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LAW OFFICES
JOHN E.COCHRAN, JR.

CARPER BUILDING
ARTESIA,NEW MEXICO

March 14, 1955

Mr. V. B. Macey, Director L ~
New Mexico Qi1 Conservation Commission I o
Mabry Hall < ‘

Santa Fe, New Mexico
Dear Mr. Macey:

I enclose herewith, in triplicate, Application of
Kewanee 0112 Company f'or an Order granting permission to re-
complete Pearl Well No. 22-B in the NW/4 SE/4 of Section 25,
Township 17 South, Range 32 East, N.M,P.M, in Lea County, New
Mexico, in the Red Sand as an unorthodox location and to con-
tinue injecting gas in said well to the Maljamar Pay horizon.

If possible we wouid like to present this Application
to the Commission at its April 20, 1655 hearing.

-~

truly yours,'

D ECy

ochn E. Cochran, Jr,

enclosures

cc: United States Geological Survey
Roswell, New Mexico

Mr. W. H. Milils
Kewanee 0i1 Company
P. 0. Box 3786
Odessa, Texas
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© SAND AS AN UNORTHODOX LOCATION; AND TO CONTINUE

BEFORE THE OII, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF KEWANEE

" 0IL COMPANY FOR AN ORDER GRANTING PERMISSION TO
' RECOMPLETE PEARL WELL NO, 22-B, IN THE NW/4 SE/U N

OF SECTION 2%, TOWNSHIP 17 SOUTH, RANGE 32 EAST, NO. 87
“N.M.P,M. IN LEA COUNTY, NEW MEXICO, IN THE RED

. INJECTING GAS IN SAID WELL TO THE MALJAMAR PAY
. HORTZON.

APPLICATION

KEWANEE OIL COMPANY, Applicant herein, is a corpora-
Ir tion organized and existing under-and by virtue of the Laws of
| the State of Delaware and is duly licensed to transact business

|

M

in the State of New Mexico, and in connection herewith respect-

fully shows to the Commlission: : ' |

i

fﬁ

3

' ; 1. That Applicant is the owner and holder of Feyd'eral

011 and Gas lease Las Cruces Serial No. 058697(b}, insofar as

)ﬁsaid Lease covers the following described land situated in Lea
: .
| County, State of New Mexico, to-wit:

All of Section 25, Township 17 South, Range 32
East, N.M.P,M,; and Lots 1, 2, 3 and 4 and E/2
W/2 of Section 30, Towngship 17 South, Range 33

East, N.M.P.M,
2. That there have been drilled on the above 0il

e L T AT

,’and Gas Lease known as the Pearl lease a total of 27 wells to
fthé Mal jamar Pay. At the present time 20 wells are producing

;’from the Maljamar Pay, 3 wells are used as gas input wells and

I

{ 1 well is a combination gas injection well and Red Sand pro-

ducing well, oil eing produced from the Red Sand and gas
%being injected into the Mal jamar Pay horizon, Two (2) wells
iwere abandoned as d4dry holes and one (1) well after producing
i .

' for some time was abandoned.

, 3. That heretofore on April 28, 1948 in Case No.

132 the 0il Conservation Commission of New Mexico entered

b

; Order No. 763 granting Kewanee 0il Company permission to drill




| Pearl Well No, 22-B in the NW/% SE/Ib of Section 2%, Township
- 17 South, Range 32 East, N.M.P.,M,, located 2615 feel West of
| the East line and 2615 feet North of the South line of said
iSection 25, as an unorthodox location to be drilled to the
lMaljamar Pay. The locatlon of which well 1s shown upon Map
% attached hereto marked Exhibit "A" and by reference made a
%part hereof,

I, Thereafter said Pearl Well No. 22-B was drilled
. to a total depth of 4189 feet and completed in the Maljamar
iPay with an iniltial ;;oducbion of 54,7 barrels per day. This
§We11 was completed on September 20, 1948,
; 5. Thereafter on May 1, 1952 in Case No. 356 the
%011 Conservation Commission of New Mexlco entered Order No,
éB:}%§ granting Kewanee 01l Company permission to convert saild
?Pearl Well No. 22-B from a Mzaljamar producing well to a gas
?injection wéll. This well was actually converted from a pro-
ducing well to a gas injection well on August 24, 1952 and.
jsince that time sald well has been used as aAgas injection well
#through which gas has been returned to the Maljamar Reservoir.
At the time this well was converted from a producing well to
?a gas injection well it was capable of producing 18 barrels
-of o1l per day.

