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OiL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 15, 1955

Sinclair 041 & Gas Company
901 Fair Building :
Fort Worth, Texas

Attention: J. T. Reeves

Gentlemen:

We enalose a copy of Order R-H43 issued on June 13, 1955, by
the 01l Conservation Commission in Case 876, which was heard
at the April 20th hearing upon your companyts application.

Very trulyf_ yours,

We. Bs Macey
Secretary - Director

WBMibrp
Enclosure
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New Mexico 03) Conserveticen Coemmission (3)

P. U Box §71

Santa Fe, hew Mexico

Gentl.eman:

Ra: Application for 4 lonstandard Gas
Proration Unit to be assigned
Sinclaivis J, H. Williams Wall No. 3
in the Funont Gag Pool, Lea Gounty,
New Mexico,

Sinclajr Qi) & Gas Company wishes to make this z2pplicabicn for an order
virder Hule R-520 which will establish & Nonstendard Gas Proratiocon Unxt of 200 acres

to be assigned to subject well,

T e N

In this c¢onnaction Sinelair wishes to state:

S

Lo

5

Sinclaldy is the Opsrator of the J. H. Williams Well Ho, 3
vihich s locatsd in the SW/L of ths NW/4 of Section 34,
T-19-5, R-37-4, Lea Qounty, New idexico, Subject wsll was
originally ccnpleted Januvary 17, 1954, and is therefore
entitled to ths 330 ft. location volerance permitted in
Order R~520,

The Nonstendard Proration Unit Sinclair seecks %o have
asaigned to subject well consists of that psrt of Sinclajr's
Jo H. ¥Williams lease wh)ca contalns 200 acres and is located
NE/4 N/l Se 3 and N¥/L Section 34-195-37E,
ject well'is Scated 660 ft. from south line, and 660 ft.
from the most emsterly west lins of this Unit, ard currently
has a 160 acrs dedication consisting of the Wi/l of Section

3.

The length or widih of the proposed Unit deoss not excsed
5280 ft. Doth the royalty and the 1eassn01d intereats are
common undex this proposed Unit,

All of the acreage within the proposed Unit may reasonably
be presursd produvctive of gau,

All of the contiguous acrsaga ia Section 33 is curreatly
dadicated. AlL of the cecatigucus acreage in Section 34
is currently dedicated -excspi:

a. XNE/I, which bas been unitized by Sinclair and is
in the procass of belng developed.

2% ;gﬁé&i“" ;fi?
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6. Binclair believ: that the grarting of this application
is in the interest of conservation and the pioctection
of correlative rights,

Sinclair, therefore, requests that a p blic hoaring be celled for the
purpose of considering and granting this application.

Yours very truly,
SINCLATR OlL & GAS COAPANY

//

by /T lonsierd
Jo T. Reevss

Bivision Supserintendent
JTH:RuA: s

* Att: Ownership Map

Gas Well Plat

; ¢c: Nolan and Lane

£ Box 326

: Hobbs, new #exico

Southern Union Gas Company

1104 surt Building

5 Dallas, Texas
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NEW MEXICO Gas Well Plat
OlL CONSERVATION COMMISSION

Date Februﬁcx 25. 1955

sinclair Cil & Gas Company J. H, Williams _ 3
Operator Lease Nell No,

Pool_ Bunont Gas

Name of Producing Formation___Jueen

No. Acres Dedicated to the Well <0

E/2 sec. 33
W/2 oec. 34

SECTION TOWNSHIP__12-3 _ RANGE.J7=E___

W
(@]

1® 330

Sinclair

J. H., Williams

Williams
4

33

to the best of my knowledge.

