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ERFORE THE CIL CONSERVATION COMMISSION
CEKF THE STATE OF NEW MEXICG

1IN THY MATTER GIF THE HEARING
CCALLED BY THE OIL CONSERVATICON
COMMISSION GF TEYE STATE GF NEW
MEXICU FOR THE PURPOSE OF

CONSIDERING:

CASLE NQ, 89&
CUrder No, K-6672

THE APPLICATION OF AZTEC OlL AND

GAS COMPANY FOR AN GRDER GRANTING
. ACPPROVAL OF AN EXCEPTION PURSUANT

i

: purpose»ihereof having been giveu as reguired by law, the Commisaion has

Y TO RULE 6 (a) OF THE SPECIAL RULES
i AND REGULATIONS FOR THE FULCHER KUTZ-

PICTURED CLIFFS GAS PCCL OF URDER NO,
R-565 IN ESTABLISHMENT OF A NON-STANDARD
GAS PRORATION UNIT OF 160 CONTIGUGUS ACRKS
CONSISTING OF TiE 5/2 SW /4 SECTION 20 AND
N/2 NW/4 SECTION 29, TOWNSHIP 29 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISIUM:

This czuce came on for hearing at 9 o'clock 2. m. on May 18,
1955 and June 28, 1955, at Santa Fe, New Mexico, before the Oil Conservaticn
Commiission, hereinafter referred to as the "Commission'.

NOW, onthis  F 7= ¢4 _day of July 1955, the Commission, a
quoru.n being present, having cousidered the records and testimony adduced,
aud being fully advised in the premises,

FINDS:

o . 1 o i e

() That due notice of the time and place of hearing and the
juri<diction of this case and the subject maiter thereof.

(2) That pursuant to provisions of Kule & (a) of the Special Rules
and Regulations for the Fulcher Kutz-Pictured Clifts Gas £’ ocl, of Order
No. R-565, the Commission has power and author:ty to permit the formation
of a gas proration unit consisting of other than a leoal quarter scction afier
notice and hearing by the Commission.

{3) That applicant, Aztec Oil and Gas Compauy is the owner of
an 6il and gas lease in San Juan County, New Mexico the land conrsisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM

S/2 SW /4 Section 20
N/2 NW/4 Section 29

containing 160 acres, more or less.
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Order No, R«669

‘ (4) That applicant, Aztec Oil an.. Gus Company has a osroducing
- well on the aforesaid lease krnown as Dallabetta Well No, 1, located 330 feet
. from the Sonth line and 1650 feet from the Vest line of Section 20, Vownship
" 29 North, Range 11 West, San Juan County, New Mexico.

' (5) That the aforesaid well was completed and in production

. prior to December 23, 1954, the effective date of Order No, R-565, and iz
! located within the horizontal limits of the pool heretofore delineated and

" designated as the Fulcher Kutz-Pictured Cliffs Gus Pool,

(6) That it is impractical to pool applicant's sald lease with

1 adjoining acreage in the Fulcher Kutz-i’ictured Cliffs Gas Fool, and that the
. owners of adjoining acreage in said area have not objected tothe formation ;
. of the proposed proration unit of 160 acres, ‘

(7) That unless a proraticon unit consisting of applicant's afore~
: said acreage is permitied, applicant will be deprived of the opportunity to

i recover its just and equitable share of the natural gas in the Fulcher Kutiz-
i @ictured Cliffs Gas Pool. '

: (8) That creation of a proration unit consisting of the aforesaid
i acreage will not cause but will prevent waste, and will protect correlative
| rights, '

§
H

IT IS THEREFORE ORDERED:

(1) That the application of Aztec Oil and Gas Company for approvai
of a non-standard proration unit consisting of the following described acreage:

TOWNSHIP 29 NCRTH, RANGE 11 WEST, NMPM

S8/2 8% /4 Section 20
N/2 NW/4 Section 29

! be and the same is hereby approved, aud a proratim unit consisting of afore-
| said acrepge is hereby created.

{2) That applicant's well, Dallabetta No. 1, located in the SE/4

SW/4 5ection 20, Township 29 North, Range 11 West, NMPM, San Juan County,

i New Mexico, shall be granted an allowable for a 160-acre unit for said pool,
all until further order of the Commission.

i DONE at Santa Fe, New Mexico, the day and year hereinabove
! designated.
; STATE OF NEW MEXICO

CONSERVATION COMMISSION

e T~

JOHN F, SIMMS, Chairman

7 5. WALRKER, Member

W B

W. B, MACEY, Melnber and Secretary
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BEFORE THE

®il Tonservation Gonunissiou

SANTA FE. NEW MEXICO

T

June 2¢, 1295

IN THE MATTER OF:

CASE NO. 892 thru 893, I’ﬂC.

