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TRANSCRIPT OF PROCEEDINGS
ADA DEARNLEY AND ASSOCIATES
COURT REFPORTERS
6035 SIMMS BUILDING
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THe HATTRR O

Lo ULl Conscrvatlion Commisss
for: upor its owrn moblorn Jor an oraer do lct-
ing the Quesen Formatlon 28 4 vroaucing nord
zon: for the Penrose-Skelly Pool in Lea
County, new ilexico, and extendins tne
sumont Gas Peol to include:

Avplication otb

}J

e M N S N Nt St Nt ,\ 4\.,\ et St S

TOJWSHJP 2L SOUTH, wAGs 37 wAST
H/Z, bm/h and /2 S.n/l, of Section &3
all of 5ectloa~ lo{ 17, 20 and 21

—
[l
e
f—
o\
(S}
.

ire L. S. {(Johnny) Walker
Mr. Willian B. sacey

TRANSCRIPT OF hoARLEG

Iite ACHEY: The next case on tne docket is Case &&4.
Re KITTS: I would like to make a briel statement or tLao
record in tnis case, as it appears on the docket sheel and as iy

appears in the advercisement. It secems from the wording that tne

intent of the application of tae Commission was to delete the Queor

formation from the entire Penrose-Skelly Pool, at least the lanvuagpe

is subjéct to that construction.

However, as will appear from the testimony, the deletion ol tne
Queen Formation is only sought in the area set forth on the docket
sheet in the area described. In any event, we eel no harm nas

been done lecause we feel the hearing 1s within the scope ol the

advertisement.

Y.

D

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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De e o T A hn Y

. - : - S | .r. - P omerde 4 iy d ey e
as & wiiness, naving bpeen proviously sworn, Loestiiied as
.

called
‘ollows:

4 Stave your name?
A 3. J. Btanley.
Woodon are tne same or. Starnley whno iust tos

Q You ares faniliar with this Case 8&8L?

A Yes, sir.

W You have a statement to make?

A Yes, sir, i recommend-.that 1ir tnis particular case the
Commission delete the advertised area from the Penrose-Skelly Pool
and incorporate it within the sumnornt Gas Pool. The sSumont Gas
Pool vertical limits are the Yates, Seven Rivers and Queen., 1 be-
lieve that the vertical limivs, as defined by the Commission, of the
‘Penrose—Skelly is the Queen and Grayburg. Therefore, by deleting
tnis particular area from the Penrose-Skelly Pool and adding it
and extending the advertised area to the Sumont Pool, it is
necessary, due to the fact that we have reclassified in accordance
with Order R-520, three wells that have had a zas-oil ratio in
excess oi 100,000 to 1.

In studying these wells geologically, I believe they are nro-
ducing from the Queen and, therefore, in order for said operator,
namely, N. 3. iunt, to obtain a standard vroration unit or a non-
standard proration unit in this case, as a gas well, we do recommen

that tnls pool be extended as advertised.

i

QDo you nave the napes of the wellsg?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3:6591




and btno djeatierlie He. 1odn uhe cwoag 5320100

] - N O N [ S S ) S B T TN
9] Have you VPropare’l andyy eainius L conneauion Wi Loiac?
A Yes, sir.

diite KITTS: e offer sxnhiblt dWo. 1 i evidence,

L. MACEY: Without objection it will b2 recelved.

Mz, ®WITTS: ‘Yhavr is ail.

aRe MAZSY:  Any quesiions i tne witness? Of! the record.
(Discussion of{ the record.) (Jitness excusead.)

M. MACZY: We will continue thz case until Ilay and try to
determine whether the proposal is fegsible as far as deleting the
entire area from the Penrose-Skelly, or wheiher vwe should delete

just the Queen formation Irom the Penrose~Skelly Pool in that area.

[iRe KWLLAHIN: I would like to ask, if the Commission please
» p

”

-~ .y

in the event you are goingz to hold thils case open, I wonder ii it
would be possible to present further testimony in-the other case,
873, if 1t is necessary? You can't reach a decisionr in 873 until vy
do decide that.

MR. MACEY: There is no question. We couldn't possibly writ
an order in Case &73 until this matter is solved because it involve
putting the area under consideration in the sumont Gas Pool. There
fore, we are going to have to hold vour cases in abeyance, pending
tﬁe decision in this case.s In the event any testimony in this matt
involves vour application rather, why you certainly would have the

right to put any testimony in the record.

P o ’ e ‘ .

