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r

lexico
February 25, 1955

subjact:s Sentralizablien of Tankage
Shell State Leases N1~-1269 (1~1044)
and F-1361 (#-1667), Caudill Field
Section 16, T-15-S, H-36-E, iuiFi
Lea County, Mew Mexico

ew Mexico Gil Conservation Commaission
P, 0. Box 871 v
Santa Fe, Mlew lexico

Gent lenien 3

The Shell 0il Company has initiated development of a State oil
lease in the Caudill (Devonian) Field, with the number one vell currently
drilling below 13,000 feet in the SE/L NW/L of Section 16, T-15-S, R-36-E,

‘NMPY, Lea County, New Mexico, This lease is Shell's State i1-1269 (Hew

Hexico State E—-lOlQ{), wnlch consists of an 80-acre tract and a 240-acre
tract in §ectlo'n"1‘6. Further development is planned for Ni-1269 as well
as State lease NF-1361 (New Mexico State @.657 , an 80-acre leasc con-
sisting of two j0-acre tracts in the N/2 of-Settion 16, These lease hold-
ings and the carilling well are shown on an attached plat,

In view of the attractive saving in initial capital investnent
costs and operational expense over lease life of centiralized battery facili-
ties as compared with a tank battery on each tract, we provose to utilize
centralized storage facilities for Shell wells drilled in Section 16 (I-1.289
and N¥-1361), with the facilities to be located at a favoravle location in
the N/2 of Section 16, 4s advised by Mr. S. J. Stanley, Mginecr District 1,
Hew Yexico 0Oil Conservation fomnission, Hobbs, New llexico, and ir. W. B, liacey,
Secretary and Director, New lexico Oil Conservation Comnission, Santa Fe,
Kew Hexico, the State Land Office was consulted regarding the subject cen—
tralization of tankage by letter dated February 17, 1955, in which permission
was requested to commingle future production from all Shell wells to be
located on State leases MNM-1269 and M}-1361 and completed in the same pay
formation. A copy of the affirmative reply by the State Land Office dated
February 21, 1955 and signed by ¥r. K. S, Walker, Commissioner of Public
Lands, is attached, In this letter, permission was granted to commingle
future production from the Shell State leases in Seciion 16, subject to
apvroval by the HNew Mexico 0il Censervation Comnission,

A1] 0Oil Conservation Comnission rules and regula-tions will be com-

‘plied with in the centralized handling of oil, including Rule 309 regarding
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central tank batteries, o more than eight units will be hsndled in the
sare tank battery without prior avproval irom your office. Adecuate
tankage and testing facilities will be installed so that the production
from cach well can be accurately determined av reasonable intervals,

In the event that six wells uzre completed as vroducers on the
subject leases, it is estimated that the initial capital investment for
surface equipment utilizing comuon, centralized storage will be approxi-
mately $32,000 less than the totsl cost which would be required with a
tank battery on each producing tract. An advantage of a central tank
battery in addition to the monetary saving in investment and normal opera-
ting expense is the fact that centralized storage is more readily adapted
to automatic or semi~automatic control.

Shell's first well in the Caudill Field is nearing completion.,
The aforementioned investment saving is partially dependent upon irowing
at the time of this initial well completion that the centralized tank bat-
tery to serve the subject leases meets with the Commission's approval,
Therefore, if this plan meets with your approval, sn early reply is
requested,

Yours very truly,

_WF

. B, Owen
Division Manager

Attachments

cc: lew Mexico Oil Conservation Commission (w/attach.)
P. 0. Box 2045
Hobbs, Kew Hexlco
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L $ WALKER
COMMISIONSE OF PUSLIC LANOS

Refer Heply To:
011 & Gas Royalty Div.

