


BEFORY THE GIL COMSERVATIUH COMMISSTON
OF THE STATE OGF NEW MEJICC

- IN THE MATTER CF THE HEARING
- CALLED BY THY OIL CONSERVATION
TCOMMISSION OF THE STATE OF NEW
MEXICC FOR THY PURPOSE OF
CONSIDERING:
CASE NG, 892
Order No. R«062

| THE APPLICATION OF AZTEC OIL & GAS

\ COMPANY FOR AN ORDER GRANTING

. APPROVAL OF AN EXCEPTION PURSUANT

T TO RULE 6 (a) OF THE SPECIAL: RULES AND

' REGULATIONS ¥YOR THE FULCHLER XUTZ-

| PICTURED CLIFFS GAS #O0L OF ORDER NO.

I R=565 IN ESTABLISHMENT OF A NON-STANDARD
! GAS PRORATION UNIT OF 160 CONTIGUOUS ACRES
© CONSISTING OF THE 5/2 $£/4 SECTION 29 AND

: N/2 NE/4 SECTION 32, TOWNSHIP 29 NORTH,

‘I: RANGE 11 WEST, NMPM, SAN JUAN COUNTY,

| NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION;

This cause came on for hearing at 9 o'clock &.m, on May 18, 1955
and June 28, 1955, at Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as the "' Commission”*,

NOW, on this /éﬁ day of July, 1955, the Commission, a
quorum being present, having considered the records and testirnony adduced,
and bsing fully advised in the premises;

FINDS:

{1) That due notice of the time and place of hearing aad the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof,

(2) That pursuant to provisions of Rule 6 (a) of the Special Rules
and Regulatior:s for the Fulcher Kutz-Pictured Cliffs Gas Pool of Crder No.
R=-565, the Cunmissicn has power and authority to permit the formation of a
gae proration unit consisting of other than a legal guarier section after notice

and hearing by the Commission.

(3) That an ii:ant, Aztec Oil and Gas Company, is the owner of
aa oil and gas lease in o~ Juan County, New Mexico, the land consisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIP 29 NORTH, RANGE 1 WEST, NMPM
§/2 SE/4 Section 29 A ,
N/2 NE/4 Section 32

containing 160 acres, more or less.




L
Ovrder No, #0662

(4) That applicant, Aztec Oil and GGas Company, has a producing
well on the aforesaid lease known as Viles Well No. 6«8 located 330 feet
from the Bouth line and 990 feet from the .Cast line of Gection 29, Township 29
‘North, Range 11 “est, San Juan County, New Mexico,

‘ ; (5) That the aforesaid well was completed and in production
tprior to December 23, 1954, the effective date of Order No. R-56%5, and is
~located within the horizoatal limits of the pool heretofore delineated and
_designated as the Fulcher Kutz-Pictured Cliffs (Gas Pool.

g (6) That it is impractical to pool applicant's said leane with

;'gadjoining acreage in the Fulcher Kutz-Pictured Cliffs Gas Pool, and that the

. owners of adjoining acreage in said area have not objected to the formation |

vof the proposed proration unit of 160 acres. §
|

(7) That unless a proration unit consisting of applicant's aforesaid:
ﬁ;g’acreage is permitted , applicant will be deprived of the opportunity to recover
ilits just and equitable share of the natural gas in the Fulcher Kutz-i’ictured Cliffs
gGas Pool.

E (8) That creation of a proration unit consisting of the aforesaid
acreage will rot cause but will prevent waste, and will protect correlative

rights,

IT IS THEREFORE ORDERED:

i

: (1) That the application of Astec Oil and Gas Company for approval
of & non-standard gas proration unit consisting of the following described
acreage:

}
| TOWNSHIP 29 NORTH, RANGE 11l WEST, NMPM
S/2 SE/4 Section 29
N/2 NE/4 Section 32

!
i
i
!
i
1
H
i

be and the same is hereby approved, and a proration unit consisting of afore-
said acreage is hereby created.