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURTY REPORTERS
605 SIMMS8 BUILDING
TELEPHONE 3-6691
ALBUQUERQUE. NEw MEXICO




BEFORS THE
OIL CONGARVATTON CORIL35100
sSanta e, dew Mexico
June 28, 1955

IN THE MATTER OF:

Application of Aztec Cil and Gas Company for
approval of a 160-acre nonestandard gas pro-
ration vnit in the Fulcher Kutz-Plctured Cliffs
Gas Pool: S/2 SE/L of Section 29 and N/2 UE/L
of Section 32, Township 29 North, Range 11 itlest
to be dedicated to applicani's Viles Well No.
6-B located 330*' from the South line and 930!
from the East line of saild Section 29.

Case No,892

Application of Aztec Oil and Gas Company for
approval of a 160-acre non~gtandard gas p»o-
ration unit in the Fulcher Kutz~Pictured Cliffs
Gas Pool: S/2 SE/L of Section 20 and N/2 NE/L
of Sectinn 29, Township 29 North, Range 11 ¥est
to be dedicated to applicant?s Faverino iell
No. 1, located 330" FSL and 990' FEL of saild
Section 20,

Case No. 893

Application of Aztee DOil and CGas Company for
approval of a 160=-acre non-gstandard gas pro-
ration unit in the Fulcher Kutz-Pictured Cliffs
Gas Pool: SW/i4 SW/L Section 17, Si/h SE/L
Section 19, and NW/L NW/L Section 20, Tovmship
29 North, Range 11 West, to be dedicated to
-applicantt's McDaniels No., 1 Well, located 230!
FNL and 280' FEL of said Section 19.

Application of Aztec 0il and Gas Company for
approval of a 160-acre non-standard gas pro-
ration unit in the Fulcher Kutz~Pictured Cliffs
Gas Pool: 8/2 SW/L Ssztion 20 and N/2 NW/j
Section 29, in Township 29 North, Range 11 West
to be dedicated to applicant's Dallabetta Well
No. 1, located 330' FSL and 1650t FVL of said
Section 20.

Case Ho. 994

Caag No, 895

vvvv\-—vvvwvuvwwwv%v
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BEFORE: '

‘ Honorable John F. Simms
Mr. E. 8 (Johnny) Walker
Mr., William B, Macey

TRANSCRIPT OF HEARING

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691%




MR. MACEY: The next case is Case 8&92, ir. Davis?

MR. DAVIS: lMr. Commissioner, in order to expedite the hear-
ing here a little bit, we would like to consolidate Cases 892, £93,
894 and 895. IHaybe we can get through a little faster by consoli-
dation.

MR. HACEY: Any objection to the consolidation of Cases 892,
693, 894 and 8957 VWithout objection they will. be consolidated.

J OHN Jo ABENDSCHAN,

called as a witness, having been fi st duly sworn, testified as
follows:

DIREGCT EXAMINATION

By MR. DAVIS:
Q Will you please stats your(name for the record?
- John J. Abendschan.
\Mr. Abendschan, have you testified before the,Commission.bef#re?
No, I haven't.

Where did you go to school?

A
Q
A
Q
A Colorado School of Minss.
Q What degree did you graduate with?
A Petroleum Engineer,
Q When did you graduate?
A 1950,
Q Just briefly, what was your employment, or what has your
employment record been since graduation?
A I worked for Eastman Oil Survey for a yéar in connection with

drilling; after that I spent two years with Standard of California

as a petroleum engineer, and one year with the Oil Congervation

COmmIF!t6ﬁ—1TT??ZE@E__Eﬁ_E_pﬁf?EI§U" bﬁglneer.'

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




¢ By whom are you employed right now?

A Aztec 0il and Gas.

% Since what date?

A That was May 17, 195L4.

¢ In what capacity?

A As petroleum engineer.
[4Re DAVIS: Are the qualificatioms of this witness acceptable?
MR« MACEY: They are.

Q@ Mr., Abendschan, ars you familiar with the subject matter in

Aztec 011 and Gas Company's Cases 892 to £95, inclusive?

