


BEFORE THE OIL CONSERVATION COMMISSYON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF DEFINING BOUNDARIES
OF POTENTIAL OIL PRODUCING AREAS IN
EDDY AND LEA COUNTIES, NEW MEXICO,
WITHIN WHICH POTASH MINERALS ARE BEING
PRODUCED OR POTENTIAL POTASH PRCDUCING
LANDS ARE LOCATED,

CASE NO. 278
ORDER NO. R-111

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing before the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission®";, on June 21, 1951, and for further
hearing on July 10, 1951, and the Commission, a quorum being present, having considered
the testimony adduced and the exhibits introduced in evidence and arguments presented and

being fully advised in the premises,

FINDS:

(1) That due notice having been given, according to law, and all interested
parties having appeared, the Commission has Jurisdiction of this cause, and the subject

matter thereof,

(2) That an area defining potential oil and gas reserves within which are
proved and potential potash deposits; and the promulgation of rules and regulations for
the orderly development of oil and gas resources in such an area known to be productive
of potash is within the authority of the Commission for the protection of correlative
rights, the promotion of conservation, and the prevention of waste.

IT IS THEREFORE ORDERED:

That this order shall be known as THE RULES AND REGULATIONS GOVERNING THE
EXPLORATION AND PRODUGCTION OF OIL AND GAS IN CERTAIN AREAS AND SUB-AREAS HEREIN DEFINED
AND KNOWN TO CONTAIN PROVED AND SEMI-PROVED POTASH MINERALS IN THE AREA AND SUB-AREAS

HEREINAFTER SET QUT.

I
OBJECTIVE

O

The objective of these Rules and Regulations is to prevent waste, protect
correlative rights; assure maximum conservation of 0il and Gas resources of New Mexico and
permit the simultaneous economic recovery of potash minerals in the area hereinafter

defined,
II

THE,_POTASH-OIL AREAS

(1)  These Rules and Regulations are applicable to oil and gas operations and
to exploration for and production of o0il and gas in proven or potential Potash-01il areas

herein as "Area A" and "Area B",
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(a) The potash-oil area represents the area in various parts of which
potash mining operations are now in progress, or in which core tests indicate %
- potential potash reserves are located and is described, as follows:

T, 195, R, 29E

Sec, 11 - SE//

Sec, 12 - §/2

Sec, 13 and 14 - all
Sec. 23 - N/2

Sec., 24 - N/2

T, 205, R, 29E

Sec, 12 - NE/4 SE// and S/2 SE/.
Sec. 13 ~ NE/4 and S/2

Sec, 22 to 27, inclusive

Sec, 34 to 36, inclusive

T, 21 S, R, 29E
Sec, 1 and 2, all
Sec. 3 - E/2
Sec. 10 ~ E/2
Sec, 11 to 14, inclusive
Sec. 15 = E/2
Sec, 23 - N/2
Sec, 24 and 25 -~ all
" Sec. 35 - E/2
Sec, 36 - all

T, 225, R, 29E

Sec, 1 and 2 ~ all

Sec. 3 ~ S/2

Sec. 9 ~ E/2

Sec. 10 to 16, inclusive
Sec, 17 = E/2

Sec, 20 - E/2

Sec, 21 to 28, inclusive
Sec., 33 to 36, inclusive

To. 23S, R, 29E

Sec., 1 to 3; inclusive
Sec., 4 - E/2

Sec. 9 - E/2

Sec, 10 to 15, inclusive
Sec, 22 to 27, inclusive
Sec., 34 to 36, inclusive

T, 185, R, 30E
Sec, 12-5/2
Sec, 13 and 14 - all
Sec, 15 = SE/4
Sec, 21 ~ SE/J
: Sec, 22 to 24, inclusive
[ Sec, 25 - W/2
; ' Sec, 26 to 28, inclusive
Sec, 29 - SE//
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T, 183, R, 30E

Sec, 32 - SW/4 and E/2
Sec, 33 and 34 - all
Sec, 35 - W/2

T, 19S. R, 30E

Sec. 2 to 5, inclusive
Sec, 6 - SE//,

Sec, 7 - NE// and S/2
Sec, 8 to 30, inclusive
Sec., 32 to 36, inclusive

T, 20S. R 30E
Sec, 1 to 36, inclusive

T, 21S. R, 30E
Sec. 1 to 11, inclusive
Sec, 12 - S/2
Sec, 13 to 22, inclusive
Sec. 23, - N/2

Sec. 24 - N/2
Sec, 27 to 34, inclusive
Sec. 35 - S/2

T, 225, R, 30E
Sec., 1 to 24, inclusive

Sec, 25 - W/2
Sec, 26 to 35, inclusive
Sec., 36 - W/2

T, 23S, R, 30E

Sec, 2 to 36, inclusive

I S, R. 30E

&Co 1 bt N 2
Sec, 2 - N/2
&CQ 3 - N/2

L1835 R K
Sec, 18 - W/2

T, 19S5, R. 31E

Sec, 9 and 10 -~ all

Sec. 11 - W/2

Sec. 14 - W/2

Sec, 15 to 17, inclusive
Sec, 19 to 22; inclusive
Sec, 23 - W/2

Sec, 25 - /2

Sec, 26 to 36, inclusive

T, 20S. R, 31E

Sec. 1 to 36, inclusive
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I, 215, R, 31E

Sec. 1 - N/2

Sec, 2 - N/2

Sec, 4 - W/2

Sec. 5 and 6 - all
Sec, 18 - 8/2

Sec. 19 - N/2

T, 22S, R, 31E

Sec, 4 to 9, inclusive
Sec, 17 and 18 ~ all
Sec. 19 - N/2

T, 235, R, 31E

Sec, 7 ~ all

Sec. 8 - S/2

Sec. 16 ~ SW/4

Sec. 17 to 20, inclusive
Sec, 21 - W/2

Sec. 28 to 33, inclusive

T, 24S. R, 31E
Sec, 4 to 6, inclusive

T, 19S, R, 32E
Sec. 23, S/2

Sec., 24 to 27, inclusive

SeCQ 28 - S/2
Sec. 31 -~ 5/2
Sec, 32 - S/2

Sec. 33 to 36, inclusive

T, 205, R, 32E
Sec, 1 to 36, inclusive

T, 215, R, 32E

Sec., 1 to 17, inclusive
Sec, 21 to 27, inclusive
Sec, 35 and 36 -~ all

T, 195, R, 33E
SeCo 19 - all
Sec. 30 and 31 - all

T, 20S, R, 33E

Sec., 5 to 9, inclusive
Sec, 15 to 23, inclusive
Sec, 25 to 36, inclusive

T, 215, R, 33E

Sec, 4 to 9, inclusive
Sec, 16 to 21, inclusive
Sec, 28 to 33, inclusive
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S, R. 33E
o 4 to 6. inclusive
S

{b) Area "A" represents the area in various parts of which potash mining
operations are now in progress and is described, as follows:

T, 19S5, R, 30E
Sec. 9 - SB/4 NW/4, B/2 SW/4, S/2 NE/4, SE/4
Sec, 10 - SW/4 WW/4, W/2 SW/4

Sec, 15 - 4 NW/4

Sec, 16 - N/ / NE//, NV/4

Sec, 26 ~ 8/2 Nw/z., SW/4 NE/L, W/2 SE/4, SW/4

Sec. 27 - S/2 NE/4,SE/4 NW/4, NE/4 SW/k, S/2 SW/4, SE/4

Sec., 28 - SE//4 SE//

:co gz - sgz, NW/4, NE//4 NE/4, S/2 WE/4, E/2 SW/4, SE/L
Co =

Sec. 35 - NW/4, W/2 NE/L, W/, SE/4,8/2 SW/4, SW/L Sif4

T, 203, R-30F
Seco 2 2 W2 NW/4, NW// SW/4

Sec, 3 - N/2, SW /2 SE/L, SW// SE/4,

Sec, 4 - E/2,SW/4, E/2 NW/4, SW/4, NW/4,

Sec. 5 - SE/4 WE/L, E/2 SE/4, SW/L SE/L, SE/L SW/4
Sec., 7 ~ SE L, SE/L

Sec. 8 - E/2, E/2 /4, E/2 SW/4, sw/4 SW/4

Sec. 9 - N/zs SW/ N/2- SE/IHSH/IW 4
Sec, 10 - 4, 2 NE/L, NW/4, ¥W/i SE/L, N/2 SW/4

Sec, 16 —~ N/2 WW/4, NW/4 ¥R/4

Sec, 17 - W/2, N/2 NE/4, SW/4 WE//, W/2 SE/4
Sec, 18 - E/2 NE/Aq E/2 SE/4

Sec. 19 - Ny;

Sec, 20 - NW/4, NW/4L NE/4

Sec, 25 - SW/4 SW/4

Sec, 26 - SE 4 SW/4, S/2 SE/4

Sec. 35 - E/2 NW/4, NE/L, N/2 SE/k, NE// SW/4
Sec, 36 - u/z NW/4, NW/4 SW/4

7, 21S, R, 29E

Sec. 1 - SE/L, S/2 WB/4, SE/4 W/4, NE/4 SW/4, S/2 SW/J
Sec, 2 - SE// SE/L

Sec. 11 - NE/, NB//, S/2 NE/4, SE/, Wi/l, E/2 SW/4, SE/L
Sec, 12 ~ all

Sec. 13 ~ N/2, SE/4, N/2 SW/4, SE/4 SW/4

Sec. 14 - E/2 WW/4, NE/4, NE/4 SW/k, N/2 SE/4

i

Sec, 24 - NE// WW/4, N/2 NE/4
Sec, 25 -~ SE/4 SW/4, S/2 SE/4
Sec, 36 - E/2 NW/4, E/2 SW/L, Ef2
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T, 225, R, 29E
Sec., 1 - E/2 WW/4, SW/i Wi/4L, SW/4, B/2
Sec, 2 ~ SE/4 NE/L, E/2 SE//

Sec. 11 - E/2 NE//, NE/4 SE//

Sec., 12 N/2, N/2 Sw/4, N/2 SE/,

T, 21S. R, 30E
Sec. 6 - SW/4 WW/4, W/2 SW/L

Sec. 7 - NW/4 NW/4, S/2 NW/4, SW/4 NE/4, SW/4, W/2 SE/4
Sec, 18 - NW/4, W/2 NE/L, N/2 SW/4, SW/4 SW/4, NW/4 SE/4
Sec. 19 - NW/L NW/4

T, 21S. R, 30E
Sec., 29 - SW// SW/4

Sec. 30 ~ 8/2 SW/4, S/2 SE//
Sec, 31 ~ all

Sec. 32 - W/2 NW/4, W/2 SW/4

T, 225, R, 30E
Sec. § - W/2 NW/4, N/, SW/4

Sec, 6 - N/Z’ SW/Z,, N/2 SE/IH SW/4 SE/4

Sec. 7 - N/2 NW/4, SWy4 WW/l, NM/4 NE/i, NW/4 SW/J

(¢) Area "B" is defined as that area in which core tests indicate potential
potash reserves and includes the entire potash-0il area as described under "The Potash-
0il1 Areas®™ Sec. (1) (a), of this order, except and excluding lands defined and described
as area "A" in "The Potash-0il Areas, "Sec. (1) (b) of this order,

(2) Area "AM™ and "B" as hereinabove defined may be contracted or expanded by
the Commission from time to time as circumstances or conditions may warrant, after due

notice and hearing.
III

EXPLORATION OF AREAS

(1) Area "am

(a) Drilling of oil and gas exploratory test wells shall not be permitted
in Area "A" except upon leases outstanding as of the effective date of these regulations,
provided, that oil and gas exploratory test wells shall not be drilled through any open
potash mines or within 1,320 feet thereof unless agreed to in writing by the potash

lessee involved,

(b) Any oil or gas leases hereafter issued for lands within Area "A"
shall be subject to these regulations,

, (¢} A1l future drilling of oil and gas exploratory test wells in Area "A"
shall be further subject to these rules and regulations,

(d) Where 0il and gas wells are in production in Area "A", no potash mine
opening shall be driven to within less than 100 feet of such wells so that protection of
both wells and mine can be afforded.

(e) Proposals to unitize with respect to lani within Area "A", as herein
defined and described, will be considered on their merits,
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(2) Area "B"

(a) Ofl and gas exploratory test wells may be drilled in Area "B" in
accordance with these rules and regulations.

(3) Upon the discovery hereafter of oil and gas in Areas "A" or "B", the 0il
Conservation Commission shall promulgate field or pool rules for the affected area after

due notice and hearing,

(4) ©Nothing herein shall be construed to prevent unitization agreements in-
volving lands in Areas "A" or "B", or both.

Iv
DRILLING AND CASING PROGRAM

(1) Por the purpose of the regulations and the drilling of oil and gas
exploratory test wells, shallow and deep zones are defined, as follows:

(a) The shallow zone shall include all formations above the base of the
Delawvare sand or above a depth of 5,000 feet, whichever 1is the lesser,

(b) The deep zone shall include all formations below the base of the
Delaware sand or below a depth of 5,000 feet, whichever is the lesser.

(2) Surface Casing String:

(a) A Surface casing string of new, second-hand, or reconditioned pipe
shall be set in the "Red Bed" section of the Basal Rustler formation jmmediately above
the salt section, or in the anhydrite at the top of the salt section, as determined
necessary by the regulatory representative approving the drilling operations and shall
be cemented with not less than one hundred and fifty percent (150) percent of calculated
volume necessary to circulate cement to the ground surface.

(b} Cement shall be allowed to stand a minimm of twelve (12) hours under
pressure and a total of twenty—four (24) hours before drilling the plug or initiating tests.

(c) Casing and water-shut-off tests shall be made both before and after
drilling the plug and below the casing seat as follows:

(1) 1If rotary tools are used, the mud shall be displaced with water

and a hydraulic pressure of six hundred (600) pounds per square inch shall be applied.
If a drop of one hundred (100) pounds per square inch or more should occur within thirty

(30) minutes, corrective measures shall be applied.

(ii) If cable tools are used, the mud shall be bailed from the hole,
and if the hole does not remain dry for a period of one hour, corrective measures shall

be applied.