February 21, 1958 | - éy;JO‘

Shell 01l Company Cavdill Fidd

F., 0. Box 1957
Hobtbs, New Mexlico

Att: Mr. W. E. Owens
Division Manager
Gentlemen: P /é(-y

i

3 . .
At ~

J With regard to yo letter dated February 17th,
41 hereby granted 59 by the State Land Office tc bJ.angie xucu:o
¢ —--production from/all Shell wells to be located on State leases

PO NM-1269_and<NM-1361) subject to approval by the 01l Conservesion

Commission. The usual procedure is to reguest a hearing from
the 011 Conservation Commission.

No separate accounting of royalty by the indiv..tal lease numbers
will be required, however, cousviiaacvea ;cports of production ana
pipeline runs must indicate separately thereon the production and
plpeline runs from individusl wells, as 1s done where more than
one well 18 located on the same original lease. All forms ani
reports should bear both lease numbers. This is for your vrotec-
tion as well as for the benefit of our records, so that no lease

could be cancelled in error.

It is understood that the central tank battery wil: include
adequate tankage and other euipment so that the production from
each well can be accurately determined at reasonable Intervals.
No well on the above described leases shall at any time be
permitted to produce at a rate in excess of the ton allowable

as fixed by the 0il Conservation Commission.

Very sincerely yours,
E. S. WALKER
Commissioner of Public Lands

LC:ESW:o0cdb
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SANTA FE, NEw MEXICO
Avril 20, 17955

IN THE MATTER OF:

~ esnlar Hearine

ks
CASE NO.____

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
605 SiMM3 BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXiCO
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Application oi Shell Gil Companv for =2xcep-
tion to Hule 309 to permit comin~ling into
common tankare of o0il produczd from Lwo
separate state leases in the Caudill~jevorn-
ian Pool (Leases =104k and 5=1647 5in 16—
155-364,)

TAP NP TP Syt
Lase 1o L/(

i e At et e N e e S N

{Johnny) Walker
m 3. Macey

TRAMNSCRIPT OF HAARING

IR, MACEY: The next case on the docket is Case 878.
#iR. HUGHSTONW: I am Richard L. Hughston appearing for Shell
0il Company, the applicant in this matter. |
This is the application of Shell for an exception to Rule 309
to permit the comingling into common tankage of oil produced from
two separate state leases in the Caudill-Devonian Pool, Leases
#=1044 and E-léé?, both located in Section 16, Township 15 South,
Range 36 Rast. |
The applicant asks that tne reporter identify a plat showingz the
relative location of the leases as Applicantls ©xhibit 1.

(Marked Shell 0Oil Company's Sxhibit
No. 1, for identification.)

M, N STOR,

called as a witness, having been first duly sworn, testified as
{ollows:

ADA DEARNLEY & ASSOCIATES
BTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




DIsCT SXALIRAYT

2y ’R. HUG:ISTOW:

( wr. lestor, you have herctorfore testifiea verore Lno
Commigsion, nave you not?
A T have.

On your qualifications as pevroleunm engineer?

Yes, sir.

You are a petroleum engineer?

Yes, sir.

smploved by Shell 01l ih that capacity?

Yes, sir.

You are familiar with the Caudill-Devonian Pool?

I am,

And with the location of the State Leases #©-1040 and %-16571

Correction, that is 3-104k

In Township 15 South --

Yes, sir.

In 16~15 South, 36 Bast?

Yes, sir.

Is Shell the owner of voth those leases?

Yes, sir.

Will you look at the applicant's ixhibit No. 1 and explain
to the Commission the problems involved and the desiravility of

common tankage for the two leases?

