
agreement terminated, The provisions of thig section shall be
subject to the option of the Gulf 01l Corporation to beoome the
Unit Operator in accordance with the provisions of Section 3 hereof.

6. ACCOUNTING PROVISIONS, The Unit Operator shall pay in
the fiprst instance all costs and expenses incurred in conducting
unit operations hereunder and such costs and expenses and the working
interests benefits aceruing hereunder shall be apportioned among
the ownera of the unitized working interests in accordance with an
operating agreement by and between the Unit Operator and the other
ownera of such interests, whether one or more, separately or collec~
tively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this artiocle,
w‘hother one or more, are herein referred to as the "operating Agree-
ment”., No such agreement shall be deemed either to modify any of
~ the terms and conditions of this Unlt Agreement or to relieve the
Unit Operator of any right or obligation established under this
Unit Agreement, and in case of any inconsistencies or confliot be~
tween this Unit Agreement and the Operating Agreement, this Unit
Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR., Except as
othorwise specifically provided herein, the exclusive right, privi-
lege and duty of exercising any and all rights of the parties hereto
whioh are nacessary or convenient for prospecting for, producing,
storing, allocating and distributing the unitized substances are
hereby delegated to and shall be exercised by the Unit Operator as
herein provided., Asceptable evidence of title to said rights sluli\"
be deposited with said Unit Operator and, together with this agree-
ment, shall constitute and define the rights, privileges and obliga-
tions of Unit Operator. Nothing herein, however, shall be construed
to tramnafer title to any land or to any lease or operating agreement,
it being understood that under this agreement ths Unit Operator, in
its capacity as Unit Operator, shall exercigse the rights of pouos-_
sion and use vested in the parties hereto only for the purposes herein

speocified.

-5~




8. DRILLING TO DISCOVERY, Within 60 days after the
offective date hereof, the Unit Operator shall commence operations
upon an adequate test well for o0ll and gas upon some part of the
lands embraced within the unit area, unless on guch effective date,
a well is being drilled conformably with the terms hereof and shall
drill said well with due dilligence to a depth sufficient to test the
Devonian formation or to such a depth as unitized substances shall
be discovered in paying quantities at a lesser depth or until it
shall, in the opinion of the Unit Operator, be determined that the
further drilling of said well shall be unwarranted or impracticable;
provided, however, that Unit Operator shall not, in any event, be
required to drill said weil to a depth in excess of 12,500 feet,
Until a discovery of a dapbait of unitized substances capable of
being produced in paying quantities, Unit Operator shall continue
drilling diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginhing of the
next well, until a well ¢apable of producing unitized substances in
paying quantities 1s completed to the sAtisfaction of the Commisg-
sioner, or until it is reasonably proven to the satisfaction of the
Unit Operator that the unitiged laﬁd is incapable of pfoducing und -
tized substances in paying quantities in the formations drilled
nereunder,

Any well commenced prior to the effective date of this
agreement upon the unit area and drilled to the depth provided
herein for the drilling of an initial test well shall be considered
as complying with the drilling requirements hereof with respedt to
the initial well. The Commissioner may modify the drilling require-
wents of this section by granting reasonable extensions of time
when in his opinlon such action is warranted. Failure to comply
with the drilling provisions of this article shall automatically
terminate this agreement as to all its terms, conditions and provi-
sions and all rights, privileges and obligations granted by this
Unit Agreement shall cesse and terminate as of the date of any
such default. |
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9. PARTICIPATION AFTER DISCOVERY, Upon completion of a
well capable of producing unitized substarces in paying quahti-
ties, the owners of working interests shall participate 1n the pro-
duction therefrom and in all other producing wells which may bs
drilled pursuant hereto in the proportions that their respective
leasehold interests covered hereby on an acreage bssis bears to
the total number of aores committed to this Unit Agresment, and
such unitizaed substances shall be deemed to have been produced from
the respective leasehold interests participating therein. For the
purpoge of determining any benefits accrulng under this agreement
and the distribution of the royalties payable to the State of New
Mexico each separate lease shall have allocated to it such percent-
age of said production ag the number of acres in each lease respec-
tively committed to this agreement bears to the total number of
aores committed hereto,

Notwithstanding any provision contained herein to the con-
trary, each working interest owner:shall have the right to take
such owner's proportionate share of the unitized substances in Xind
or to personally sell or dispose of the pame, and nothing herein
| contained shall be construed as giving or granting to the Unit
Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization
from time to time so to do,

10, ALLOCATION OF PRODUCTION, All unitized substances
produced from each tract in the unitized area established under
this agreement, except any part thereof used for production or
development purposes hereunder, or unavoidably lost, shall be
deemed to be produded equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of deternining
any bensfits that acerue on an aoreage basis, each such tract shall
have alloeated to it sush percentage of said production as its area
bears to the entire unitised area. It is hereby agresd that pro-
dustion of unitized substances from the unitized area shall be

alloeated as provided herein, regardless of whether any wells are::
-7~




drilled on any particular tract of said unitized ares.

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES.
Al11 prentals due the 8tate of New Mexico shall be paid Sy the reg-
pective lease owners in accordance with the terms of their leases,

All royalties due the State of New Mexico under the terms
of the leases conmitted to this agreement shall be computed and
rald on the basis of all unitized substances allocated to the res-
pective leases committed hereto; provided, however, the State shall
be entitled to take in kind 1ts share of the oll allocated to the
respective leases, and in such cage the Unit Operator shall make
deliveries of such royalty oll in accordance with the terms of the
respective leasas, )

If the Unit Operator introduces gas obtained from sources
other than the unitized substances into any producing formation for
thé purpose of repressuring, stimulating or increasing the ultimate
recovery of unitized substancas therafrom, a like amount of gas, if
avallable, with due allowance for loss or depletion from any cause
may be withdrawn from the formation into which the gas was intro-
duced royalty fres as to dry gas but not as to the products extracted
therefron; provided, that such withdrawal shall be at such time as
may be provided in a plan of operations consented to by the Commis~
sioner and approved by the Commission as conforming to good petroleum
engineering practice; and provided further, that such right of with-
drawal shall) temninate on the termination of this Unlt Agreement,

If any lease committed hereto is burdened with an overriding
royalty, payment out of produstion or other charge in addition to
the usual royalty, the owner of each such leage ghall bear and
assume the same out of the unitized substances allocated to the
lands embraced in each suoh lease as provided herein,

12. LEASRES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS
THEY APPLY TO LANDS WITHIN THE UNITIZED AREA. The terms, c¢onditions
and provisions of all leases, sub-leases, operating agreements and
other contracts relating to the axpioration, drilling development
or operition for oil or gas of the lands committed to this agree-

-8-




ment, shall, wpon approval hereof by the Commissioner be and the
game are hereby expressly modified and amended insofar as they
apply to lands within the unitigzed area to the extent necessary

to make the same cgonform to the proviaions hereof and so that the
length of the gecondary fterm as to lands within such area will be
extended insofar as necessary to coincide with the term of this
agreement and the approval of this agreement by the Commissioner
and the lessee shall, without further action of the Coumissioner
or the lessee, be effective to conform the provisions and extend
the term of each such lease as to lands within the unitized area to
the provislons and terms of this agreement; but otherwise to remain
in full force and effect. Each lease committed to this agreement
insofar as it applies to lands within the unitiged area, shall con-
tinue in force beyond the térm provided tharein so long as this
agreemsnt remains in effect, provided, drilling operations upoh the
initial test well provided for herein shall have been commenced or
said well is in the processvof being drilled by the Unit Operator
prior to the expiration of the shortest term lease committed to
this agreement. Termination of this agreemsnt shall not affect any
lease which pursuant to the terms theraof or any applicable laws
‘shall continue in full force and effect thereafter. The commence-
- ment, completion, operation or production of a well on any part of
the unit area shall be respeotively construed and considered as the
eommencement or coampletion or operation or production of a well
within the terms and provisions/or each of the o0ll and gas leases
to the same extent as though such commencement, completion, opera-
tion or production was carried on, conducted and/or obtained from
any such leaged tract,

Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not
committed, and the terms of such lease shall apply sparately to
such segregated portions commencing as of the effective date hereéf.
Notwithatanding any of the provisions of this agreement to the oon-
trary, any lease embracing lands of the 8tate of New Mexico naving

-9 -




only a pqrtion of 1ts lands committed hereto shall ocontinue in

full force and effect beyond the terum provided therein as to all
lands embraced in such lgase, 1if unitized msubstances are diacovered
and are ocapable of belng produced in paying quantities from sone
part of the lands embraced in such leagse committed to this agres-
ment at the expiration of the secondary term of such leass; or if,
at the expiration of the secondary term, the lessee or the Unit
Operator 1s then engaged in bona fide drilling or reworking opera-
tions on some part of the lands embraced in such lease, the same

a8 to all lands embraced therein shall remain in full force and
effect 80 long as such operations are being diligently prosecuted,
and if they result in the production of unitized substances, said
lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as unitized substances in paying
quantities are being produced from any portion of said lands.

13. CONSERVATION. Operations hereunder and production of
unitiszed substanoces shall be conduoted to provide for the most econo-
mioal and efficient recovery of saild sﬁbntances without waste, as
defined by or pursuant to State laws or regulation. ,

14, DRAINAGE. The Unit Operator shall take appropriate and
adequate measures to prevent drainage of unitized substances from
unitized lands by wells on land not subject to this agreement.

15, COVENANTS RUN WITH LAND, :The covenants herein shall
be construed to be covenants runmning with the land with respect to
ths intierests of the parties hereto and their successors in intereat
until this agreemsnt terminates, amd any grant, transfeér or oonvey-
ance, of imterest im land or leases subject hereto shall be amd
hereby is coaditioned upon th& assumption of all privileges and
obligations hereunder by the grantee, transferes, or oth&r sucoessor
in interest. No assignment or transfer of any wrking, royalty or
other interest sudbjeot hereto shall be binding upon Unit Operator
until the first day of the calsndar soath aftsr it Opewator ia
furnished with the original, photostatic or certified copy of the
instrumsnt of transfer,

«10-




16. EFFECTIVE DATE AND TERM, This agreement shall begome
effective upon approval by the Commissioner and shall terminate in
two years after such date unless (a) such date of expiration is ex-
tended by the Commissioner, or (b) a valuable discovery of unitized
substances has been made on unitiged land during said initial term
or any &xtension thereof in whioch case this agreement shall remain
in effeot s0 long as unitized substances can be produced from the
unitiged land in paying quantities, and, should production cease,
80 long thereafter as diligent operations are in progress for the
restoration of production or discovery of new production and uo
long thereattér 28 the unitiged substances so discovered ocan he
produced as aforesaid. This agreement may be terminated at any
time by not less than 65 per ocent on an acreage basis of the owners
of the working interests signatory hereto with the approval of the
Commissioner. Likewige, as provided in Article 8 hersof, the
fallure to comply with the drilling provisions of this Unit Agree-
ment shall as of the date of any such qaorau;e, automatically ter-
minate this Unit Agreement.

17. RATE OF PRODUCTION. All prodﬁotion and the disposal
thereof shall be in oconferuity with allocations, allotments and
quotas made or fixed by the Commission and in oconformity wieh all
app}icablo laws and lawful regulations,.

18. APPEARANCES, Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all intersats affected heredy before the Commissioner
of Public Lands and the New Mexico 01l Conservation Commission and
to appeal from orders issusd under the regulations of the Commis-
sioner or Commission or Yo apply for relief from any of said regula~
tions or in any proceedings relative to operations pending before
the Commissioner or Commission; provided, however, that any other
intarested party shall also have the right at his own expense to
appesar and to partiocipate in any such proceeding.

19. NOTICES, All notices, demands or -tatonongs required
hereunder to be given or rendersd to the parties hereto shall be
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deemed fully given if given in writing and personally delivered to
the party or sent by postpaid registered mall, addressed to suoch
party or parties at their respective addresses sst forth in connec-
tion with the signatures hereto or to the ratification or consent
hereof or to such oiher address as any such party may have furnished
in writing to party soriding the notice, demand or statement.

20, UNAVOIDABLE DELAY, All obligatiom under this agree-
ment requiring the Unit Operator to commence or continue drilling
or to operate on or produce unitiged substances from any of the lands
covared by this agreement shall be auspended while, but only 80 long
as, thé Unit Operator, despite the exerecise of due care and dili-
gence, 13 prevented from complying with sush obligations, 1in whole
or in part, by strikes, war, aots of God, Fedaral, State or municipal
law or agencies, unavoidable ae‘oidente, uneontrollable delays in
transportation, inability to obtzin necessary materials in open »
market, or other matters beyond the reasonable control of the Unit
Operstor whether similar to matters herein enumerated or not.

@l. LOSS OF TITLE. In the event title to any tract of uni-
tiged land or substantial interest therein shall fail and the true
owner cannot be induced to join the Unit Agreement so that such
tract 1s not commitied to this agreement or the operation thereof
hereunder becomes impracticable as a result thereof, such tract
may be eliminated from the unitized ares; and the interest of the
parties readjusted as a result of sush tract being eliminated from
the unitised area, and the interest of the parties readjusted as a
result of sush tract being eliminated from the unitiged area. In

the svent of a dispute as to the title to any royalty, wbrking or
other interest subject hereto, the Unit Operator may withhold puy-
ment or delivery of the allocated portion of the unitised substan-
ces involved on account thereof without 1liability for interest until
the dispute is finally settled, provided that no payments of funds
dus the State of New Mexico shall be withneld. Unit Operator as
such 1s relieved from any responsibility for any defect or failure

of any title hereunder.
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22. SUBSEQUENT JOINDER., Any oil or gas interest in lands
within the unit area not committed hereto prior to the submission
of this agreewsnt for final approval elther by the Commission or
Commissioner may be committed hereto by the owner or owners of
sugh rights subsoribing or consenting to this agreement or exeocu-~
ting a ratification thereof, and if such owner is also a working
interest owner, by subsoribing to the operating agreement providing
for the allocation of costs of exploration, development and opera~
tion. After operations are commenced hereunder, the right of sub-~
sequent joinder by a working interest owner shall be subjeot to
all of the requirements of any appliscable operating agreemant
between the working interest owners relative to the allocation of
costs of exploration, development and operation. A subsequent
Joinder shall be effeotive as of the firat day of the month follow-~
ing the filing with the Commissioner and the Commission of duly
executed ocounterparts of the instrument or instruments committing
the interest of such owner to this agreement, but sush Jjolning
party or parties before participating in any benefits hereunder
shall be required to assume and pay to Unit Operator theif propor-
tionate share of the unit expense inourred prior to suoh party'a’
or parties' Jjoinder in the Unit Agreement, and the Unit Operator
shall make appropriate adjustments cawsed by such joinder, without
any retroactive adjustment of revenue.