{2) That applicant's well, Viles Well No. 6-B, located in the
SE/4 S8E/4 Section 29, Township 29 North, Range 11 West, NMPM, San Juan
'County, New Mexico, shall be granted an allowable for a 160 acre unit for
said pool, all until further order of the Commission,

{
o

DONE at Santa Fe, New Mexico, on the day and year hereinabove

!
designated. ‘
; STATE OF NEW MFEXICO
ONSERVATICN COMMISSION

o F L

OHN F. SIMMS, Cbairmax
TS, ~“"Member

W. B, MACEY, Mem

r and Secretary
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BAFORE THL
0TI CONSERVATION CUMMISSICH
Santa Fe, HNew .exico
June 28, 1955

IN THE MATTER OF:

Application of Aztec 011 and Gas Company for
approval of a 1l60-acre non-standard gas pro- )
ration unit in the rulchier Kutz-ric¢hured Cliffs)
Gas Pool: 8/2 SE/L of Section 29 and N/2 HE/I
of Section 32, Township 29 North, Range 11 West
to be dedicated to applicant's Viles Well No.
6=B located 330' from the South line and 990!
from the East line of sald Section 29.

|
)
)
)

Application of Aztec 0il and Gas Company for
approval of a 160-acre non~gtandard gas pro=-
ration unit in the Fulcher Kutz~Pictured Cliffs
Gas Pool: 8/2 SE/L of Section 20 and N/2 NE/4
of Section 29, Township 29 North, Range 11 Vest
t.0 bs dedicated to applicantts Faverino Well
No. 1, located 330' ¥3L and 990t FEL of said
Section 20, _

!

3
)
)
)
)
)
)
)
)
;
Application of Aztec 0il and Gas Company for ;
approval of a l6Q-acre non-standard gas pro-
ration unit in the Fulcher Kutz~Pictured Cliffs)
Gas Pool: SW/L SW/L Section 17, SE/L SE/4 )
Section 19, and NW/4 NW/4L Section 20, Township )
29 North, Range 11 West, to be dedicated to )
applicantts McDaniels No. 1 Well, located 230t )
FNL and 280t FEL of sald Section 19, i
)
)
)
)
)

Application- of Aztec 0il and Gas Company for
approval of a 160-acre non~standard gas proe-
ration unit in the Fulcher Kutz~Pictured Cliffs
Gas Pool: S/2 SW/h Seetion 20 and N/2 NW/
Sz2¢tion 29, in Township 29 North, Range 11 West
to be dedicated to applicant's Dallabetta Well
No. 1, located 330' FSL and 1650t FWL of said
Section 20, . %

N wm HE Me Er M M en M G W Gr s B Ep % e S we W AR A WR e W

BEFORE:

Honorable John F, Simms
Mr, E, Su(Johnnyj Walker
Mr. William B, Macey

TRANSCRIPT OF HEARING

Case No.,892

Case No. 893

Case No. 894

Case N&. 895

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
" ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691




MR. MACEY: The next case is Cage B892, Mr, Davis?

Mil, DAVIS: Mr. Commissioner, in order to expedite the hear-
ing here a little bit, we would like to consolidate Cases 892, 893,
894 and 895, Maybe we can get through a little faster by consoli-
dation.

MR, MACEY: Any objeétion to the consolidation of Cases 892,
893, 894 and 8957 Without objection they will be consolidated.

JOHN Jo ABENDSCHAN,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By MR. DAVIS:
Q Will you please state your name for the record?

John J. Abendschan.,

Mr. Abendschan, have you testified before the Commission befy
No, I haven't.

Where did you go to school?

Colorado School of Mines, ,

What degree did you graduate with?

Patroleum Engineer.

When did you graduate?

> £ > O > O » O »

1950.

Q Just briefly, what was your eﬁployment, or what has your
employment record been since graduation? ‘

A I worked for Zastman 0il Survey for a year in connection witl]
drilling; after that-I spent t{wo years with Standard of California

as a petroleum cngineer, and one year with the 0il Conservation

hre ?

Coumnlggion—in-Astesyas—a-—petrolovn—sengineery

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXITO
TELEPHONE 3-6691




¢ By whom are you—émpi;§ed right now?

A Aztec 01l and Gas.

Q Since what date?
That. was May 17, 1954.

Q@ In what capacity?

A As petroleum engineer.
¥R. DAVIS: Are the qualificatiors of this witness acceptable?
MR. MACEY: They are.

Q Mr. Abendschan, are you familiar with the subject matter in

Aztec 0il and Gas Company's Cases 892 to 895, inclusive?

A I am.

Q What is the nature of these four applications?