FiY

This particular lease situation is somewnat complicatedi,

oy

The lease which we know as the Ni~1269, State of HNew Mexico 1-10LL
is described as 320 acres, beinr the north half northeast quarter,

ysouthwest quarter northeast quarter, west half northwest guarter,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691t
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southieast dquarter northnwest quarter, and south half southwest

N . s H R B 4 PR . - [ Yy en i- P TR
guarter, Section 16, Township 15 Soutii, Range 35 sast. This lease

then has a total oi 240 acres in the north half of the section, wit]

two separate LD-acre tracts not in the lease and also an #0-acre

tract, beins the south half of the southwest quarter, which acreaze

QO
[}

5

is, of course, not contivuous with the remalnder of trhe le

In addition, the lease whnich we know as our S5nell 111301,
State of HNew iexico i~1667, comprises the balance of Uthe north hali]
of tne section, beins the southeast quarter northieast quarter and
northeast quarter norvnwest gquarter, S3ection 16, Township 15 South,
Range 36 East,

Q The Lease E=1667 is comprised of two separate LO-acre tracts
that are separated oy Lease ©£~10L4L, is tnat right?

A TYes, sir.

Q VWould it be desirable that both those leases be produced
into common tankage?

A It is desirable, definitely, from an economic standpoint tha
these leases be produced into common tankage, not only from the
standpoint of savings initially, as capital investment, but also
the fact that such a lease might be treated much easier from an
automatic tank battery standpoint.

Q Has any approach been made to the Commissioner of Public
Lands of the State of HNew [lexico with reference to obtaining his
consent to such a procedure?

A Upon advice from the 0il Conéervation Commission, Shell wrot
a letter dated February 17, 1955. Subject: Centralization of
Tankage, Shell Leases Ni=1269 (&-1044) and NM-lBélr(E-1667), Caudil

Field, Section 16, Township 15 South, Range 35 =ast, NiiPi, Lea

[¢

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX(CO
TELEPHONE 3-6691




County, llew soxico, &and adiressol oo lir, . Walier, Jonmisgionar
ol" Publiec Larnds, Janta e, Hew Hoxico.

(Marked Shell 011 Companyt's <xhibit o,
“or ldentification.

T rand vo a cobny oif the lauter addaressged to Mir. Walker,

o

ldertified as Lxnibic Jo. 2, and ask you i that ls a copy of the
letter sent Lo “r. Walker?

A Thnis is a complete copy.

AR. HUGHSTOR:  We offer this as Applicant's iExhibit llo. 2.

1  VWhat reply did vyou receive from dr. Walker, Mr. Hestor?

A Received a letter dated Fsoruary 21, 1255 from K. S. Walker,
Commissioner of Public Lands, stating generally as follows: "That
the State Land Office would grant permission to commingle future
production from all Shell wells on State leases NM=-1269 and NiM-1361
subject to approval by the 0il Conservation Commission.

Further, "No separate accounting of royalty by the individual
lease nuﬁbers would be required, however, consolidated reports of
production and pipeline runs would indicate separately thereon,
the production and pipeline runs from individunal wells, as is done
where more than one well is located on the same orizinal lease.
All forms and reporits should bear both lease numbers, This is for
your protection as wéll as for the benéfit of" our records, so that
no lease could be cancelled in error.

It is understood that the central tank battery will include
adequate tankage and other equipment so that the production from
each well can be accurately determined at reasonavle intervals.

No well on the above described leases shall at any time be permitte:

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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to produce at a raue in excess of the top allowable as Fixed by the

0il Conservation Cominission.”
3 Are all tne conditions attacred to wr. Walkert's letter
accentable vo Shell I this application is =ranted?
&  They are.

And will be recoznized and abided by?

O

A Yes, sir.

(Marked Shell 01l Company's Bxnibit
No. 3, for identification.)

7 hand vou an instrument identirisd as Applicant's Exhibit 3

D

and ask you if that is a true and correct copy of the letter about
which you testified?

A Tt is.

¥MR. HUGHSTON: We offer this #xhibit 3 in evidence.

Q 1Is there any other facts that should be related to tne
Commission so that it will be fully advised in this matter?

A VWe have also our letter to the Commission stating generally
that we had, as advised, by the Commission, written to the State
Land Office, and that we had an affirmative reply f{rom the Land
Office, signed by [Mr. Walker, Commissioner of Public Lands, grantin

permission to commingle, subject to approval by the Hew exico 0il

Conservation Commission.

