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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

June 22, 1955

Mr. Robert L. Maddox
P.O. Box 182
Aztec, New Mexico

Dear Mr. Maddox:

We enclose a copy of Order R-653 issued on June 20, 1955, by
the Oil Conservation Commission in Case 896, which was heard
at the May 18th hearing upon application of the M. Se Bs W

Company,
Very truly yours,

W. Bs Macey
Seoretary - Director
WBMsbrp
Enclosure



ODPERATOR

cﬁoﬁut L. (/Ma(l([o;

NATURAL OAS
P, 0. BOX 182
AZTEC, NEW MEXICO

DIAL FE 4-6385

Aoril 6, 1955

0il Conservation Commission
State of New Mexico
Postoffice Box 871

Santa Fe, New Mexico

Gentlemen:

The M. S. B. W. Company, through its representative
Robert L. Maddox, hereby submits application for a hearing to con-
gider the establishment of a non-standard gas proration unit for {/ . /
its No, 1 Montano well, located in the Fulcher-Kutz Pictured Cliffs ~ . ‘
pool, consisting of the Southeast Quarter (Si;) of the Southwest IR
Quarter (SW}) of Section Twenty-tidght (28), Township Thirty (3Q)
North, Range Twelve (12) Vest, N,M,P.M, , and the Northwest (uarter -
(N¥it) of the Northwest Quarter (Nig:) and the North Half (N3) of the v
Northeast Quarter (NEX) of the Northwest Quarter (NW}), more parti- .~ . -
cularly described as: ‘ .

BEGINNING at the Hortheast corner of the Northeast Quarter (NE3)
of the Northwest Quarter (NW:) of Section Thirty~Three (33)
Township Thirty (30) North, Range Twelve (12) West, N.M.P.M;
THENCE West to the Northwest corner thereof;

THENCE South to the Southwest corner thereof;

THERCE DIAGONAL in a Northeast direction in a

direct line to the Northeast corner of said

Northeast Quarter of the Northwest Quarter (NEANW)

to the place of beginning., Said lands being in

Section Thirty-Three (33), Township Thirty (30)

North, Range Twelve (12) iiest, N,M.P,M., San Juan

County, New Mexico.

The gplicant hereby states that the M.S.B.W. Company Montano
No. 1 wsll was drilled 1650'East of the West line and 330 feet Nowth
of the South line of Section 28, Township 30 North, Range 12 West and
was completed November 20, 1946, This well was connected to the
Southern Union Gas Company line in March, 1947, and at that time
spacing requirements in the Fulcher-Kutz Pictured Clifis Pool speci-

fied a minimum of forty acres to a drilling tract.

Subsequent order R-565, rule 6 (A) requires that one hundred
sixty acres in the form of a square (being a querter section) be desig-
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nated as the proration unit for each Pictured Cliffs Formation
well in the Fulcher-Kutz Pool,

Applicant hereby requests hearing to secure excaption to
the above-named rule,

It is the appiicant's desire that this hearing be set fop
the regular scheduled hearing of May 18, 1955,

Respectfully submit ted,

JiZoes /7544%/@%
mpan

e

M. S. B. W. Co
By R. L. Maddox, Operator

RLY/1b
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BEFORE THE

®il onseevationn ounmission

SANTA FE, NEwW MEXxico
e 10 T
LAy RS DD

IN THE MATTER OF:

KOG 807

-]

CASE NO. =~

Consolidated.

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES

COURT REPORTERS

RoomMs 1098, 106, 107 EL CORTEZ BUILDING

TELEPHONE 7-9546
ALBUQUERQUE, NEwW MEXico




BEFOR& THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexlco
May 18, 1955

IN THE MATTER OF:

The application of .S.B.W. Company for approval
of a non-standard proration unit.

Applicant in the above-styled cause, seeks an
order approving the creation of a 100-acre non-
standard gas proration unit in exception to
Rule 6(A) of the Special Rules and Regulations
for the Fulcher-Kutz=-Pictured Cliffs Gas Pool,

- as set forth in Order R=565, said unit to con-
sist of the following described acreage to be
dedicated to applicantt's Montano tio. 1 Well
located in SE/L SW/L of Section 28, Township 30
North, Range 12 West, San Juan County, New
Mexico:

SE/L SW/k of Section 28, NW/L NW/L of Seetion
33, and 20 acres in NE/4L NW/L of Section 33
lying northwest of a diagonal line between
the northeast corner of the NE/L NW/L and
the southwest corner of the NE/L NW/L, said

~diagonal line running in a northeast~south-
west direction, dividing the NE/4 NW/4 in
halfj all the above-described acreage being
in Township 30 North, Range 12 Vest, San
Juan County, New Mexico.