23. COUNTERPARTS. This agreement way be executed in any
number of counterparts, no one of which needs to be executed by
all parties or wmay be ratiflied or consented to by meparate instru-
ment in writing speocifically referring hereto, and shall be binding
upon all those parties who have executed such a counterpart, rati-
flcation or consent hereto with the same force and effect as if
all such parties had signed the same document aﬁd regardless of
whether or not it is exesuted by all other parties owning or
claiming an interest in the lands within the above desoribed unit

ares,
—13—



IN WITNESS WHEREOP, the undersipgned parties hereto have caused

this agreement to be executed as of the respective dates set oppo-

site their signatures.

CONTINENTAL OIL COMPANY

ATTEST:
By
Secretary
Date Address = =-ew-
UNXIT OPERATOR AND WORKING
INTEREST OWNER
CITIES SERVICE OIL COMPANY
ATTEST:
By
secretary ;
Date Addrens
GULF OIL CORPORATION
ATTEST:
By
| ~Jeoretary
Date .. Address
WARREN PERTROLEUM CORPORATION
ATTEST:
By
Secretary
Date Address

14—
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EXHIBIT "B"
LANE RANCH UNIT
LEA COUNTY, MEM MEXICO
TOWNSHIP 10 SOUTH. RANGE 33 RAST

SCHEDULE SHOWING THE PERCENTAGE AND XIND OF OWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE UNIT AREA

Lease No. and Basic ,
Tract Deseription No. of Expiration Royalty & Overriding Royalty  Working INterest Owner
No. of land acres Date of lease Peyrcentage and Percentage
All in T-10-8, R-33-E
1 Sec. 10: a1l 540 E-265 State of New . None Warren Petroleum Corpora-
5~-10-55 Mexlico All , tion :
2 Sec. 9: All ‘ 960 E-356 ~ 8tate of New None , Gulf 01l Corporation
Sec. 15: N} 6-11-55 Mexico All
3 Sec. 3: 8 640 E-410 ~ State of New None 1/2-Cities 3ervice 011 Company
Sec. 16: N 7-10-55 Mexico All 1/2-Continental 01l Cowpany*
4 Sec. 4: S8 560 E-1016 State of New Hone « 1/2-Cities Service 01l Company
Sec. 5: EASER 10-10-56 Mexico All
Sec. 8: BsE%X ;

5 STATE TRACTS, CONTAINING 2,300 ACRES OR 1008 OF UNIT AREA

*Subject to contract between Cities Service 01l Company and Continental 01l Company.




CERTIFICATE OF APPROVAL
BY COMMISSYONER OF PUBLIC LANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT POR DEVELOPMENT AND OPERATION
OF LANE RANCH UNIT AREA, LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner
of Publie Larxis of the State of New Mexico for examination, an
agreement for the development and operation of the Lane Ranch Unit
Area, l2a County, New Mexico, datad the day of
1955, in which the Continantal 011 Coupany, a corporation, Is desig—
nated as Operstor, and which has been executed by various parties
owning and holding 01l and gas leases embracing lands within the
g?}‘g area, and upon examination of sald Agreement, the Commissioner

83

(a) That such Agreement will tend to prowote the conserva-
tion of 011 and gas and the better utilization of reser-
voir energy in sald fleld;

(b) That under the operations proposed, the State will re-
celive its falr share of the recoverable oil or gas in
place under its land in the area affected;

(6) That the Agresment is in other respects for the best
interest of the State;

{d) That the Agreement provides for the unit operation of
the flield, for the allocation of production, and the
sharing of procesds from s part of the srea covered by
the Agreement on an aoreage basis as spacified in the
Agreement.

NOW THEREFPORE, by virtue of the authority conferred upon me
by the Laws of the State of New Maxico, I, the undersigned Commis-
sioner of Public Lands of the State of New Mexico, for tha purpose
of more properly conserving the oill and gas resources of the 3tate,
do hereby consent to and approve the above referred to Lane Ranch
Unit Agreement as to the lands of the State of New Megxico committed
thereto, and 211 0il and gos leases embracing lands of the State of
New Mexico committed to sald Agreement shsll be and the same are
heredby amended 80 that the provisions thereof will conform to the
provisions of said Unit Agreement and so that the length of the
secondary term of esch such lease 23 to the lands within the unit
area will be extendsd, insofar as necessary, to coincide with the
term of said Unit ment, and in the event the term of said
Unit Agreement shall be extended 28 provided therein such extension
shall also be effective to extend the term of each oil and gas lease
embracing lands of the State of New Mexlco committed to said Unit
Agreement which would otherwise expires so as to coincide with the
extended term of such Unit Agreement.

IN WITHESS WHEREOF, thils certificate of a proml is executed
a8 of this the day of s+ 195”5,

- Gommisaioner of Public Larxis ol The
State of New Mexico




April 21, 1955

w. V. R! Ml
Contirents) 011 Compan
Box 749 '
Roswell, Hew Mexioco i N
a1 LAYE RANGH UNIT AGTERMENT -~
Lee County, Nev Mexice
Sectionse 3, 4, 5, 8, 9, 10, 15, 16,
T--IO-S. R-33-E.
Dear 8irs

We acknevledge receipt of the above Unit Agreement
together with your remittsnce of £40.00 being the amount due
for the filing fee.

Floase be advised that we have approved this Unit
Agroeomt effootive April 20, 1955,

then you wers in thie office yesterday we handed you
the approved cepies of this lnit Agreement together with ocur
offiocial receipt for the filing fee.

Very truly yours,

Bdeval Fors

E. 8. VALKER
COMMISSIONER OF PUBLIC LANDS

o 011 Congervation Ceamissien ‘/
Sents Fe, New Mexioce

Thited tates Ceologioal Survey
Reswvell, New Mexioco

RIT/A
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CONTINENTAL O1L COMPANY

PETROLEUM BUILDING
ROSWELL, NEW MEXICO

or ProDUCTION
New Mrxico DivisioN

R. L. ApAMS .
DIVISION SUPERINTENDEN £ October 6 ’ 1955 W

New Mexico 011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Attention: Mr. W. B, Macey

Gentlemen:

In accordance with the provisions of Section
3 (b) of Commission Order No. R-611l, a summary report
of operations for the{Lane Ranch Un’it,)Lea County, New
Mexico is hereby submitted by Continental 01l Company
as Unit operator. This is the initial report and cover»s
the six month period ending September 24, 1955. The re-
port is attached in triplicate.

Yours very truly,

A AL Yt

FrtA-SM
Encs

PI ONEERI NG I' N PETROLEUM PROGRESS S I CE

A Q{f?‘%

|1 8 75




CONTINENTAL OIL COMPANY
SUMMARY REPORT OF OPERLTIONS
LANE RANCH UNIT
LEA COUNTY, NEW MEXICO
MARCH 25th TO SEPTEMBER 25th

1955




The Lane Ranch Unit embraces a total of 2,800 acres-
comprised of the following State lands:
Township 10 South, Range 33 East, Lea County, New

Mexico

Section a: 8/2

Section Y: s/2

Section 5: E/2 of SE/4
Section 8: E/2 of E/2
Section 9: All
Section 10: All

Section 15: N/2

Section 16: N/2

~The Unit membership is composed of the following companies

whose respective participation percentages are showns:

Continental 011 Company (Operator) - 21.42857
Cities Service O0l11 Company 21.42857
Warren Petrolecum Corporation 22.85715
Gulf 0il Corporation 34%,28571

The initial Unit exploratory well (Statc Lane Ranch
Unit No. 1), located 1980! from the South and East lincs of
Section 9, was spudded en April 29, 1955. Thirteen and three-
eights inch 0D surface casing was set at 632' and cemented
with 700 sacks; cement returns were circuleted ;to the surface,
Before and after drilling cement plug, casing was pressure
tested with 500 psi. for a period of 30 minutes; no pressure
drop occurred. Nine end five-cighths inch OD intermecdiate
casing wes set at 3804%' and cemented with 2,200 sacks; 17
centralizers and 107 scretchers were cmpioyed. Electrical and
hole caliper logs were run prior to running casing. & temp-
erature sﬁrvey indicated the top of the cement outside the

casing to be‘at 1908!, Beforc end after drilling ccment plug,
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9 5/8" OD casing was pressure tcested with 800 psi. for o period
of 30 minutes; no pressure drop occurred. |

An 8 2/W' open hole was drilled from below the in-
termediate cesing to a total depth of 12,245'. The following
drill stem tests werc taken during the coursc of drilling:

DST No. 1: Testcd interval 9152-9401' in Wolfcamp
formetion., Tool open one hour, Recover~
ed 296" of slightly gas cut drilling
S1P - 825,

DST No. 2: Tested interval 9660~9830! in Wolfcamp
- formation., Tool open 1 1/2 hours. Re-
covered 900' of drilling mud end 7100!
of salt water., IFP - 1315, FFP -

DST No. 3: Tested interval 11,095-11,185' in Bend
. Sand of the Pennsylvanian formation.
Tool open one hour. Recovered 150! of
drilling mud; no shows of oil, gss or
water, FFP - 17%', 15 min., SIP - 20%.

e A g

b ki om A

DST No. 4:  Tested interval 12,065-12,192' in the
Devonian formation. Tool open 3 hours,
Recovercd 1104t of water cut drilling
mud. FFP - S4Of, 15 min, SIP - L5457,

DST No. 5: Tested interval 12,198-12,245' in the
. ; Devonian formetion. Tocl open 55 min-
i o ' utes. Recovered 552! of drilling mud
: ; and 9853' of salt water, IFP - 3780#,
: FFP - L68GF, 15 min. SIP - 47254,

, After the well reached a totel depth of 12,245', the

following surveys were run:

SP ~ Reslstivity Electrical Log
Microlog with Microcaliper in Conjunction

L : Laterolog
- ‘ Velocity Survey

Formetion tops as picked:from clectricel logs are reported

as follows:

e g T R 5 R
£ et R A e et i AT ks
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Anhydrite  1745'  Abo 71493
Top Salt 189! Hueco 8730"
Base¢ Selt 2388 Saunders Lime 9330!
Yates 25121 Mississippian  11,410!
San Andres 3758t Wcodford 12,035!
Gloricta 5185 Devonian 12,1k5t
Tubbs 6632 (Total Depth 12,2u451)

Following running of surveys, cement plugs were set in -the
: , following intervals:
5 ' | 12,000 -~ 12,245' with 100 Sacks
11,100 - 11,400' with 150 Sacks
9,500 ~ 9,700! with 120 Sacks
After plugging back to 9500', the following drill -stem tests
were teken: |

DST No. 6: Misrun due to packer failure.

DST No. 7: Tested interval 9257-9500!' in Wolfcamp
formation. Tool opea cne hcocur. Re-~
covered 310! of driiling mud. No shows
of oil, gas or water, FFP - 310#, 15
mino SIP - 37%&'

§ Seven inch 0D cesing was set at 9498' and cemented

; with 240 sacks; 5 centralizers and 26 scratchers were en-
ployed. A temperature survey 1ndicé£cd the top of the ccment
behind the casing to be at 9034!', Casing was pressurc tested
with 1000 psi. for a pcriod of‘30 rninutes; no pressurc arcy -

occurred.

Testing of possible prcductive intervels in the
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Wolfeamp formaetion was accomplishcecd by the fcllewing scries
of operations:

1. Ran a simulteneous gamma ray-ncutron radio-~
activity lceg.

2. Perforatcd 7' 0D casing from 9450 to 9490!
with four jet shots per foot.

3. Ran 2 3/8" OD tubing and washed perforaticns
with 500 gals, of mud acidj; feiled to squeeze
acid into formation employing'a maximum sur-
face pressurc of 6800 psi.

L, . Reperforated 7' OD casing from 9%50 to 9490!
with five 2" bullets spaced at eight foot
intervals.

5. Spotted 500 gals, of mud acid on perferaticnsg

failed tc squeeze acid inte fcrmation employing

! : - a8 maiimum surface pressure of 7000 psi.

6. Set bridge plug at 9438' and capred it with
cne-half sack of cement.

7. Perforatcd 7' OD casing from 941k to 430!
with four jet shots per foot.

8. Treoated formation through perfcraticns 9414~
9430!' with 500 gels. of mud acid; maximum and
minimum surface treating pressures were 7600
and 6800 psi. respectively. After récovering
fluid load, swabbed 3.% bbls. oil, with a light




Page 9

show of gas, in six hours; tubing swabbed Adry
at end of test.

9. Retreated formation through perforations 941h-
9430! with 3,000 gals. of 15% low tensicn non~
emulsifying acid. After squeczing 700 gals.
into fermaticn with 6200 to 5800 psi. surface
pressure, sgueeze tocl packer element failed
and the baelance¢ of the acid was reverse cir-
culated out of the hole. Fluild lood was re-

covered by swabbing.

10. 4Again retrcated formaticn through perforations
91k-9L30! with 3,000 gals. of 15% low tension
non-emulsifying acid, After the fluid load
minus six berrels was recovered, tubing swabbed |
dry.

