T i e




BEFORYE THE GIL CONSERVATION COM M ISSION
OF THE STATE OF NEW MMEXICUG

CIN THE MATTER OF THE HEARING
CCALGED BY THE CIL CONSERVATION
S COMMISSION OF THE STATE OF NEW

| MEXICO FOR THE PURCOSE OF
. CONSIDXRING:

CASYE NG, 879
Order No, R<645

| THE AVPLICATION OF THE OIL
L CONSERVATION COMMISSION UFON

I'T3 OViN MOTION FOR AN ORDER
REVISING RULE 309 OF THE OIL
CONSERVATICN COMMISSICON'S RULES
AND REGULATIONS,

ORDER O THE COMMISSIUN

BY THE COMMISSION:

This cauge came on for hearing at 9 o'clock a.m. April 20,
1955, at Santa Fe, New Mexico, before the Gil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission,

NOW, on this igf/‘ day of June, 1955, the Commission, 2

quorum being present, having considered the testimony adduced and the
exhibits received at said hexring, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing having been
given as required by law, the Commission has jurisdiction of this cause
and of the subject matter thereof,

(2) That the following revision of Rule 309 will result in a more
efficient and economic administration of the consgervation laws of the State

of New Mexico,

IT 1S THEREFORE ORDERED:

That Section “E*, Qil Production Operating Practices, of the
New Mexico Oil Conservation Commission’s Rules and Regulations be
ravised in accordance with the following:

RULE 309. CENTRAL TANK BATTERIES

(a) Oil shall not be transporied from a lease until it has

been received and measured in tanks located on the lease.

At the option of the operator, common tankage may be used

to receive the production from as many as eight units of the
same basic lease, provided adequate tankage and other equip~- .
ment is installed so that the production from each well can

be accurately determined at reasonable intervals.
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(b) The Secretary~Director of the Gommission shall
have authority to grant an exception to Rule 309
i (2) and to permit the production of oil from separate
5 state oll and gas leases, all of the acreage therein
being contiguous, into & common tank battery with-
out notice and hearing where application has been
filed in due form, and

1, The separate state leases are dedicated to
i a common beneficiary.

; 2. The wells are producing from a common
i Bource of supply.

,“ 3. No more than eight units will produce into a i
f common tank battery, and adequate facilities ;
E will be provided for accurately determining
;| production from each well at reasonable

‘51 intervals,

i

4. All owners of adjoining oil and gas leases j
have consented in writing to the proposed |
! commingling of oil from separate leases,

5. Applicant shall have furnished a letter from
the State L.and Cornmissioner approving the
commingling of oil from the two separate state

ieases,

| 6. In lieu of paragraph 4 of this rule, the applicant ]
may furnish proof of the fact that said offset
opérators were notified by registered mail of
his intent to so commingle production from
separate leases. The Secretary-Director of the
Commission may approve the application if, after
& period of 30 days following the mailing of caid
notice, no cperator has made ohjection to the
commingling of production from se¢arate leases.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEZXICO
CONSERVATION COMMISS8ION

b,

OHN ¥, SIMMS, Chairman

r and Secretary

W. B. MACEY, Me




BEFORE THE

@il Tonservation ommission

SANTA FE, NEW MEXICO
Apr il 2L, 17059
IN THE MATTER OF:
CASE NO._Z/2 o ‘s - wilar Haarin-e

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS k
6085 Simms BulLDING
TELEPHONE 3-6691
ALBUQUERQUE, New MEXICO
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Application oi" the 0il Conservation Zommiss-

ion upon its own motion Lor an orider revis-
inr provisions of ZRule 3202 to pernmit the
production of o¢il from separate state leases
into a common tznk battery. (This visnal-
izes a system of administrative approval
provided the state leases have tne sane
peneficiary and the wells are producing
frort a common source of supply.)

Case No. R70
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BAFOR® :

Mre . S. (Johnny) Walker
Mr. William B. Hacey

TRANSCRIPT OF HEARING

IR, MACEY: The next case on the docket is Case 879,

DAN NUTT~R,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT pXAMINATION

4
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St

ate your name, please?

Dan

Nutter, Ensineer for the 0il Conservation Commission.

b@b@l

O

tion Commission upon its own motion for an order ravisinz provision

of RBule 309, Central Tapk Batteries.

¥r. Nutter, are you familiar with this case?
Yes? sir, I am.

In connection therewith, I believe you nave a recormmendation
Yes, sir, I do.