Case No. 896

The application of the M.S.B.W Company for
approval of a non~standard proration unit.,

Applicant, in the above-styled cause, seeks an
order approving the creaticon cof a 140-acre non-

- standard gas proration unit in exception to
Rule 6(A) of the Special Rules and Regulations
for the Fulcher Kutz-Pictured Cliffs Gas Pool,
as set forth in Order R-565, said unit to con=~
sist of the following described acreage to be
dedicated to applicant's No. 2 Hargis Well
located in NW/4 SE/L of Section 33, Township 30
North, Range 12 West, San Juan County, New
Mexico:

NW/4 SE/L4, NE/L SW/L, SE/k NW/L, and 20acres
in the NE/4 NW/L lying southeast of a
diagonal line between the northeast corner
of the NE/4 NW/L and the southwest corner of

Case No. 897

(Consolidated)

P st s Nt sttt Sceatl et Nt et Nt sl “ett? Wt s Nt et St h st et s st ot Vet st et Nt st gt et gt Voot N

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




the N&/4 WW/hL, sald diagonal line running)
in a northeast-southvest direction,divid-;
ing the HE/L NW/L in half, all the above-
described acreage beling in Township 30
North, Range 12 iest, San Juan County,

New Mexico.

BEFORK:

Mr. E. S. (Johnny) Walker
ir. William B. lacey

TRANSCRIPT OF HEARING

MR. MACEY: The next caseson the docket are Cases 896 and
897. Mr. Mattix?

“R. MATTIX: That, briefly, is an application for unorthodox
application to the following land of ¥. S. B. W. Company, who is th%
’ operator, and consisting of the Nw/4 SE/L, NE/4 SW/L SE/l NW/L, and
20 acres in the NE/L WiW/L lying southeast of a diagonal line be-

tween the northeast corner of the NE/L NW/4 and the southwest

corner of the NE/L NW/k, sald diagonal line running in a hortheast-
southwest direction, dividing the NE/L NW/L in half, all the aboves
described acreage being in Township 30 North, Range 12 West, San

Juan County, New Mexico,and the above described land being 140 acres,

more or less.

The Hargis No. 2 Well was drilled on that tract and the royalty
has been paid on the basis of that acreage to Mr. Hargis, since
about 1946, I believe, vhen the well was completed. It was completTd
August 20, 1946 and connected to the Southern Union Gas pipeline in
September of 1946,

The other allocation is known as the llontano No. 1, located in
the Fulchar'Kutz~Pictupad Cliffs Pool, consisting of the SE/L SW/k
of Section 28, NW/4 WW/h of Section 33, and 20 acres in NE/L NW/L

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691
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of Section 33 lyi:z northwest of a diagonal line between the northe
gast corner of the ho’h NW/L and the southwest corner of the NE/ L
HW/k, said diagonal line running in a northeast»southwest direction
to the place of beginning. Said lands being in Section 33, Townshil
30 North, ltange 12 West, San Juan County, iew liexico.

That M.S.B.¥W HMontano No. 1 Well was drilled 1,660 feet east of
the west line and 330 feet north of the south line of Section 28,
Tovnship 30 North, Hange 12 Vest, completed November 20, 1946.
This well was connected to the Southern Union Gas Company's line in
March, 1947, and at that time special requirements in the Fulcher
Kutz=Pictured Cliffs Pool recommended 40 acres to a drilling tract.
liowever, we have paid Mr. Montano, until the time he sold the lease
to a different party, royalty in the Montano No. 1 well orn thatu lan

MR. MACEY: Do you have any questions you wish to ask of hird

Mattix in Cases 896 and 8977

I have a letter from Three States Natural Gas Company, which
they ask to be read into the record. "May 11, 1955. Mr. W. B.
Macey, Secretary, New Mexico 0il Conservation Commission, Santa Fe,
New Mexico. Re: Case No. 897 - Application of M.S. B. W. Company
for approval of a 140-acre non-standard gas proration unit in the
Fulcher‘Kutz~Pictured Cliffs Gas Pool to be dedicated to applicant?
No. 2 Hérgis Well.
Dear Mr. Macey:

The above styled Case No. 897 has been set for hearing on the
Commission Docket of May 18;'1955. As offset operator, we request

that the following statement be read into the record of Case No.
897

d .