After completion of testing, a tem sack cement plug

;
::;
3
£
i
g

wes spotted frdm 9389 to 9439! and then epproximately 5250

of the 7' OD casing string wss recovered. The rotery drilling
rig was released on September 27, 1955. Prepsrations arc
being made tc move in & casing pulling unit in order tc com-

plete the plugging and abandoning procedurc.

o A Mg e A e T A ey RS
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New Mexico Oi1 Congervation Commission (// ¢ o / L/ L//
Cormigsioner of Public Lands - (r(/\,\/ e
Santa Fe, New Mexico A

Continental 0i1 Company, a corporation, is the owmner of certain
leases, subject to contract between Clties Service Oil Company and
Continental 011 Company, in the proposed Lane Ranch Unit area. This
area is éhown on Exhibit "A® attached to the application for approval
of the lane Ranch Unit Agreement. The proposed unit ie based primarily
on the regults of a geophysical survey and no definite geological informa=~
tion of a strustural nature 1s available, The seismograph survey reveals
a closed structure, with a minimum of 130 feet of oclosure in ail directions.
The gsophysical structure is located 5 miles east of the Mescalero Field
and 10 miles north of the Bagley Field., Contowrs as mapped on the Devonian
horizc;n by the geophysical survey are shown on enclosed Exhibit MA,"

The selsmograph survey was accomplished during 1954. 4n index map is
attached hereto and made a part hereof and for purposes of identification
marked Exhibit 1, which shows the position of the proposed unit in
relation to nearby producing fields.

Production may be expected under conditions gimilar to that of
the Mescalero Field a_nd from equivalent geological units., Therefore, the
Devonian, which produces in the above mentioned field, is the primary
objective and should be encountered at a predicted depth of 11,500 feet.

A 12,500 foot Devonlan test is contemplated contingent upon
the approval of the proposed subject unit,

Development in the subjeqt aresa tends to be retarded due to the
wide d;l.versity of ownership and should development be undertaken : by the
individusl lessees » 1t would not be done in as orderly and scienﬁii‘ic a
manner as is desirable. The Lane Ranch area as outlined on Exhibit "AM
is a single anticlinal structure and is therefore, submitted as a proposed
unit in order to bring this diversified ownership together so that develop-
ment might bte carried out in an orderly manner and ia the best interests

of conservation,

Respectfully,

A7

GQ H. GaJle
Division Geologist

c4 S

G. H. Swenumson
Division Geophysicist
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EXHBIT A"

MAP OF

LANE RANCH UNIT

Lea County,New Mexico
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SEISMIC STRUCTURE MAP
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CONTOUR INTERVAL - 75 FEET
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NOTICE OF PUBLICATION
STATE OF HEW MBEXICO

OIL CONSERVATICH CCOMIISHICH
SANTA F5 ~ N MEXICC

Tre State of Mew lMexico by its Qil Conservation Comnission nereby gives
notice pursuant to law and the Rules and Regulations of said Commission
promulgated thereunder of the following svecial nuvlic hearing to be Leld
2t 9 o'clock a.m. on March 22, 1955, at Mabry Hall, State Capitol, Santa
Fe, MNew Mexico.

STATE OF NEW MEXICO TO:

- A1l named parties and persons
having any right, title, interest
or claim in the following case,
and notice to the public.

CASE 868:

In-‘the matter of the application of Continental 0il
Company for approval of a unit agreement.

Applicant, in the above-styled cause, seeks approval of the
Lane Ranch Unit Agreement for the development and operation of a unit
area embracing 2800 acres of land, more or less, in Lea County, New
Mexico, as described:

NEW MEXICO PRINCIPAL MERIDIAN

Twp. 10 South, Rge. 33 Fast
3/2 Section 3;

S/2 Section 4;

E/2 SE/L Section 5;

E/2 E/2 Section 8;

All Sections 9 and 10;

N/2 Section 15;

N/2 Section 16

GIVEN under the seal of the 0il Conservation Commission
at Santa Fe, New Mexico, on this 3rd day of March, 1955.

STATE OF NE¥ MEXICO
OIL CONSERVATION COMMISSION

&U{WLMX
W. B. MACEY, e

SECRETARY N
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NEW MEXICO OIL CONSERVATION COMMISSION
MABRY HALL - STATE CAPITOL

HEARING DATE

SANTA FE, NEW MEXICO

REGISTER

Special Hearing CASE 868

MARCH 22, 1955

a.m.
TIME: I

NAME:

REPRESENTING:

LOCATION

W/M
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION CCMMISSION
SANTA F& - NEW MEXICO

The State of New Mexdco by its (il Conservation Commission hereby gilves
notice pursuant to law and the Rules and Regulations of sald Cormission
promulgated thersundsr of the following special public hearing to be held
at 9 ofclock a.me on Harch 22, 1955, at Mabry Hall, State Capitol, Santa
Fe, New Mexico.

STATE OF NEW MEXICO TO@

411 named partiee and psrsons
bhaving any right, title, interest
or olaim in the following case,
and notice to the public.

CAGE 8681

In the matter of the application of Continental 0il
Company for approval of a unit agresment,

Applicant, in the abve-styled cause, sesks approval of the
- lans Ranch Unit Agreement for the dsvelopment and operation of a unit
= _ area embracing 2800 acres of land, more or less, in Lea County, New
Hexico, ss described;

NEW MEXICO PHRINCIPAL MERIDIAN

10 South . Rast
2 Section 3;
8/2 Section 4
E/2 SE/l Section 53
E/2 E/2 Section 8;
sll Sections 9 and 10
N/2 Section 15;
N/2 Section 16

GIVEN under the seal of the 01l Conservation Commission
at Santa Ps, New Mexico, on this 3rd day of March, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

We Be MACEY
SECRETARY

SEAL




CASE 868

HACEY;  The Commission will hear testimony in Cass 868, Continental

| 01l Company's application for approval of the Lane Ranch Unit
Agreement.

BRATTON: I am Howard Bratton, representing the Continental 01l Com-
pany. This is in the matter of the proposed Lane Ranch Unit
Agresment, covering 2800 acres of land, more or less, in Township
10 3outh, Range 33 Xast, Lea County, New Mexico. We have two
witnesses whom I would like to have sworn at this time, Mr. Galny
and Mr. Swenumson,

WLKER: Do you and each of you swear the testimony you are about to give
in this cease to be the truth, the whole truth, and nothihg but the

truth, so help you God?
WITHRSSES: I do.

BRATTON} ¥r. Galny, if you will testify first...eeess Will you state
your nams, please. |

GALNY: G. H. Galny.

BRATTON: Have you ever testified before this Comeission befere?

GAINY: Yes, sir, I have,

BRATTON: What is your position yith the Continental 04l Company?

GANY;  Division ceaugm, Roswell Division,

BEATTON: Does thet include Lea County, New Mexico?

GALNY: Yes, sir, it does.

BRATTON: Are you familiar with the proposed Lane Ranch Unit Area?




A

GAINT:  Yes, sir.

BRATTQN: Have you made - or caused to be made ~ a curvey of that area?
GALNY:  Yes, sir.
BRATTONs Have you prepared a& report bhaesd upon that survey?
GALNYs Yes, sir. Mr, Swonumeon and myself praparad such a report.
BRATTON: Will you mark this Exhibit No. 1, plsase?

I hand you, Mr. Galny, what has been marked as Exhibit No. 1, and
ask 1f you can identify that?
GALNYs Yes, sir. It is the report that Mr. Swenumson and I prepared
which desoribes and locates the goophysical structure and recommends
formation of the unit and the‘ drilling of the test well.
BRATTON:t Is there a plat attached to that report?
GALNY: Yes, sir., There 1s a plat which SshoW.eeeeo.it was made from
the geophysical data. It is marked Exhibit 'AY,
BRATTON: That plat shows the result of your geophysical survey?
GALNYs Yes, sir, that is correct,
BRATION!  seeeseoeBased on the Devonian horison? Who made the actual
survey, Nr. Galny? |
GALNY: It was under the gupervision of Mr. Swenumsbn, our Division
Geophysicist.
BRATTON: Are all of the 2800 acres in the proposed unit area State lands?
QALNYs  Yes, sir, they are. ' '
ERATION: Are they all under leass?
GALNY; Yes, sir.
BRATTOR: How many owners are there in the proposed unit area?
QALNY:  There sre four cwners.




BRATTON: Do you know if all of the cwners in the unit area have

agrsed in substancs to the proposed unit agreoment?

OALNY:s  Yes, sir, they have.

BRATYONs Is the form of the unit agreement substantially eimilar

to the forms whilch have besen previously approved by this Cormission
involving all State lends?

GALNY:  Yes, sir.

BRATTION: = And which have besn approved by the Commissioner of Public lands?
GALNY; That's right, | |

BRATTON: Is the form subatantially similar to that used in the Williams
Ranch Unit Agreenment?

GALNY:  Yes, sir.

BRATTON: Does the unit agreement call for the drilling of a test well?
GQALNY; Yes, sir - to s depth of 12,500 feet,

BRATTON: 1Is that suffiecient to test the Davonian formation in that area?
GALKY; It is.

BRATTONs Is Continental 04l Company the unit operator under the
agreement?

GALNY;  Yes, sir.

BRATTON: When do you propose to commence the drilling of the test well?

GALEY: As soon as possible.
BRATTON: That would be as soon es you can gei organized and get everything

approved?

GALNYs Yes, air, _
BRATTON: MNow, Mr. Oalny, in your opinicn if the agreement is approved and

produation obtained, will the unit agreement be in the best interests of

conumtuﬁ and the prevention of waste?

v




GALNY:  Yos, sir.
BRATTON:  I'd like to offer in evldence a% this time Exhibit 1, with
the plat *Exhibit At attached to it.
MACEY: “Without objection it will be roceived in svidence.

Are there any questions of Mr, Calny? 1If >not,.‘..o..
NUTTER:  Mr, Galny, I believe you stated that a geophysical survey had
been made of this area?
GALNY:  Yes, sir.
RUTTER:  And you have encountered what you believe to be & structure
in the area?
CALNY:  Yss, sir.
- NUTTER: Hpw, do the unit boundaries include this structura‘that. you
piéked up on the seismograph?
GALNYs They apptoximt.ely.oorrae;;ond with the lowermost closure,
NUTTER:  And you dontt believe that the unit boundaries are unnecessarily
large to include ilue structure that you have picked up?
GALNY: No, sir.
' MACEY: Any other questions?

The witness may be excused, in that case,

BRATTON ¢ (To second witness) Mr. Swenumson, will you state your
full name for the record?

&!EQ&G‘: G. H. Swenumson.
BRATTON: Have you previously testified before this Commission?

SWESUKSO¥:  Yes, I have.
BRATTON: What is your pesition, Mr. Swenumson?

iR




SAEHUMSONs  Division Geophysicist for Roswell Division, Continental

0i1 Company.,

BRATTON: As such, wers you in sctual chargs of the ssiemograph work

upon which the plat attached to Bxhibit 'AY was basged?

SWEHUMSONS  Yes, I was,

BRATTON: Wwhen wae that work done, Mr. Swenwason?

S{ENUMSON 4 It was largely dono in 1954, but it was completed in February

of 1955.
BRATTON: #ill you explain what the report which you have prepared

with ¥r., Galny, and what the plat which you have attached thersto .... what
those show?

SWERUMIONS  The report describes the gsographic location of the structure ‘
and the reasons for forming the unit; the plat shows the structure as re- |
vealed by ths geophysice and contoured from that plat, from the Devonisn

horisons |

BRATTONs  The propoaod araa covers all, or substantially all, of the

goophyaic&i anvmaly which you encountered in the area?

SWENUMSON: Yes, it does.

BRATTON: In your opinion, Mr. Swenumson, if the unit agreement iz approved,

and production is obtained in the srea, will tha agreement tend to prosote

conservation amd prevent waste?

SWENUMSON: Yes, it will.

BRA 3 I bave no further guestions of Mr. Swenumson.
MACEY: Are there any questions of this witness?

NUTTER: Well, I might ask.......I wanted to know one thing, but I don't
know if Nr. Swenumson is the right man, or if I should ask Kr, Hall - =
vhether the Coantinental 01l Company would be willing to file a statement of

progress periodically, telling us what progress has boen made in the development

V- and exploration of the unit area?




HALLs  Yes, sir. ‘We will bte hanpy to furnish you aaything thst you want,
MACRY; #Will you state your name, please?

PALL: W, R, Hall,

BRATTONS  And you ars Division lLand ¥an for Conbinental 04l Comwpany

in Roswsll?
HALL s Yes, sir.

NUTTEH: It has been the practice in the past for cowpanies to file
periodicslly a Plan of Development stating the prograss on the units
that include Pederal acreage. However, on theas units that include
only state acreage, it is sometimes rathecr hard for ue to put our
Iinger on the actual progress that has bsen madse in the unit area, and
for that reason we would like to have a statement f£iled - say, every
six months, telling us just what has been accomplished in the unit arem.
The term of this unit is for two years, I believe, and if we were to have
a statemsnt of progress filed every six months during that twoe-year
period, only four such statements would be required. Or, after youtve
obtained production, the unit agrsement will probably be extended

and we would know then just whai progress has been made in the unit area.

HALL: We will sure be glad to furnish that, Mr. Hutter.
NUTTBA; Thank 'you.
MACEYs Does anyone have anything further in thils case?

Do you have a statement you want to make, Er., Bratton?
BRATTONS. Continental's only statement on that, ¥r, Macey, is that we
would appreciate it if the Commission would take expeditious action,
if possible, on this matter, as the company is anxious to proceed with

the developmsnt as soon as possible.
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HACEYy All right, sir,
BRATTON: We would appreclate the consideration.