“We further state thatfAll 0il Conservation Commission Rules
and Regulations-will be complied with in the centralized handling
of o0il, including Rule 309 regarding central tank batteries., No
more than eight units will be handled in the same tank battery
witnout prior approval from your office. Adequate tankage and test

ing facilities will be installed so that the production from each

N

T

s

ADA DEARNLEY & ASSOCIATES
BTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




well can be accurately determined at reasornavle lntervals.t?

That, cenerally is the corsvent of tals Tetter. Ve point outl
arain the advantare of the central tank battery and Une savines in
investment and normal operabiiy. exvenscs and also tnat it micnt be

adapted to antonatic or sgemi-aitomacic control,

A Yes, sir.
i, HUGHSTON: T would like %o €¢2all to the Commission's
attention that in the rule proposed by the Commission in Case 7&9,

that eacih of the steps tnere mentloned for such an exception to

Rule 309, have been complied witn except that, relating to all owneys

of the adjoining oil and gas leases, nave consented in writing to dom-

R
mingling of oil from separate leases that wasn't in the rule
& the time, bub this hearing takes care of that. They have their
opportunity to make anv objection here.

That is all.

MR. MACZY: Any questions of the witness? If not the
witness may be excused.

(/itness excused.)

MRe HACEY: We will take the case under advisement. Let thg
record show that the exnibits were ofiered and received in evidency
STATHE OF NEW MEXICO )

¢! SS.
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Rpporter, do hereby certify that the

foregoing and attached transcript of proceedings before the iew
flexico 0il Conservation Commission at Santa Fe, New iexico, is a

true and correct racord to the best of my knowledse, skill and.mxlﬂpﬁ

IN WITNLSS WHEREOF I have affixed my hand and notarial seal thj

29th day of April,: 1955, ’//

2

P »

S

Lot lc7
T'lf . . . . 7 . . /
dy Commission Zxpires: ADADEARNLEJit%£$cE%811C’ Court Reporter
June 19 3 19 55 SYENOTYPE REPORTERS /
ALBUQUERQUE, MEW MEXICO 4

TELEPHONE 3-0691




Hox 1957
Hobbs, lige Fexico

tebruary 17, 1955

Jubject:  Tentralization of Tankase
“hell Loases Hi=1269 (i=104))
and ¥p-1361 (:~1667)

‘ﬁ%a:,,ng“w'? j |
-«-éw A No i) Caudill Field, Seetion 16, I=-15~3,

ASE L3 R=26-%, 11, lea County, ew Mexico

DEFOR THE
] . s ...,t‘i'.

Mr, Fe 5, dalker
Commissioner of Public lLands
Sunta Fe, Yew Vexlco

I.ear Sirt

we have initiated development of a State oll leass in the Caudill
(: evonian) Field, with the No. 1 well ourrently drilling bolow 12,700 feeb
in the 58/4 K/l of Section 16, T=15-5, R=36-i, NMIM, Lea County, riew Mexico.
This well 48 on Shell's State lease Hi}-1269 (’ew Mexteo Ztate t~lOAh), which
consiote of an £O-acrs tract and a 240-ac¢rs tract in Secticn 16, Further
development is plaanned for this loase as woll as “tate lease KM=1361 (Nex
Hexico State F=-1667), an fU-acre leuse consisting of two LO-acre tracts in
the N/Z of Section 16, 7These lense holdings and the drillin; wall are shown

on an attached plat,

He proyose to utilize contralized oil treating and storage facili-
ties for Shell wells drilled in Section 16 (NM=1269 and ! V~l}6]), with the
facilities to bs located at a favorable locatisn in the %/2 of “sction 16,
In view of the attractive saving in initial capital investment cost and
operational expense over life of centralized battery facilities as comparad
with a tank battery on each tract, we recuest the permission of your office
to consmingle future production from all 3hell wells to be located on State
leases K¥~1269 and HM=136) and completed in the samo pay formation. After
your permission has besn obtained, the Hew Fexieo Cil Conservation Coxmis-
aion will be consulted on thelr recuiremeuts regarding cosr on storage for

the subject tracts,

An advantage of centralized storage in addition to the afore-men-
tioned monetary saving in investment for loage facliities and normal oparating
axpense is the fact that cantralized storage is more readily adarted to autb-

vatic or seni-autoratic control.




