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The applicacion of Aztec 01l and Cas Comtany
“or approval ot a non-standard £as proration
unit.

applicant, in the above-styled cause, sezls
an exception to Rule &(A)}, as amended, of
the 8Special dules and degulations for the
Fulcher Yutz~Pictured Cliffs Gas Pool, as
set forth in Order 565, to permit the
establishment of a 1l60-acre non-standard
gas proration unit consisting of S$/2 Sz/l
of Section 29 and /2 Ni/L of Section 32,
all in Township 29 North, Range 1l Vest,
San- Juan County, MNew Mexico, this being a
communitized unit consisting of properties
of Aztec 0il and Gas Company, Summit O1il
Company, and L. G. Stearns, and to be
dedicated to applicant's Viles wWell No.6-B,
located 330 feet from the south line and
990 feet from the east line of said Section

29.

The application of the Aztec 0il and Gas
Company for approval of a neon-standard gas
proration unit.

Applicant, in the above-stvled cause, seeks
an exception to ule H(A), as amended, of
the Special Ri'led and Regulations for the
Fulcher Kutz-vrictured Cliffs Gas Pool, as
set forth in Order #-505, to permit the
establishment of a 16C-acre non-standard
gas proration unit consisting of 8/2 Sz/t
of Section 20 and N/2 NE/L of Section 29,
all in Towvmship 29 North, Range 11 West,
San Juan County, MNew iexico, this being a
comnunitized unit consisting ol the prover-
ties of Aztec 0il and Gas Company and
Surmmit 0il Company, and to be dedicated to
applicantt's Faverino Well No. 1, rocated
330 feet from the south line and 990 feet
from the east line of said Section 20.
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The application of Aztec 01l and Gas Company)
for approval of a non-standard gas proration)
unit.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, REW MEXICO
TELEPHONE 3-669%

Case No.
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The application of Aztez 01l and Gas Jonpany
for approval of a non-standard zas proration
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an exception to Rule 6(Aa),
the SpecLal fules and dvoulatlons Por the
Fulcher Kutz-Pictured Cliffs Gas Pool, as
set forth in Order u-SO), to vermit tne
establishment of a 160-acre non~standard gas
proration unit consistingz of 5/2 SW/L
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The next cases on the docket are Cases &892, 893,

89 and 895,

and Gas Company.

I have a letter from lir.

Quilman Davis,

Aztec 0il

I will introduce the letter into the record.

The letter requests a continuance of these cases to the regular

4]

hearing in June. Is there objection to the continuance of {uses

o

892, through 395 until the rezular June 28th hearing. If not the

will be continued. ,ps pDEARNLEY & ASSOCIATES

W STENOTYPFE REPORTERS

(A ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691

cases




STATE OF NEW MEXICO )
H s3,

COUNTY OF BERNALILLO )

I, _ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and eorrect record to the hest of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this _23rdday of __ May , 1954,

) s

Not:ry Fublic, Court Repopter

My Commission Expires: ‘ ?

Jure 192, 1955




BLFORE THE Gil CONSERVALION COMMISSION
OF TEHY STATE C¥ NEVW MEXYICO

AN THE MATTIER OF THE HE ARING
CALLED BY THE OIL CONSERVATICHW
jCOMMISSIC)N OF YTIIE STATE OF NEV
TMEXICO ¥OR THE PURPOSE OF
CONSIDERING:

: CASE NO., 893
Order No. R-0605

THE APPLIGATION OF AZTEC OIL & GAS
‘COMPANY FOR AN ORDER GRANT (NG
APPROVAL OF AN EXCEPTION PURSUANT
TG RULE 6 (a) OF THE SPECIAL RULES AND
'REGULATIONS FOR THE FULCHER KUTZ-
,;pxc'runm) CLIFFS GAS POOL OF ORDER
INO. R-565 IN ESTABLISEMENT OF A NON-
'STANDARD GAS PRORATION UNIT OF 160
/CONTIGUOUS ACRES CONSISTING OF $/2
|5E/4 SECTION 20 AND N/2 NE /4 SECTION 29,
TOWNSHIP 29 NORTH, RANGE 1l WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock 2. m. on May 18,
1955 and June 28, 1955, at Santa ¥e, New Mexico, before the (il Conservation
iCommiasion. hereéinafier referred to as the "Commission'.
i
? NOW, on this &fﬁ day of July, 1955, the Commission, a
lquorum being present, having considered the records and testimony adduced,
‘and being fully advised in the premises,

it

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having beéen given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof..