BACEY We will take the case under advisement,
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I, NANCY ROYAL, do hereby certify that the foregoing snd attached
‘ transoript of proceedings in the matter of Case No. 868 were taken
on March 22, 1955, and transcribed to the best 6f my knowledge,

skill, and ability. - , . P
< g ‘ /,,//,’r//‘//z»— (/\\‘4 ) A (
Nancy Roysl =1

Certified and sworn before me on this 2/ (Qf_

/51‘ May, 1955.
S

""" ﬂ
) . [ L

My ccnigcion expires S-24-X7




NOTICE OF PUBLICATION

STATE OF N MEXICO
OI1, CONGERVATION COMMISSIOH

SANTA FiE - REW MEXICO

The State of New Mexico by its 0il Conservation Commiesion herehy gives
notice pursuant to law and the fules and hegulations of said Comnission
promulgated thorsunder of the following epecial publiv hearing to bo held
at 9 ofvlock a.s. on Haroh 23, 1955, at Mabry Hall, State Capitol, Santa

Fe, New Hexico.
ETATE OF MEW MEXICO 103

All naned parties and persons
having any right, title, intorest
or claim in the following case,
and notics to the publie,

CASE 868:
In the matter of the application of Continental 04l
Company for approval of a unit agreement.

Applicant, in the above-~styled csuse, sweks approval of the
Lane RAanch Unit Agreement for the cevelopment and operation of a unit
area embracing 2800 acres of land, more or less, in Loa County, New
Mexico, as described:

HEW MEXICO PRINCIPAL MERIDIAH

“

) 9y K
5/2 -Section 33
8/2 Seetion 43
B/2 SE/i bection 53
Bf2 2/2 section 8;
all Seoctions 9 and 10;
H/2 Section 154
N/2 Section 16

QI7EN under the seal of the Oil Conservation Commission
at Banta Ye, Kew Mexico, on this 3rd day of Harch, 1955.

STATE OF MeW MRXICO
OIL CONSERVATION COMHISSION

e Ba MACBEY
SKEORETARY

SEAL




_CALE 868

MACEY:s  The Commisslon will hear tostimony in Case 868, Continantal
011 Companyts application for approval of the Lane fench Unit
Agresmont.,

BRATIONS I am Howard Bratton, representing the Continental 01l Com-
panye This is in the matter of the proposed Lane jtanoh Unit
Agreement, covering 2800 acres of land, more or less, in Township
10 South, Kange 33 East, les County, New Kexico. We have two
witnesses vhom I would like to have sworn at this time, Mr. Galny
and Mr, Swestumson,

BIXER: Do you and each of you swear the testimany you are about to zive
in this case to be the truth, the whole truth, and nothing but the
truth, so help you God?

MITMESSES: 1 do,

BRATION;  Mr. Oalny, if you will teotify firsteeessess Will you state
your name, please. ‘

GALHY: Q. He Oalny.

BRATTON: ‘ Have you ever t.ogtifiad before this Comission belfors?

GALEY: Yes, sir, I have,

BEATION: What i your poeition with the Continental 01l Compsny?
GALMY:  Division Geologist, Roswell Division.

BEATION: Does that include lea County, New Kexico?

GALNY:  Yes, sir, it does. J

BEATION: Are you familiar \d.th the proposzed Lane Hanch Unit Ares?




QALYY:  Yes, bir.

BUATTON:  have you made - or caused te De made - un purvey OF Lhal arsat

GAllY:s  Yos, cir.
BRATTON: liave you prepared 8 report bused upon that survey?

GALNYs Yes, sir. ¥r., Swenumson and mysolf propared such a raport.
BRATTON: will you wmark this Exhiibit Ho. 1, plsase?

I kand you, Hr. Calny, what has bsen marked as Exhibit Ho. 1, and
ask if you can identify that?
GALNX: Yes, sir. It i tho report that Mr. Swenumson and I prepared
whioh dssoribes and locates the goophyéicsl etructure and recomaends
formation of the wilt and the drilling of the test well.
-QRATTON: Ie there a plat atlached to that report?
QALNY: Yes, sir. There is a plat wilch ehoWeseseseit was made from
the geophysical data. ¥t is marked Exhibit TAY,
BRATION: That plat shows the result of your geophysicsl survsy?
GALNY: Yes, sir, that is correct.
BEATION:  +scesscseBased on the Devonian horison? Who made the actual

survey, Mr. Galny?
GAIKY: It wae undexr the superviaion of Mr. Swenumeon, our Division

Geophysicist.

BRATTON: Are all of the 2800 acres in the proposed unit ares State lande?

GALNY: Yes, sir, Lhey are.

BRATION: Are they all under loase?

GALHX; Yes, sir,

ERATION: How many owners are tbq& in the proposed unit area?
GALRY: There are four owners. :v

b




BHATICH: Do you krow 1if all of the owners in the wiit orea have
agreed in swbstance to the proposed unit agresmeont?

GAIAY:  Yes, sir, thsy lave.

PRATTON: Is the foris of the unit agrecment substantially similar
to the forms which have been previously appreved by this Corsaission
involving &ll State lands?

"GALRY:  Yes, sir.
BRATIQH: And which have been approved by the Comnmissioner of Public Lands?

GALNY;  That's right.
BEATIGN: I the foim substantially similar to that uged in the Williams
Ranoh Unit Agreeaent?

GALNY: Yo, oire
BRATION: Does the unit agreement call for the drilling of o test well?

GALMY;  Yes, sir - to a depth of 12,500 feet.
BRATION:  Is that suffiocient to tast the Dovonlan formation in that area?

GAlas It is,
BAATIQN: Is Continental 04l Company the unit operator under the

agreement,?

GALEY:;  Yes, sir,
BRATIONs “hen do you propose to commence the drilling of the test well?

GALXY:  As eoon as possible,

BATION: That would be as soon as you can get organised and get everything
approved?

GALNY: You, sir, »

BRATTON 3 M,k.mmy,mmopmimuthowntitwm
produstion obtained, will the unit agresmeat be in the best interests of
conpervation and the prevention of waste?




CGALNY:  Yes, sir.
BEATTONs  1%d like to offer in ovidence at this time Exhibit 1, with
the plat texbibit AY attuched to it.
MACEY: Without objoction 1t will Lo recelved in evidence.

Are there any questione of Mr. Galny? If notesecsss
HUTTER:  Hr. Gaim‘, 1 believe you stated thet a geophysical survey had
baen made of this area?

GAIYYs  Yes, oir.

NUTTERS And you have encounteroed what you belleve to be a ‘structure

in the area?
GAINY:  Tes, sir.
NUITER:  Npw, do the unit boundaries include this structure that you
pioked up on the seismograph? |
GAINY: They approxlmmtely correspond with the lowersost closure,
BUITER: And you don't believe that the unit boundarles are wwecessarily
large to include the structure that you have picked up?
GALNX No, eir.
HACEY: Any other questions?
The witness my be excused, in that case,

BRATION: (To second witness) Nr. Swenumscn, will you state your
full nems for the record?

m: -~ Qo Be Swerumson,

BRATION: Have you previously testified before this Commission?

| SHENPSON:  Yes, I bave.
What is your position, Hr. Swenumeon?




SaElURSONs  Division Geophysiciet »'foAr “oswell Divinion, Continental

01l Company,

BRATTON: Ae ouoh, were you in actusl charge of the selemograph work

upon which the plat attached to fxhibit fAY vwas based?

SUEHUMSONS  Ye&, I waa.

BRA § ¥ren was that word done, lr. Swenuusson?

EAEMUNGON:T It was largely done in 1954, but it was completed in February
of 1955,

BRATTONs  Will you explain what the report which you have prepared

with Mr, Galny, snd what the plat which you have attached thereto see.e what
those show?

SHENUNSOR3  The report describes the geographic location of the structure
and the reascns for forming tho unit; the plat shows the structure as re-
vealed by the geophysice and contowred from that plat, froa the Devonian
horison,

BAATTON: The proposed &rea covers all, or substantially sll, of the
goophysical anoamly which you sncountered in the area?

SHENURSON: Yes, it does.

BRATTOH: In your opinion, Mr. Swenumson, if the unit agreement is approved,
and production {s cbtained in the area, will the agreament tend to promote
conservation and prevent waste?

SHENUMSON: Tes, it will.

ERATTON: I htﬁ no further questiond of Mr. Swenuwson.

MACEY: Are there any questions of this witness?

NUTTER:  %ell, Y might ask.......] vanted to know ons thing, but I don't
know if Nr. Swenumson is the right mn, or if I should ask ¥r, Hall - -
whether the Countinental 0il Company would be willing o file a statement of -
progress periodically, telling us what progress has been made in the development

ard exploration of the wnit area?




HALL:  Yes, sdy. A8 will b6 happy to furnish you anything that you vianta
MACEY 3 7111 you state Jour noume, pleoase?

EALL:  We R Halle

BRATTON:  And you are Division tand Man for Continontal Oil Cowpany

in Roowell?

BALLS Yo, 6ire

NurTER:s It has bsen the practice in the past for companies to file
poriodicnlly a Plan of pevelopment stating the progross on the unitse
that inclwle Faderal Acreage. Kowaver, on these units that snolwle

only state acrsage, it 4is sometimes rather hard for ue to put our

finger on the actual progress thet has boon mado in the unit area, and
for that reason we would like to have & statement filed - zay, Svary

six months, telling us juet what has been accompliahed in the unit arede.
The term of Viis untt is for two years, { Lelieve, and if we were to have
& statement of progress filed every pix months during that Lwo~yesr
period, only four such statements would be required. Or, after you've
ovtained production, the unit agresment will probavly be extended '

and w‘ would know then just what progress has been mads in the unit ares.
WALL1  We will sure be glad ¥O Furnish that, Mre Rutber. |
HUTTER;  Thank you.
HACEY: Dooi anyone have anything further in this case?

Do you have & statement you want Lo nake , His Bratton?
PRATTONE Continentalts only at.atomnt; on that, ¥r. Nacey, 4is that we
would appreciate it 1f the Coamisslon would take expeditious action,

if possible, on this matter, ss the company 1is anxious to proceed with

the dcvelopment as soon as possible. .
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WCEYS All vight, sir.
BRATTON: e would appreciats the consideration.
PACEY: We will take the case under advisement.,

CERIIEICATE

I, HANCY ROYAL, do hereby certify that the foragoing. and attached
transoript of proceedings in the matter of Case No. 868 were taken
on larch 22, 1955, and transcribed to the best of my knowledge,

skill, and ability. L~ ;
//’f?/") Loy L \/4‘:/‘, ('
Nanoy Foyal

Certified and sworm before me on this _day of May, 1955,

!:ycm-upml
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BEFORE THE OIL CONSERVATIGN COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OX THE HEARING
CALLED BY THE OJL CONSERVATION

- COMMISSION OF NEW MEXICO FOR

THE PURPCOSE OF CONSIDERING:
CASE NG, 868

Order No, R-611

THE APPLICATION OGF CONTINENTAL

. OIL COMPANY FOR APPROVAL OF THE
" LLANE RANCH UNIT AGREEMENT
 EMBRACING 2,800, 00 ACRES OF LAND,
. MORE OR LESS, IN LEA COUNTY, NEW
- MEXICO, WITHIN TOWNSHIP 10 §OUTH,
! RANGE 33 EAST, NMPM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on the 22nd
day of March, 1955, at Santa Fe, New Mexico, before the Oil Conservation
Commission of New Mexico, hereinafier referred to as the "Commission",

»- £
NOW, on this Z 3 day of March, 1955, the Commission, a quorum
being present, having considered said sapplication and the evidence introduced

 in support thereof, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurtsdiction of this cause and the subject matter thereof.

- {2) 7That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste,

IT I8 THEREFORE ORDERED:

SECTION 1. That this order shall be known as the

LANE RANCH UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Lane Ranch Unit Agreement, and shall hereafter be referred

to as the "Project'.

{b) That the plan by which the Project shall be
operated shall be embraced in the formn of & unit agreement for the develop-
ment and operation of the Lane Ranch Unit Area referred to in the Petitioner’
petition and filed with said petition, and such plan shall be known as the Lane

Raach Unit Agresment Plan.

et e et 2 i 0

.
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SECTION 3, (a) That the Liane Ranch Unit Agreement Plan shall
be, and hereby {8, approved in principle as a proper conservation measure;
provided, however, that notwithsianding any of the provieions contained in
sald unit agreement, this approval shall not be considered as weiviag or
relinquishing in any manner any right, duties or obliyation which are now,
or may hereafter, be vested ir the New Kexico Oil Consgervation Commission|
by law relative to the supervision and control of operations for exploration
and development of any lands cornmitted to said Lane Ranch Unit Agreement, |
or relative to the production of oil ox gas therefrom. 3

(b} That the Unit Operator periodically shall file with

the Commission a L.ane Ranch Unit Statement of Progress, summarizing
 operations for the exploration and development of any lands committed to
said Lane Ranch Unit Agreemsent, This statement of progress shall be filed
within 30 days after the expiration of each six~months period during the term
of the Unit Agreement, and shall contain such pertinent data as may be
necessary for the Commission to determine the progress being made in the
Liane Ranch Unit Area.

SECTICN 4. That the Unit Area shall bet

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

TOWNSHIP 10 South, RANGE 33 ¥Kast, Lea County, N.M.
Saction 31 572
Section 41 S/2
Section 5: E/28E/4
Section 8: E/2 E/2
Section 9 All
Section 10: A1l
: Section15; N/2
Section 161 N/2

containing 2,800, 00 acres, more or less.