Vpe e e alkapr -2 - February 17, 1955

Sinco our first well will be completed in ths near future, an
early reply from your office will be appreciated,

feurs very truly,

e Fe Cven
Livision Manager

Attachment

BOC:PD

bcc: Production Manager - Midlamd
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rebraars 25, 1955

s iueb Jezx'c-m.\liza,’a,:;n of Toulng o

¢l kate Jeases w007 L Ld0kL)
reyd §L~156], fr-ltfm?), -;su"Lll Hnld
sseticn 16, l“l)" s =3y LU
~ea tounty, Vew Mexico

lew Foxico Gil Conservation Conmdasion
By s Box 871
Janta Fe, Haow llaxico

Centlemen:

The Ghell 011 Corpany nas initiated developnent of a tate oil
lease in the Caudill (“evenisn) Field, with the number one woll currently
drilling below 13,000 feot in tho 3§ ﬁ; il of Section 16, T=lSe’, mibes,
KKbH, Loa Uounby Hew Mexicos This loase is 3hell's State Hi=1269 (r.
Eio.xlco Stube A=1044 ), &.u_u:z consistas of an f0wncre tract and a ?Iw-ocre
’r,ract jn :Ececi;ion 16, Further develonment is planned for NMel269 az well
as Gtate leags {i~130) (heq Hoxico State ~1667), an 0=acrs loase -cone
amt,ing of two f0~ncre tracts in the /2 of Seotion 16 Thoass lesse Loide
inge and tho drilling well wre shown oh sn attached plat,

In view of the attrachive saving in initin) capitsl Investnent
costs and operational expeuse over leass 1ife of centralized batt ary facili-
ties as compared with a tani battery on sach tract, we nrojose bLo '..;P ilize
centralized storage facilities for Shell wells drilled in Section 16 (311269
and Nk 1361), with the facllities to bae located at a favorable location in
the N/2 of Baetion 16. 48 asovised by Mr, Se de | “tanley, a:ineer Listriet 1,

ow Hexico U1l Conservation Cowisslon, Hobbs, low Yex'co, and | Te Je Y, Jacey,
Secrebary and Cirsctor, ilow Mexico Uil Conservation Comsission, Santa Fe,
Hew Nexdieo, the sState Land Offics was consulted reganrilng the subjeot cen=
tralization of tankaze by letter dated February 17, 195%, in which poruissioen
was requested to commlngle future vroduction from all Shell wells to be
located on “tate leases NE=1269 and Ni‘=1361 and completed in the sume pay
formation., A copy of the affirmative reply by the State Land 0{fice dated
February 21, 1955 a:d sipgned by "'Pe e e iolker, Comaissionsr of Fublie
ianxis, is attached.s In this letter, permission was pranted to comwiingle
future production from the Shell ltate leases in 3ection 16, subject to
approval by the New Mexico (11 Conservatlion Comnisiaion,

511 Gil Conservation Comtalssion sules and vepuwlations will bo con-
plied with in the centralized nanalim of 0il, including Iwde 09 regaxiing




Maa Foxieo wil vonsorvatllon Corsdasion
oo 2
Febrairy S, 1955

contbral tank batteries, o wora Lian olgpt unite will be haniiod in the
gang bLanv battevy withoeul prior a.rroval fron yevr office.  le oate
tansags end bosbing facilities will be dnsto-lled «o thal the prodetion
from caeh well can be aceurately deteriined at reoasonnble inLervals,