: 6. That a gas inJection program is‘being carried on

§upon the above lease at the present time and gas is being re-
turned to the Maljamar Reservoir through Wells Nos. 22-B, 24-B,
52548 and 26-B, pursuant to orders heretofore entered by the
§011 Conservation Commission.

% 7. That at the time Pearl Well No. 22-B was drill-
éed a commercial show of 0il was found in the Red Sand section
gfrom approximately 3465 feet to 3515 feet and it is the desire
§of Applicant to re-complete Pearl Well No. 22-B as a producing

Ewell in the Red Sand and to continue to inject gas through

i
|




said well into the Mal jamar Reservoir,

8. 'That in re-completing said Pearl Well No. 22-B

-~ as a producing well in the Red Sand and to continue to use said
: well as an Injection well for the purposc of returning gas to
the Maljamar Reservoir, Applicant proposes to run Gamma Ray -

- Neutron Survey, sel a Baker Model "D" retainer production

' packer, blank off Baker Model "D" retainer production packer,
perforate the Red Sand zone, test the Red Sand zone for oil

'f production, sand-o0ll treat with sufficient volume to stimulate
production, remove blanking tool from Baker Model "D" retain-

' er production packer, run 2 inch tubing and 1 inch macoroni

; string with special Baker Adapter and tubing flow tube to e
separate producing hbr-izons, and then produce the Red Sand A
8,

; zone through 2 inch tubing and inject gas through 1 inch

Il

macoroni string into the Maljamar Reservoir,

9. That the Pearl Lease hereinabove described is

5committed to the Maljamaf Cooperative Repressuring Agreemént
and gas now being injected iﬁ the Maljamar Reservoir ofk the
Pearl Lease 1s being obtained from the ’Maljamar do&pefative
. Repressuring Agreement Plant. - o ;
WHEREFORE, Applicant prays that it be granted per- '
mission to re-complete Pearl Well No, 22-B in the Red Sand as :
an unorthodox location and to continue to inject gas through
sald well into the Maljamar Reservoir in the manner hereinabove
set forth; that the Commission set a date for hearing this Ap-
gplication in accordance with its rules énd regulations and that

?upon presentation of this Application to the Commission that ]

i
B

!

' a proper order be entered granting permission to Applicént to

¥

’: re-complete sald well in the Red Sand and continue to inject
i

i
fgas through said well into the Maljamar Reservoir, and if saild
'well be productive of oil in the Red Sand, that it be granted |

fian allowable separate from the other well located upon the same




40 acre legal subdivision which 18 producing from the Maljamar

(/éi;/f 9

/ . ‘</Qh~"l ‘/h
ohn E. CocHran, Jr., é/

308 Carper Buillding,

Artesia, New Mexico,

Attorney for Applicant

- Pay.

' STATE OF NEW MEXICO )
' ss.

i : !
¢ COUNTY OF EDDY ) ;
W. H. MILLS, being first duly sworn upon his oath
i deposes and states: That he 1is Division Englneer for Appli-
cant In its West Texas and New Mexico Division and that he

has read the foregoing Application and from personal know-

ledge knows the matters therein contained to be true and
correct except such statements that are alleged upon infor-

mation and bellef and as to those, he believes them to be

i true,

i

L

} W. H. Mills
§

i

|

SUBSCRIBED AND SWORN TO before me this 9th day of

%ofary PuSi?c I

March, 1955,

My commission expires:

ERR s A S Ko R i

October 1, 1956

i n e




BEFORE THE

®il Gonservation Comuission

SANTA FE, NEW MEXICO

oo T
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IN THE MATTER OF:

faatd
A -

CASE No._ [

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SIMMS8 BUILDING
TELEPHONE 3-6689]
ALBUQUERQUE, NEW MEXICO
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appearing for

called as a witness, having been first iuly sworn, tastified as

follows:

YT TSN R AT AT ST AT T N T
)]ILLLbbL ;'J..U&.-lziw i .‘.O_'J

By . COCHRAM:
o m— ® el e
¢ wWill you state your namne, pleas=2?
j\ Ei‘i[ . ;‘{ . l'-ii l lS .