A It 18 a request for approval of nonstandard gas prorat.ion
units in the Fulcher Kutz-Pictured Cliffs Pool.

Q Mr. Abendschan, this plat that I have handed you, would you
go ahead and tell us what is shown on it?

A For Case 892, concerning Aztec 0il and Gas Well Summit Vileg
6-B. AThe proposed unit is the north half of the northeast quarter
of Section 32, and the south half of the southeast quarter of
Section 29, That is Township 29 North, Range 11 West. The No. 1
Faverino, vhich is Case 893, takes in the north half of the north-
east quarter of Section 29, and the south half of the southeast
quarter of Section 20, the same township and range.

The No. 1 McDaniels, Case 894, takes in the southwest quarter
of the southwest quarter of Section 17; the southeast quarter of the‘
southeast quarter of Section 18; the northeast quarter of the norths

east quarter of Section 19} the northwest gquarter of the northwest

ADA DEARNLEY & ASSQCIATES
STENOTYPE REPORTERS

ALBUQUERQUE, NEW MEXICO
’ TELEPHONE 3.6691




quarter of Section 20, Tovmship 29 North, Range 1l West. Aztec

No. 1 Dallabetta, Case 845, takes in the north haly of the northwest
quarter.of Section 29 and the south nalf of the southwest quarter of
Section 20, Towmship 29 North, Range 1) West.,
Q@ Who are the working interest owners of these four unitsg?
A The working interest owners in the Summit Viles 6-B are

Aztec 0il and Gas Company, Sumnit 0il Company and L. G. Sterns. Thg

Faverino No. 1, Aztec 0il and Gas Company, Summit 0il Companyj the
McDaniels No. 1 is wholly operated by Aztec 01l and Gas Companyt an#

the Dallabetta No. 1 is, Aztec 0il and Gas has the entire working iyt..

aerast,

Q Mr, Abendschan, are any of these wells communitized in thes
units, to the écreage now being dedicated?

A Yes, Summit-Viles 6-8, Case 892, has a communitization agrge-
ment forming a unit, between ~- Southern Union‘at that time was a
prior owner of the lease, which i1s now owned by Aztec Oil and Gas}
The Summit 0il Company and L. G. Sterns entered into a communitization
agreement forming tha unit proposed by this application. This agreé-
ment was approved by ths Department of the Interior, which would be
the United States Geological Survey, December 22, 1948,

Q When was that well completed?

A The Summit~Viles Weil was completed March 5, 1949,
Q Go ahsad on the others.
A

-t

The Faverino No. 1, Case 893, the Southern Union Productio:

Company, prior owner of the lease, which is now held by Aztec and

Summit Oil Company, entered into a communitization agreement formin;

the unit herein proposed. This agreement was approved by the United

ADA DEARNLEY & ASSOCIATES

STENOTYPE REPORTERS

ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




- '/(é

i

R

,States Ggological Survey, April 30, 1947.
% Q The other two are not --
A (Interrupting) They are not approved.

@ When were the other three wells drille.. You gave us the

gdate of the Viles, how about the Faverino and che Dallabetta and the

?McDaniels?

i A The Faverino was ccmpleted May 13, 1947} the McDanlels was
completad September 25, 1941} the Dallabetta was completed December
11, 1946 %
! Q Mr. Abendschan, I believe you have already tesbified that

§these wells are within the boundaries of the Fulcher Kutz Gas Pool,

éis that correct?

é A That 1is correct.

Q Werethey completed in accordance with the established spac-
iing pattern at that time and prior to the adoption of proration?

| A To the best of my knowledge, yes.

Q@ 1Is it practicable or possible to pool and combine leases to

form stardard or orthodox gas proration units for thése wells?

A No, it isn't,.
? Q Do you have any rsason or basis for that reason?
» A TYes. Each one of these wells, the location of the wsll, in
order to have a standard unit -~ there had been acreage dedicated to
other wells that offset these wells, which would make it 1impossible
to make standard units.

Q In each case there has already been an approved proration
unit =« the general pattern of drilling area having been so that

they were approved by administrative order?

R i A i A A PP
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A That is correct,

i Q The roason for the wells being held on hearing is due to the

facy that they cross scction lines, and the zuls doey not approve
‘of that type of approval under adninistrative rrocedure?