(d) The above requirements for the surface casing siring shall be
applicable to both the shallow and deep zones.,

(3) Salt Protection String:

' (a) A salt protection string of new, second-hand, or reconditioned pipe
shall be set not less than one hundred (100) feet nor more than two hundred (200) feet
below the base of the salt section.
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(b) The salt protection string shall be cemented, as follows:

(1) Por wells drilled to the shallow zone, the string may be cemented
with & nominal volume of cement for testing purposes only. If the exploratory test well
is completed as a productive well, the string shall be recemented with sufficient cement
to £il1l the annular space back of the pipe from the top of the first cementing to the
surface or to the bottom of the cellar, or may be cut and pvlled if the production etring
is cemented to the surface as provided in sub-section IV (5), (a), (1) below.

(i1) For wells drilled to the deep zone, the string must be cemented
with sufficient cement to fill the annular space back of the pipe from the casing seat to
the surface or to the bottom of the cellar,

(¢) If the cement fails to reach the surface or the bottom of the cellar,
where required, the top of the cement shall be located by a temperature or gamma ray sur-
vey and additional cementing shall be done until the cement is brought to the point required.,

(d) The fluid used to mix with the cement shall be saturated with the salts
common to the zones penetrated and with three (3 percent) percent of caleium chloride by
veight of cement,

(e) Centralizers shall be spaced on at least every one hundred fifty (150)
feet of the salt protection string below the surface casing string.

(f) Cement shall be allowed to stand a minumum of twelve (12) hours under
pressure and a total of twenty-four hours (24) before drilling the plug or initiating tests.

(g) Casing tests shall be made both before and after drilling the plug and
below the casing seat, as follows: _

(1) If rotary tools are used, the mud shall be displaced with water
and a hydraulic pressure of one thousand (1000) pounds per square inch shall be applied.
If a drop of one hundred (100) pounds per square inch or more should cccur within thirty
(30) minutes, corrective measures shall be applied.

(ii) If cable tools are used, the mud shall be bailed from the hole
and if the hole does not remain dry for a period of one hour, corrective measures shall

be applied.

{(n) The above requirements for the salt protection string stall ve appliec-
able to both the shallow and deep zones except for sub-section IV (3), (b), (i) and (ii)
above,

(4) Intermediate String:

(a) In the drilling of oil and gas exploratory test wells to the deep
zone, an intermediate string shall be set at sufficient depth to case-off all formations
in the shallow zone and shall be cemented with sufficient cement to fill the annular space
back of the pipe from the casing seat to the surface or to the bottom of the cellar.

(b) Cementing procedures and casing tests for the intermediate string
shall be the same as provided under sub-sections w (3), (c), (£f) and (g) for the salt
protection string.
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{5) Precduction String:

(a) A production string shall be set on top or through the oil or gas
pay zone and shall he cemented as follows:

(i} For wells drilled to the shallow zone the production string shall
be cemented to the surface 1f the salt protection s tring was cemented only with a nominal
volume for testing purposes, in which case the salt protection string can bHe cut and pulled
before the production s tring is ccmented; provided, that if the salt protection string was
cemented to the surface, the production string shall be cemented with a volume adequate to
protect the pay zone and the casing above such zone.

(ii) For wells drilled to the deep zone, the production string shall
be cemented with a volume adequate to protect the pay zone and the casing atove such zone;
provided, that is, no intermediate string shall have been run and cemented to the surface,
the production string shall be cemented to the surface.

(v) Cementing procedures and casing tests for the production string shall
be the same as provided under sub-sections IV (3) (¢}, (f) and (g) for the salt protection

string,
v

DRILLING FLUID FOR SALT SECTION

The fluid used while drilling the salt section shall consist of water, to which
has been added sufficient salts of a character common to the zone penetrated to completely
saturate the mixture., Other admixtures may be added to the fluid by the operator in over-
coming any specific problem. This requirement is specifically intended to prevent enlarged
drill holes,

VI
PLUGGING AND ABANDONMENT OF WELLS

All wells heretofor and hereafter drilled within Areas "A" and "B" shall be
plugged jn a manner that will provide a sclid cement plug through the salt section and
prevent liquids or gases from entering the hole above or below the salt section,

VII
LOCATIONS FOR TEST WELLS

Before drilling for ¢ll or gas on lands in Areas "A" or "B", a map or plat
showing the location of the proposed well shall %e prepared by the well operator and copy
sent by registered mail to the potash lessee involved, 1f any. Upon proper showing of
such notice and if no objection to the location of the proposed well is made by the
potash lessee within ten days, a drilling permit may be issued and the work may proceed.
If, however, the location of the proposed well is objected to by the potash lessee on the
grounds that the location of the well is not in accordance with the foregoing regulations,
the potash lessee may file a written objection within ten days for consideration and
dec¢ision by the 0il Conservation Commission,

VIII
INSPECTION OF DRILLING AND MINING OPERATIONS

A representative of the potash lessee may be present during drilling, cementing,
casing, and plugging of all 0il or gas wells on his lease to observe conformance with
- these regulations. Likewise, a represenltative of the oil and gas lessee may inspect mine
workings on his lease to observe conformance with these regulations.
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IX
FILING OF WELL AND MINE SURVEYS

Each o0il and gas lessee shall furnish not later than Januvary 3lst of each year
to the 0il Conservation Commission and to the potash lessees involved certified directional
surveys from the surface to a point below the lowest known potash~bearing horizon for each
011 or gas well drilled in Area "A" during the preceding calendar year. Each potash lessee
shall furnish not later than January 31st of each year to the 0il Conservation Commission
and to each oil and gas lessee involved, certified plat of survey of the location of open
minre workings underlying outstanding oil and gas leases.

X
APPLICABILITY OF STATEWIDE RULES AND REGULATIONS

A1l general statewide rules and regulations of the 0i1 Conservation Commission
governing the development, cperation, and production of o0il and gas in the State of New
Mexico not inconsistent or in conflict herewith, are hereby adopted and made applicable

to the areas described herein.
X1

ADOPTION

The foregoing Rules and Regulations are hereby adopted by the 0il Conservation
Commission and adopted, ratified and confirmed by the Commissioner of Public Lands of the
State of New Mexico this __ - DPay of November, 1951,

DONE at Santa Fe, New Mexico this 9th day of November, 1951.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
GUY SHEPARD, Member

R. R. SPURRIER, Secretary ’

GUY SHEPARD
Commi.ssioner of Public Lands
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OiL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 14, 1955
HEKCRARDUE
The 011 Conservation Commission hae appointed the following

induetry repraesentatives to serve on the potash-oil comaittes
in Cages 889, 890 and 891:

¥r., P Qo Davig Nr. Harvey E. Yates

Vice President & Treasurer P.0. Box 397

Potash Compeny of America Artesis, New Nexlco

Carlshad, New Mexico

Mr. Co A+ Arend, Jr., Manager Hr., franest A. Haneon
International Minerals & Chemical Corp. P.0. Box 852

Potash Division Koewell, Hew Mexlco

Carlsbad, lew Mexico (Alternate)

Nr. Howard Jennings

P.0s Box 450

Roswell, New Mexico

The first mseting of t!:is committes will be held on June 21st at
1130 p.me in the 011 Conservation Commission Offices, 1200 west
Broadway, Hobbs, New Mexico. Your attendance at this meeting
will be sincerely appreciatead.