SECTION 5. That the unit operator shall file with the Commission
| an executed original or executed counterpart of the Lane Ranch Unit Agree-
| ment within 30 days after the effective date thereof,

SECTION 6. That any party owning rights in the unitized substances
. who do#ts not commit such rights to said unit agreement before the effective
| date thereof may thersafter become a party thereto by subscribing fo such

i agresment or counterpart thereof, or by ratifying the same. The unit

Hi
I

| operator shall file with the Commission within 30 days an original of any

; such counterpart or ratification.

i SECTION 7. That this order shall become effective upon approval

! of said unit agreement by the Commissioner of Public Lands of the State of
© New Mexico and shall tarminate ipso facto upon the termination of said unit
| agreement. The last unit opsrator shall immediately notify the Commissiones
| in writing of such termination. E :

f:

8
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Crder No. R-611

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated,

LSt e e R i
B A N L o )

STATE OF NEW MEXICO
OCIL CONSERVATION COMMISSION

e F e

JOHN ¥, SIMMS, Chairman

wdm |
¥, B, MACEY, Mdmber and Secretary




BESURE THE GIL CONARRVATICN G »{3 LB ION
GF THE STATE OF Mbw REXKICOG

IN FHE WATTER CF THE FlEARIRG

CAL LE,D Y THE (JIL COMSEXIVATION

COMMIESEION OF NEYW MEXICC FOR

THE PURFCEE OF CUNSIDERING:
CASE NG, BbS
Crder No., R-6]1

THE APYLICATION OF CUNTINENTAL
ClL COMPANY FOR ACPPRUVAL OF THY
LANEK RANCH UNIT AGELEEMENT
EMBERACING 2,800.00 ACRES OF LARND,
MORE OR LESS, IN LEA COUNTY, NEW
MEXICO, WITHIN TOWNSHIP 10 8OUTH,
BRANGE 33 FAST, NMPM,.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.vn. on the 22nd
Jday of March, 1953, at Santa Ve, New Mexrico, before the Cll Conservation
Commission of New Mexiso, heulnaﬁer referred to as the "Commission',

NOW, on this gg.i day of March, 1959, the Commission, a quorum
beirg present, baving considered eaid application aad the evidence introduced
{n support thereof, and heing fully advised in the premises,

FINDS:

(1) That due public notice baving been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereoct.

(2) That the proposed unit plan will ia principle tend te sromote
the conservation of oil and gas and the prevention of waste,

IT 18 THEREFORE GRDERED:

SECTICN 1.  That this order shall be knowe as the

LANE RANCH UNIT AGREEMERT CRDER

SECTION 2. (a) That the project herein referved to shall be
known as the Lane Ranch Unit Agresement, and shall hereafier be referred
10 88 the "i*roject.

(b) That the plan by which the Project shall be
operated shall be embroced in the form of a unit agresment for the develop~
mant and operation of the Lane Ranch Unit Ares referred 1o in the Petitioner’s
petition and filed with said petition, and such plan shall be kanown as the Lane
Ranch Unit Agreement Plan,




wd
Urdar No, <611

?.’f‘f:"..':r.}.':i{i 13:_. (a) That the Lane Xunch Unit Agreoment Plan shall
be, and hereby ie, approved in principle 8¢ a proper conservation measurs;
provided, however, that notwithstanding any of the provisions coutained in
oaid unit agree:nent, this approval ghall not he considared as walviay or
rolinquishing in any rmanner any right, duties or obligation which ave now,
or inay herenftex, be vested in the hew Ligxicow Ofl Conservation Cornmission
by law relative Lo the supesvision and coutyrol of operations for explovation
and developrsnt of any lands cominltted to onid L.ane Ranch Unit Agreament,

or velative to the production of il or gae therefram.

(b) That the Unit Upervator pariodically shall file with
the Commission & Lane Ranch Unit Statersent of Progress, svuroarizing
opezations for the exploration and development of any lands committed to
said Lane Ranch Unit Agreement, This statemnent of progrees shall be filed
within 30 deys eftar the expiration of each sin-moanths period during the term
of the Unit Agreement, and ohall contain such pertinent data as roay be
necassary for the Commission to determine the progrees belng made in the
Lane Ranch Unit Area.

SECTICN 4, That the Unit Area shall be:

NEW MEZICO PRINCIPAL MERIDIAN, NEYW MEXICO

TOWNSHIP 10 South, RANGE 33 East, lL.ea County, N. M.
Section 31 8/8

Bection 4 §/2

Section §: E/2 8K/4

Section 8: E/2 /2

Section 9t All

Bection 10: ALl

Section 15t N/2

Section 16: N/2

containing 2,800, 00 scres, more or less,

. BECTION 5. That the unit operator shall {ile with the Commission
an execuled eriginal or executed counterpart of the L.ane Ranch Unit Agree-
ment within 30 days after the effective date thereot,

SECTION 6. That any party owailng rights in the unitised substances
who dees not commit such rights to sald unit agresment before the sffective
date thereo! may thereafier becoume a party thersto by subscribing to such
agroement or counterpart thereof, or by rati{yiug the zame. The uait
opersior shall file with the Commission within 30 days an origiosl of any
swech counterpart or ratification.

SECTION 7., That this order shall become effective upon approval
of said unif agreement by the Commissioner of Public Lands of the State of
New Mexico and shall tarminate ipso facto upon the terminstion of said ualt
agreement. The lLast uait operator shall inmediztely notily the Commissicasr

in writing of such sermination.




»3‘
Lrder No. R-011

- PDONE at Sauta Fe, New Maxico, on the day and year hereinsbove

deslgnated,

X AL

Jir

STATE OF NEW MEXICC
GIL CONSERVATION COMMISSION

JOHN ', 8IMMS, Chetrman
E. 8. WALKER, Mamuer

Vi. B. MACEY, Member and S5ecretary




WIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATI(N CF THE
LANE RANCH WNIT
LEA COWNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the ﬁg@day of_Dnanchs, 195s,
by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto",

WITNESSETH s
WHEREAS, the parties hereto are the owners of working, royalty or

other o0il or gas interests in the unit area subject to this agreements and
WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
amended by Set. 1 of Chapter 162, Laws of 1951, to consent to and approve
_ the development or operatfon of State lands under agreements made by lessees
of State ‘land Jointly ox severally with other lessees where such agreements
provide for the unit operation or development of part of or all of any oil
or gas pool, field or areaj and '
WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized bwj an Act of the Legislature (Sec. 1, Chapterr 162, Laws of 1951)
to amend wifh the approvél of the lessee, any oil and gas lease embracing
State lands so that the length of the term of sald lease may coincide with
the term of such agreements for the unit operation and development of #art
of or all of any oil or gas pool, field or areas and
WHEREAS, the 01l Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission®”) is authorized by an Act of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conserva-
tion provisions hereof; and
- WHEREAS, the parties hereto hold sufficient interests in the lane
Ranch Unit Area covering the land hereinafter described to give reasonably
effective control of operations therein; and
WHEREAS, it is the purpose of the parties hereto to consérve natural
resources, prevent waste, and secure other benefits cbtainable through develop-

ment and operation of the area subject to this agreement under the térms, CONw

ditions and limitstions herein set forth;




NOW THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their iespeo—-
tive Interests in the below defined unit area, and agree severally among
themselves as followst

1. UWNIT AREA., The following described land is hereby designated

and recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 10 S,5 Re 33 Ees Lea County, New Mexico

Section 31 94
Section 43 84
Section 531 EASEY4
Section 81 BSR4

} Section 9: All

Section 10: All

: Section 153 W%

: Section 16: N4

containing 2,800 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases In said area to the extent known
to the Unit Operator, Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Cperator the acreage, percentage and kind of
ownership of oil and gas interests in all land in the unit area, However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned 'by such
party..’ Exhibits "A" and "B" shall be revised by the Unit Operator
whenever changee in the unit area render such revision necessary, or when
requested by the Commissioner of Public Lands, hereinafter referred to as
"Commissioner",

All land committed to this agreement shall constitute land referred
to herein as "unitized land" or "land subject to this agreement®.

2. INITIZED SUBSTANCES. All oil, gas, natural gasoline and associated

-£lutd hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances",

7

B4

..2’.




3. WNIT OPERATOR., Continental Oi1 Company, a Delaware corporation,
is hereby designated as Unit Operator and by signature hereto, commits to
this agreement all inferests in unitized substances vested in it, as set
forth in Exhibit B and agrees and consents to accept the duties and obliga~
tions of Unit Qoeratof for the discovery, development and production of
unitized substances in accordance with the provisions hereof; provided,
however, the Gulf Oil Corporation shall have the option of becoming the
Unit Operator pursuant to the provisibns hereof at any time within 90 days
from the time of the completion of the initial test well to be drilled in
accordance with the provisions of Seciion 8 hereof, In the event Gulf Oil
Corporation elects to become the Unit Operator, it shall give written notice
thereof to each of the working interest owners in and to the oil and gas
leases committed to this agreement and also to the Commissioner of Rublic
Lands within said 90-day period and thereupon, Continental Oil Cempany shall
relinquish to Gulf Oil Corporation all of its rights as Unit Qperator here-
under. Whenever reference is made herein to the Unit Operator, such reference
means the Unit Operator acting in that capacity and not as an owmner of an /
interest in unitized substances, and the term "working interest owner", when
used herein, shall include or refer to Unit Qperatpr as the owner of a working
interest when such an interest is owned by it,

4, RESIGNATION OR REMOVAL CF WIT OPERAT(R., Unit Operator shail have
the right to resign at any time but such resignation shall not become effective
until a successor Unit Operator has been :lected and approved in the manner
provided for in Section 5 of this agreement. The resionation of the Unit
Operator shall not release the Unit OQperator from any liability or any default
by it hereunder occurring prior to’the e¢ffective date of its resignation,

Unit Operator may, upon default or failure in the performance of its .
duties or obligatiohs heresunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like‘ manner as herein
providét:i for the selection of a new Unit' Operator. Such removal shall be

effective upon notice thereof to the Commissioner.

-3




The resignation or removal of the Uhit Operator under this agreement

shall not terminate its right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective or upon the Gulf Oil Corporation
exercising its option to become Unit Cperator in accordance with the provisions
of Section 3 hereof, Unit Operator shall deliver possession of all equipment,
materials and appurtenances used in conductingthe unit operations and owned
by the working interest owners, to the new duly qualified successor Unit
Operaior or to the owners thereof, if a new Unit Operator is not selected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein contained shall be construed as authorizing removal of any material,
equipment or appurtenances needed for the preservation of any wells.

5., SUCCESSCR WNIT OPERATOR. Whcnever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests according to their respective acreage interests in all
unitized land shall by a majority vote select a successor Unit (perator;
provided that, if a majority but less thanJé;?per cent of the working Interests
qualified to vote is owned by one party to this agreement, a cbncurring vote
of suffic%;gt additional parties, so as to constitute in thé aggregate not
less thag{t& per cent of the total working interests, shall be required to
select a new operator. Such selection shall not become effective until (a)
a Unit Operator so selected shall accept in writing the duties and responsi-
bilities of Unit Operator, and (b) the selection shall have been approved
by the Cemmissioner. If no successor Unit Operator is selected and qualified
as herein provided, the Commissioner at his election may delcare this uhit
agreement'terminated. The provisions of this section shall be subject to
the option of the Gulf Oil Corporation to become the Unit Operator in accor-
éance with the provisions of Section 3 hereof.

6. ACCOUNTING PROVISINS, The nit Operator shall pay in the first
instance all costs and expenses incurred in conducting unit operations here-

under and such cogts and expenses and the working interests benefits accruing

i




hereunder shall be apportioned among the ovners of the unitized working

interests in accordance with an operating agreement by and between the Unit

Cperator and the other owners of such interests, whether one or more, separately
or collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this article, whether

one or more, are hereln referred to as the "(perating Agreement”. No such
agreement shall be deemed either to modify any of the terms and conditions

of this Unit Agreement or to relieve the Unit Operator of any right or
obligaticn established under this Unit Agreement, and in case of any incon-
sistencies or conflict between this Unit Agreement and the Operating Agreement,
this Unit Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS CF UNIT OPERATOR. Except as otherwise
specifiCally provided herein, the exclusive right, privilege and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating and distribut-
fng the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided. Acceptable evidence of title to
said rights shall be deposited with said Unit Operator and, together with
this agreement, shall constitute and define the rights, privileges and obliga-
tions of Unit Cperator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Operator, in its capacity as Unit Operator,
shall exericse the rights of possession and use vested in the barties hereto
only for the purposes herein specified,

8. DRILLING TO DISCOVERY. Within 69 days after the effective date
hereof, the Unit Operator shall commence operations upon an adequate test
well for oil and gas upon some part of the lands embraced within the unit
area, unless on such effective date, a well is being drilled conformably
with the terms hereof and shallndrill said well with due diligence to a
depth sufficient to test the Devonian formation or to such a depth as unitized

substances shall be discovered in paying quantities at a lesser depth or until
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it shall, in the opinfon of the Unit Operator, be determined that the further

drilling of sald well shall be unwarranted or impracticable; provided, how-

ever, that thit Operator shall not, in any event, be required to drill said
well Lo a depth in excess of 12,500 feet. Until a discovery of a deposit of
unitized substances capable of belng produced in paying quantities, Unit
Cperator shall continue drilling diligently, one well at a time, allowing
not more than six months between the completion of one well and the beginning
of the next well, until a well capable of producing unitized substances in
paying quantities is completed to the satisfaction of the Commissioner, or
until it is reasonably proven to the satisfaction of the Unit Operator that
the unitized land {s incapable of producing unitized substances in paying

quantities in the formations drilled hereunder. ‘

Any well commenced prior to the effective date of this agreement upon
the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling require-
»ments hereof with respect to the initial well, The Commissioner may modify
the drilling requirements of this section by granting veasonable extensicns
of time when in his opinion such action is warranted., Fallure to comply with
the drilling provisions of this article sghall automaticélly terminate this
agreement as to all its terms, conditions and provisions and all rigﬂts,
privileges and obligations granted by this Unit Agreement shall cease and
terminate as of the date of any such default,

9, PARTICIPATION AFTER DISCCVERY. Upon completion of a well capable
of producing unitized substances in paying qusntities, the owners of working
interests shall participate in the production therefrom and in all other
producing wells which may be drilled pursuant hereto in the proportions that
their respective leasehold interests covered hereby on an acreage basis "bears
to the total number of acres committed to this Unit.Agreemént, and such unitized
substances shall be deemed to have been produced from the respective leasehold
interests participating therein. For the purpose of determining any benefits

accruing under this agreement and the distribution of the royalties payable to
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the State of New Mexico each separate lease shall have allocated to it such
percentage of said production as the number of acres in each léase respectively
committed to this agreement bears to the total number of acres committed hereto.