In the 2vernt that six wells are cormleted as vreducers on the
subjecl Joases, 1t 19 estinobed thet the iInitial capitel lrvestient for
surface equlpment utilizing comon, conbrallzwi storage will be nppeoxd-
rately 32,000 less than the totsl eost whdlch wenld be requicad with s
tonk battery cn cach producing tract. 4n advanituge of a central tank
battory in addition to the monebary saving in dovesteent and normal opera-
ting expense is the faet that contralized storage s mord readily adspted
to auvbtunatic or sealwnutomatic control,

Shellts first well in the Caudill Field is nearin; complation,
The aforamantioned lvrvestment savine is partially devendent upon mewing
8t the tire of this initial well completion that the cantralizad tanl hobte
taery to serve the subjact leases vewts with the Conmissiont's aproval,
inersfore, if this plan meets with your anproval, an sarly rerly ia
ragucsted, '

Yeuys very traly,

¥i. E.

% . . '. Jl:. (vwan
QC:PD , Zivisicn Canazer
9£Qﬁ.ttachmmta

ec1 ilew Nexico 011 Conservation Comission (wi/attach.)
Pe Go Box 2045
Hobbg, Lew Hexieo

Jlnthal. SIGNES
BY OWEW

bee: Production Manager - ¥idland
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L & WALKER ’.

COMMIBOIONER OF PUBLIC LAMDS !
Refer Reply To: TS |

01l & Gas Royalty Div. ! IQAZ]V%

February 21, 1955 . éﬁQ{ﬂt

N !'\_:.3; » ;".::‘;'5
CouJ:ll F'dd

Shell 0il Company
P. 0. Box 1957
Hoobbs, New Mexico

Att: Mr. ¥. E. Owens
Division Manager

Gent lemen:

N ! ‘ T~

With regard to your letter dated February 17th,
hereby granted you by the State Land Office to vuuthgle tuture
production from al! Shell wells to be located on State leases
NM-1269 and NM-1361, subject to aprproval by the 0il Conservaiion
Commission. The usual procedure is to request a hearing from
the 011 Conservatlion Commission.

No separate accounting of royalty by the indivi.iial lease numbers
will be required, however, counsoviigatea ;wports of production ana
pipeline runs must indicate separately thereon the production and
pipeline runs from individual wells, as is done where more than
one well is located on the same original lease. All forms and
reports should bear both lease numbers. This 1s for your vrotec-
tion as well as for the benefit of our records, so that no lease

could be cancelled in error.

It is understood that the central tank battery will Include
adeguate tankage and other eiuipment so that the production from
each well can be accurately determined at reasonable intervals.
No well on the above described leases shall at any time be
permitted to produce at & rate in excess of the ton allowable

as fixed by the 0il Conservation Commission.,

Very sincerely yours,

BEFORE THE L pra i fn
Ol oo o L LsSIoN”

,‘ Ali/ : |v€ '.

udﬁ;?'wp;n},‘g,: E. S. WALKER
'%& '7“”“*}Zﬂfﬁ;—*4m Commissioner of Public Lands
R S

LC:ESW:o0cdb
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 15, 1955

Shell 01l Company
P.0. Box 1957
Hobbs, New Mexico

Attention: V. E, Owen

Gentlemen:

We enclose a copy of Order R-64) issued on June 13, 1955, by
the 01l Conservation Commission in Case 878, which was heard
at the April 20th hearing upon your companyt!s application.