Yours very truly,

WBMsbrp We Be Macey
Secretary - Dirsctor
CC-¥r. Fred Moxey Mr. Anderson Mr. Robert S. Fulten
NeM, 011 & Cas Assoc, UeSeGeSe UeSeGeSe
P.0. Box 1291 P.0. Box 6721 P.0. Box 829

Hoswell, New Mexico Roswell, New Mexico Carlsbad, New Mexico

¥r. Charles ¥, Bramnan Mr. A, L. Porter ¥r. L. A< Banson
Natlional Parmers Union OCC, Box 2045 0CC, 321 Carper bBldg.
1575 Sherman Street Hobbs, Hew Mexico Artesia, New Kexico
Denver 3, Colorado




INTERNATEONAL
MINERALS & CHMEMICAL CORPORATION
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GCENERAL OFFICES . 20 NORTH WACKER DRIVE . CHICAGO 6

P. 0. BOX 7i
CARLSBAD, NEW MEXICO

May 25, 1955

Mr. W, B, Macey, Secretary~Director
0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Reference is made to the recent hearing of the 011 Conservaw
tion Commission held May 18, resulting in the decision that a fiveeman
committee would be appointed to study commission order No, R1ll and
its attendant problems concerning potash and the oil industry,

A meeting was held in Carlsbad, New Mexico on Tuesday, May 2L,
for the purpose of nominating two members to serve on this committee,
as requested, The following men are ocbmitted for your approval as
nominations and it is requested that these be submitted vith the right

of substitution.

Mr. F. 0. Davis, Vice President and Treasurer
Potash Company of America
Carlsbad, New Mexico

Mr. C., A. Arend, Jr., Manager

International Minerals & Chemical Corporation
Potash Division

Carlsbad, New Mexico

Very sincerely yours,

Cs A, Arend,

Manager
CAA:mbs
cer Mr, F. O, Davis Mr. George Atwood
B Mr. Russell Haworth Mr, Tom Ferguson
Mr. Henry Bruhn Mr, G, C, Weaver

Mr. Fred Stewart

PHOSPHATE ¢« POTASH ¢« PLANT FOODS ¢« CHEMICALS ¢ INDUSTRIAL MINERALS ¢« AMINO PRODUCT S
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OIL CONSERVATION COMMIssION
P. 0. Box 873

SANTA FE, NEW MEXIco

April 18, 1955

Yre &, fio Lichart
Southwest Potash Corporation

Box 472
CARLSBAD, Ny MRXICO

Dozr Sip;
We Lave youp lettor of April 14, 1955, which constitutes
Jour cowparyts application for axtonsion of Apeg tyt of

the potash ~ o1 area as sot fortl. 4in Order R-11j iesued by
this Comrission in Case 278,

Very truly youra,

He B l’acey
WBM: npy Secretary - Dirgotor

¢o: Ol Conservation Comaisaion
Artesia

- Ue S, 60010810.1 Survey
Attention; Mr, rost
Artesia

State land Office, Santa Fe;
Ating e Ee So Halker
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... . SOUTHWEST POTASH CORPORATION

CARLSBAD, NEW MEXICO

April 14, 1955

g

PLEASE REPLY TO
P.O. BOX 472
CARLSBAD. NEW MEXICO

State of New Mexico
Qil Conservation Commission
Santa Fe, New Mexico

Gentlemen:
Case No. 278 - Order No. R-111

As provided under Section I (2) of Order No. R-111, the Southwest
Potash Corporation hereby makes application for an extension of
Area "A" to include the following described lands in which potash
mining operations are now being conducted:

T.192S.,R.30E., N.M.P.M.

Sec. 3-S5SW/4

Sec. 4 -SE/4

Sec. 9-N/2 NE/4

Sec. 10 - NE/4, N/2 NW/4, SE/4 NW/4, /2 SW/4, SE/4
Sec. 15 - NE/4, E/2 NW/4, SW/4 NW/4

The drilling of oil or gas wells in the above described area at this
time would seriously hamper our potash mining operations and it is
requested that a hearing on this matter be held as early as possible,
with advice to us of the date of such hearing in order that we may be |
represented.

Very truly yours,

SOUTHWEST POTASH CORPORATION

F. H. Stewart
Vice President and
General Manager

FHS/p




SOUTHWEST POTASH COHPORATION

Carlsbad, New Mexlico

State of New Mexico
01l Conservation Commission
Santa Fe, New Mexico

Gentlement Case No. 278 = Order No. R-1l1l

As provided under Section 2 of Order No. R-111, the Southwest
Potash Corporation hereby makes application for -an extension
of Area "At to include the following described lands in which
potash mining operatione are now being conducted:

T. 19 S., R. 30 E, NMPM
Sec, 3 - SW/A

Sec. 4 ~ SE/L

Sec. 9 - N/2 NE/4

Sec. 10 ~ NE/4, N/2 NW/L, SE/L Ni/L, Ef2 SW/lL, SE/4
Sec. 15 - NE/L, E/2 Ni/L, SW/L Ni/4

The drilling of oil or gas wells in the above described area at
this time would seriously hamper our potash mining operations
and it is requested that a hearing on this matter be held as
early as possible, with advice to us of the date of such hearing
in order that we may be represented.

Very truly yours,
SQUTHWEST POTASH CORPURATION

Fe H, Stewart
Vice President and
General Manager

FHS:p
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OlL. CONSERVATION COMMISSIOM
P, O. BOX 871

SANTA FE., NEW MEXICO

July 13, 193
YEKORANDUH
SURJECTs Potash-0il Committes, Cases ,&{5}2' 890, 891, 926, 927 & 278
The cormittes appointed in the above-cmptionsd cases will meet

at 9500 a.me on July 29th at the offices of the U, S. Potash Company,
101 North Halegueno, Carlsbad, New Faexico.

Hre Ps Qo Davis ¥r, Parvar ¥, Yates

Vice Presidont & Treasurer PeQe 30X 397

Potash Company of Amsrice Artesia, Hew Mexico

Carlsbad, Hew Mexico

#¥re. Co A. Arend, Jr., Manager ¥re Trnest A. Hanson
International Minerals & Cremical Corns  P.0. Sox 8§52

Potash Division xcewell, New kKexlco

Carlsbad, New KHexico (Altornate)

Mr. Howard Jennings
P+0e Box 450
Roswell, New Moxico

Yery tmly yours,

fle Be Macey
Seorotary - Director

“BHtbrp
 GC-Mr. Pred Maxey _Mr, Anderson Mr. Robert S. Fulton
deMe 011 & Gas Aswpoo, UeSaGaSe UsSeGeSe
P:0s Box 1291 P.0+ Box 6721. P.0¢ Box 829

Roswell, New Mexico Roswell, New Mexico Carlsbad, New Mexico

Mr, Charles P, Brannan Mr, A. L. Porter ¥r, L., A, Henson
National Farmers Union C.C.Ce 0.C.Co )

1575 8herman Street Bax 2045 321 Carper Bldg.
Denver 3, Colorado Hobbs, New Mexioco Artesia, New Mexico
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OIL. CONSERVATION COMMISSIONM
P. O. BOX 871

SANTA FE. NEW MEXICO

June 16, 1955
HEMORANDUM

The meeting scheduled for Hobbs at 1330 p.ms on June 2st of the
potash-oil committee has been changed to Mabry Hall, State Capitsl,
Bantu Fe, Hew Mexico, at 2100 pem, FHountain Daylight Time, June 2sot,