Nam
1. Is this ygas well a aual Position_PFetroleum fngineer
" completion? Representing jj , ~ ny
Y £ Address Fort Worth, Texas

(over)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF NEW

MEXICO FOR THE PURPOSE OF CONSIDERING:

THE MATTER OF THE APPLICATION OF SINCLAIR OIL AND Chse 57¢
GAS CQMPANY FOR AYPROVAL OF A 200 ACRE NON-STANDARD

GAS PRORATION UNIT XWXEMEXEXWSHKIXZXEXKSZE CONSISTING

OF THE NE/I NE/k OF SECTION 33 AND THE NW/l, OF SECTION

34, TOWNSHIP 19 SOUTM, RANGE 37 EAST, LEA COUNTY, NEW

MEXICO, TO BE ASSIGNED TO APPLICANT'S J. H. WILLTAMS

NO. 3 WELL LOCATED 1980 FEET FNL AND 660 FEET FWL OF

SAID SECTION 34, IN THE EUMONT GAS POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on April 20, 1955, at Santa Fe, New
Mexico before the 0il Conservation Commission, hereinafter referred to as the "Commission'.

NOW, on this day of s 1955, the Commission, a quorum being present, having
considered the record and the testimony adduced, and being fully advised in the premesis,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof having
been given as required by law, the Commission has jurisdiction of this case and the subject

matter trerof.

(2) That the Commission has power and authority to permit the formation of a gas pro-
ration unit consisting of other than a legal section after notice and hearing by the Commissign,

(3) That applicant, Sinclair 0il and Gas Company, is the owner of ¢il and gas leases
in Lea County, New Mexico, which leases cover land consisting of other than a legal section,

and described as follows:

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 33: NE/4 KE/)
Section 34: NW/L

containing 200 acres, more or less,

) That applicant, Sinclair 0il and Gas Company, has a producing gas well on the afore-
mentioned lease, which well is known as Sinclair 0il and Gas Company's J. H. Williams Well
No. 3, which well is located 1980 feet FNL and 660 feet FWL of Section 34, Townslip 19 South,

Range 37 East, NMPM, Lea County, New Mexico,

(5) That aforesaid well is situated within the horizontal 11m1ts of the Bumont Gas
Pool as presently defined.

(6) That aforesald well was\complet.ed as a gas well in the EXSXK¥ Fumont Gas Pool ‘
on Jamary 17, 1954 and’is producing from within the vertlcal limits of the Eumont Gas Pool
as set out in Commission Order R-520,




(7) That is is impractical to pool applibant's aforesaid acreage with adjoining
acreage in sections 33 and 34, and that the owners of adjoining acreage have not objected

to the formation of the proposed unit.

(8) That the acreage to be included in the proposed proration unit is reasonably
presumed to be productive of gas from the Eumont Yas Pool,

(9) That unless a proration unit consisting of applicant's aforesaid acreage is approved
and assigned to applicant's J. H. Williams Well No. 3, applicant will be deprived of the
opportunity to recover its just and equitable share of the natural gas in the Eumont Gas Pool.

(1)) That the creation of a proration unit as described herein and the assignment of
said unit to the well identified above will prevent waste and will protect correlative rights,

IT IS TEEREFORE ORDERED:

(1) That an unorthodox gas proration unit consisting of the following described
acreage be and the same hereby is created:

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 33: NE/L NE/L
Section 34: NW/L

contalnln 200 acres more or less ,
& ,2( jl be

(2) That, for the purposes of gas proration, the acreage included in said non-standard
or unorthodox proration un1t’igfhu£;§? asgigned to Sinclair Uil and Gas Company's J. H.
Williams VWell No, 3, which well is located 1980 feet FNL and 660 feet FWL of xxxkat Section
34, Township 19 South, Range 37 East, MMPM, Lea County, New Mexico, ard-said-well-shell
hewgran%ed~an~allowabie~xn aeeordance-wtth*tke»Eumon% -Gas-Pool..rules.in.the. proportion-that
200-acres-bears-to.Lhe-acreage~-inciuded—-in-a-standard-or-orthodox-proration-unit-for-the
Eumont--Gas.Pool-all unti&»further“order'of“themcommiaaion. \

}apgffth\ inqreased allowable shall. be 5ran§§d«an(&ncqgasad allowablemgatiﬁgmﬁnem
day of the month 6f June, 19557