A That is correct. {

4 In yowur opinion, ifr. Abendschen, do you think that each of
%bhese non-standard units may reasonably presume to be productive of
gas from the Pictured Cliffs Formation?

: A I dos
@ Q 1s it also your opinion that if the proposed non~gtandard

!
:

H
1
i

!units are not approved, that the applicants in the respective cases'
iwill be deprived of an opportunity to recover their just and |
?equitable share of gas {rom the reservoif?

A I do.

& Do you know of any instance wheré the approval of these pro-é

i
!
{

'
{

'posed units would seriously affect other operators or jeopardize

=further drilling where it had not been drilled up in this aréa?

A NO, air,

Q In your opinion, do the proposed units protect the correla=~
tive rights and prevent waste in the area?

A Yes, sir.

Q Have we had any objections come to our attention to the
formation of these vnits?

A No, sgir.

Q Have we had any waivers?

A We have one. We have a waiver from the Summit 01l Company.
.. .l..... MR DAVIS: I believe that is all, Mr, Commissioner. I would

ADA DEARPLEY & L6300 IATTEY
) REEMTINPY REPOR T FS
ALBUQLUERQIZE, KEvy MEXIOOD
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1ike to have Aztac 0il and Gas Corpanyts ixhibit 1, being the pl ats

hrd the Exhibit 2, the waiver from Summit Oil Company, made a part

of this record. That concludeg our casc.

¥R. MACRY: Without objection the exhibits will be received.

Any questions of the witness? If not the witness may be excused.
(Witness excused.)

MR. MACEY: Does anyone have anything further in these cases’

If nothing further we will take the case under advisement.

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

]
w

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings taken before the
New Moxico Oil Conservation Commission, is a true and correct recorg .
to the best of my knowledge, skill and ability. |

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 8th day of July, 1955.

No{;ary PuFlic, Gourt Report;%
My Commission HExpiras:

June 19, 1959 : |

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




BEFORE THE

®il Conseruation Commission
SANTA FE, NeEw MEXICO

e m ey
8 MR s 1 AP RS

IN THE MATTER OF:

cAseE No. 892 L. rourh €95

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO




BEFPORE THE
OIL CONSERVATION COMIMISSION
Santa Fe, MNew iexico
tay 18, 1955

IN THE MATTER OF:

The application of Aztec 0il and Gas Campany
for approval of a non~standard gas prormﬁm%
unit. §

Applicant, in the above-~styled cause, seeks/

an exception to Rule 6(A), as amended, of
the Special Rules and Regulations for the )
Fulcher Kutz-Pictured Cliffs Gas Pool, as )
set forth in Order 56%, to permit the )
establishment of a l60-acre non-standard
gas proration unit consisting of S/2 SE/L
of Section 29 and N/2 NE/L of Section 32,
all in Township 29 North, Range 11 West, )
San: Juan County, New Mexico, this being a )
communitized unit consisting of properties )
of Aztec 0il and Gas Company, Summit 011 )
Company, and L. G. 3tearns, and to be
dedicated to applicant's Viles Well No.6-B,
located 330 fget from the south line and
990 feet from the east line of said Section

29,

The application of the Aztec 0il and Gas
Company for approval of a non-standard gas
proration unit.

)
)
Applicant, in the above~gtyled cause, seeks
an exception to Rule 6(A), as amended, of
the Special Ruled and Regulations for the
Fulcher Kutz-Pictured Cliffs Gas Pool, as ;
set forth in Order R=565, to permit the
establishment of a 1l60=-acre non-standard ;
gas proration unit consisting of 8/2 SE/L
of Section 20 and N/2 NE/4 of Section 29, )
~all in Township 29 Horth, Range 1l West, )
San Juan County, New Mex{co, this being a )
communitized unit consisting of the propers=)
ties of Aztec 0il and Gas Company and )
Summit 0il Company, and to be dedicated to )
applicantts Faverino Well No., 1, located
330 feet from the south line and $90 fesat
from the east line of said Section 20. !