Mre Po 0. Davis ¥r. HLarvey E, Yates
Vice President & Treasursr FP.0. Bex 397

Potash Company of America Artesia, New Kexico
Carlebad, Hew ¥exico

Kre Co A¢ Arend, Jr., Fanagor Kre. Ernest A, Hanson
International linerals & Chomlcal Corpe. F.0. Dox 852

Potash Division Koswell, New Hexico
Carlsbad, Now Mexico . (Altarnate)

Hr. Howard Jenninge

P.0. Bax 450

Roswell, Hew Mexicd
Yours very truly,

We He Hacey
Secretary - Director
WBM3 brp
CO=Mr, Fred Moxey ¥r. Anderson Mr, Robert 8, Fulton
NeMe Ci) & Gas Assoc. Ue34GaSe UeSeGeSe
P.0s Box 1291 P.Ds Box 6721 P.O. Box 829

Koswell, New Mexice Roswell, New Mexico Carlebad, New Mexico

Mr, Charles P, Branmman ¥Kre. A. L. Porter ¥re L. A Hanson

Kational Farmers Union 0.C.C. 04CeCo
1575 Sherman Street = Box 2045 321 Carper Bldg.
Denver 3, Colerado Hobbs, New Mexico Artesia, New Mexice
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EXECUTIVE OFFICES
61 BROADWAY
NEW YORK 6. N. Y.

N BRT
- SOUTHWEST POTASH CORPORAT[cL@ W%

CARLSBAD, NEW MEXICO

June 6, 1955

PLEASE REPLY TO
P, O, BOX 472
CARLSBAD. NEW MEXICO

Mr. W. R. Macey, Secretary-Director
0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir: Case No. 889

With reference to the hearing of the 01l Conservation
Commission held on May 18, resulting in the decision
thutl a Tlive-man commibtes bLe appointed teo study Com-
Mission Order No. R-111l, we request that Case NO. 889,
now continued to June Zé, be further continued until
such time as the above committee shall have completed
its studies.

Very truly yours,

SCUTHWEST POTASH CORPORATION

" “F. H. Stewart
: Vice President and
FHS:b General Manager

cc Mr., C. A. Arend, Jr.
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EXECUTIVE OFFICES
61 BROADWAY
NEW YORK 8. N. Y.

SOUTHWEST POTASH CORPORATION

CARLSBAD, NEW MEXICO
November 9, 1955

PLEASE REPLY TO
P.O. BOX 472
CARLSBAD, NEW MEXICO

Mr, W. R. Macey, Secretary-Director
0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir: Case No. 889

As anggestcd at Lhe Hearing on September 15, 1955,
we request the dismissal of our Case No. 889, inas-
much as the situation 1is now covered by Ordsr No.
R“lll"A Y

Very truly yours,

P, H. Stewart
Vice President and
kgb General Manager

f.\w[{;
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, HEW MEXICO

August 19, 1955

Southwest Potash Corporation
P.O. BOX h”z
Carlsbad, Kew Mexico

Oant 1 amans
VAW A e A S

Enclosed are six copieé of the proposed rules for the
Potash ~ 0il Area as set forth in Cace 278, The case will
be heard at the regular September 15th hearing of this Commis-
sion.

Very truly yours,

We B, Hacey ,
Secratary « Director

WBMtbrp

Enclosures







Oll. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

January 9, 1956

Mr. P, H. Stewart

Southwest Potash Corporation
P.0s Box 472

Carlsbad, New Mexico

Dear Sir:

We enclose 2 copy of Order R~728 issued December 14, 1955,
by the 0il Conservation Commission in Case 889,

Very truly yours,

We. B. Macey
Secretary -~ Director -

[
[
i
I
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OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE. NEW MEXICO

November 1, 1955

Mre, F o He Stewart
Southwest Potash Corporation
P.O. Box A72

Carlsabad. Naw Maxicc
Dear Sir;

Enclosed please find a copy of Order R-111-A which has
been written by the Commission in Case 278, 1If you desire any
further copies of this order, pleass aontact this office or the
Artesia Office of the Commission.

Very truly yours,

W. Bs Macey
Secretary - Director

WEM;brp
Enclosure

S e AR
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thOM" ‘l‘w‘, OIl GONC©. )V;‘*TKOV C(M‘-‘I ;JO\’
OF THE STAYE OF NEW MEXICO

Rl S SN - e

IN THE MATTLR OF TN MeaninG
CALLED BY THE OIL COX <V, 1Toa
COMMTGSTIGH OF Tin STATE OF Niy
MEXICO ¥Or JUE PURPCSE OF
COUSIDERTEGS
CA'E X0, 889
ORDIR NO, U728
Vi APPLICATION OF SOULHWLLT POTASH
'CORPORATION FOX EXTRISION OF AREA RAW :
OF mE POTAST w» OIL AREA It EDLY COUNTY, i
ms i4ICO, A5 DEFIRED 1Y ORDiit Re111 ;
I.,.,m D IN CA; . 278,

ORDER OF DISMISCAL
,LBY THE _COMMISSIONS

{ !

Thie causa ceme on for hearing before the 0il Conservation Commission
,of New Mexico, hereinafter referred to as the “bomission", on Msy 18, 1955,
sand was ocontimed successively to the folleuing duiss: June 238, 19555
lAuguat 17, 19553 September 15, 055 Dotober 13, 1955, and November 16, 1955,
is NOW, on this éz day of Decembern, 1955, the Commission, a
,quorun being present, having considered the records and testimony adduced,
,and being fully advised in the premisess

'5‘: ELiLS:
:1

i (1) That due notice having been given according to law and all ;
Jint-erested parttes having appeared, the Commissiont has jurisdiction of this i
:;‘case and the subjeat matter thereof.

(2) That the subject matter of the application herein is now fully
covered by Order R~)1l-A and that no further action is deemed necessary on
‘subJeot application,

; {
i T IS CREFORYF, ORDZHED: %

| That the application of the Southwest Potash Corporation for extensio*\
iof Area "A" of the potash - o0il area in Eddy County, as presently defined Wy ;
;Order R-111 issued in Case 278, be and the same is hereby dismissed, e‘

DONE at Senta Fs, New Mexico on the day and yeer hereinabove

éfdasignated.
I
i STATE OF NEW MEXICO

‘s 011, CONSERVATION COMMISSION

FLANE B AU

OHF F. SIMMS, Chairman

E.W‘
¥W. B. MACEY, Member




BEFORE THE

®il Gonservation Yonunission

SANTA Fe, NEW MEXico

IN THE MATTER OF: Z

case no.889,890, 891,926, 9274935 )

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
603 SiMMSs BUILDING
TELEPRONE 3-6891
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSERVATION COMAISSION
SANTA FE, NEW MEXICO

October 13, 1955.
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IN THE MATTER OF:

CASE 889: Application of Southwest Potash Corporation
for extension of Area RAM" of the potash-o0il
area in Eddy County, as defined by Order R~

11) issued in Case 278.

CASE 890: Application of International Minerals and Che=-
mical Corporation for extension of Area "A"

of the potash-oil area in Eddy County, as de-~
fined by Order R-11l1 issued in Case 278.

CASE 891: Application of Duval Sulphur and Potash Company
for extonsion of Area YA"™ of the potash-oil.
area in Eddy County, as defined by Order R-111l

issued in Case 278.