{(2) That pursuant to provisions of Rule 6 (a) of the Special Rules
and Regulations for the Fulcher Kutz-Fictured Cliffs Gas Pool of Order No.
R-565, the Commiission has power and authority to vermit the formation of a
gas proration unit consisting of other than a legal quartier section after notice
‘and hearlng by the Commission.

r
i , (3) That applicant, Aztec Oil and Gas Company, is the owner of
iun oil and gas lease in San Juan County, New Mexico the land consisting of

. iother than a legal quarter section, ang described as follows, to-wit:
! TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM

§/2 SE/4 Section 20

N/2 NE/4 Section 29

containing 160 acres, mors or less,




-2-
Order Mo, K605

{(4) That applicani, 2zlec Cil and tGas Company has a producing
well on the aforecsaid lease Jmown s Faverino Well No, 1, located 330 feet
from the South Hne ana 990 feet from the Fast line of Section 20, Township
29 North, Range ll West, NMPh, San Juau County, Hew Mexlico,

(5) That the aforesaid well was completed and in production
pyior to yecember 23, 1954, the effective date of Order No., X565, and is
located within the horizontal limits of the 1)0(\1 heretofore delineated and des~
ignated as the Fulcher Kutz-Liciured Cliffs Gas Pool.

. (6) Tuat under date of February 25, 1947, Southern Union i ro-
duction Company, (previous owner of the lease now held by Aztec) and Sumsait}

. Oll Company, entered into & communitization agreameont forming the unit herein
- proposed, said communitization agreement having been approved by the i

‘ Department of the Interior on April 30, 1947, §

g {7) That unless a proration unit consisting of applicant's afore-
/| said acreage is permitted, applicant will be deprived of the opportunity to
i recover its just and equitable share of the natural gas in the Fulcher Kutz-

1 Pictured Cliffs Gas Pool,

52 (8) That creation of a proration unit consisting of the aforesaid ,
f'j acreage will not cause but will prevent waste, and will protect correlative |
, rights, °

|
|
I
i

| IT 15 THEREFORE ORDERED:

‘f (1) That the application of Aztec Oil and Gas Company for approv 1
i of a none-standard proration unit consisting of the followiny described acreage

| E'
TOWNSHIP 29 NORTH, RANGE 1l WESY, NMPM |
5/2 SE/4 Section 20 f
' E

j

N/2 NE/4 Section 29

be and the same is hereby approved, and a proration unit consisting of afore-!
said acreage is hereby created.

1
: (2) That applicant's well, Faverino No. 1, located in the SE/4 }
SE/4 of Section 20, Township 29 North, Range 1l West, NMPM, San Juan i
|
|

‘I County, New Mexico, shall be granted an allowable for a 160 acre unit in
i aeccordance with the pool rules, all until further order 5f the Commission.
!

DONE at Santa Fe, New Mexico, on the day and year hereinabove!

signated,

 STATE OF NEW MEXICO
Qlin CONSERVATION COMMISSION

e F o

AOHN F. SIMMS, Chairman

V. ' er and Secretary
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 18, 1955

Aztec 01l & Gas Company
920 Mercantile Securities Bldg.
Dallas 1, Texas

Gentlemens

We enclose a copy of Order R-665 issued on July 14, 1955,

by the 011 Conservation Commission in Case 893, which vas heard
at the May 18th hearing upon your companyts application.

Very truly yours,

We Be Macey
Secretary -~ Director

WBM3brp
Enclosure

§ e LA RS
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Azt O11. & Gas COMPANY
920 MERCANTILE SECURITIES BUILDING
DALrAs 1,TEXAS

Quu.MaAN B. DAVIS
SECRETARY AND GENERAL ATTORNEY

01l Conservation Commission
State of lew Mexico

P. O. Box 371 ‘

Santa Fe, New Mexilco

Re: Application for Zxception to
Rule 6{a) of Order R-565, as
emended, for Establishment of
a Non-Standard Gas Proration Unit,
Fulcher Kutz-Pictured Cliffs Gas
Pool, San Juan County, H. M.