A I am,

Q What is the nature of these four applications?

A It i3 a request for approval of nonstandard gas proration
units in the Fulcher Kutz~Piectured Cliffs Pool.

Q HMr. Abendschan, this plat that I have handed you, would you
go ahead and tell us what is shown on 1t?

A For Case 892, concerning Aztec 0il and GCas Well Summit Viles
6B, “Thevproposed unit is the north half of the northeast quarter
of Section 32, and the south half of the southeast quarter of
Seetion 29. That is Township 29 North, Range 11 West. The No. 1
Faverino, which is Case 893, takes in the north half of the north-
east quarter of Section 29, and the south half of the southeast

quarter of Section 20, the same township and range.

The No. 1 McDaniels, Case 894, takes in the southwest quarter
of the southwest quarter of Section 17§ ths southeast quarter of thJ
southeast quafter of Section 18; the northeast quarter of the northﬁ

east quarter of Section 193 the northwest quarter of the northwest

- ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




quarter of Soction 20,f%ownship 29 ilorth, Range 11 Wesé;M“kéggc
No, 1 Dallabetta, Case 895, takes in the north hall of the northwesi
quarter of Section 29 and the south half of the southwest quarter of
Section 20, Townshlip 29 North, Range 11 West,

Q Vho are the working interest uwmers of these four unita?

A The working interest owners in’the Summit Viles 6-B are
Aztec 01l and Gas Company, Swwmit 011 Company and L. G, Sterns. Thé
Faverino No. 1, Aztec 01l and Gas Company, Summit Oil Companyj the
MeDanlels No. 1 is wholly operated by Aztec Oil and Gas Companyj; and

the Dallabetta No. 1 is, Aztec 0il and Gas has the entire werking iit-

erest.

Q Mr, Abendschan, are any of these wells communitized in thes¢

units, to the acreage now being dedicated?

A Yes, Summit-Viles 6-B, Case 892, has a communitization agrge-

ment forming a unit, between «= Southern Unlon at that time was a

prior owner of the lease, which is now owned by Aztec Oil and Gasj

The Summit 0il Company and L. G, Sterns entered into a communitization

agreement forﬁing the unit propvosed by this application., This agreg-
ment was approved by the Department of the Intevior, which would be
the United States Geological Survey, December 22, 1948,

Q When was that well completed?

A The Summit«Viles Well was completed March 5, 1949.

Q@ Go ahead on the others,

A The Faverinc No. 1, Case 893, the Southern Union Production
Company, prior owner of the lease, which is now held by Aztec and
Summit,oii Company, entered into a 6ommunitization agreement forming

the unit herein proposed. This agreement was approved by the United

ADA DEARNLEY 8 ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONRE 3-6691




States Ggological Survey, April 30, 1947.
| ¢ The other two are not =~

A {Interrupting) They are not approved.

& When were the other three wells drille You gave us the
date of the Viles, how about the Faverino anda -1e Dallabetta and thq

McDaniels?

A The Faverino was completed May 13, 19473 the icDaniels was
completed September 25, 1941; the Dallabetta was completed December
1, 1946,

- Q Mr. Abendschan, I believe you have already testified that
\these wells are within the boundaries of the Fulcher Kutz Gas Pool,
ia that correct?

4 That 1is correct.

Q Werethey completed in accordance with the established spac~

ing pattern at that time and prior to the adoption of proration?

A ‘To the best of ny knowledge,‘yes.

Q Is it practicable or possible to poel and combine leases to
form standard or orthodox gas proration units for these wells?

A No, 1t isntt.

Q Do you have any reason or basis for that reason?

A Yes., Each one of theses wells, the location of the well, in
order to have a standard unit -- there had been acreage dedicated to
other wells that offset these wells, which would make it impossible
to make standard uniis.

Q@ In each case there has already been an approved proration

unit -~ - the general pattern of drilling area having Been‘so that

they were approved by administrative order?

ADA DEARNLEY & ASSOCIATES
STENOTYPR REPORTERS
ALBUQUERQUE, NEW. MEXICO
TELEFHONE 3-6€691




A  Thav is correct.

3 ¢ The rcason for the wells being held on hearing is due to the!

fact that they cross sectiorn lines, and the rule does not approve

3
cof that type of approval under administrative -rocedure?

A That is correct.