Case 789 is the application of the Hew idlexico 0il Conserva-

ADA DEARNLEY & ASSOCIATES
STENOTYYPE REPORTERS
ALBUOUERQUE, NEW MEXICO
TELEPHONE 3-6691
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The purpess o Lhe proposc i cevision is to provide a svstonm of

adiministratbive approval by Lhe decretary of Lhe Dommlssion Lo pers-
mit cestain exceptions to present dule 309 and allow the production

into a common tank nattery, where

¢
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of 0i1 [rom separate state
certain othe: conditions have been complied witn.

vie have furnished each ¢7 yvou witnh copies of the proposed re-~
vision at the reristrabtion desk.

You will note that for ar apvlication for exception to Rule
209 to be elicible for aldninistrative approval bv the Seceretary of
the Commissior without notice and hearins, several basic reguire-
ments must be mev. nile all these reqguirements are important, T
believe that two in particular should be stressed.

First is the requirement that the separate state leases must e
dedicated to a common beneficiary. Also very important is the
requirement that the applicant must furnish a letter {rom the
Cémmissioner of’ Public Lands of the State of HNew Mexico, in which
he has approved the commingling of oil from the two separabe state
leases, as provided in section b, paragraph 5 of the proposed re-
vision.

With reference to the just mentioned paragraph 5, in order to
correct the tense and make the Land Commissioner's approval a pre-

requisite, the word "furnish" be stricken and the words "have

furnished a" be sustituted therefor.

I offer as Exhibit 1 in Case 879 a copy of the proposed revisiop

of Rule 309, Central Tank Batteries.
Q Tnat was prepared by you?
A Yes, it was.

(Marked Commission's Zxhibit No. 1,
for identification.)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX{CO
TELEPHONE 3-6691
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Pie ALY siboouy o dectlon 0 will ve recaived.
s TS R
[la ZITTS:  Y'nat oLs all.

Fiita HAGS Any guestions? 1 not the witness may be

(Witness excused.)

AACSY e We will cake the case under advisement.

Fal

Court Reporter, 4o hereny certifvy that tne
} 4 - R

I, ADA DSARNLEY,
foregoine and attéched transcript of proceedinrs before the ilew
Mexico 0il Conservation Commission at Santa Fe, HNew ilexico 1is a
true and correct record to the best of my knowledze, skill and
ability.

"IN WITN.SS WHERIOF I have affixed my hand and notarial seal
this lst day of May, 1955. -

g v ,
4/<242é«/ ,KﬁALAL/L441&4¢»~

Notary Public, Court Repdrter

My Commission fxpires:
June 19, 1955

exuesed

ADA DEARNLEY & ASSOCIATES
STEMOTYPE REPORTERS
ALBUQUERQUE, MEW MEXICO
TELEPHONE 3-6691
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RULE 3C9: SOTUAL CPATK TVLTTHIES

(a) 0i1 shall not 'z ‘rapsported from a Jearce until it has hnen
roceived and neasured in tanks Joeated on the lea-e, AL ihe oution of the
operator, comnen tanino e may be usced Lo recelve the vroduction from azs
many ag eizht units of the same basic leare, nrovided adequate tankare and
other eguipment is installed =so tha’ the prodvetion rom each well can ‘e
accurately deterained at reasonable intervals,

(b) The Secretz y of the Commission shall have authority to rrant
an exception to Rule 309 (z) and %o pernit the production of oil from separate
sta’e 0il and gac lraces, all of the acreage therein "ein; contiguous, into
a commen tank battery without notice and hearing vhere anplication has heen
filed in cdue form, and

. The separate state leases are dedicated to a
cormon beneficiary, .

2. The wells are producing from a comnon
source of supnly.

3. Ho more than eight units will produce into

a comnon tank hattery, and adequate facilities
will be provided for accurately determining
production from each well at reascnable intervals,

4o A1)l owmers of adjoining oil and gzas leases
have consented in writing to the proposed comming-
ling of o0il from separate leases,

5. Applicant shall have furnished a letter from the State
Land Commissioner appro in: the comaincling of oil from
the two separate state leases,

§ 6. In lieu of paragraph /4 of this rule, the applicant
may furnish proof of the fact that raid offset operators
rere notified by registered mail of his intent to =o
commingle production from separate leases. The
Secretary of the Commission may approve the appli-
cation if, after a period of 30 days following the
mailing of said notice, no operator has made
objection to the commingling of production from
separate leases,