Notwithstanding any provision contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or tq personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Uni£ Operator the right to sell or otherwlise dispose of the proportionate
share of any working interest owner without specific authorization from time
to time so to do.

10, ALLOCATICN OF PRODUCTICN. All unitizéd substances produced from
each tract in the unitized area established under this agreement, except any
part thereof used for production or development purposes hereunder, or unavoid-

ably lost, shall be deemed to be produced equally on an acreage basis from the
several tracts of the unitized land, and for the purpose of determining ény
benefits that accrue on an acreage basis, each such tract shall have allocated
to it such percentége of said production as its area bears to the entire
unitized area. It is hereby agreed that production of unitized substances
from the unitized area shall be allocated as provided herein, regardless of
whether any wells are drilled on any particular tract 6f said unitized area,

11, PAYMENT CF RENTALS, ROYALTIES AND CVERRIDING ROYALTIES. All

rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases
comﬁitted to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed heretoj pro-
vided, however, the State shall be entitled to take in kind its share of the

0il allocated to the respective leases, and in such case the Unit Operator

shall make deliveries of such royalty oil in accordance with the terms of

the respective leases,
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If the Unit Operator introduces gas obtained from sources other than

land
the unitized/MWEEXx¥3eE into any producing formation for the purposz of

repressuring, stimulating or increasing the ultimate recovery of unitized
substances therefrom, a like amount of gas, if available, with due allowance

for loss or depletion from any cause may be withd-awn from the formation into
which the gas was introduced royalty free as to dry gas but not as to the
products extracted therefromy provided, that such withdrawl shall be at such
time as may be provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineering
practices and provided further, that such right of withdrawl shall terminate

on the termination of this Unit Agreement. '

If any lease committed hereto is burdened with an overriding royalty,

payment out of production or other charge in addition to the usual royalty,

the owner of each such lease shall bear and assume the same out of the unitized
substances'allocated to the lands embraced in each such lease as provided herein.

12, LEASES AND CONTRACTS CONFCRMED AND EXTENDED INSOFAR AS THEY APPLY

TO LANDS WITHIN THE WNITIZED AREA.
all leases, sub-leases, operating agreements and other contracts relating to

The terms, conditions and provisions of

the exploration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall, upon approval hereof by the Commissioner
be and the sime are hereby expressly modified and amended insofar as they apply
to lands within the unitized area to the extent necessary to make the same
conform to the provisions hereof and so that the length of the secondary

term as to lands within such area will be extended insofar as necessary to
coincide with the term of this agreement and the approval of this agreement
by the Commissioner and the lessee shall, without further action of the Com-
missioner or the lessee, be effective to conform the provisions and extend
the term of each such lease as to lands within the unitized area to the pro-
visions aqd terms of this agr_eement; but otherwise to remain in full force
Each lease committed to this agreement insofar as it applies to

and effect.
lands within the unitized area, shall continue in force beyond the term
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provided therein so long as this agreement remains in effect, provided,
drilling operations upon the initial test well provided for herein shall
have been commenced or said well is In theprocess of being drilled by the
Unit Cperator prior to the expiration of the shortest term lease committed
to this agreement. Termination of this agreement shall not affect any lease
wvhich pursuant to the terms thereof or any applicable laws shall continue in
full force and effect thercafter. The commencement, completion, operation or
production of a well on any part of the unit area shall be respectively con-
strued and considered as the commencement or completion or operation or
production of a well within the terms and provisions of eack of the oil and
gas leases to the same extent as though such commencement, completion, opera-

tion or production was carried on, conducted andfor obtained from any such

leased tract,

Any lease having only a portion of its lands committed hereto shall
be segregated as to the portion committed and the portion not committed, and
the terms of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof, Notwithstanding any of the
provisions of this agreement to the contrary, any lease embracing lands of
the State of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the term provided therein as
to all lands embraced in such lease, if witized substances:are discovered
and are capable of being produced in paying quantities from some part of the
lands embraced in such lease committed to this agreement at the expiration
of the secondary term of such lease; or if, at the expiration of the secondary
term, the lessee or the Unit Operator is then engaged in bona fide drilling
or reworking operations‘on some part of the lands embraced in such lease,
the same as to all lands embraced therein shall remain in full force and
effect so long as such operations are being diligently prosecuted, and if
they result in the production of unitized substances, said lease shall continue'
in full force and effect as to all of tﬁe lands embraced therein, so long there
after as unitized substances in paying quantities are being produced from any

portion of said lands,
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13, CONSERVATI(N, Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
laws or regulation,

14, DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized lands by
wells on land not subject to this agreement.

15, COVENANTS RWN WITH LAND, The covenants herein shall be construed
to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer or conveyance, of interest In land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working, royalty or other interest
subject hereto shall} be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic
or certified copy of the instrument of transfer,

16, EFFECTIVE DATE AND TERM, This agreement shall become effective
upori approval by the Commissioner and shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or
{(b) a valuable discovery of unitized substances has been made on unitized land
~during sald initial term or any extension thereof in which case this‘agreement
shall remain in effect so long as unitized substances can be produced from
the unitized land in paying quantities, and, should production cease, so long
thereafter as diligent operétions are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as the unitized

substances so discovered can be produced as aforesaid. This agreement may be
unanimous consent

terminated at any time hy/HETXANEXICIEHXOSKBEKIGHS XX EK XICREIFX BEEEE of
the owners of the working interests signatory hereto with the approval of the
Commissioner. Likewise, as provided in Article 8 hereof, the failure to comply
with the drilling provisions of this Unit Agreement shall as of the date of any
such default, automatically terminate this Unit Agreement,
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17, RATE COF PRODUCTI(N. All production and the disposal thereof
shall be in conformity with allocations, allotments and quotas made or fixed
by the Commission and in conformity with all applicable laws and lawful regu-
lations.

18, APPEARANCES. UWhit Operator shall, after notice to other parties
affected, have the right to sppear foxr and on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico 0il
Conservation Commission and to appeal from orders issued under the regulations
of the Commissioner 6r Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations pending before the
Commissioner or Commissionj provided, however, that any other interested party
shall also have the right at his own expense to appear and to participate in

any such proceeding.

19, NOTICES. All notices, demands or statements required hereunder
to be-given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addreséed to such party or parties at their respective
addresses set forth in connection with the signatures heréto or to the ratifi~
cation or consent hereof or to such other address as any such party may have
furnished in writing to party sending the notice,‘demand or statement.

.20, INAVOIDABLE DELAY. All obligations under this agreement requiring

- the Unit Operator to commence or continue drilling or to operate on or produce

unitized substances from any of the lands covered by this agreement shall be
suspended while, but cnly so long as, the Unit Operator, despite the exercise
of due care and diligence, is prevented from complying with such obligations,

in whole or in part, by strikes, war, acts of Goa, Federal, State or municipal
law or agencies, unavoidable accidents, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control qf the Unit Oper;ior whether similar to matters herein

enumerated or not,
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21, LCSS OF TITLE. In the event title to any tract of unitized land
or substantial interest therein shall fail and the true owner cannot be induced
to join the Unit Agreement so that such tract is not committed to this agree~
ment or the operation thereof hereunder becomes impracticable as a result
thereof, such tract may be eliminated from the unitized area, and the interest
of the parties readjusted as a result of such tract being eliminated from the
unitized area, WKAKEXMNBXEILBE URX PRV 8 PORTUSTERX XK BX XXIRX KK BHBK
Axrsiobexxgattoicairn xbroomxihex xocktdexed xxnax  In the event of a dispute as
to the title to any royalty, working or other interest subject hereto, the
Unit Operator may withhold payment or delivery of the allocated portion of
the unitized substances involved on account thereof without liability for
interest until the dispute is finally settled, provided that no payments of
funds due the State of New Mexico shall be withheld. Unit Operator as such
is relieved from any responsibility for any defect or failure of any title
hereunder.

22, SUBSEQUENT JOINDER. Any oil or gas interest in lands within the
unit area not committed hereto prior to the submission of this agreement for
final approval either by the Commission or Cbmmissioner may be committed hereto
by the owner or owners of such rights subscribing or consenting to this agree-
ment or executing a ratification thereof, and if such owner is also a working
interest owner, by subscribing to the operating agreement providing for"the
allocation of costs of exploratibn, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the requirements of any applicable operating
agreement between the working interest owners relative to the allocation of
costs of exbloration, development and operation, A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commissioner and the'Commission of duly executed counterparts of the instrument
or instruments committing the interest of such cwner to this agreement, but
such j:oiningvparty or parties before participating in any benefits hereunder

shall be required to assume and pay to Unit Operator their proportionate share
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 ATTESTS

of the unit expense incurred prior to such party's or parties! joinder in the

Unit Agreement, and the thit Operator shall mske appropriate adjustments caused

by such joinder, without any retroactive adjustment of revenue,

23+ COWTERPARTS., This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties or may be

ratified or consented to by separate instrument in writing specifically

referring hereto, and shall be binding upon all those parties who have

executed such a counterpart, ratification or consent hereto with the same

‘force and effect as if all such parties had signéd the same document and

regardless of whether or not it is exscuted by all other parties owning or

claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their signatures.

Segretary

DateM Zef /fJ_I

ATTEST:
7
;’)’\" Py M_’
#pad-_ Secretary =
Date J7Z- JE R A
ATTEST:

Assistant

[ SR

M. M. CRAIG
Date. Ty 3 -5 —

Secretary

CONTINENTAL OIL COMPANY o

. oty

& RTILLE N EACT ?@

Address F.J.-‘C‘x" \,n 2, VEAAS

UNIT OPERATOR AND WORKING INTEREST OWNER .
CITIES SERVICE OIL COMPANY
K . - ce- resldent

Address @«JZ@/W géfd/
_ﬁ/ﬂéw% //ll%@t

GULF OI/L CORP TICN
i e

By
‘st bomev—ln——x act / -ﬁ
Addressﬁﬁ_ﬁawa.j&@z__

ATTEST 3

21 Secret ary 6“

Datev'/,_?,{)’a//éz Fud

F Warkh Texas.

[LEUM CORPORATIN

Addressglg/ /é/ '
Q/Mzﬂd/( B -//; :;‘-,; 27, Ay

WORKING INTEREST OMNERS

«13=-




STATE OF oltslde/ )
5§
COUNTY OF O?W ;

On this 25 %day of SCoudn. 1955, before me personally appeared

W. O. HARL JR, to me personally known, who being by me duly sworn did say that
. ATIURNEY R FALT
he is the President of CONTRINT MM G a o py

ria

and that the seal affixed to safd instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and W. O. HAM. JR. acknowledged

said instrument to be the free act and deed of said corporation.
IN WITNESS WHEREGF, I have hereunto set my hand and affixed my official

seal on this the day and year last above written.

My Commission Expires: . éi‘g@é ;m./ W EVELYN Dicesn 62

gm / yZaArd Notary Public

STATE OF TEXAS )
)ss
COUNTY OF TARRANY )
on this 22 day of R rrie 1955, before me personally appeared C. D. CORDRY
_ _tome personally known, who being by me duly sworn did say
that he is the Arvtv fver pragtueat. of GULF OIL CORPORA?ION

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and & D. CORDRY
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and aftfixed my official

seal on this the day and year last above w‘riyn,
My Commission Expires: R % QJA-/

.J,UN 1 1955 : ﬁztary Public Xem Maric Coopar




STATE OF C//(_ "r’A ¢I\ e {) -
COUNTY OF Yot - 1707)
On this /3 day of A e 1955, before me personally appeared

SAM HARLAN to me personally known , viho being by me duly sworn did say that
he is the V-t<< president of  CIS SERVICE OfL COMPANY

ang that the seal affixed to said {nstrument is the corporate seal of said corporad=
tion, and that said instrument was signed and sealed in pehalf of said corporation

by authority of its Board of Directors, and SAL1 HARLAN acknowledged

gaid instrument to be the free act and deed of sald corporation.
IN WITNESS WHEREGF, 1 have hereunto set my hand and affixed my official

seal on this the day and yeaT last above written.

A 93 : ‘\/9 s
My Commission Expires: ’ \ 4 2dodntn NP, A ——

~Notary Public

5,‘,/4/» ' 7 s

STATE OF CW )

COUNTY OF W/) )

1955, before me personally appeared
) to me personally-known, who being by me duly sworn did say

tﬁfhe is the “Z4Z7 President of ’WM//@W / Z\//W\)

ané that the seal affixed to said instrument is the corporate seal of /83id corpora-

2
Lt

a:
X2
N

s . .

tion, auad that said instrument was signed and sealed in pehalf of said corporation
by authority of its Board of Directors, and
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS VHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written. |
f

{ X - ~ ,
My Commission Expires: ___‘/ //(/% ﬁé_};... ‘A7 %
' (. ~Notary Public é JUNE FAJARDO

4~/ SS
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‘EXHIBIT "B"
LANE RANCH WNIT
LEA COINTY, NEW MEXICO

TOWNSHIP 10 SOUTH, RANGE 33 EAST

SCHEDULE SHCWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE INIT AREA

Lease No. and Basic
Tract Description No. of Expiration Royalty & Overriding Royalty - Working Interest Owner
No. of land . acres Date of lLease Percentage and Percentage
All in T-10=S, R=33~E
1. Sec. 10: All 640 E-295 .State of New None Warren Petroleum Corporation
5=10-35 Mexico All \ ,
2. Se¢, 9: All $60 E-356 State of New _None Gulf Oil Corporation
Sec. 15: N% : 6=11-55 Mexico All
3. Sec. 3: 4 640 E~410 ~ State of New None 1/2 Cities Service 0il Company
Sec, 16: N% 7-10-55 Mexico All | 1/2 Continental 0il Company *
4. Sec. 4: &4 560 E-1016 State of New ~ None 1/2 Cities Service 0il o_oavw=<
Sec. 5: BEASE4 10-10-86 Mexico All 1/2 Continental 01l Company *

Sec. 8: BE&H

4 STATE TR~CTS, CONTAINING 2,800 ACRES OR 100% OF UNIT AREA

* Subject to contract between Cities Service 0Oil Company and Continental Oil Company

WS e s oy e
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE COF NEW MEXICO
OF WNIT AGREEMENT FCR DEVELOPMENT AND OPERATICN
OF LANE RANCH WNIT AREA, LEA COWNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, an agreement for the develep-
ment and operation of the Lane Ranch Unit Area, Lea County, New Mexico, dated
the 22;;22 day of 44£@uq2¢g y 1955, in which the Continental 0il Company,
a corporatlon, i¢ designated as Operator, and which has been executed by various
parties owning and holding o0il and gas leases embracing lands within the unit
area, and upon examination of said Agreement, the Commissionexr findss

(a) That such Agreement will tend to promote the conservation of
oil and gas and the better utilization of reservoir energy
in said field;

{b) That under the operations proposed, the State will receive its
fair share of the recoverable oil or gas in place under its
land in the area affected;

{c) That the Agrecement is in other respects for the best interest
of the States

(d) That the Agreement provides for the unit operation of the field,
for the allocation of production, and the sharing of proceeds
from a part of the area covered by the Agreement on an acreage
basis as specified in the Agreement.