The application of Aztec Oil and Gas Company)

for approval of a non-standard gas prorahkﬁgi

Case Ho, 892

Case No. 893

unit.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669t




Applicant in the above-styled cause, seeks ;
an exception to Rule 6(A), as amended, of

the Special Rules and Regulations for the ;
Fulcher Kutz-Plctured Cliffs Gas Pool, as

set forth in Order R=565, to permit the )
establishment of a 160~acre non-standard gas)
proration unit consisting of SW/L SW/L of )
Section 17, and SE/L SE/lL of Section 18, and)
NE/L HE/L of Section 19, and NW/4 N4/l of

Section 20, all in Township 29 North, Hange ;
11 West, San Juan County, New liexico, said

unit to be dedicated to applicant's LicDaniels)
No. 1 Well, located 230 feet from t e north )
line and 280 feet from the east line of said

Case lio. 89

Section 19,

The application of Aztec 0il and Gas Company
for approval of a non-standard gas proration
unit.

an exception to Rule 6(A), as amended, of
the Special Rules and Regulations for the
Fulcher Kutgz-Pictured Cliffs Gas Pool, as
set forth in Order R-565, to permit the
establishment of a 160-acre non-standard gas
proration unit consisting of S/2 SW/h
Section 20, and N/2 NW/L Section 29, all in
Township 2§ North, Range 11 West, San Juan )
County, New Mexico, sald unit to be dedicated)
to applicant's Dallabetta Well No. 1, located)
330 feet from the south line and 1650 feet )
from the west line of said Section 20,

)
)
g
)

Applicant, in the above-styled cause, seeks ;
)
%
; Case No. 895
)

f e e e e e e e e e e mem e e e )

BEFORE:
Mr. William B. Macey
Mr. E. 8. (Johnny) Walker

TRANSCRIPT OF HEARING

'MR. MACEY: The next cases on the docket are Cases 892, 893,

894 and 895, I have a letter from Mr. Quilman Davis, Asztec Oil

and Gas Company. I will introduce the letter into the record.

The letter requests a continuance of these caseg to the regular

hearing in June. Is there objJection to the continuance of Cases

83?, through 895 until the regular June 28th hearing If not the

cases will be continued. ADA DEARNLEY & ASSOCIATES
. STENOTYTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPKONE 3-6691




STATE OF NEW MEXICO )
H S8,

COUNTY OF BERNALILLO )

I, _ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceerilr-:
before the New Mexico Oil Conservation Commission at Santa Fe,
New Mexico, is-a true and eorrect record to the test of my

knowledge, skill and ability.
IN WITNESS WHEREOF I have affixed my hand and notarial

geal this 23rd day of May , 1958,

e L e

Notary Public, Court Reportér

My Commission Expires:

June 19, 1955

N




OIL. CONSERVATION COMMISSIOM
P. 0, BOX 871

SANTA FE. NEW MEXICO

July 18, 1955

Aztec 01 & Gas Company
920 Mercantile Sscurities Building
Dallas 1, Texas

Gentlemen:

We enclose a copy of Order R-662 issued oﬁ July 14, 1955,
by the 01l Conservation Commission in_Cage 892, .which was heard
at the May 18th hearing upon your company?s application.

Very truly yours,

Y. Bs Macey
Secretary - Director

WBM:ibrp
Enclosure
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ANBELS PEAK OIL CaMPaNY (¥4, ,\Py‘y/ G3 7Y 7\(
CONGRESS OIL COMPANY :
SUMMIT OIL COMPANY

BURTYT BUILDING

DALLAS 1, TEXAS

June 22, 1955

Aztec 011 & Gas Company
920 Mercantile Securities Building
Dallas 1, Texas

Gentlemen:

This is to advise that Summit 011l Company
does not object to the granting of your request for non-
standard drilling units as applied for in Cases 892, 893,
894, and 895 before the New Mexico 01). Conservation Com-
mission.

Yours very truly,
SUMMIT OIL COMPANY

QK’/[ Wiederkehr

Manager, Exploration Department

AMW :ta
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i s T e Azt O & GAs COMPANY
920 MERCANTILE SECURITIES BUILDING
7 e Darras 1, TEXaAsS

QUILMAKN B. DAVIS
SECRETARY AND GENERAL ATTORNEY

May 21*: 1955

Mr. W. B. Macey, Secretary-Director
New Mexico 0il Conservation Comm.
P. 0. Box 871

Santa Fe, New Mexico

Dear Bill:

Thank you very much for your letter advising me
of the plans to hold a special meeting of the Commission

: on June 28. If possible, I would like very much to have
our non-standard cases set for hearing at the special
meeting.