{3 Vnere do you live; lir, 1ills?

¢ By whom are you zmployed?

MACTY:  Tha next case on the docket is Case 2874,

: If the Commissiorn please, John I, cochran, Jr.

[

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPOATERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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o ire ills, have vou praepared o plan shwowing vour Measl Lrase

(flarked Dewanes Oi

i
do. 1, Jer idcentific
ommission what this plat, id

PN

: G Will you tell thne

<2

b Kewanee's oxnibit Ho. 1 shows?

A- This plat shows the major portior of tha laljamar Pool,

[€2]

located in Lea County, Mew exice. Tha arsa ccloreld shows Hewanco!

w1l

Pearl Lease locabed in Section 25, Towrship 17 Soutn, Ranpge 32 :iast),
Lots 1. 2, 2 ani L, and the east hall o the west hall of 5Ssction
, 30, Township 17 South, Zanie 33 3iast. |
Q  How meny producins wclls or how mary wells have been drilled

on the Pearl Lease?

A A total of 27 wells,

A At the present time 20 wells are producins from thne laljamar
. ‘| ray, three wells ars used as zas input wells, ani ones well is a conj-
bination as injesction well and red sarnd producing oil well; two

o wells were abandonsd as dry holes and one well, after producing Ffor

, : sonetime, was abandoned.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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Fearl lo. 22-1% wras oricinally irilled as ar o urosth

~ o: the well was September 20, 194%.

3y 3 4 oy - . .
ime it was converied to a zas

e

up until the
input well, which was on Ausust 24, 1952.
& The conversion o7 the well
the Commission?

£ 3

r r 3 3 n [ e > g
i\ Yes, sir, in Case £55 entered as Order 3-140.

4 3 How mucihy 0il was that making when 15 was convertsd to an

input well?

A At the time it was convertei to an irput well it was preducing
approxirately 18 barrels o oil per dav.
{{larked Hewanee 0il Companv's Txnibiles
Hose 2, 2, 4, for identification.
¢ lire. 1illdls, I hand vou Hewaneel's .x-ivit Jo. 2. Will vou
tell the Cormissior whait that Jxnibis is?
P A xhioit 2 1s a typical ratio-active o of the formation

' ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS

ALBUQUERQUE, NEW MEXICC
TELEPHONE 3-6691
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retainer producticn

~

vletiorn ard separave Hn

packer;

e

AVTe:

Trom one

L TR St Lot Vol U3 e . [ SRV i ! 3 .l
oy L ions ug Lo i DO LT L, o wno approxinate dontiig,
ve s lls, will ovew soll tiee Jomeisgion roouetall how vo:
cropose e roconplabo ol do. ZR-0 dnonne Poad o oanids zoa continue
Lo injicct as Lorou this woell dooe on alismas rogoprels?
Speclficalliy, we preopess Lo rocomplets Pearl ol Z22-~0 in
tre followir uanner: nnoa Ganma ay dsubron Survey, sebt a Lader
lodel MDM reopaines productlior packer, tolow tue base of the Hed
Sard; bhlanz off the Faker .od2l 93" reifainer production packer,
verforate tha Zed Sand zore; test the Red Sanz zore for oil pro-
duction, naturally sand-oil treat in sufficient volume to stimulate
production and then remove the blankin< tool “rowm Talker lodel "M

onc-inch macoro

(W)
=
]

string with spscial Baker Adapeer anc uning Jlow tube to separate
producing norizons and Lhen vroduce the 224 Sand zone tarousn Lwo-
incn tubing and iniect gas throuzn ore-~incia macoroni st into
the 1ial jamar reservoir.