NCW THEREFORE, by virtue of the authority conferred upon me by the
laws of the State of New Mexico, I, the undersigned Commissioner of Public
Lands of the State of New Mexico, for the purpose of more properly conserving
the oil and gas resources of the State, do hereby consent to and approve the
above referred to Lane Ranch Unit Agreement as to the lands of the State of
New Mexico committed thereto, and all oil and gas leases embracing lands of
the State of New Mexico committed to said Agreement shall be and the same are
hereby amended so that the provisions thereof will conform to the provisions
of said Unit Agreement and so that the length of the secondary term of each
such lease as to the lands within the unit area will be extended, insofar as
necessary, to coincide with the term of said Unit Agreement, and in the event
the term of said Unit Agreement shall be extended as provided therein such
extension shall also be effective to extend the term of each oil and gas lease
embracing lands of the State of New Mexico committed to said Unit Agreement
which would otherwise expire, so as to coincide with the extended term of
such Unit Agreement,

WIINESS WHERE this certificate of approval is executed as of
this the <0 7 day of (f%yuﬂa s 1955,

Commissioner of Public Lands of the
State of New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 28, 1955

Mr, Howard C. Bratton
Hervey, Dow and Hinkle
First National Bank Building
ROSWELL, NEW MEXICO

Dear Sirs
We enclose two executed copies of Order R-611 issued in

Case 868 upon hearing in Continental Oil Company's appli-
cation for approval of the Lane Ranch Unit Agreement.

Very truly yours,

We Be Macey
WBMinr o Secretary -~ Director




LAw OFFICES

o s wemveroskions: | (7177 - HERVEY, DOW & HINKLE

2{7.;’;,’?6"2‘2“’,“,‘“ —Fi’ﬁl‘}ST NATIONAL BANK BUILDING

CEORGE Iriukmeh o7 o RoSWELL, NEW MEXICO

Sgil‘niccii’li‘izz | ‘ P 1 4 TELEPHONE 2160
- March 21, 1955 ons

8. B CHRISTY 1V

Mr., Bill Macey

Executive Secretary

New Mexico 01l Conservation Commission
Capitol Building

Santa PFe, New Mexico

Dear Bill:

We enclose an original and several copies of a proposed
Order of the Commission for approval of the application of
the Continental Oil Company 1in connection with the Lane
Ranch Unit Agreement. Since Howard Bratton will handle
this matter of the hearing before the Commission and the
Order was not ready when he ieft, and I am, therefore, sending
it direct to you with the thought that if the application
is acted upon favorably by the Commission that the Order
could be promptly entered as the Continental 0il Company 1is
-anxious to commence drilling operations as soon as the
necessary parties have signed the Unit Agreement.

Very truly yours,

HERVEY, DOW & HINKLE

CEH:db

ce: Mr, Howard C. Bratton
La Fonda Hotel
Santa Fe, New Mexico




u,\..\')ir‘. ’I'du OIL CONSE: \’VAT[O}: COMLS3I0
FOTH STARE OF N NEXICO

IN THE MATTER OF THE HSARIHO
CALLLED BY THE OIL, CONSEAVATION
COMMISSION OF NEW REXICO POR
THE PURPO3E OF CONSIDXRING:

CASR NO.
ORDER NOY,

B L L P R o

P ]

THE APPLICATION OF CONTINENTAL

01L CONPANY FOR APPROVAL OF THE

LAUE RANCH UNIT AGREEMENT

EMBRACING 2,800,0C ACRE3 OF LAND,

MORE OR LESS IN LEA coun‘rY, MEM

Mxxzco WITHIN TOWNSHIP 10 8 s
RAMGE 33 Besy NJHM.PLH,

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause cane on for hearing at 9:100 o'eclock A. M, on the
22nd day of March, 1955, at Santa Fe, New Mexico, before the
011 Cmurvation COnmssion of Hew Vexico, hereinafter referrod to
as the "Cormission".

NOYW, on this day of »1955, the Commission,
& quorum beiang piesent, having considered sald applieation and the
evidenie introduced in support thereof, and beingz fully adviged in

the prenises,
FPINDSs

(1) That due public notice having been given as required by
law, the Comnimssion has Jurisdiction of this cause and the subject

matter thereof.

(2) ™hat the proposed unit plan will in principle texd to
promote the conservation of oll and gas and the preventlon ol waste.

"’ u’fﬁ m:: m:x’””w)‘“l v:w&;ﬂ&U!

SECTION 1. That this order shall he known as the

LANE RANCH UNIT AGRERMENT ORDER

QEE%. (u) 'nw,t the project herein referred to shzll be
known ¢t Agreerent, and shall hereafter be

referred to as tht "Px-o.ice%; .

~ (B) That the plan by whighthe Froject shall be
opereated shall bs exbraced in the form of & unit agresment for the
development and operation of the Lane RandhUnit Area referred te in
the Petitioner's p@sition and flled with said ntttion, and such
plan shall be inowr as the Lane Ranch Unit Agreement Plan,




SECTION 3. That the Lung llanch Mnit Agrecment Plan shall be,
and haogby 14, npproved In principle as a propér conservation
weasure; provided, hovevor; that notwithstanding any of Lhe provisions
containod in said wnit agreewent, this approval shall not be congicered
ag valving or relinguishing in any manner aay right, duties or obli-
sations which arg now, or uay hereatftor, be vested in the Now lexico
011 Conservation Commigsion Ly law relative to the supervision and
sentrsl of opsravions foir exploration and developnent of any lands
commlitted to saild Lane Ranch Unit Asreement, or relative to the
production of 0il or gas therefrom,

SECTION 4, ‘That the Unit Area shall be:
HE MEAICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 10 8., R, 33 E,, lea County, New lexigo

Section r 8%
Sgotion I s!-
Section 51 Bgsa‘&-
Section és ¢
Sscetion O
Section 10t All
Section 153
Section 15: N

containing 2,800,000 nores, more or leas,

SECTION 5, That the unit operator ghall file with the Cominiggion
an executed original or executed counterpart of the Lane Ranch Unit
Agresment within 30 days after the effective date thereof,

SECTION 6. That any party owning rights n the unitized sub-
stances who doern not commit such rights to said unit agreewent
before the effective date thereol may thereafter vecoma a party
thereto by subscribing to such agrsement or counterpart thereof,or Ly
ratifying the same. The unit cperator shall file with thé Commiassion

within 30 days an original of any such countecpart or ratification,

SECTIOK 7.That this order shall become effective upon approval
of said unit agreement by the Commissioner of Fublic lands of the
State of New Mexico and ghall terminate ipac facto upon the termi-
nation of sadd unit agreement, The last unit operator shall imwediately

notify the Commissiongr in writiny of such termmination,

DONE at Santa Fe, New Mexico, the day and year hereinabove
deaiznated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

“Chalrman

Fember

SEAL




AFFIDAVIT OF PUBLICATION

State of New Mexico,

Count y Lea,
- / AT FPEEL,

Of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

ment thercof for a period of —___.
e ]L wasks,

Beginning with the issue dated __
ZZZMZ___, 192

and ending with the issue dated _

JWereds &

Publisher.

Sworn and %ibed to before
day of .

D csess, 19,/7/ \

D)2 L it )

My commission expire

lr f?

Notary Public.

(Beal)

This newspaper iz duly qualified
to publish legal notices or ad-
vertisements within the meaning
of Section 3, Chapter 167, Laws
of 1937, and payment of fees for
said publication has been made.

LEGAL NOTICE
March 8, 1955
NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OlL. CONSERVATION
COMMISSION
j SANTA FE - NEW MEXICO
i . The State of New Mexico by
1its Oil Conservation Commission
Lhereby gives notice pursuant to.
law and the Rules and Regula-
tions of said Commission promul-
gated thercunder of the follow-
ing special public hearing to be
held at 9 o'clock a. m. on March
32, 1955, at Mabry Hall, State
Capltol. Santa Fe, New \lex:co
%BATE OF NEW MEXICO

All named parties and per-
sons having any right, title, -
interest or claim in the fol.
lowing case, and notice to .
" the public. :

CASE 868:

In the matter of the application

of Continental Oil Company

for approval of a unit agree-
ment, :

Applicant, .in the above-styled
cause, secks approval of the Lane-
Ranch Unit Agreement for the
"developiment_and. operation -of “a)
Lunit arca ‘cibraéiig 2800 acres !
f o1 land, o pr less in Len
SCoundy. Now Moexea, as deserb-

; 201 5 :
NEW MEXICO. PRINCIPAL ;
‘ MERIDIAN -
Twp. 12 Scuth, Rge 33 East
S/2 Scetion 3; ,
- 8/7% Soction 4;
¢ "E/2:SE/4: -Section B;
£/2 1.2 Szetion 8;
All Sechou; % and 10
N/2 Stetion 15; ;
: N/2-Section 16
' GIVEN under the snal of ‘the
"0il Conservation Commission at
. 'Santa  Fe. New Mexico, on . this
| 3rd day ‘of March, 1955,
STATE OF NEW.- MEXICO
O CONSERVAT!ON
COMMISSION .
{ W. B. MACEY
|
i

i
H

SECRETARY
(SFAL ’




New Mexico

GOVERNOR JOHN F, SIMMS

CHAIRMAN
LAND COMMISSIONER E, S, WALKER
MEMBER
STATE GEOLOGIST W, B, MACEY
P. O. Box 87
SECRETARY & DIRECTOR SANTA FE, NEW MEXICO
March 4 1955
Editor
Hobbs Daily News-Sun
HOBBS N M
Re: Notice of Publication
Case 868
i Special Hearing 3-22-55
; | |
i Dear Sir: ‘

; / Please publish the attached notice one time immediately
on receipt of this request. Please proofread carefully, as any
i error in a land description or in a key word or phrase can invalidate

i the entire notice.

Immediately upon completion of publication, please send
the following to this office:

; 1, Publisher's affidavit in duplicate.

FRIT

g 2, Statement of cost (also in duplicate).
3. .Signed voucher (which is attached to this notice).

We should have thess immediately after publication in
order that the legal notice will be available for the hearing which
it advertises, and also so that there will be no delay in your receiving

proper payment,

SNSRI P NN

Please publish the notices not later than 88 soon as possible, please.

Very truly yours,

W, B. MACEY,
Secretary-Director

* ‘ ' N FEncl.




~ NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIl; CONSERYATTION COMMISSION
SANTA Fiu, NEW MEXICO
The State of New Mexico by fts oOf
Conservation Commission Yereby gives no-
tice pursuant to law and the Rules and
Regulations of safd Commission promul-
gated thereunder of the followlng spectal
public hearing to be held at 9 o'clock a.m,
yon March 22, 1955, at AMabry Hall, State
P Caplito], Santa Pe, New Mexico,
STATE OF NEW MFEXICO TO:
Ait named parties and persons having
“any righi, ftitle, interest or ¢laim in
the following case, and nofice to the
publi-. - .
CASF, 868: . -
T ' In (k¢ mattcr of the epgiicallon of Con-
{lneniat Oil Company for approval of
i a'unlt agreement, -
Applicant, in the above-styled cause,
i seeks approval of the Lane Ranch Unit
Agreement for the development and oper-
ation of & unit area embracing 2800 acres
of land, more or less ,In Lea Counly, New
Mexlco, 28 described?
i NEW MEXICO PRINCIPAL MERIDIAN
Twp. 10 Seuth, Rge. 88 East
8/2 Section 3;
5/2 Section 4;
F/2 8E/4 Bection 5;
E/2 B/2 8ecilon 8;
All Bections 9 and 10;
N/2 Bection 15;.
N/2 Bection 16 .
GIVEN-under the seal of the Oil Con-
iservation Commission st Santa Fe, New
“Mexteo, on this 3rd day of March, 1955;
STATE OF NEW MEXICO " .
- OFL, CONSERVATION COMMIESION
X W. B, MACEY,
SECRETARY

SEAL .
Publ.: March 8, 1955,

~“"PUBLISHER'S BILL

e

RO |7 N lines, cne time at §......._ |

Affidavit of Publication

State of New Mexico,
ss.
County of Santa Fe

I, R - Tcs 41/ 0 D - Y 3 SO , being first
duly sworn, declare and say that I am the (Business Manager) (Batiem) of the

New Mexican sy a daily ne :

. : T N newspaper,
published in the English Language, and having a general circulation in the City and’
County of Santa Fe, State of New Mexico, and being a newspaper duly qualified to
publish legal notices and advertisements under the provisions of Chapter 167 of the
Session Laws of 1937; that the publication, a copy of which is hereto attached, was

published in said paper once each week for.....one. time_ . consecutive weeks, and

on the same day of cach week in the regular issue of the paper during the ti
» - . t
publication, and that the notice was published in the newsgagr prope%, ar(:d lrrlr(]){: ?rf

any supplement, once each week for..One. time wecks consecutively, the first
publication being on the......8%th .. day of”arch, 19.59 and the
last publication on the.................. day of ..., 19......; that pay

......... 5] RARLEENY -

ment for said advertisement has been (duly made), or (assessed as cou

2 s rt costs) ; that
tlgdun_(:emgncd has personal knowledge of the matters and things set forth )l'l?l,th?s
affidavit. :

4.60. hditox - Manager.
------------- Subscribed and sworn to before me this..8th .
L4.60 » AD, 1955

My Commission expires

June 16, 1957




=

New Mexico
OIL CONSERVATION COMMISSION

GOVERNOR JOHN F, SIMMS

CHAIRMAN
LAND COMMISSIONER E. S, WALKER
MEMBER
STATE GEOLOGIST W.B, MACEY
P. O. Box 8N
SECRETARY & DIRECTOR SANTA FE. N:::V MEXICO
March 4 1955
Rditor
THE NEW MEXICAN
SANTAFE NM
Re: Notice of Publication
Case 868
(Special Hearing for 3-22-55)
Dear Sir:

Please publish the attached notice one time immediately
i on receipt of this request. Please proofread rarefully, as any
P error in a land description or in a key word or phrase can invalidate

the entire notice.