I plan to attend the interstate 0il Compact meeting
in Denver, and unless something comes up to prevent the
trip I will see you there.

With best personsl regards, I am

urs very truly,

N4

QBD:NL

e o g e o 3 b e

e E L 5




AzTEC O11 & Gas CoOMPANY
’ 920 MERCANTILE SECURITIES BUILDING
Darras 1,Texas

QuiLMAN B.DavIs
SECRETARY AND GENERAL ATTCRNEY

May 12, 1955

AIR MAIL

Mr. W. B. Macey, Secretary

New Mexlco 0il Conservation Commission
Mabxry Hall, State Capitol

Santa Fe, New Mexico

Dear Mr. Macey:

In filing applications on behalf of Aztec
0il & Gas Company for non-stendard gas proration
units in the Fulcher Kutz-Pictured Cliffs gas
pool, I overlooked the fact that our annual meet-
ing of stockholders will also be held here in
Dallas on May 18.

e T AW Nk

Because of the stockholders meeting, it will
be impossible for me to be present at the regular
hearing of the Commission on May 18, and it will
be greatly appreciated if the Commission will
continue our Cases 893, 894, and 895 to the regular

June hearing. J /7’;,

8 N ey

o

With thanks, I am

~ Yours very truly,

v S e

i QBD:NL
¢c - Mr. Joe Salmon .
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 13, 1955

Mr. Quilman Davis

Azteo 01l & Gas Company

920 Merocantile Securities Bldg.
DALLAS 1 - TEXAS

Dear Quilmang

I have your letter requesting continuance to the regular
June hearing of your company's Cases 893, 894 and 895 as
set forth on the May 18 docket. I will of course be glad
to read your letter in hearing and doubt if there will be
any objection to the continuation,

However, we have some complications on our June hearing
date, and I want to give you this information for your own
convenience: the regular hearing falls on June 15, the
same date on which all three of us - Governor Simms, Land
Commissicner Walker, and I - are leaving for Denver for

the 01l Compact meeting., We therefore plan to hear the
allowable cases on that day, and advertise the remainder of
the June cases for a special setting on June 28. Your
three cases would therefore probably be set for that date.

Very truly yours,

We Bs Macey
WBM3nr : Secretary - Director
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AZTEC O1L & GAS GOMPANY 0 g m o
L T [
920 MERCANTILE SECURITIES BUILDING

Darras 1,TEXAs

QutLMAN B.DAvis L : . ;
SECAETARY ANO GENERAL ATTORNEY R : bt

0il Conservation Commission
State of New lexico

P. 0. Box 971

Senta Pe, liew lexico

Re: 4Lpplication for xcevption to
Rule 6(a) of Order R-565, as
emended, for IZstablishment of
g Non-Stendard Ges Proration Unit,
Fulcher Kutz-Pictured Cliffs Gas
Pool, San Juan County, H. l.

Gentlenen:

Aztec 0il & Gas Company (hereinafter referred to as “Lpplicent"), hereby
submits this application for itself and on behalf of Summit 0il Company and
L., G. Stearns for approvel of a non-standard Gas proration unit comprising
the South half of the Southeast quarter (Sg, SE+) of Section 29, and the Horth
half of the Northeast quarter (Nq, NEy) of Section 32, 2ll in Township 29 North,
Range 1l West, N.M.P.M., San Juan County, New Mexico, as reflected on the plat

attached hereto.

In support of this application, Applicant respectfully states and shows
the following::

1. That the Aztec 0il & Gas Company-Viles No. 6-B well, located 330 feet
from the South line and 990 feet from the East line of Section 29, Township 29,
Range 11 Vest, H.MM.P.M., San Juan County, HNew Mexico, was completed on March 5,
1949, and connected to Southern Union Gas Company's line on June 11, 1949,

2. That the proposed non-standard gas proration unil consists of 160 acres
which are contiguous quarter-quarter scctions. dde

3. 1In the opinion of Applicant, the entire non-standard gas proration uniit
requested herein may reascnably be presumed to be productive of gas from the
Pictured Cliffs formation,

L4, That under date of Noverber 20, l9h8, Southern Union Production Company
(prior owner of the lease now owned and held by Applicant in the proposed unit),
Summit 0il Compsny and L. G. Stearns entered into & Communitization Agreement
forming the unit proposed by this application, which Communitization Agreement
was subsequently approved by the Department of the Interior on December 22, 1948,




rage 2.