Gentlemen:

Aztec 01l & Gas Company (hereinafter referred to as “Applicant"), hereby
submits this application for itself and on behalf of Swmit 0il Company for
approval of a non-standarad gas proration unit, comprising the Soutn half of
the Southeast quarter (8%, SEi) of Section 20 and the North half of the KNorth-
east quarter (N, NEL) of Sectlon 29, all in Township 29 North, Range 11 West,
N.M.P.M., San Juan County, New lMexico, as reflected on the plat attached hereto.

In suppbrt of this application, Applicant respectfully states and shows
as follows:

i 1. Thet Applicant's Fasverino No. 1 well, located 330 feet from the South
line and 990 feet from the East line of Section 20, Township 29 North, Range
11 West, N.M.P.M., San Juan County, New Mexico, was completed on May 13, 1947,
and connected to Southern Union Gas Company's pipe line on January 22, lQhB

2. That the proposed non-standard gas proration unit consists of | 160
acres which are contiguous quarter-quarter sections.

3. 1In the opinion of Applicant, the entire non-standard gas proration
unit requested herein mey reasonably be presumed to be productive of gas from
the Pictured Cliffs formation.

b e A IR

! 4, That under date of February 25, 1947, Southern Union Productlon Company
% (previous owner of the lease now held by Aztec) and Summit 01l Company entered
! into a Communitization Agreement forming the unit herein proposed, said Commu-
nitization Agreement having been approved by the Department of the Interior on

April 30, 1947,

5. That unless the proposed non-standard gas proration unit is approved
by the Commission, Applicant and Summit 0il Company will be deprived of the
opportunity to recover their just and equitable share of gas from the reservoir.




So0il Conservetion Commnission Page 2.

THERSFORE, Avpplicant respectfully requests that this metter be set down
for hearing before the Commission; that notice thercof be given, as required
by law end the regulations of the Commission; and that upon final hearing, the
Commission issue its Order approving the non-standard gas preration unit, as
requested in this applicaticn.

Respectfully subnitted,

LZTEC OIL & GAS CCMPANY

Bgé/dAW Bl Atrea_

ils Attorney \

STATE OF TEXAS g
COUNTY OF DALLAS

Quilman B. Davis, being first duly sworn, hereby states fthat he is the attorney
for Aztec 0il & Gas Company, Applicant in the foregoing application; that he has
executed said application on behalf of Aztec 01l & Gas Company; that he has resad
the application, and to the best of his knowledge, inf'ormation and belief, zll
statements of fact therein contained are true and correct, and that a copy of this
application was duly deposited on April 19, 1955, in the United States Post
Office, addressed to the parties listed below as receiving a carbon copy of this
app'ication. /7 -

Sworn to and subscribed before me, the undersigned authority, this 19th day
of April, 1955, .
’/. - ' -
- 4 J/ )

¥ ry Public in and for
My Commission Expires: Dallas County, Texas

fune

June 1, 1955

cc:  Summit 0il Compeny
Burt Building
Dallas, Texas :
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ANZTEC O & Gas CoMpaNy
920 MFRCANTILL SECURITIES BUILDING
Darras 1.TexAs

01l Consexrvation Coumission
State of New Mexico

P. 0. Box 871

Banta Fe, HNew Mexico

Ret Appliecation for Exception to
Rule 6(a) of Order Re$65, as
amended, for Establishment of
8 Non-Standard Gas Proration Unit,
Fulcher Kutz=Pictured Cliffs Gas
Pool, San Juan County, N. M,

Gentlemens

Aztec 041 & Gas Company (bereinafter referred to as "Applicant"), hereby
submita this application for itself and on behalf of Suwumit 01l Company for
approval of & nonestandaxrd gas proration unit, comprising the South helf of
the Southeast quarter (53, B8EE) of Section 20 and the North half of the North-
east quarter (N4, MEl) of seotion 29, all in Township 29 North, Range 11 West,
R.M.P.M., San Juan County, New Mexico, as reflected on the plat sttached hereto.

In swpport of this application, Applicant respectfully states and shows
as followas

1, That Applicant’s Paerino No. 1 well, located 330 feet from the South
line and 990 feet from the East line of Section 20, Township 29 North, Range
11 ¥est, N.M.P.N., San Juan County, New Mexico, was completed on May 13, 1947,
and conbected to Southernm Union Gas Company's pipe line on January 22, 1948.

2., That the proposed non-standard gas proration uuit consists of 160
adres vhich are contigucus guarterequarter sections.