Very truly ydurs ’

W. B. Macey
Secretary - Dirsctor

WBM:brp
Enclosure




LBEFORE THE CIL CONSERVATION COMMISSIUN
OF THE STATE GF NEW MEXICO

IN CHE MOTTER OF THE HEARING

CCALLED BY THE OIL CONSERVATION
' COMMISSION OF WEW MEXICC FOR
"THE PURPOUSE OF CONSDERING:

CASE NG, €78
Urder No, Re644

. THE APPLICATION OF BHFLL OIL
| COMPANY FUR EXCEPTION 7O RULE

309 FOR AUTHORIZATION TOQ COMMMNGLY

IN A COMMON TANX BATTERY CGIL

PRODUCED ¥FROM TWO SEXPARATE STATE
LEASES, NO, E-1044 AND NO, E-1667, BOTIH
LOCATED IN SECTION 16, TOWNSHIP 15 SOUTH,
RANGE 36 EAST, NMPM, LEA COUNTY, NEW
MEXICO, IN THE CAUDILL-DEVONIAN POOL,

ORDER OF THE COMMISSION

BY THE COMMISSBION:

This cause came on for hearing at ¢ o'clock a, m. on Apwril 20,
1955, at Santa Fe, New Mexico, before the Uil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission’,

HOW, on this féﬁ day of June, 1955, the Commisasion, a
quoxum being present, having considered the festimony adduced and the
exhibits received at said hearing, and being fully advised in the premises,

FINDS:

(1) That due public notl'ce having been given as required by law,
the Commission has jurisdiction of {his cause and the subject matter thereof.

(2) That applicant, Shell Oil Company, is the owner of two New
Mexico State oil and gas leases, No., E-1044 and No, E-1667, described as

follows:

E-1044: 320 acres comprising the N/2 NE/4,
SW/4 NE/4, W/Z RNV /4, SE/4 NW /4,
and S/2 SW /4 of Section 16, Township
15 South, Range 36 East,

E-1667: 80 acres comprising the SE/4 N&/4
- - and NE/4 NW/4 of Section 16, Township
15 South, Range 36 Kast,

both leases covering 400 acres, being the N/2 and the S/2 SW/4 of Section
16, Township 15 South, Range 36 East, NMPM, Lea County, New Mexico.

(3) That for reasons of efficiency and econcmy, applicant
desires to use common tankage for the storuge and measurement of oil
produced from the Caudill-Devonian Oil Pool underlying said leases,
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(4) That applicant proposes to install appronriate physical

o equipment so that the production from each well completed on the described

. acreage may be accurately determined as prescribed by the Commission.

(5) ‘That by reason of practical convenience and economy, and iy
the absence of objection by the Commissioner of »*ublic Lands of New Mexico,
exception to Rule 309 should be granted,

(6) That no objection by the Comrmissioner of :*ublic l.ands of

" New Mexico has been received,

IT 1S THEREFORE ORDERED:

That the application of Shell Cil Company for an exception fo
Rule 309 be, and the game hereby is approved, and Shell Oil Company be
and it hereby i3 autborized to establish, maintain, and oerate a central tank |
battery to receive production from the Devonian formation of the Caudill- ’
Devonian Fool only, on the following described acreage: [

TOWNSHIP 15 SOUTH, RANGE 36 EAST, NMPM
N/2 and S/2 SW /4 Section 16

PROVIDED, HOWEVEK, That adequate tankage and proper '
equipment be installed and maintained so as to permit specific production
tests of each connected weil at reasonable intervals or upon requests of the
Commission, or of the Commissioner of Public Lands of New Mexico, and

PROVIDED FURTHER, That no well now or hereafter connected
to such tank battery be permitted to produce at a rate in excess of top allow~ |
able as now or hereafter may be fixed for the Caudill-Devonian ’00l, and

PROVIDED FURTHER, That production from no more than
eight wells be received into said tank battery.

1T 18 FURTHER ORDERED: That jurisdiction of this case is
hereby retained for purpose of revocation and modification under changed

conditions.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
STATE OF NEW MEXICO

O ONSERVATION COMMISSION

Mo P,

CHN F. SIMMS, Chairman

5. WKLKER, Mem

W. B. MACEY, Member and Secretary
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