01l Conservaticon Commission

5. That unless the proposcd non-standard gas prorzition unit is approved
by the Commission, Applicant, Swmit 01l Company end L. G. Steerns will be de-
prived of the opportunity tc recover tiieir just and equitable share of gas fron
the reservoir,

THERZFORE, Applicant respectfully requests that this matter be set down
for hearing before the Commission; that notice therecf e given, as required
by law and the regulations of the Commission; and that upon final hearing, the
Commission issue its Order approving the non-standard gas proration unit, as
requested in this application.

Respectfully submitted,

A2TEC OIL & GAS COMPARNY

STATE OF TEXAS i
i
CCUNTY OF DALLAS {

Quilman B. Davis, being first duly.sworn, hereby states that he is the attorney
for Aztec 01l & Gas Company, Applicant in the foregoing application; that he has ’
executed said application on behalf of Aztec 0il & Gas Company; that he has read
the application, and to the best of his knowledge, information and belief, 2ll
statements of fact therein contained are true znd correct, and that a copy of this
application was duly deposited on April 19, 1955, in the United States Post
Office, addressed to the parties listed below as receiving a carbon copy of this

application. o
AL rt&lanﬁ::Jé?534%550”7>ﬂ\\§
Y

Cuilman B. Davis

Sworn to and subscribed before me, the undersigned auwthority, this 19th day
of April, 1955.

Hotary Public in and for!
Dallas County, Texas

My Commission Expires:

June 1, 1955
cc: Summit Oil Company : Western Development Conpany
Burt Building o Box 1201 '
Dallas, Texas . Santa Fe, New Mexico

L. G. Stearns
Hesperus, Colorado

o
N




CASE 892

0il Conservation Commission
State of New Mexico

P, O, Box 871

Santa Fe, New Mexico

Re: Application for Exception to Rule 6 (a)
of Order R-565, as amended, for Estab-
lishment of a Non-Standard Gas Proration
Unit, Fulcher Kutz-Pictured Cliffs Gas
Pool, San Juan County, N, M.

Gentlemen:

Aztce 0il & Gas Company (hereinafter referred to as "Applicant") hereby submits
this application for itself ard on behalf of Swurmit 0il Company and L. G. Stearns
for approval of a non~standard Gas proration unit comprising the South half of the
Southeast quarter (S%,SEL) of Scction 29, and the  Worth half of the Northeast quarter
(N3, NEL) of Section 32, all in Township 29 North, Range 11 Vest, N. M. P. M., San
Juan County, New Mexico, as reflected on the plat attached hereto.

In support of this application, Applicant respectfullv states and shows the

following:
1. That the Aztec 0il & Gas Company-Viles No. 6-B woll "located 330 feet from
the South line and 990 feet froa the East line of Section 2§ Township 29, Range 11

West, N.M.P.M., San Juan County, New Mexico, was completed on March 5, 1949, and
connected to Southern Union Gas Companyf?s line on Jure 11, 1949,

2. That the proposed non-standard gas proration unit consists of 160 acres which
are contiguous quarter-~guarter sections.

3. In the opinion of Applicant, the entire non-standard gas proration unit re-
quested herein may reasonably be presumed to be productive of gas from the Pictured

Cliffs formation,

4, That under date of November 20, 1948, Southern Union Production Company,
(prior owner of the lease now owned and held by Applicant in the proposed unit),
Summit 0il Company and L. G. Stearns entered into a Communitization Agreement
forming the unit proposed by this application, which Communitfzation Agreement was
subsequently approved by the Department of the Interior on December 22, 1948.

5+ That unless the proposed non-standard gas proration-unit is approved by the
Commission, Applicant, Summit 0il Company and L. G. Stearns will be deprived of the
opportunity to recover their just and equitable share of gas from the reservoir.

THEREFORE, Applicant respectfully requests that this matter be set down for
hearing before the Commission; that notice thereof be given, as required by law
and the regulations of the Commission; and that upon final hearing, thc Commission
issue its Order approving the non-standard gas proration unit, as requested in

this application.
Respectfully submitted,

AZTEC OIL & GAS CQMPANY

The above mentioned plat is on file at
the office of the OCC in Santa Fe, N. M.
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