3. In the opinion of Applicant, the entire nonestandard gas proration
unit requested herein may reasonsbly be presumed to be productive of gas from
the Plotured Cliffs formation.

%, That under dete of February 25, 1947, Soutaern Union Production Company
(previous owner of the lease novw held by Aztec) and Swait 01l Company entered
into a Commmmitization Agreement farming the unit herein proposed, said Commu-
pitization gg:roemnt ,having been approvcd by the Department of the Iaterior on
pril 30, 1947.

5« That unless the proposed nonestandard gas proration unit is approved
Y the Commission, Applicant and Sumit 011l Company will be deprived of the
wortunity to recover their Jjust end equitable share of gas from the reservoir.




801l Conservation Comuission Page 2.

THEREFORE, Applicant respactfully requests that this matter be set down
for hearing before the Commissiong thet notice thereof be given, as required
by law anl the regulations of the Commissioni and that upon final hearing, the
Commission 1igssue 1its Order approving the non~staniard gas proration uanit, as
requested in this application.

Respectfully submitted,
AZTEC OXL & GAS COMPANY

Kot

STATE OF TEXAS |
COUNTY OF DALLAS

Quilman B, Davis, being first duly sworn, hereby states that he is the attorney
for Aztec 0il & Oas Company, Applicant in the foregoing application; that he has
executed said application on behalf of Aztec 011 & Gas Company; that he has read
the application, and to the best of his knowledge, information and belief, all
statements of fact therein contained are true and correct, and that a copy of this
application was duly deposited on April 19, 1955, in the United States Post
Office, addreased to the parties listed below as receiving a carbon copy of this

spplication.
kg_ég)&no”( f X 2% =

uilman B. Davis

Swvorn to and subscribed before me, the undersigned authority, this 19th day
Of Apm, 1955.

‘ e

My Commission Expiress Dallas County, Texas
June 1, 1955

ce: Swmit 011 Cospany

Burt Building
Dallas, Texas
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CASE 893

OX1. CONSERVATION COMMISSION
State of New Mexico
P. 0. Box 871

Santa Fe, New lexico
Re: Application for Exception to Rule 6 (a) of Order

R~565, as amended, for Establishment of a Non-
Standard Gas Proration Unit, Fulcher Kutz-Pic-
tured Cliffs Gas Pool, San Juan County, N. M.

Gentlemen;

Aztec 0il & Gas Coppany (hereinafter referred to as $'Applicanti?), hereby
submits this application for itself and on bechalf of Summit 0il Company for
approval of a non-standard gas proration unit, comprising the South half of the
Southeast quarter (S%, SEL) of Section 20 and the North half of the Northeast
quarter (N4, NEL) of Section 29, all in Township 29 North, Range 11 W:st, N.M.P.M.,
San Juan County, MNew Mexico, as reflected on the plat attached hercto.

In support of this application, Applicant respectfully states and shows as
follows

1. That Applicant?s Faverino No. 1 well,-located 330 feet from the South line
and 990 feet from the East lirne of Section 20, Township 29 North, Range 11 Vest,
.M.P.M., San Juan County, New ifcxico, was completed on'liay 13, 1947, and connected
to Southern Union Gas Comnany?®s pipe line on January 22, 1948.

2. That the proposed non-standard gas proration unit consists of 160 acres which
are contiguous quarter-~guarter sections,

3. In the opinion of Applicant, the entire non-standar< gas proration unit re-
quested herein may reasonably be presumed to te productive of gas from the Pictured
Cliffs formation.

4+ That under date of February 25, 1947, Southern Union Production Company
{previous owner of the leasc now held by Aztec) and Swmmit Oil Company cntered into
a Communitization Agreement forming the unit herein propoged, said Comimitization
agraeemont having becen approved by the Department of the Interior on April 30, 1947.

5. That unless the proposed non-standard gas proration unit is approved by the
Commission, Applicant and Swmit 0il Company will be deprived of the opportunity to
recover their just and equitable share of gas from the reservoir,

THEREFORE, Applicant respectfully requests that this matter be set down for
hearing before the Commission; that notice thereof be given, as required by law and
the regulations of the Commission; and that upon final hearing, the Commission
issue its Order approving the. non-standard gas proration unit, as requested in this

application.

‘Respectfully submitted,

AZTEC OIL & GAS COMPANY

Above mentioned plat.is on file in the
office of the OCC in Santa Fe, N, M.