FaN Eb, 33 - o S} . » i N e i 26 Gf A_i >
PP P S N | v e Doy ey - . iyt @ PR feyyat " SN b vy o . A .
VOIS0 A; li.'- L)O\,l‘;fl, AT ARG Lo Lobl LAy 0. 20 BN NG RS AR I ¢ (X 81

pQ

W

7

MR, KILLAHIN: Thank you.
’ ADA DEARNLEY & ASSOCIATES -
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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STATE OF NEM MEXICO )
H 88,

COUNTY OF BERNALILLO )

I, __ADA DEARNLSY , Court Reporter, do hereby

ceftify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, id-a true and correct record to the test of my
knowledge, skill and ability,

IN VITNESS WHEREOF I -have affixed my hand and notarial

seal this _1st day of May , 1956,

tiott vy Fublic, Court Reporter

My Commission Expires:

June 19, 1956
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Application o the Cil Conss
apon itz own mobiorn o an o
Lueen ormation as a producirng: horizon for btho
Jenrose-Skelly Pool in Lea Couniy, .ew .lexico,
and extendinz the ouamont Gas Pool to incluae:

Svarlion Sormmissior

L

telen Ly

oase plo. &6

-y

Twp. 21 3South, dge. 37 sast
N/2, Sa/l and 5/2 S/ of 3ection
11 oi" Sections 16, 17, 200 and 21

Nt M Nt S N M Sy~ R g S N o= o ot

lonorable John . Simms
ir.e 5. S. {Johnny) ualker
i

. T
1A

MR. MACEY: The next case oun tne docket 1s (ase &84,

¢ T m N3 -
S. d . E; I !\x i IJ N { »

' called as a witness, having been previously sworn, testiified as
~ follows:

DiHsCT wXAmIiATION

1Y

By MR, RuiDid: ,
 Ikr. Stanley, you nhave been -previously sworn in this casg?
A Yes, sir, I nave.

Q  Will you statn &our namne and poéition?

A 5. J. Stanley, 2 -inger for tne Cil Conservation Commission.

}  Mr. Stanley, you ar2 fanmiliar with Case 8&£L7

[As

o=

Yes, sir, 1 am.

@ In connection with that lase 8L, vou nrave certain recommendd-

o

ADA DEARNLEY & ASSOCIATES
STENOTYPR REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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1

foe e tunu, vinicen proiuced wiin sas-oll ratios ln oexcoss ol 100,000
Lo L, and are, theraiore, classified as pas wells in accordance with

Grier #-%520, in whilen tne Penrose-Skelly Pool is mentionoed.

Secondly, a study of the wells in the area show that thev are
oroducing zas {rom the Uneen Formation. The wells were orizinaily

]

classified in the Penrose-Skelly Pool, and are prasently classit'ied

as Penrose-Skelly oll wells.

The vertical limits of thz Skelly-~Penrose Pool, as defined by th

Commission, are the Queen and tiwe Grayburg. The Humont Pool produc

from the Yates, Seven Rivers and (Queen, as defined bv the Commissiof

It is evident that if the area advertissd is incorporated into the

Lumon't Pool, then the net result would be the overlapping oi two

pools, that is the mumont and the Penrose-Skelly. [f this is done,

1
h

then one solution mignt be to delete the Jueen from the Penrose-
Skelly Pool, as advertised in that area. This could be don
temporary basis until such time as the fumont Pool and its problems
are resolved.

Q@ Do you have an exnibit?

<

4 I introduced an exhibit, I believe, last month.

)

MRe RuID®R: We will offer the exhibit introduced last montn

% Do you have anvtning further to submit at this time?
A MNo, sir. ;

iMite »IACEY: I think the exnibit was admittad. In the avent

it was not offered, the record will show.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTELRS
ALBUQUERQUE, NEW MEXICO
o TELEPHONE 3-6691




Lo : SRS AN R R Y L1 v,
(oimie o furthoer questiors.
JACHY: Any guestions o5 Lne witnessg?
HaST00 Vr.. destor, for Snell GLL Sompany.

By oale HSIOR:
% Mr. Stanley, a0 you feal tnerce is aleguabte oroof of connectl
between the Queen reservoir in the area in guestion and the Jueen
gas reservoir, and the Sumont ?
A Yes, sir, I do. I believe that the Quecen reservoir extends

some eighty miles soutn.

6]

to Grand Falis, Texas,

) Do you think it is completely cornnected?

A Yes, sir.

7 You then recoznize tne complications of further tieing
together these oll and gas poéls in th.s particular vicinity?

A T beiieve they are al’l interconnected.