N s oA

Immediately upon completion of publication, please send
the following to this office:

LR S —

1, Publisher's affidavit in duplicate.

I 2, Statement of cost (also in duplicate).

3. Signed voucher (which is attached to this notice).
We should have these imraediately after publication in

order that the legal notice will be available for the hearing which
it advertises, and also so that there will be no delay in your receiving

proper payment,

Please publish the notices not later than as soon as possible, please

Very truly yours,

W. B. MACEY,
Secretary-Director

Encl,
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥arch 4 1955

¥r. Clarence Hinkle
Hervey, Dow and Hinkle

~ First National Bank Bldg.

ROSWELL, N M
Dear Mr. Hinklei

Attached 1s a copy of the legal notice issued in Case 868,
which has been scheduled for special hearing on March 22
&t 9 a,m. upon application of your client, Continental 0il

Company . .

We rorérat very much that it was impossible for this to be
advertised for the regular March 16 hearing.

Very truly yours,

. We B, Macey
WBMtar

co: Mr, W. L, Hall,
Continental 0il Company
ROSWELL N M
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L LAw OFFICES
v M. HERVEY vﬁu-nolss RS l Vo N HERVEY, Dow & HINKLE
WIRAM M, DOW co

CLARENCE E.HINKLE

W. E. BONOURANT, JR.
GEORGE H.MUNKER, JR ROSWELL, NEW MEXICO

T FIRST NATICNAL BANK BUILDING

WILLIAM C SCHAUER

HOWARD CIRATTO Coe ;:; \ -
¢ N : March 1 195[) TELEPHONE 21860

S B CHMRISTY IV R LD 3

Mr. W. B. iMacey
New Mexico 01l Conservation Commission
Santa PFe, New Mexico

Dear Mr. Macey:

We enclose application of Continental 0il Company for
approval of fthe Lane Rancn Unit Agreement embracing
2,800 acres, wore or less, in T. 10 S., R. 23 E., Lea
County. We are anxious to have the hearing on this appli-
cation set at the regular March hearing which, I believe,
is the 16th and if it can be so arranged, it will be
greatly appreciated. There are some short-term leases
involved and the Continental is planning on starting a
well as coon as the agreement has been approved.

Yours sincerely,

Yp DOW & H{NKLE

CEH:mp
Encl.

. ¢cc - Continental 0il Company

Roswell, New Mexico




" NOTICE OF PUBLICATICH
STATE OF HEW MEXICO

011, CONSERVATION COMMISSION
SANTA FE - NEW MeXICO

The State of New Mexico by its 0il Conservation Commaission hereby gives
notice pursuant to law snd the Hules and itegulations of said Commission
promulgated thereunder of the following special public hearing to be held
at 9 ovclock a.m, on March 22, 1955, at Mabry Hall, 3tate Capitol, Santa
Pe, New lexico.

STATE_OF_NEx PEXICO TO1

A1l named parties and persons
having any right, title, interest
or claim in the following oase,
and notice to the public,

CA3E sgg:

In the matter of the application of Continental 01l
Company for approval of a unit agreemsnte.

Applicant, in the abovs-styled cause, seeks spproval of the
Lane Nanch Unit Agreemsnt for the development and operation of a unit
srea embracing 2800 acres of land, more or less, in Lea County, NHew
Mexico, as described

MEXICO PR PA RIDIAN

O Southi, Reae. Rast
8/2 Seotion 3
- 8/2 Section 43
Ef2 % Section 53
E/2 E/2 Section B}
All Sections 9 and 10;
N/2 Section 15
N/2 Section 16

GIVEN under the seal of the 0il Conservation Commission
at Santa Ye, New Mexico, on this 3rd day of March, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICN

W. Be MACEY,
SECRETARY

SEAL




PURPOSE OF CONSIDERING:

RANGE 33 E., N,M/,P.M.

Santa Fe, New Mexlco

BRFORE 1HE OIL CONSERVATION COMMISSION:
STATE OF NEW MEXXCO OR

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE

CASE NO,

THE APPLICATION OF CONTINENTAL

01L COMPANY FOR APPRGVAL OF THE

LANE RANCH UNIT AGREEMENT EMBRACING
2800 ACRES, MORE OR LESS, LEA/COUNTY,
NEW MEXICO, WITHIN TOWNSHIP 10 8.,

New Meoxico 011 Conservation Commission

Comes the under signed, the Continental 0il Company, a corporation,
with offices at Fort Worth, Texas, and files herewith three copies
of the proposed Unit ngreement for the Development ;arud Operation of
the Lane Ranch Unit Area, lea County, New Mexico, arnkl hereby makes
application for the approval of said Unit Agreement as provided by
law, and in gupport tharseof, shows:

1. That the proposed unit area covered by said agreement embraces
2,800 acres, more or less, more particularly deseribed as follows:

HEW MEXICO PRINGIPAL MERIDIAN, NEW MEXICO

10 S,

Section 2:
Section !
Section g:
3

9

Section

Section 3

Section 101

Section 151

Section 16

‘e 2. That the lands

State lands.
3. That applicant

tion and belief, states:

E,

3
S
E§SES
EgEd
1
All
N

embraced within the proposed unit area are all

is informed and believes, and upon such informa-

That the proposed unit area covers substan-

tially all of the geologleal feature involved, and in the event of
the diseovery of oil or gas thereon, that said unit agreement will
permit the producing area to be developed and operated in the interest
of conservation and the prevention of waste of the unitized sudbstances.
4. That the Continental 0il Company is designated as unit operator




in sald unit agreement, and as such is given authority under the
torms thereof to carry on all operatiocns necessary for the dsvelop-
ment and operation of the unit area for o1l and gas, subject to all
applicable lawis and roegulations. That sald unit agreement provides
for the commencement of a test well for oil and gas upon some part

of the lands embraced in the unit arvsa within 60 days from the effec-
tive date of sald unit agresment and for the drilling thereof with
due diligencs, to a depth sufficlent to test the Devonian formation
ér to such a depth as unitized substances shall be discovered in pay-
ing quantitcies 1f at a lesger depth; provided, howavexf, operator is
not required in any event to drill sald wsll to a depth 1in exeess of
12,500 feet.

5. That sald unit agresment 1is in substantially the same form es
unit agreements heretofore approved by the Commissioner of Public .
Lands of the State of New Mexico and by the New Mexico 0il Conserva-
tion Commission, and it is believed that in the event oll or gas in
paying quantities is discovered on the lands within the unit area,
that the field or area can be developed wore economically and effi-
clently under the terws of sald agreement, to the end that the maximum
recovery will be obtained, and that said unit agreement is in the
interest of the conservation of oil and gas and the prevention of
waste as oontemplated by the New Mexlco 011 Comservation Commission
statutes.

6. That application is being made for the approval of said unit
agreenent by the Conmissioner of Public Lands of the 8tate of New
Mexico. . '

7. That upon an order being 2ntered by the New Mexico 0il Conser-
vation Commission approving said unit agreement and after approval
thereof by the Commissioner of Public Lands of the State of New
Mexico, an approved copy thersof will be filed with the New Mexico
011 Conservation Commisaion,

WEEREFORE, the undersigned applicant respectfully roqunts that )a
public hearing be held on the matter of the approval of said unit

P




[omn o i

agreement and that upon gald hearing, said unit agresment be approved

by the New Moxico 011 Conservation Comnission as beéing in the interest
of conservation and prevention of wasto.

DATED this the 1st day of March, 1955,

Respeotfully submitted,
CONTINENTAL OIL COMPANY

G b ke
A s ]

A gt




BIEFORE THE OLL CONSERVATION COMMESSIOQN  © ¢
STATE OF NEW MEX1CO

IN THE MATTER OF ‘THE HEARING

CALLED BY THE OLL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE OF CONSIDERING: s
4 CASE NO. .

THE APPLICATION OF CONTINENTAL

OlL COMPANY FOR APPROVAL OF THE

LANE RANCH UNIT AGREEMENT EMBRACING

2800 ACRES, MORE OR LESS, LEA !COUNTY,

REW MEXICO, WITHIN TOWNSHIP 10 S.,

RANGE 33 E., N.M.P.U.

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Comes the under signed, the Continental 0il Company, a corporation,
with offices at Port Worth, Texas, and files herewith three copies
“ of the proposed Unit ALgreement for the Development and Operation of
the Lane Ranch Unit Area, Lea County, New Mexico, and hereby makes
application for the approval of sald Unit Agreement as provided by
law, and in support thereof, shows: |

1. That the proposed unit area covered by said agreemerft emoraces
2,800 acres, more or less, more particularly described as follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 10 S., R. 33 E.

Section 3:. sz-
Section i S-»f-
Section 5 E?SE%
Section 8: EIEL
Section 9 All

Section 10; All
Section 15: g
Section 16: Nz

2. That the lands embraced within the proposed unit area are all
State lands.

3. That applicant is informed and believes, and upon such informa-
tion and bglief, states: That the proposed unii area covers substan-
tially all of the geological feature involved, and in the event of
the discovery of oil or gas thereon, that sald unlt agreement will-

permit the producing area to be developed and operated in the interest

of conservation and the prevention of waste of the unitized substances.

‘I, That the Continental 0il Company is designated as unit operator




ln saild unlt zgreement, and 2 cuch is ziven zuthority under the

terms thercol Lo cuarry on all operstlions necessary fore the develop-
ment and operation of the unit arca for 911 and gas, subjeet to zll
appllicable lows and resulstions.  Thet satd unit azreznent provides
for the commencement of a test well foe oll and gas upon some part

ISRARS 4
Lo
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i1anags comb
tive date of said unit agrecuent and for the drilling thereof with
due diligence, to a depth suflficient to test the Devonian formation
or to such a depth as unitized substances shall be discovered in pay-
ing quantities if at a lesser depth: provided, however, operatbtor is
not required in any event to drill said well to a depth in excess of
12,500 feet.

5. That said unit agrecement is in substantially the same form as
unit agreements neretofore approved by the Commissioner of Public
Lands of the State of New Mexico and by the New Mexico 0il Conserva-
tion Commission, and it is believed that in the event oil or gas in
paying quantities is discovered on the lands within the unit area,
that the field or area can be developed wore economically and effi-
cilently under the terms of said agreement, to the end that the maximum
recovery will be obtained, and that said unit agreewment is in the
interest of the conservation of o0il and gas and the prevention of
waste as contemplated by the New Mexico 0il Conservation Commission
statutes.

6. That application is being made for the approval of sald unit
agreement by the Commissioner of Public Lands of the State of New
Mexico.

7. That upon an order being entered by the New Mexico 0il. Conser-

vation Commission approving said unit agreement and after approval

thereof by the Commissioner of Public Lands of the State of New

Mexico, an approved copy ﬁhereof will be filed with the New Mexico

01l Conservation Commission.
WHEREFORE, the undersigned applicant respectfuily requests that a
public hearing be held on the matter of’the approval of sald unit
-2




AL

agreement 2nd that upon sald hearing, said unit agrecment be approved

by the MNew Mexico 01l Conscrvatlion Commission as béing in the lanterest
of consecrvation and preventiosn of waste.
DATED tnis the lst dwy of Harch, 1955,
Respectfully submitted,

CONTINENTAL OIL CONMPANY




C o Deezaber o8, 1956

In reply refer tot
Unit idtviston

Continental 0Oi1 Co.
1710 Falr Building
Fort ¥Yorth 2, Texas

Gulf 011 Corporation
P. ©. Drawer 5469
Roswell, New Mexico

Clties Service Ofl Co. /// -
Bartlesville, Okla. o

v'arren Petroleum Corp.
801 City National 8Sidz.

Heuston, Texas
Ret Termination of Lane Ranch Unit,.
Lea County, New FExico

Oentlemens

. We have received consent f{or thz tzrminatlion of the
Lane Rench Unit Agreement from cach of the sbove listed owners
of the working interest of safd Unit. The last consent was
received in this office Decaember 21, 1956,

Under the provisions of Section Sixtsen, this Unit Agree-
ment may be terminated sny time by unenimous consent of the
owners of the working interests with the approval of the Com~
missioner of Public Lands, therefore, we are terminating the
Lane Ranch Unil as of lacember 21, 1956,

Very truly yours,

. <. Walhran

Te Se WALKER
Commissicner of Public Lands

ESWMMR /in

cer OCC=3%ants Fe
USGS=Roswell