Q@ In your opinion, Mr. Abendschnan, do you think that each of

Ethese non~standard units may reasonably presume to be productive of
igas from the Pictured Cliffs Formation?
? A 1 do.
‘ Q Is it also your opinion that if the propcseéd non-standard i
units are not approved, that the applicants in the respective caaes§
will be deprived of an opportunity to rscover their juét and |
equitable share of gas from the reservoir?

A I do.

Q Do you know of any instance where the approval of these pro-i

 posed units would seriously affect other operators or jeopardize
| further drilling where it had not been drilled up in this area? |
A No, sir.
‘ Q@ In your opinion, do the proposed units protect the correla~ |
tive rights and prevent waste in the area?

A Yes, sir.

Q Have we had any objections come to our attention to the
formation of these unitsg?

A No, sir,

Q Have we had any waivers?

A We have one. We have a waiver from the Summit 0il Company.

ADA DEARNUEY !
.

MR. DAVIS: I belleve that is all, Mr. Commissioner. I would
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like to have Aztec 0Ll and Gas Company's fxhibit 1, being the plat}
and the Pxhibit 2, the waiver from Summiz 04l Company, made a part
of this record. That concludes our casc.

M. MACEY: Without objection the exhibits will be received.

Any questions of the witness? 1f not the witness may be excused.

(Witness excused.)

MR. MACEY: Does anyone have anything further in these casss

If nothing further we will take the case under advisement.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ) °

T, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings taken before the
New Mexico 0il Conservation Commission, is a true and correct record
| to the best of my knowledge, skill and ability.
IN WITHESS WHEREOF I have affixed my hand and notarial seal

this 8th day of July, 1955.

T R

Notary Public, Court Reporter

My Commission Expires:

June 19, 1959

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 1, 1955

Hr. Quilman B. Davis

Aztec 011 & Gas Company

920 Mercantile Securities Bldg.
Dallas 1, Texas

Dear Sir;

We enclose a copy of each of the following orders of the
0il Conservation Commiasions

Order No, R-666 in Case 89 ,

Order No., R-669 in Case 895

Order No, R-470 in Case 915
These wers signed July 2%, 1955.

Very truly yours,

wWe By Macey
Secretary - Dirsctor




. JASON W, KELLAHIN
ATTAORNEY AT LAW

LAUGHLIN BUILDING
P. D. BOX 361
SANTA FE, N. M.

Yay 9, 1955

Mr. Quilgman B. Davis

Aztec 0il and Gas Company

920 Mercantile Securities Building
Dallas 1, Texas

Dear Mr. Davis:

1 I am in receipt of your application for
; a non-standard gas proration unit for your
Dellabetta No.l well consisting of the S of
the SW; of Sec.20 and the Ni of the KW of
Sec.29, T.29 N., R.11 W. NPM,

T. S, Harrigan and ¥, L. Harrigan, as
operators of offsetting acrcage, hereby waive
any right to a hearing on your application
and recommend to the Commission that the
_ units, as requested, be approved without
s hearing.

i Very truly yours,

acon b Welld

Jdason W, Kellahin
Attorney for

T. S, Harrigan and
B, L., Harrigan

CJVK:1m




CASE NO: 895
Aztec Oll & Gas Company
920 Mercantile Securities Bldg.
Dallas 1, Texas

0il Conservation Commission

State of New Mexico

P. O. Box 871

Santa Fe, New Mexico

Re: Application for Exception to

Rule 6 (a) of Crdes R.-555, as
amended, for Establishment of
a non-Standard Gas Proration
Unit, Fulcher Kutz-Plctured
Cliffs Gas Pool, San Juan County,

Gentlémen: N.M.

Aztec 011 & Gas Company (hereinafter referred to as "Applicant®#) hereby submits
its application for approval of a Non-Standard gas proration unit comprising the
South one-half of the Southwest quarter (Si of the SWE) of Section 20, and the
North one-half of the Northwest quarter (Ni4 of the NWE) of Section 29, all in
Township 29 North, Range 1l West, N.M.P.M., San Juan County, New Fbxico, as
depicted on the pl&t attached hereto.

In Support of this application, Applicant respect fully states and shows the
following:

1., That Applicantt!s Dallabetta No, 1 well located 330 feet from the South
line and 1650 feet from the .West 1line of Seetion 20, Township 29 North, Range
11 West, N.M.P.M., was completed on December 1, 1946, and connected to the Gas
transmission system of Southern Union Gas Company on February 8, 1947,

-2+ That the proposed Non-Standard gas proration uniﬁ consists of 160 acres
which are contiguous quarter-quarter sections,

3. In the opirion of Applicant the entire Non-Standard gas proration unit
- requested hersin may reasonably be presumed to be productive of gas from the
Plctured Cliffs formation,

4e Applicant owns the entire working interest in the proposed Non-Standard
gas proration unit.