¢ Tt is your feelingz, if I understand yvour recommendation
correctly, that pending settlement of the complication now existing
in the currently defined Lumont gas area, tnat it might be advantagi
eous Lo postpone actual addition to this area, to That presently
constituted? Do I understand you correctly?
A Yes, sir, I want to do this on a temporary basis. If we
could possibly postpone this case and still allow 4. B. Hunt the
rignt to produce into a pipeline, 1 would asgresc to that. I have

only recommended a temporary order, because 1 {eel that after the

conclusion of the study of the Xumont Pool, it may be necessary to

T

ADA DEARNLEY & ASSOCIATES
ATENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeELEPHONE 3-6691




. Ul Lrogucnh 4 posiiion, or ii such o pool e 2 will bLe
capabic or Lo eccavled Lo owtaln iz as colowaible.
IR AN R W T e P . e e .
« HLLDTUNY Mo aruner 0wl sLiolnS.
P A S VIS Joes anyone cige NAave dny quesLions of Lhe
[ERES ness ? v 58 '77\] AT RO IR ¥ he ol O A e e s R T T o BRI }) .
WILNeEsSs Y Sle obLabiley , Lo We COWLd rreacn somie avreoment oty sie

triibod in Lhelir

j—
I

Yo oghunt, wnereby nis wells would be, so-called,
production to approximately what the Lumont gas zllowable would be,
without extending the arsa, we would probatly be on a iittle betten
ground?

A Yes, sir, I belicve so. The complication in this particular
problem, that in order to extend the Sumont Pool, we have to
incorporate an area wnereby the operators have completed their wellp
in mood faith and in my classification, certain wells,and studies .
of the files in the Commission Ofi'ice, I have found in this parti-
cular area there are wells that are producing both from the Queen
and Grayburg. It would complicate the area. Therefore, anv plan
to allow . B. Hunt to obtain nhis allowable would be ['ine, resardleps
of whether we extend the pool or not.

piRe ¢ACZY: bir. Nestor, I take it Irom vour questions that

W
2,

vou felt that we might be complicating things unduly, ii we proceedf
along the lines of the application. Do you think it would be propef
procedure to allow . 5. Hunt to go ahead and vroduce the wells as
gas wells, providing they didn't pull the wells too much?
A Yes.
M. NiSTOR: We have no particular objection to that. That

is really not a part of the oroblen that concerns us.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




ki
.
R—

ks e h—vuf‘“mﬁ? N

N AT LA T2 o

. Wb e
. - A ~ o, T
v 1 - N H 7
SOINT. L O LA .
B I .
. A SR iy RS i1 .
R N J [Sa) Ten a3 Ty oS S
. P . L too 180 VRBE: 15 vnaanr 2
s e I ven )y T - o Ny 3 - ,
i J H RS REON E S T I Lkl LBz L SOra arranrTan
Yy < Toe 4 o 1 M
i 4 [ GRS ESIE T & SN P O S UNNC SR T ST S PRI l
T4t ey o o2
(..'.L Lness

SYATS OF LA LXIsco )
.

.
COUNTY OF BARNALILLO )

-

59,

L L ament,

Wit

can e pade

usad. )

I, ADA DsARNLZY, Court ideporter, do hereby certify that the for

N’

e
&

01l Conservation Commission at Santa e, dew iexico,

correct record Lo thne

Ta

TN WITNSSS WHEREO

roing and attacned transcript of procsedings before the
i -~ T

1

J

this 1lst day of June, 1955.

Iy Cormission mxpires:
Jure 19, 1353

lew iexico

true and

best of my knowledze, skill and ability.

i have affixed my nand and notarial seal

S (/{/%

Sl Al an

Gotary Puolic, Court RHeporfer

\

DEATAS G g,

ADA DEARNLEY & ASSOCIATES
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acheg emve

-2 oty -
‘//' j\\ e ‘/AaE‘\).«Q T“..u \}.;.L G‘:

Koo OF Pri Il

T Tros 10T O 0 DUAC NG CaliaD
BY o OTL CONBBRVAYIC O }"* (851ui!
I i STATH OF HaM 15.ATCO FOR THE
PURPLSE OF CONSIDRRING:

AN NI DY

3LUKILCO

CASH NO. 884
Ordor Wo, k=

THE APPLICATION OF Wili OLL COUSDRVAYICH CC12:ISSION

koI ITS Sl 1UTT IR :xil OEDiL D o 70G s QUERN
ICATTON AS A :‘.ouub PIORIZON FOR Wik SIN08SS-SHiLLY

POOL T Lih COUMNTY,: “.: :t::;ICu AD SATENDTUG T BULONT

A3 POOL. TO INCLUDL Tiks 11/2, E//,,i‘s:.' /2 8/ OF SicTion 8,
ALL OF SEGTICHS 16 17, 20, ’ aip 21, TCUEISHIP 21 S0UMI, RANG @
37 EAST, 11, TIA COUNTY, IC]‘.I “Z,‘KICO

. OfDER _OF THL COMMI33TION

DY TiU: COMIISSION:

This cause cane on ‘for hearing ot § olclock a.re. on Anril 20,1955, and on
lay 17,1955, at Santa l'c, New liexicoy .JCf re the 0il Congservabtion Cormiicsien, herela-

fher referred to s trno WCommission,

HOJd, on this

. T
VAN COM BT

yoaddncod,

(1) ¥hat due notiez of the tine and ploce of hearing and the purpose
thereof having been given as reguirced by law, the Commission has juri‘,dlctlon of this
case and the subjec matier thereof., )

i o
f (2) ‘I‘ha.t there are several high gas=o0il ratio wells producing from the
Queen foxm wtion in the Penrose-Skelly 0Oil Pool Area, and

i (3) Thrat the deletion the Queen formation from the Penrose-SkeD.y 6il Pool
Area would nececssitate the reclassification of a great number of producing 0il wells
reclagsification would be complicated by the present complotion of many such

wells iniboth the Queen and Grayburz formatlons,,and

(
|
i
1
R

sttlar
(4) That.to reclassify those high gas—oil ratic’after deleting the Queen

formatioy from "a portion of the *r’enrosc—Skeilj 0il Pool and extending the ZLumont Gas
Pool to include the N/2, SE/L, and E/2 SW// of Section 8, and all of Sections 16, 17,

20 and 2 Townshlp 21 South, Range 37 Eas u, Lea County, Hlew Lexa.co, would be Dremature
at this {’.:me in view of pending Case 831 which concerns the revision of certain rules
as sect fqrth in Order R~520 for the Bunmont Gas Pool,

I8

JT_ IS TIrWFORL ORDEXDD:

K}
it
b
i
A»
i
H

il
i

in Lea Gounty, lew iHexico, and edﬁend:mg the Bumont Gas Pool to mcluae the. h/2, SE/4;

and B/2 {SU// of Section 8, all of Secbions 16, 17, 20, and 21, Township 21 South, Range

A

37 I‘ast, be, a nd the aa.ne hereby is dismis qu;

I8 at Santa Fe, New Mexico on the day and year hereinabove designated.

R T AR e AN IR R

That the application of the 6il Bonscr-ation Commission upon its own motion :Cor
an ordep deleting the Cueen formation &5 & producing horizon for ths renrose~Skellv Pool’

i




HEFORE TRG GXL CORRRRYATION COMMISBION
CF THE BTATE OF NEW HEXico

IN THE VATTER OF THE HEGRING

CALLED BY THE GIL (QUSERVATION

COMMIBSIOR OF THE STATE OF UEW

HEXLICO ¥OR THE PURAESE OF

CONS IDERIXICG:
CASY, KRG, 884
Order No. R-YG5

TRE APPLICATION OF 148 OIL
CONSERVATION COMMIHSION QF

NEW MEXICO UPON IT3 OWN MOTIOH
'FOR AN GRDER DELETING THE QUEEN
FORMATION AS A PRODUCING HORXZON
FOR THE PENROSE-SKELLY POOL iIN
"LEA COUNTY, NEW MEXICO AND EXTEND-- |
ING THE EUMONT GAS POOL TO INCLUDE %
THE N/2, BE/4 AND E/2 BW/4 OF {
 SBCTION 8, ALL OF SECTIONE 16, 17, '
/20 AND 21, TOWNSHIP 21 SOUTH, RANGE » ;
1 37 EABT, thu LEA COUNTY, NEW :
zmzxzco. ‘

ORDER OF THE COMMISSION

BY THE COMMISHION: |

} This cause came on for hearing at 9 o'clock a.m., on

HApril 20, 19865 and again on HMay 18, 1956 at Sante Fe, New Mexico

‘betore the 011 Consorvation Commission of New Mexico hereinafter
i referred to as the "Commission',

NOW, on this /er’ day of March 1856, the Commission,
a guorum being present, baving considered the records and testimon?
r adduced and being fully advised in the premises, !

i
i
l

i
!
)

]

§ FINDS:

!

f (1) That due notice of the time and place of hearing
tand the purpose thereof having been given as required by law, the
I Commission has Jurisdiction of this case and the subject matter

§ thereof.

§ (2) Tbhat the Commission, by its own motion, on February
118, 1986, heard Case No. 1018, which case was broader in scope t
i Case No, 884 and included all of the changes proposed in Cese No. |

884,

(3) That Case No. 884 should bhe dismissed.

> IT IS THEREFORE ORPERED:

! That the application of the 0il Comservation Commission
! upon its own motion for an order deleting the Queen formation as
i a producing horizon for the Penrose-S8kelly Pool in Lea County,
New Mexico and the extemsion of the Euwmont Gas Pool to include:




.12-u-
Oxdexr No, W-7656

TOWNBHIP 21 £OUTH, RANGE 37 RAST, NMPM

R72,BE/4 and E/Z W/ Hection ¥
All of Bections 16, 17, 20 and 21

be and the same i hereby disaissed. |

| DONE at Santa Fe, New Mexico on the day and year
hereinahove designated.

STATE OF NEVW MEXICO
OIL _CONSERVATION COMMISSION

HN F, SIMMS, Chairaan

W. B, MACEY, Memer and Secretary