CASE 926: Application of National Farmers Union Service
_ Corporation for extension of Area "B" and cre-
- ation of ‘a new Area "A"™ in the potash-oil area

- ; in Eddy and Lea County, New Mexico, as defined
by Order R-11 issued in Case 278.

CASE_927: Application of U. S. Potash Company for extensin
of Area M™A" in the potash-oil area in Eddy
County, as defined by Order R-111 issued in

Case 278.

ICASE_935: Application of National Potash Company for

' extension of Area "A"™ of the potash~oil area

in Eddy and Lea Counties, New Mexico, as defined
by Order R-111 issued in "Case 278.
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BEFORE:  Honorable John F. Simms
~ Mr. E. S. (Johnny) Walker
~Mr. William B. Macey.

TRANSCRIPT OF HEARING

MR. MACEY: For the record, before going to the next case on

the Docket, which is 908, I would like for the record to show in

ADA DEARNLEY & ASSOCIATES
STENOYYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691%




' Cases 889, 890, 891, 926, 927 and 935, that they will be continued

uniil next month pending issuance of the Revised Potash 0il Rules

in Case 278.

b ¢ b

STATE OF NEW MEXICO )

: Ss
COUNTY OF BERNALILLO )

I, THURMAN J. MOODY, Court Reporter, do hereby certify that thg
foregoing and 'attached Transcript of Proceedings was taken before
the New Mexico 0Oil Conservation Commission at Santa Fe, New Mexico,
and is a true and correct record to the best of my knowledge, skill

and ability.
WITNESS MY HAND, this, the 7th day of November, 1955.

e

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




BEFORE THE

®Oil Tonservation Conmission

SANTA FE, NEwW MEXIiCO
November 16, 1995

IN THE MATTER OF:

CASE No._&ag_,ﬁso,891,926,927,
7D/

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SIMMSs BUILDING
TELEPHONE 3-86691
ALBUQUERQUE, NEW MEXICO




011 CONLERVATTION COMMISEION
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IN THE MATTER OF:

Application of Southvwest Poitash Corporation
for extension of Areaz "A" o the potash-oil
area in Frddy County, ss deflued by Order
R«111 issued in Case 278,
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IN THE MATTER OF:

Application of Internaticnal Minerals and
Chemical Corporation for cxtension of Area
"AY of the potashe-cil area in gddy County,
as defined by Order R-11l1 issuved in Case 278.
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IN THE MATTER OI:

Application of bpuval Sulphur and Potash
Company for extension of Arca “AY of the
potash~oil area in gddy County, as defined
by Order R-111 issued in Case 278.-
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IN THE MATTER OFs

Application of Natlional Farmers inion
Service Corporation for extension of
Area "B" and creation of a new Area "A®
in the potashecil area in Eddy &and Lea
Counties, iew Mexlco, as defined by Order
R-111 issued 1in Cuse 278.
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IN TH® MATTER OF:

Application of U. S. Potash Company for
extension of Area YAY" of the potash-cil
area in Eddy County, as defined by Order
R~111 issued in Case 278,
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Case No. 889

Case No .,> 820

Cese No. 891

Case No. 220

Cage lo. 927

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




e

IH THE MATTER OF3

Avplication of fational Potash Company {or
extension of area "A" of the potash-oil
area 1n Eddy and Lea Counties, New Mexlco,
asgdefined by Order R=111 issued in Case
278,

Case No., 939
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BEFORE?
Honorable John F. Simms, Jr.

Mr. B. S, (Johnny) Walker
Mr., Wiliiam B. Macey

TRANSCRIPT OF IEARING
MR. MACEY¥: The hearing will come to order, please. The

next cases on the docket are Cases 889, 890, 927 snd 935. 1In each

of these cases ve nave a letter or telegram, as Lhe cuse muy be,
from the applicant requesting dismissal of the cases. Without
objection we will dismiss Cases 889, 890, 927 and 935.

Iu Cases 891 and 926, inasmuch as Order R-111 1s no longer in
effect, those cases likewilse will bevdismissed, without objection.

* ok ok ok ok Kk Kk &

STATE QF NEW MEXICO )
"t 835,
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, dc héreby certify that the
foregolng and attached transcript of proceedings before the New

Mexico 01l Conservation Commisslon at Santa Fe, New Mexico, 1is a
iedge, skill and

true and correct record to the best of my know
abllity.

My commission explres:

June 19, 1959 s

R

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




BEFORE THE

®il @ongervation Tonunission “

SANTA FE, NEW MEXICO

September 15, 1955

IN THE MATTER OF:

Kap, Bax
case no 5895 890, 891,

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
€05 SiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO




BEFORE THE
O0IL COHSERVATION COMMISSION
Senta Fe, licw Mexlco
September 15, 1955
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IN THE MATTER OF:

Application of Soutnwest Potash Corporation
for extension of Areua "A'" of the pctash-oll
area in Eddy County, as defined by Order
K=11) issued in Case 278,

€3 > 5 ed B O OO O3 4 w3 W M SO P Ap B @ €3 D T O D & ¥ W

IN Ti{E MATTER OF:

Application of International Minersls and
Chemical Corporation for extension of Area
wa® of the potasn-oll area in Eddy County,
asadefined by Order R=111 issued in Case
278,

G W @ e e O S O W T W W 8D W <

IN THE MATTER OF:

Application of Duval Sulphur and Potash
Company for extension of Ares "AY of the
potash-0il area in Eddy Ccunty, as defined
by Order R-11ll issued in Case 278.
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IN THE MATTER OF:

Application of National Farmers Union
Service Corporation for extension of Ares
UBY and creation of & new Area YA'" in the
potash-oll area in Eddy and Lea County,
Now Mexlco, as defined by Order R-111
issued in Case 278,
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IN THE MATTER OF:

Application of U. 8. Potasn Company for
extansion of Area "AW of the potashe-oil
area in Eddy County, as defined by Order
R-111 issued in Case 273,

v m e > W W
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Case

Case

Case

Case

Case

889

a0

891

926

927

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUEEQUE. NEW MEXICO

TELEPHONE 3-6601 -
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IH TiE KATTER OFs

Application of Hatlional Potash Compuny fol
axtension of Area "A' of the potasheoil

ares in Bddy erd Les Counties, New Mexico, Case 935
as aefined by Order h-111 issued in Case
278,
BEI'OLifs
[ HHonorable John F, Simuas

Mr. E. S. (Johnny) Walker
Mr., William B. Macey

ZRANGCRIDT OF HEARING
MH. MACEYs For the purpose of the record in Cases 889, 890,
891, 926, 927, and 935, we will continue those cases until the
order is entered in Case 278, At that time the potush compenles uwy
request the dismissal of their case i1f they so desire. Wo don't
want to chop off the possibility that they may not be satisfied vwith
the present order,
Does everyone understand that? We will continue thosge cases
until the next monthly nearing und attempt to get the order out in
time.

e

CERILELCALE

STATE OF HEW MEXICO )
¢ 8S.
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hercby certify that the
roregolng and attached transeript of proceedings before the New
Mexico 011 Conservation Commission at Santa Fe, New Mexico, is a
true and correct rescord to the best of my knowiadge, ki1l and
ability.

IN WITHESS WHRREOF I have affixed my hand and notarial seal
this 20th day of September, 1955.