5. It is impracticable to form a standard gas proration unit for Applicant!s
Dallabetta No. 1 well.

6. That unless the Non-Standard gas proration unit, as requested by this
application, is approved by the Commission, Applicant will be deprived of the
opportunity to recover its just .and equitable share of gas from the reservoir.

7. That Applicantt!s predecessor, -Southern Union Production Company, executed
on October 16, 1946, and filed in the County Records of San Juan County, New
Mexico, a DESIGNATION OF POOLED UNIT, designating lands described ir this appli-
cation, as the unit for Applicant!s Dallabetta No. 1 well.

THEREFORE, #pplicant respectfully requests that this matter be set down ror
hearing before the Commission; that notice thereof be given, as required by law
and the regulations of the Ccmmission, and that upon final hearing, the Commission
issue its Order approving the Non-Standard gas proration unit, as requested in this

application, N
Respectfully submitted,

Aztec 0Oil & Gas Company

By Quilman B, Davis
Tts Attorney




AzTEC O1. & Gas COMPANY
920 MERCANTILE SECURITIES BUILDING A
Darras 1,Texas

QuUILMAN B. DAvIs P
SECRETARY AND GENERAL ATTORNEY : N L. . . ey e
! R |

0il Conservation Commission
Staete of New Mexico

P. 0. Box 871

Santa Fe, liew Mexico

Re: Application for Exception to
Rule 6(a) of Order R-565, as
/ P . amended, for Establishment of
' f a Non-Standard Gas Proration Unit,
Fulcher Kutz-Pictured Cliffs Gas
Pool, San Juan County, N. M.

Gentlenen:

Aztec Oil & Cas Company (hercinafter referred to as "Applicant")
hereby submits its application for approval of a Non-Standard ges pro-
ration unit comprising the South one-half of the Southwest quarter (S of
the SWi) of Section 20, and the North one-half of the Northwest quar S5
(N3 31 the RW}) of Section 29, all in Township 29 North, Range 1l West,
N.M.P.M., San Juan County, New Mexico, as depicted on the plat attached

hereto.

In support of this application, Applicent respectfully states and shows the
following: .

1. That Applicant's Desllabetta No. 1 well located 330 feet from the
South line and 1650 feet from the West line of Section 20, Township 29 North,
Range 11 West, N.M.P.M., vas completed on December 1, 1946, end connected to
the gas transmission system of Southern Union Gas Company on February 8, 1947.

2. That the proposed Non~Standard gas proration unit consists of 160
acres vhich are contlguous querter-quarter sections,

‘ 3., In the opinion of Applicant the entire Non-Standard gas proration
unit requested herein may reasonably bec presumed to be productive of gas
: from the Pictured Cliffs formation.

%, Applicant owns the entire working interest in the proposed Non-Stan-
dard gas proration unit.

; 5. It is impracticable to form a standard gas proration unit for Appli-
‘ cant!s Dallabetta No., 1 well.

_ 6. That unless the Non-Standard gas proration unit, as requested by this
application, is approved by the Commission, Applicant will be deprived of the
opportunity to recover its Jjust and equitable share of gas from the reservoir,




01l Conscrvation Cormmission Pafe &

7. Thet Applicant's predecesscr, Southern Union Production Compeny, executed

on October 16, 1946, and filed in the County Reccrds of san Juan County, Hew
Mexico, a DESIGNATION OF PCOLED UNIT, designating lends described in this appli-
cation, as the unit for Applicant's ballabetta No. 1 well.

- THAREFORE, Applicant respectfully requests that this matter be set down
for hearing beforc theCormission; that notice thereof be given, as required by law
and the regulations of the Commission; and thet upcen final hearing, the Comission
issue its Order approving ihe Hon-Standard gas proration unit, as vequested in this
application.

Respectfully submitted,

LZPEENOIL & GAS COMPANY

ts Attorney

STATE OF TEXAS §

COUNTY OF DALLAS |

Quilman B. Davis, bveing first duly sworn, hereby states that he is the attorney
for Aztec 01l & (Gas Company, Applicant in the foregoing application; that he has
executed said application on behalf of Aztec 0il & Gas Company; that he has read
the application, and to the best of his knowledge, information and belief, all
statements of fact therein containsd are true and correct, and that a copy of this
application was duly deposited on April 19, 1955, in the United States Post
Office, addressed to the parties listed below as receiving a carbon copy of this

application.