{3 lir. #ills, I hand you Kewanes Ixhibit lo. 3. ill you tell
the Commission what that portrays?

A Exhibit Mo. 3 is a schematic diacsram of the mwetnod that has
beén previously outlined, of how we propesa Lo sei ths retainér
production pacxer and now we pvlan to effzct the combiration coim-

& Ts this Pearl Lease committed to the lalizmar Coonerative
Azresmernt ? .
A Yes, sir, it is.
L, From what source do you 2ow obtain ard will vou continue to
chialr cag for intocoticon. oarnosas?
Y LV P 2y il

na

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHORE 3-6691
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J AT CuLarn 153 O sl i IO LSO ) Larng ety
S L Clans ar oo owill o conmnic Lo 1 { !
source.

. a5 Shin cmnno L of rocompletion Doon usced o for: Ly Mowanoas

4 Yes, sir, we have recorpleonzid orc other woll inonhis vory

pacner in oour Pearl lumesr 25 antdt, as of thiis dave, 1t fhas
produced, approximately, 9,000 barrels o oll @i we hare iniected
sas at the rate of approxinately 200,000 cubic "zet a2 day at prassyre

of 1,250 pounds with no visivle efTects of cowrmicabion bebwesrn tin

LWO zones.
0 When was that well recompleted? |
A FPankin~ on merory, it was recomplebed in the fall of t54,

I would say in QOctcner of 51,

r. Mills, 1f the Commission rermits vou

Ho. 22-P in the manner which vo. prooesa, ant

and, what do vou proposs ho do about an allowable

e

from the Red
for this well?

A Ye would propose tiat the Commission ~rant us an allowable
separate from the other well on the other legal sub=division which
is producing oil from the Lialjamar pay.

Q n recoinpleting this well in the manrer outlined, and con-
tinuing to inject gas into the ialjamar eservoir, in your opinion,
: is that in<the interest of counservation?

A It definitely is.

G It will prevent waste?
A& Tt certainly will.

di If the Commission please, this is a Fedesral

e
e

4% !
T . COCI{PI

[*2)

- o Lease and a copy of thz application was filed with the United State

: ’ ADA DEARNLEY & ASSOCIATES

o STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3-6691t
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would be recovering from only one of the two horizons?
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)y GR. RHODES:

o 1

& One qguestion, for the purpese of the racord, in the cvent
that you desire to discontinue injection ol gas into tne Grayburg,
would you be willing to plus that well on back to the Queen?

4 T don't krnow whether I carn answer that question for you

rizht at this tims or not, because I don't krow what disposition

we would wanit to make of that well in the laljamar pay in the sveny

we ceasad rsas well injectlon operation.
& Would you be willins to work that well over in the event

that you desire to discontinue the injection of zas so that vou
A Definitely, yes, sir,
. MACZY: Anyone =zlse? I not the witness mav be oxcused|
(lfitness excusad.)
TR, HACEY: VYo you have anything further?
MR, COCHRAN: lo, I don't.
Md. MACHEY: We will take the case under advisement and take

a_short recess.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXI{CO
TELEPHONE 3.6691




STATE OF NEW MEXICQO )

1 , : ss, »
‘ COUNTY OF BERNALILLO )
I, ADA DIARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings

L before the New Mexico 0il Conservation Commission at Santa Fe,
if< 1/ New Mexico, is a true and eorrect record to the hest of my

knowledge, skill and ability,

| IN WITNESS WHEREOF I have affixed my hand and notarial

g seal this 3T gday of Hay , 1955,

| G?{//) M,@W»

p Notcry Pablic,. Court Riﬁﬁ%ter

4

My Commission Expires:

June 19, 1955




May 23, 1955

Mr. John E. Cochran, Jr.
308 Carper Building
AR’I’ESIA s NEW MEXICO

Dear Sirs

In behalf of your client, Kewanee 0ll Company, we en-
close a copy of Order R-éBS issued by the Commission
under date of May 18, 1955, in Case 874, which was heard
on April 20, 1955,