{(3) That wmaid well shall be granted an increased allowable dating from the first day
of » 1955, and that s increased allowable shall be computed in accordance with
the Eumont Gas Pool rules and3%h thé proportion that 260 acres bears to the acreage included
in a standard or orthodox proration unit for the Eumont Gas Pool, all until further order of

the Commission,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STACE OF DNEW MEXICG

1,IN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION

4
v

i
2
i

IH

COMMISSICN OF NEW MEXICO FOR
THE PURPUGSE QF CONSIDERING:

CASE NO. 876
Order No. R~643

{ THE MATTER OF THE APPLICATION

OF SINCLAIR OIL AND GAS COMPANY
FOR APPROVAL OF A 200-ACRE NON-
STANDARD GAS PRORATION UNIT
CONSISTING OF THE NE/4 NE/4 OF
SECTION 33 AND THE NW/4 OF SECTION
34, TOWNSHIF 19 SOUTH, RANGE 37 EAST,
NMPM, LEA COUNTY, NEW MEXICU, TO
BE A8SIGNED TC APPLICANT'S J, H.
WILLIAMS NO, 3 WELL, LGCATED 1980
FEET FNL AND 660 FEET FWL OF SAID
SECTION 34, IN THE EUMONT GAS POOL.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thies cause came on for hearing at 9 o'clock a.m., on April
20, 1955, at Santa Fe, New Mexico, before the Oil Conservation Com-
mission, hereinafter referred to as the "Commission’.

NOW, on this Zﬁ day of June, 1935, the Commission, a
quorum being present, having considered the record and the testimony
adduced, and being fully advised in the premises,

 FINDS:

(1) That dus notice of the tirne and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof,

(2) That the Commission has power and authority to permit the
formation of & gas proration unit consisting of other than a legal section afte

notice and hearing by the Commission.

(3) That spplicant, Sinclair Ofl and Gas Company, is the owner
of oill and gas leases in Lea County, New Mexico, which leases cover land
consisting of other than a legal section and described as follows:

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM

X

Section 33 NE/4 NE/4
Section 34: NwW/4

containing 200 acres, more or less.
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| Order No. R-643

(4) That applicant, Sinclair Oil and Gas Company, has a

. producing gas well on the aforementioned lease, which well is known as

Sinclair Oil and Gas Compaay's J. H, Willianis Well No, 3, which well
" is located 1980 feet F'NL and 660 feet ¥ ¥ L. of Section 34, Township 19
South, Range 37 Last, NMPM, Lea County, New Mexico,

! of the Eumont Gas Fool as presently defined.

(5) That aforesaid well iz situated within the horizontal limite

(6) That aforesaid well was campleted as a gas well in the
Eumont Gas Pool on January 17, 1954, and is producing from within the
vertical limits of the Furnont Gas ool as set out in Commisgsion Order

3*520-
(7) That it is impractical to pool applicant's aforesaid acreage

with adjoining acreage in 3ections 33 and 34, and that the owners of adjoining
sacreage have not objected to the formation of the proposed unit,

(8) That the acreage to be included in the proposed proration
unit is reasonably presumed to be productive of gas from the Eumont Gas ;

Pool.

(9) That unless a proration unit consisting of applicant’s afore-
s&id acreage is approved and assigned to applicant's J, H. Williams Well
No, 3, applicant will be deprived of the opportunity to recover its just and
equitable share of the natural gas in the Eumont Gas Pool.

’ (10) That the creation of a proration unit as described herein
and the assignment of said unit to the well identified above will prevent
waste and will protect correlative rights.

iIT IS THEREFORE ORDERED:

(1) That an unorthodox gas prorstion unit consisting of the follow-
‘ing described acreage be and the same hereby is created:

TOWNSHIF 19 S5OUTH, RANGE 37 EAST, NMPM

Section 33: NE/4 NE/4
Section 34: NW/4

containing 200 acres, more or less.