¢ .
* My commission expiressi ’No%ury Puﬁl%c = Court Repo;%er
’ v

June 19, 1959

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691




BEFORE THE

®il @ongernation Tonunission

SANTA FE. NEW MEXICO
Jure 28, 1945

IN THE MATTER OF:

CASE NO.

289,

290 & 891(Consolidated)

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SiMMs BUILOING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO




BalfOia Tl
OIL CORSSRVATION COMIISSION
Santa Fe, New rHexico
June 2%, 1955
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IN THSZ MATTER OF:

)

;
Application of Southwest Potash Corporation for)
axtension of Area "AW of the potash-o0il area in) Cases No. 889
Fddy County, as defined by Order R-111l issued
in Case 27%,

Application of International Minerals Chemical
Corporation for extension of Area ¥AY of the
potash-o0ll area in Bddy County, as definad by
Order R-111 issued in Case 272,

Sase Ho. 2930

Application of Duval Sulphur and Potash Company
for extension of Area "A" of the potash-oil
area in Lddy County, as definsd by Order R-1l1ll
issued in Case 274,

Case No. 891

(Consolidated)

My e G bw W W B ey Ep e Wm e dr Gs SR e B we e A wr W w2 e @ Aw

BEFORE: .
Honorable John F. Simms
Mr. &. 8. (Johnny) Walker
Mr. William B. Mucey -

TRANSCRIPT OF HIARING

MR. MACBEY: Gentlemen, before we bring up the next case on
the dockat, I want to ﬁake up Cases 889, 890 and #91. Those three
caseg are known as the potash-oil cases. 'The Committee which has
been appointed in those cases has had a mesting and in each instand
of Cases 889, #90 and 891, the operators have asked for a continu-
ance in the cases until the August 17t hearing. Therefore, with~

out objection, we will continue thoss thrase cases until the August

17th hearing.,

e

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6651




STATE OF NEW MEXICO )
H 8s,

COUNTY OF BERNALILLO )

I, _ADA DEARNLEY s Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings

before the New Mexico 0il Conservation Commission at Santsa Fe,

Neu Mexico, is a true and eorrect record to the rest of my

knowledge, skill and ability,

- IN WITNESS WHEREQF I have affixed my hand and notarial
seal this 30thday of __ June , 1958,

e

Hotrry Public,

Court Re

My Commission Expires:
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BEFORE THE

Gil Conservation Commission
SANTA FE, NEW MEextco
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IN THE MATTER OF:

CASE NO.

o
N
}_.J

£89, £90 -

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 EL CORrRTEeZ BuiLpIng
TELEPHONE 7-9546
ALBUQUERQUE, New MEexico

oo - _ - e




Cils COwom: ""/{&‘i’TGn’ LU wetois 10

oAanva Lo, Llew oXico
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The application of Southwest Potash Corpora-
tion for an anendwment Lo the rles devised
for the "potash-oil" area in sddy County,
dew Mexico.

Applicant, in the above-styled cause, seeks
amendment to Lhe provisions of Order R-111
issued in Case 276 to provide for the
expansion of Area "A" delineated therein to
include the following acreage:

Township 19 South, Ranze 2C Hast

i
)
)
)
)
)
)
)
)
)
i
SW/Jl Section 3; _ ' T %
)
§
|
)
)

/1+ Section i

1«/2 Ni/l Section 9j

NL/L N/2 Wi/l u/h NV/L, /2 5W/L and
S&/l, of Section 10;

,u/zp B/2 NW/k, SW/i HW/L Section 15

The application of International Iiinerals
and Chemical Corporation for amendment to
the rules devised for the "potash-oil" area
in pddy County, New ilexico.

Applicant in the above-styled cause, seeks
amendment to the provisions of Order R-111
issued in Case 278 to provide for the
expansion of Area "A"™ delineated therein
include the following acreage:

4

<0

o~

Township 21 Soat Range 29 sast
SE/L Section 35
w/2 sw/h Sectlon 36

" Township 22 South, Ranze 29 #Zasg
NW/ L Nwil Secflon 1;
W/2, N/2 Ni/L, Vi/2 sifk, Su/L un/i
Section 2;
all Sectlon 10;
w/2, W/2 NB/L, vi/2 Si/k, SE/L Si/L
Section 11;
W/2 SW/L Section 133

all Sections 14, 15, 22 and «3;
W/2 Section 243 all Secticns. 25 and 26
N/Z Section 27; all Section 36

Casa {io.

Case 890

£89

ADA DEARNLEY & ASSOCIATES
. STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3-6691




tne application of Duval Sulplor and Potash )
Company for an amendment Lo Lae ruies devisel
for xl(,"{Otc"“l -0l arew in oddy Lounty, ilew)

riexico.

Applicant, in the above-styled causce, soek
amendmrent, to the provisions of COrder (-1
issued in Case 27¢ to provide for the

expansion of Area "AM™ delineated therein to

include tne following dcrense:

Tounship 1& South, Range 30 sast
SW/L Section 13;

all Section li;

Sk/lL Section 15

all of Sections 22 and 23

W/l W/2 Sufl Sect 5o >1'

JW L ] W/4 Section 25

11/2 Section 20;

N&/l Section 27

Townsnip 20 South, Range 29 sast

—3/7 Section 36

Townsnip 20 South, Range 30 sast
All Section 13

Wg/L, H/2 SE/L Section 11;

N/2, SW/L Section 12;

S/2 Section 22;

s/2 bectlon 23;

N/2, N/2 Sn,/a, N/? Sw/L, Su/L Svi/i
Section 26

all Sectlon 273

M/2 Section 3L,

W/2 NW/l Section 35

-Tovnship 20 Soubh, Range 31 iast
All Section ©

Township 21 South, Ranzge 29 sast
N/2 SE/L Section 2L

Township 21 Soutn, Range 30 mast

Lots 6 and 7, Su/L, u/? SW/L Section 19
Svi/l; Section 20;

Lots 1, 2, 3 and 4, Nz/k, W/2 su/h,
2/2 WW/L of Section 30

Towmship 22 South, Range 30 jsast
W/2 Section 205
all Sections 27, 28 and 29;
Si/L Section 303
£/2 Section 31; .
all Sections 32, 33 and 31L;
1//2 Section 35;

Case Ho. 891

(Consolidated. )

all Section 30
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_Pomnship 23 South, .lu N
ALl of Sections 2 ana )
s/h i/t (Lot 1) of ;
UV POV |
BsOR<:  Hr. s S. (Johnny) Walker
tire VWilliam B. Macey

TRAUSCAIPT O HIARING

Filia MACEY: JFor the purpose of takinzy a record, I understand
we are going to have requests for continuances in Cases 889, 890
and 891. I have a telegram in connection with Case 890 , from
International kinerals and Chemical Corporation, Mr. R. H., Lane,
whereby he says: "International Hinerals and Chemical Corporation
requests the continuation cf Case 890 until the regular June hearin
Internationalts personnel will be unable to show, due to coal -
show and Hastern coal mine inspection triv." . -

Mr. Herbert, do you have a statement to make?

MR, HERBERT: Ira Herbert, representing t.hé Southwest Potasn
Corporation. Southwest Potash Corporation requests a continuance
of Case &89, |

1R, WEAVER: G, C, XVeaﬁer, representing Duval Sulpnur, and v
request the continuance of Case 391 to the June hearing.

MR, MACEY: I understand that Mr. Moxev has a statement that
he would 1like to put into the record in these cases.