Very truly yours,

¥. B Mﬂc’y
Secretary - Director
WBMinr




BEFCGRE THE GIL, CONSERVATION COMMISSION
COF TEE SVTATE GF NEW MEXICO

IN THE MATTER OF THE HEARING

C CALLED BY THE GIL CONSEKRVATICN

 COMMISSION OF THE STATE OF NEW

. MEXICCO FCUR THE PURPOSE CF

| CONSIDERING:

SCUTH, RANGE 32 EAST, NMPM, LEA

CASY NG, 874
Crder No. R-635

THE APYLICATION OF KEWANEE CIL
COMPANY FOR AN ORDER GRANTING
PERMISSION 70 RECOMPLETE ITS
PEARL WELL NO, 22-B, LOCATED 2615
FEEY FROM THE SOUTH AND EAST
LINES OF S¥ECTION 25, TOWNSHIP 17

COUNTY, NEW MEXICO, IN SUCH A
MANNER AS TO PERMIT THE FRODUCTIGN
OF OIL FROM THE RED SAND OF THE
PEARSALL OIL POOL AND AT THE SAME
TIME PERMIT THE CONTINUED INJECTION
OF GAS INTO THE PRODUCING ZONE OF
THE MALJAMAR OIL POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at 9 o'clock a. m. on April 20,
1955, at Santa Fe, INew Mexico, before the Oil Consgervation Commission of
New Mexico, hereinafter referred to as the "Commission’.
A :
NOW, on this /J ~ day of May, 1955, the Commission, having
considered the testimony and the evidence adduced at said hearing, and being

fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof.

(2) That on April 28, 1948, the Commission entered Order No.
763, in Case No. 132, granting Kewanee Oil Company permission to drill
Pear]l Well No, 22-B in the NV /4 SE/4 of Section 25, Township 17 South,
Range 32 East, NMPM, located 2615 feet west of the east line and 2615
feet north of the south line of said Section 25, as an unorthodox location to
be drilled to the Maljamar pay; that said well was drilled to a depth of 4189
feet and completed in the Maljamar pool on September 20, 1948, with an
initial production of 54, 7 barrels of oil per day.

(3) That on May 1, 1952, the Cominission entered Order No. R-liLn
in Case No. 356, granting Kewanee Oil Company permission to inject gas in
the Maljamar Reservoir tbrough Wells Nos. 22-B, 24-B and 26-B; that a g»
{njection program is being carried on on the Pearl Lease at the present tim




-Zn
Crder No, R-035

(4) That at the tirre “car! Well No, 22-B was drilled, a _
‘commercial show of oil was found in the Red Sand section from approximately |
13465 feet to 3515 feet and that Kewanee Qil Company desires to recomplete
"said well as a producing oil well in the Red Sand, and to continue to injzct
gas through said well into the Maljamar reservoir,

(5) That at the time Pearl VWell No. 22-B was converted to a gas
injection well in the Maljamar reservoir by virtue of Order R«146, said well
wes producing approximately 18 barrels of oil per day from the Maljamar
Pool.

]

: (6) That in recompleting said Peazl Well No., 22-B as a producing
!well in the Red Sand and in continuing to use said well as an injection well for
!,the purpose of returning gas tothe Maljamar Reservoir, Applicant proposes
i‘to run Gamma Ray - Neutron Survey, set a Baker Model "'D'" retainer productipn
iipacker, blank off Baker Model "D retainer production packer, perforate the |
:'Red Sand zone, test the Red Sand zone for oil production, sand«oil treat with
sufficient volume to stimulate production, remove blanking tool from Baker
‘Model ""D" retainer production packer, run 2-inch tubing and l-inch macaroni
! string with special Baker Adapter and tubing flow tube to separate producing
bhorizons, and then produce the Red Sand zone through 2«inch tubing and inject
gas through l-inch macareni string into the Maljamar Reservoir,