~.

guilman B. Davis

sworn to and subscribed btefore me, the undersigned authority, this 19th day
of April, 1955.

~~ fiotary Public in and fdr
l{y Commission Expires: Dallas County, Texas
June 1, 1955
ce: Sumnit 0il Company Haynes and V. T. Drilling Company
Burt Building Odessa, Texas

i ; Dellas, Texsas

o L. G. Stearns
E., L. and T, ¥, Harrigan Hesperus, Colorado
3400 North Western
Oklahoma City, Oklahoma




AzTEC O & Gas Codiraxy
G20 MERCANTILE SECURITIES BUILSING

Darras 1. Tesas

011 Conservation Coumission
State of Rew HMexlco

P. 0. Box 871

Santa Fe, New Mexico

Ret Applicatioa for Exception %o
Rule 6(a) of Order R-565, as
anended, for Estsblishment of
a NoneStandsard (Gas Proration Unit,
Fulcher KubzePictured Cliffs Gas
Pool, San Juan County, N. M.

Gentlemont

Aztec 01l & Gas Company (hereinafter referred to as "Applicent”)
hereby submits its application for approval of a NoneStandsrd gas pro=-
ration unit comprising the South one<half of the Southwest quarter (8} of
the swh) of Seotion 20, and the North one~hslf of the Northwest quarter
(1} of the Nwh) of Seotion 29, all in Township 29 North, Range 1l West,
H.M.,P.M., Ban Jwan County, New Mexico, as deplcted on the plat attached
hereto.

In support of this spplication, Applicant respectfvlly states and shows the
followings

l. That Applicant's Dellabetts No. 1 well located 330 feet from the
South line and 1650 feet from the West line of Section 20, Township 29 North,
Range 11 West, N.M.P.M., was completed on December 1, 1946, and connected to
the gas transmission system of Southern Unicn Gas Company on February 8, 1947,

2, That the proposed Non-Standard gas proration unit consists of 160
acres which are contiguous qusrter-quarter sections.

3. In the opinion of Applicant the entire None-Standard ges proration
unit requested herein may reasonably be presumed to be productive of gas
from the Pictured Cliffs formation.

4. Applicant owns the entire working interest in the proposed NoneStane
dard gas proration unit.

5. It is impracticable to form u standard gas proration unit for Applie
. cant's Dallabetta No. 1 well.

6. That unless the Hon-Standard ges proration unit, as requested by this
application, is spproved by the Commission, Applicent will be deprived of the
opportunity to recover its just and equitaeble sghere of gas from the reservoir,
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7. That Applicant!s predecessor, Southern Union Production Company, executed
on October 16, 1946, and filed in the County Records of San Juan County, New
Mexico, a DESIGNATION OF POOLED UNIT, designeting lands described in this appli-
cation, as the unit for Applicant's Dallebetta No. 1 well,

THEREFORE, Applicant respectfully requests that this matter be set down
for hearing before theConmissiony that notice thereof be given, as required by lew
and the regulations of the Commission; and that upon final hearing, the Commission
issue its Order approving the Non-Standard gas proration unit, as requested in this

application.
Regpectfully submitted,

AZTEG.QIL & GAS COMPANY
7 '5‘

STATE OF TEXAS

COUNTY OF DALLAS

Quilman B, Davis, being firet duly sworn, hereby states that he is the attorney
for Aztec 01l & Gas Company, Applicant in the foregoing epplication; that he has
executed said spplication on behalf of Aztec 01l & Gas Company; that he has reed
the application, snd to the best of his knowledge, information and belief, all
statements of fact therein contained are true and correct, and that a copy of this
application was duly deposited on April 19, 1955, in the United States Post
Office, sddressed to the parties listed helbv/ié\;'eceiving a carbon copy of this
application. L y

sworn to and subscribed before me, the undersigned authority, this 15th day
of April, 1955. ,

My Commission Expirest Dallas County, Texas
June 1, 1955
ce: Bumeit 011 Company Haynes and V. T« Drilling Company
Burt Building Odessa, Texas

Dalles, Texas
L. G. Stearns
E. L. and T. ¥. Harrigan Hesperus, Colorado
3400 North Western
Oklshoms City, Oklahoma
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