MR, MOXEY: Hr. Fred Foxev, the New Mexico 0il and Gas
Association Hxecutive Secretary. I appear on behalf of L8 companie
and 30 individuals affected directly and indirectly in this matters.

We had a meeting concerning these three cases. We concur in the

request for continuance, however, we would like to have an indefinig

2
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continuance. e sunrest bthat g committes bLe appointed, simdilar in
nature to the commitiloc wnich was appointed iun 1951 by the Land
Commissioner, for study of this whnols problem. This committece Lo
use such suv-conmiittees as it seos [it, and make recormendations
from botin industries Lo che Cormissiorn, to guide them in their final
determination ol these cases.

MR 1ACEY: Br. Veaver and vire dervert, would you have any
objection to the formation of a committee similar to what br. Hoxey
proposes?

[iRe WEAVER: HNone whatever, vc would agree with it.

MR. ACEY: How about you, lir. Herbert?

MRo HOEBERT: All rignt with us.

MR, MACEY: Do you have any feeling as to what International
would feel?

MRo WEAVER: I don't knowo

MRo MOXEY: The Committee in 1951 was made up of two members
of the potash and two members of the oil industry, the fiftn member
being the State Geologist. As I see from the files, in going back
over the case, there weéere several sub-committees under that group,
and they did some extensive work that seemed to work out pretty
zood, and the results have been satisfactory up to this period.

The request for extension in these areas, the extent that they
are, we think that probably it is time to renegotiate the thing on
another basis here. Probably that size committee, as far as our
industry is concerned, that would be all. If it please the
Commission, that would certainly be all right ..  We would be guided

by your choice on that.

MR. MACEY: Mr. Weaver, ir. Moxey requested an indefinite
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continuance of trie casc.
IR, HO0XaY: liay 1 corroct Lhace. T would like the case con~
a_

tinued vniil the committee nas had suflicient time to make recommenc
tions.,

HR. MACKY:  Why couldn't we continue Lhe cases on the docket
and then vou could make a report the 28th of June, by mail, if you
wanted to. We could read it into the record as the progress of
the cases, I don't want to et into sometningz that is hanging in

the air. The potash companies are interested in getting it

straightened up; inasmucn as International has requested the continy

ance until June and they are not represented, although I feel that
they probably would want to zo along with the committee éll right,
we cantt chop them off the docket without some notice.

MR, MOXEY: I would say that would be satisfactory, subject
to further continuanceo.

MR, MMACEY: The Commission will appoint a committee and ad-
Vise everyone in the industry, through our mailing list, as to the
membership in the committee and sze if we can't solve tne problem
in that manner. Ilir., Weaver, do you nave any preference as to the
size of the committee?

MR, VWEAVER: I dontt think it should be too large.

[MR. FACKEY: Iir. iioxey's was two from potash industry and two

from the oil industry, plus a merber of this Commission,

MR, WEAVER: I had sometning to do with the hearings in 1951},

I think that was about the rignt size committee,
iMde MACEY: “Thank youo
lite STAHLZY: Concerningz tne study, I would recommend that

the United States Geological Survey be incorporated within this
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conmivhoo and pernans Lo urnisn dnforaamtion.  During iy stuay o
nave Courid uney nave consideranle Lnlormution.

pite 0KsYe  Trney were members ol the commitbez, an advisory
conmittee in 1951l. 1 don't Lhink wney were allowed to serve in an
official capacity. We woila welcome nhaving Loem on there, or any
other group as an advisory group.

lite @mADSY: Anyone else nave any furtner statements to make

in Cases 889, 890 and 8917 1If not we will continue the cases until

June,

STATE OF NBW #zXICO )
- : 5SS,
COUNTY OF BBRNALILLO )

I, ADA DBARSLZY, Court reporter, do nereby certify that the fory
going and attached transcript of proceedings vefore the New Mexico
0il Conservation Commission at Santa Fe, Wew iexico, is a true and
correct record to tne best of my knowledge, skill and ability.

0 WIPHASS WdERxOF I have affixed my hand and notarial seal

P31

this 23rd day of iay, 1955,

“Notary Public, Court ingporter

My Commission usxpires:
June 19, 1955

L
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BEFORE THE
®il Uonservation onmission

SANTA FE, NEw MEXICO

August 17, 1955

IN THE MATTER OF:

3(395’ 272, 889, 890
1, 926, 927
CASE NO.———Asnsolidated

TRANSCRIPT OF PROCEEDINGS
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BEFORE THE
01L CONSERVATION COMMISSION
Santa Fe, New Mexico
August 17, 1955

~ e ea - e me M Sm BN m e WM e em me We e me Ga = e e e e

IN THE MATTER OF:

Application of National Potash Company for
extension of Area "A" of the potash-oil
area in Eddy and Lea Counties, New Mexico,
as defined by Order R-111 issued in Case

278.

Application of the Commission upon its own
motion for an order revising the existing
provisions of Order R-111, issued in Case

278.

Application of Southwest Potash Corpora-
tion for extension of Area "A" of the pot-
ash-0il area in Eddy County, as defined by
Order R-111 issued in Case 278.

Case No. 935
Case No. 278

)
)
)
)
)
)
)
)
)
)
)
)
)
!
; Case No. 889
)

)
Application of International Minerals and )
Chemical Corporation for extension of Area)
‘1AM of the potash-oil area in Eddy County, )
assdefined by Order R-111l issued in Case
278,

Case No. 890

Application of Duval Sulphur and Potash
Company for extension of Area "A" of the
potash-0il area in Eddy County, as defined
by Order R-111l issued in Case 278.

Case No. 891

)
)
)
)
)
)
)
Application of National Farmers Union )
Service Corporation for extension of Area )
"B and creation of a new Area "A" in the ) Case No. 926
potash-o0il area in Eddy and Lea County, )
New Mexico, as defined by Order R-111 ;

)

)

)

)

)

)

issued in Case 278.

Application of U. S. Potash Company for
extension of Area "A" of the potash-oil
-area in Eddy County, as defined by Order
R-111 issued in Case 278.

Case No. 927

Consolidated.

" ke s e e ew wa B e e m e e e e Gw W e em  ww e e m e

Honorable John F. Simms
Mr. E. S. {(Johnny) Walker
~Mr, William Bl Maopy
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TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 935. Vie
will consolidate Case 935, in the absence of any objection, with
Cases 889, 890, 891, 926, 927 and Case 278. All the cases pertain
to the oil area in Eddy and Lea Counties. The applicants in each
case have requested a continuance in the case to the September
hearing, but I would like to call your attention to the proposed
rules which the Committee and the Commission Staff have devised for
the area.

It was deemed advisable tc have a 30-day waiting period for
everyone to examine the proposed rules and to attempt to dispense
with the matter in September.

Does anyone have any comments they wish to make on any of thes
cases at this time, or any questions they might want to ask about t

proposed rules? If not we will continue all those cases until

September.

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

SS.

el LI g

I, ADA DEARNLEY, Ccurt Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico is a
trué and correct record to the best of my knowledge, skill and

ability.
IN WITNESS WHEREQOF I have affixed my hand and notarial seal

this 18th day of August, 1955.
7 v :
) o llocy

Notary Public, Court Reporﬁg?’

My Commission Expires:
’ June 19, 1959
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