(7) That said Pearl Lease is committed to the Maljamar Coopera-
tive Repressuring Agreement and that gas injected through Pearl Well No,
122«B will be obtained from the Maljamar Cooperative Repressuring Agree-
ment Plant, :

IT IS THEREFORE ORDERED:

1. That the Application of Kewanee Gil Company for an order
authorizing it to recomplete Pearl V.ell No. 22-B in the NW /4 SE/4 Section
25, Townshlip 17 South, Range 32 East, NMPM, in Lea County, New Mexico,
in the Red Sand, as an unorthodox location, and to continue to inject gas
through said well into the Maljamar Reservoir, in the manner hereinabove set
forth, be and the same is hereby approved.

2. That, provided production is realized from the Red Sand of
the Pearsall Pool, Fearl Well No. 22-B shall be granted an allowable which
will be separate and distinct from that allowable granted the well located on
the identical 40-acre legal subdivision, whick well is producing from the
Maljamar FPool.

DONE at Santa Fe, New Mexico on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN ¥. SIMMS, Chairman

kit
S WAL Member

W. B. MACEKEY, %ﬁ?ﬁber and Secretary
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P, 0. Box 6721
Roswell, New Mexico

MYarch 28, 1955

Mr. John E. Cochran, Jr.
Carper Building
Artesie, New Mexico

Ret Las Cruces 058697(b) ~
Proposed recompletion of
Kewanee 0il Co, well No, 22
Pearl IIB "

Dear Mr, Cochran:

Your letter of March 14, 1955, enclosing a copy of an appli-
cation of Kewanee Oil Company filed with the 0il Conservation Commission
of New Mexico requesting permission to recomplete its well No. 22 Pearl "BY,
located 2615 feet from the South and east lines of sec. 25, T. 17 S.,
R. 32 E., N.M.P.M., Lea County, New Mexico, asks whether or not the Survey
has any objection to the proposed recompletion. Kewanee is presently
injecting gas into the Maljemar oil zone and proposes to dually complete
the well by perforating the casing opposite the Red Sand oil zone and
producing oil from the Red Sand and injecting gas in the Maljamar oil

rone.

This office offers no objection to the proposed recompletion
of the well upon approval of the Oil Conservation Commission. However,
before work is commenced on the well, advance approval of the dual com-
pletion operations must be obtained from our District Engineer at Artesia,
As the lease is committed to the Maljamar Cooperative Repressuring Agree-
ment, I-Sec. No, 341, advance approval should also be obtained from the

Engineering Committee,

Very truly yours,

HY A, ANDERSON
0il ard Gas Supervisor
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING: CASE NO. 356
ORDER NO. R-146

THE APPLICATION OF KEWANEE OIL
COMPANY TO CONVERT PEARL WELLS

NOS. 22 AND 24, SEC, 25, TWP, 17 SOUTH,
RANGE 32 EAST, NMPM, AND PEARL WELL

NO. 26, W/2 SEC. 30, TWP. 17 SOUTH, RANGE
33 EAST, NMPM, MALJAMAR POOL, LEA
COUNTY, NEW MEXICO, FROM PRODUCING

OIL WELLS TO GAS-INJECTION WELLS, AND
FOR PERMISSION TO INJECT GAS PRODUCED
FROM CORBIN 'A' WELL NO, 3, NW/4 SEC. 10,
TWP. 18 SOUTH, RANGE 33 EAST, NMPM, LEA
COUNTY, NEW MEXICO, INTO THE GRYABURG-
SAN ANDRES HORIZONS OF THE MALJAMAR
POOL RESERVOIR, THROUGH PEARL WELLS
NOS. 22, 24 AND 26.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at 9 o'clock a. m. on April 15, 1952, at '
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission." ’

NOW, on this l1st day of May, 1952, the Commission, a quorum being present,
having considered the testimony adduced at said hearing, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by law, the Com-
mission has jurisdiction of this cause and the subject matter thereof.