: (2) That, for the purposes of gas proration, the acreage
included in s8id non-standard or unorthodox proration unit shall be assigned
to Sinclair Oil and Gas Company's J. H. Willlams Well No, 3, which well is
located 1980 feei - FNL and 650 feet ¥ WL of Section 34, Township 19 South,
Range 37 East, NMPM, Lea County, New Mexico,

(3) That said well shall be granted an increased allowable
dating from the first day of July, 1955, and that such increased allowable




| w3
| Grder No. R-0643

1 shall be computed in accordance with the Eumont Gas i“ool rules and
shall be in the proportion that 200 acres bears to the acreage included
in a standard orxr orthodox proration unit for the ¥Fumont Gas Pool, all
until further order of the Commission,

DONE at Santa ¥Fe, New Mexico on the day and year hereine-
' above designated,

STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION

Pd

E /JOHIN F, 8IMMS, Chairman

i .
E., 8. WALKER, Mermber

W. B. MACEY, Memper and Secretary

G
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SANTA FE, NEw MEXxico
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IN THE MATTER OF:

fdearine

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT RePORTERS
605 Simms BuiLbiNg
TELEPHONE 3-6691
ALBUQUERQUE. New Muxico



SeFCHs TS
CTL SONSsRYVATICN COwilish ion
Lanva Fe, dMow Lexico
April 20, 1955
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Te PHS CIATTER ORs )

Application oi Sinclair 0Oil and Gas Companyv
for approval of a 200-acre non-starndard :as

proratior urit in the Sumont Gas Pool: UHE/L) o~ oo yo 576
Mx/l of Sectior 233 and WW/L of Szetion 2, ) T TR
Township 19 South, Range 27 Zast, Lz2a County)
New liexico, for assisnment to its J. H, )
Williams Ho. 2, SW/L Ni/k of said Section )
314»- ;

BEFORZ:

Mr. £. 8. (Johnny) Walker
Mr. Yilliam B. Macey

TRANSCRIPT OF H<ARING

MR. MACZY: The next case on the docket is Case 876.

MR. HARBIN: Let the record shéw that the witness has been
previously sworn. I am appearing for Sinclair 0il and Gas Compahy
in Case 876.

If the Commission pleass, this is an application of Sinclairp
0il and Gas Company for approval of a 200-acre non-standard zas
proration unit in the Eumont Gas Pool where it is proposed to unitj
ize the northeast quarter northeast quarter of Section 33 and the
northwest quarter of Section 34, Township 19 South, Range 37 =ast,

T

Lea County, New ilexico for assignment to its J. H. ¥illiams No. 3

well located in the southwest quarter of the northwest quarter of

Section 34.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

’ TELEPHONE 3.6691%
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AL CH A WD ma AN Doa i3 0N,

called as a witness, having been previously duly sworn, testiiied
as follows:

DIT.SCT SXAMINATION

By M. HARBIN:

Q@ State vour nams Lo the reporter.

A Richard . Aniderson.

Q@ We will rot go into your employment in connection with this
matter. Have you prepared a plat showing the acreage which vou
propose to unitize in this case here?

A Yes, sir, I have.

(Marked Sinclair Oil and Gas Company's
#xhibit No. 1, for identification.¥

Q Will you explain to the Commission just how the acreage
which you propose to unitize in this case is indicated on the plat
marked Exhibit No. 17

& A1l of the Sinclair leases are again colored vellow on the
plat. The acreage that we propose to form a unit with is described
as the northwest quarter of 3ection 34 and the northeast quarter
of the ﬁortheast guarter of Section 33.

Q@ That is colored in yellow?

A Yes, sir.

Q And the Sinclair 0il and Gas Company own the oil and zas
lease covering that acreage?

A Yes.

Q Is the royalty interest common ownership?

A It is.
¢ Where is the Williams No. 3 Well located?
A It is located (50 feet from the west and south lines of the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




rnortnwest

quarter ol coior 34,

N
¥

vihien was that well d

drilled and completed?
A Tne ¥illiams

NO

\pS]

was completed as

y

vell was completed Jaruary 1

Loy ]X T,)‘f/"‘w)a {:‘
a4 ras woell

and a bace

in the sJumonit Gas Pool
pressure test was rurn on 1t Jarcn 11, 1954 with a

PR
It

of four million cuvic feet per day.
G  What woul-d

LA

openilow cavacit

<

be the length of that unit? The unit would not
exceed 5,280 feet in lengtn?
A No, it wouldn't,

The length of the unit would be 3,960
feet and the width of the unit would be 2,640 fectu.
Q

Who are the adjeocining operators or mineral owners, rather, o
A

said acreage which you propose to unitize?