(2) That the acreage involved in the application is Federally ownéd, and
the Supervisor of the United States Geological Survey interposes no objection -
to the application, '

(3) That Kewanee Qil Company is the owner and holder of Federal Oil
and Gas Lease Las Cruces Serial No. 058697 (b) insofar as said lease covers
the following described land in Lea County, New Mexico, to-wit:




Case No, 356
Order No., R-146

All Sec, 25, Twp. 17 South, Range 32 East, NMPM;
Lots 1, 2, 3, and 4, E/2 W/2 Sec. 30, Twp. 17 South,
Range 33 East, NMPM, and containing 968, 56 acres,
more or less,

which said lease is designated as Kewanee Oil Company's '""Pearl” Lease.

(4) That a total of 27 wells, three of which are abandoned or were dry
holes, have been drilled upon said lands; that each of said wells was drilled
to a sufficient depth to test the Grayburg-San Andres horizons encountered from
a depth ranging from 4150 feet to 4250 feet; that at the present time there are
24 producing wells on said lease, producing from the Grayburg-San Andres
horizons; that the present oil production from said lease is approximately 365
barrels per day.

(5) That Kewanee Qil Company is the owner and holder of Federal Oil
and Gas Lease Las Cruces Serial No. 029489 (a) insofar as said lease covers
the following described land in Lea County, New Mexico, to-wit:

W/2 Sec. 10, Twp. 18 South, Rge. 33 East, NMPM,
and containing 320 acres, more or less,

which said lease is known as its Corbin "A" l.ease.

(6) That there is located on Corkin "A" Lease one gas well which, although
shut in at the present time, has an opeh-flow potential of 7,900,000 cubic feet
of gas per 24 hours; that said gas well produces from the Queen sand, encountered
from a depth of 4225 feet to 4327 feet.

(7) That, in accordance with the provisions of Order No. 763 and Order
No. 770, Pearl Wells Nos. 22, 24 and 26 were originally drilled as unorthodox
five-spot locations.,

(8) That it would be in the interest of conservation, prevent waste and
enable Kewanee Oil Company to obtain a greater ultimate recovery of oil and
hydrocarbons if Pearl Wells Nos. 22, 24 and 26 were converted from producing
wells to gas-injection wells, and gas produced from Corbin" A" Well No. 3
injected in the reservoir underlying the Pearl Lease through said three wells, as
gas-injection wells,

~ (9) That Kewanee Oil Company does not desire the current oil allowable
produced from Pearl Wells Nos. 22, 24 and 26 to be transferred to other wells
on the Pearl L.ease by reason of said three wells being converted from prodwing
cil wells to gas-injection wells, ‘

IT IS THEREFORE ORDERED:

That the Kewanee Oil Company be, and the same hereby is granted
permission:




-3.

Case No. 356
Order No. R-146

(1) To convert Pearl Wells Nos. 22 and 24, in Sec. 25, Twp. 17 South,
Rge. 32 East, NMPM, and Pearl Well No. 26, in the W/2 Sec. 30, Twp. 17
South, Rge. 33 East, NMPM, Maljamar Pool, Lea County, New Mexico, from
producing oil wells to gas-injection wells;

(2) To inject gas produced from Corbin ""A" Well No. 3, in the W/2
Sec. 10, Twp. 18 South, Rge. 33 East, NMPM, Corbin Pool, Lea County, New
Mexico, into the Grayburg-San Andres horizons of the Maljamar Pool reservoir,
through Pearl Wells Nos. 22, 24 and 26.

IT IS FURTHER ORDERED:

That no oil allowable produced from Pearl Wells Nos, 22, 24 and 26, be
transferred to other wells on the Pearl L.ease by reason of said three wells being
converted from producing oil wells to gas-injection wells.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
GUY SHEPARD, Member

R. R. SPURRIER, Secretary

SEAL




BEFORE THE OXIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIl, CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO, FOR THE PURPOSE OF CONSIDERING:

CASE NO,
OKDER NO,

IN THE MATTER OF THE APPLICATION OF KEWANEE
OIL COMPANY FOR AN ORDER GRANTING PERMISSION
TO RECOMPLETE PEARL WELL NO, 22-B IN TIE Nw/4
SE/4 OF SECTION 25, TOWNSHIP 17 SOUTH, RANGE
32 EAST, N,M.P.M,, IN LEA COUNTY, NEW MEXICO,
IN THE RED SAND, AS AN UNORTHODOX LOCATION;
AND TO CONTINUE INJECTING GAS IN SAID WELL TO
THE MALJAMAR PAY HORIZON,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on regularly for hearing at
10 o'clock A. M. on April 20, 1955, at Santa Fe. New
Mexico, before the 0il Conservation Commisslion of New

Mexico, hereinafter referred to as the " Commission",

NOW, on this _____ day of » 1955, the
Commission having before 1t for consideration the testi-
nony adduced at the hearing of said cause, and‘being fully
sdvised in the premises,

FINDS:

1, That due public notice having been glveu, in
compliance with law, the Coumisslion has Jurisdiction here-
of.

2, That on April 28, 1948, in Case No. 132, the
Commission entered Order No. 763, granting Kewanee 0il
Cospany permission to drill Pearl Well No. 22-B in the
/% SE/b of Section 25, Township 17 South, Range 32 Bast,
N.M.P.M., located 2615 feet West of the Bast Line and 2615
feet North of the South Line of said Section 25, as an




unorthodox location to he drilled to the Mal jamar Pay;
that sald well was drilled to a depth of 4189 feet and
completed in the Maljomar Pay on September 20, 1948, with
an initial produstion of 54.7 barreis of oil per day.

3. ‘fhat on May 1, i952, the Commigslon entered
Order No. R-146 in Case No. 356, granting Kewanee 011
Company permlission to inject gas in the Maljamoar Reservolr
through Wells Nos, 22-B, 2U4-B and 26-B; that a gas inject-
lon program 1s belwg carried on on the Pearl lease at the
present time.

4, That at the time Pearl Well No., 22-B was
drilled a commercial show of 01l was found in the Red
Sand Section from approximately 3465 feet to 3515 feet
and that Kewanee 011 Coupany desires to recomplete sald
well as a producing oil well in the Red Sand, and to con-
tinue to inject gas through said well into the Maljamar
Reservolir,

5. That in recompleting sald Pearl Well No.
22-B a8 a producing well in the Red Sand and to continue
to use said well as an injection well for the purpose of
returning gas to the Maljamar Reservoir, Applidant pPropos -
es to run Gamma Ray - Neutron Survey, set a Baker Model "D
retainer production packer, blank off Baker Model "D" re-
tainer production packer, perforate the Red Sand Zone,
test the Red Sand Zone for oll production, sand-oll treat
with sufficient volume to stimuiate production, remove
blanking tool from Baker Model "D" retainer production
packer, run 2 inch tﬁbing and 1 inch macoroni string with
,speéial Baker Adapter and tubing flow tube to separate pro-
ducing horizons, and then produce the Red Sand Zone through
2 inohktﬁbing and inject ges thfough 1 inch macoroni atring

into the Haljamarvaeservoir.




6. That sald Pearl lLease is committed Lo the
Mol jamar Cooperative Repressuring Agrecment and that gas
injected into Pearl Well No. 22-B will be obtaincd “c'rom

the Maljomar Cooperative Repressuring Agrecment Plaﬁt.

IT IS THEREFORE ORDERED:

1. That the Application of Kewanee 01l Company
for an Order authorizing 1t to recomplete Pearl Well No,
22-B in the NW/4 SE/k Section 25, Township 17 South, Range
32 East, N.M,P.M., 1in Lea County, New Mexico, in the Red
sSand, ag an uwnorthodox location, and to continue to inject
gas through sald well into the Maljamar Reservoir, in the
manner hereinabove set forth, be and-the aame is hereby ap-
proved, and production being had from saild Pearl Well No.
22-B in the Red Sand, said well is hereby given an allow-
able separaﬁe from the well located on the same 40-acre
legal subdivision producing from the Maljamer Pay.

DONE at Santa Pe, New Mexlco, on the day and year

herelnabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Secretary and Member