To the south Lane and Nolan,

the contiguous acreage adjoinin
this unit to the south is Lane and Nglan, operated by Lane and Hola

PR

-

to the west operated by Aztec 01l and Gas Company, to the north are
two units operated by Aztec Oil and Gas Companv.

To the east is
160 acre unit of which Sinclair is the operator and is currently
drilling a gas well on.

Q The 160 acres?
A The 160 acre unit that is outlined in blue on your exhibit
is a drilling unit and it is the only unit that is outlined on that

%

exhibit that does not appear in the March 1955 gas proration schedu
Q

le.
That is the northeast quarter of Section 34, isn't it?
Yes, sir.

G  All right, go anead. Had you completed your answer?
A Yes, sir.
2 Have all the adjoining operators been notified?
- A _They wera notified --
ADA DEARNLEY & ASSOCIATES
f/} STENOTYPE REPORTERS

ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691

A
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H

pplicaviorn anid

:

o {Irtorruptine) 1 oncan robtificd of siis a

~his hearins?

~ 1

(v copy o tne application, Molan waml

A They wer: notuiiied
Lane were notified Ly copy of tne appiicatlion, goutnern Union flas

Company whichn owned tne Azvec Oil ard Gas Companyv's Units vrior to
Jarnuary of 1755 were notified as a courtesy. It is nv interpreta-
siorn of ule 1~520 that in the mattea such as this, we were not
obligated to notify them ny regisvtered mail.

& You-sent them a copy of the application, didntt you?

A I sent those two operators a copy of this applicatilon.
2 Did you receive any objection {rom anyone?
A No, sir.

Q@ Why is it Sinclair's desire to unitize the 200 acres here tHat

you have described?

A  The royalty interest and the leasehold interest of those
two tracts is the same, and it is very practical and desirable to
form the larger unit with that acreage, in my opinion.

Q In your opinion, if this application is not granted, will
Sinclair get its fair proportionate share of the gas in the reser-
voir?

A They will not,.

@ In your opinion, will it prevent waste and protect correla-
tive rights, if this application is granted and the 200 acres
unitized?

A Tt will.

@ Anything else you want to say to the Commission in connectid
with this application?

A No, sir.
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LiR. BAaBIN: I wouldd like to orierc in evidence sxhibiuv 1

if the Commission pleasc,
YR. MACaY s  Jithout objectier: 1t will Le received.

Lit, HARBIN: That is all ol this witnuzss.
MR, MACHEY: Any questions? HMr. uoelider?

CROSS SAAMINATION

G Does this well show any o0il?

A The well was completed in Januvary of 1954 and has not nad a
pipeline connection up to the present date. ilowever, we have
recently signed a contract and the connection is presently being
made and the well will go on production. However, in the testing
that was done, and a comprehensive back pressure test was run, ther
was no fluid measured during the test.

Q Do you intend to set a separator on tnis lease?

A I can't answer that.

MRo. REID&R: That is all.

MR. MACEY: Anvone else? If not the witness may be excusedd
(Witness excused.)

MR. MACEY: Do you have anything further?

MR, HARBIN: No, sir.

MR, MACEY: VYe will take the case under advisement.
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STATE OF NEW MEXICO )
: as,
COUNTY OF BERNALILLO )

I, _ADA DSARNLEY , Court Reporter, do hereby
certify that the foregoing and attached transcript of proceedings
before the New Mexico 01l Conservation Commission at Santa Fe,

l New Mexico, is a true \a'nd correct record to the hest of my
knowledge, skill and abilily,

IN WITNESS WHEREOF I have affixed my hand and notariel

geal this 28th day of _April , 1958,

| /-

"Notery Public, Court Reportez//

_ My Commission Expires:

f Jure 19, 1955