L T%a% 00 Ol 2 3L de 3 ) Fal A B, o 3
*ThreeStates—Naturat—fHas—Company operates the—F—FfadsomWelt

ADA DEARNLEY & ASSOCIATES
BYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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No. 1, si/k Si/h Section 33, T-30H, R-12W, which lease directly
offsets applicant's No. 2 Hargis well. As offset operator, we re-
quest that the Commission deny the applicatior of ii.3.B.¥. Company
for a 140-acre gas proration unit dedicated to their No. 2 Hargis
well., Our only objection to the application is the inclusion of
20-acres in NE/L N#/L lying southeast of a diagonal line running in

a NE-3W direction. Our reasons for this objection are:

1. The R0-acres in the NE/k /L of Section 33 which appli-
cant seeks t9o dedicate to its No. 2 Hargis well 1is nearer
to and more likely to be drained by applicantt's Montano
Well No. 1. Since applicant seeks to include the HW 20
acres of the WE/L NW/L in a non~standard gas proration
unit for its lontano Well No. 1, reference Case No. 896,
they have, by inference, agreed that the formation is
continuously permeable betwsen the two wells, and elther
well is capable of draining the area. Therefore, it would
seem more logical and equitable to dedicate the entire
NE/l, NW/L to the nearest well, applicant's Montano Well
No. 1.

2. Many other operators in the Fulcher Kutz-Pictured Cliffs
field have formed non-~standard gas proration units follow-
ing the established precedent of dedicating acreage in
increments of ho-acfe governmental subdivisions when

dedication by diagonal , hexagonal, or other irregular

division might have been to their benefit. This precedent
and the equiﬁies already established thereunder should not

be changéd.

ADA DEARNLEY & ASSCCIATES [
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




For the reasons set out above, Three States Natural Gas Company
recommends that the New lexico 0il Conservation Commission deny
the application of the #. S. B, ¥. Company for a 140-acre non-
standard gas proration unit to be dedicated to their No. 2 Hargis
Well." The statement is signed by Three States Hatural Gas Companyj
E. A. Jenkins.

Mr. Mattix, as I understand, the question involved the acreage
in Case 897,to be dedicated to your Hargis V%Well, is all under one
basic lease, is that correct?

MR, MATTIX: That is correct.

MR. MACEY: 1In order for you to dedicate the 20 acres in the
northwest quarter to the Montano Well, you would have to enter into
a unitization agreement?

MR. MATTIX: Yes.

MR. MACEY: Could you tell us what the productive capabilit-
iea of the two wells are? Are they very big wells?

MR, MATTiX: No, they are small wells. Well, there are six
wells in there and in 1954, why we produced at ten cents per thousahd,
the six wells produced $11,000.00, sc it don't amount to very much.
A million and a half, but ret over two million a2 month at any time.

MR. RHODES: For your information the Montano has a deliver-
ability of 6L MCF and. the Hargis has a deliverability of 146,

MR, MATTIX: The Hargis No. 2?

MR. RHODES: Yes.

MR. HARGIS: They haventt been able to put out anything like
that because they have bean bucking high pressure.

MR. RHODES: Both wells are carried on the proration schedulp

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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as marginal wells.,

MR. MACEY: Then the dedication of acreage didn't have any
effect, did it? Does anyone have anything further in these cases?
If not we will take the cases under advisement.

STATE OF NEW MEXICO 2
COUNTY OF BSRNALILLO 5158.

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transeript of proceedings before the lew
Mexico Oil Conservation Commission at Santa Fe, New Mexico, 18 &
true and correct record to the best of my knowledge, skill and
abllity. |

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 25th day of HMay, 1955.

Notary Public, Court Replrter

My Commission Expires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691%




BEFORE THE OIL CONSERVATION COGISSION
O¥ THi, ETATE OF N MEXICO :

IN THE MATTER OF THE

HEARING CALLED BY THE

OIL CONSERVATION CCIMISSION
OF NEW MEXICO FOit THE PURPOSE
'OF CONSIDERING:

CASE NC. 896
Order Ho. Ji=653

THE APPLICATION OF THE M. S. Ba W
COMPANY FOR AN OLDE GRANTING
APPROVAL OF AN EXCEPTION PURSUAXNT

TO RULE 6 (a) OF THE SPECIAL RULLS AND
'REGULATIONS FOR THE FULCHER KUTZ-
PICTURED CLIFFS GAS POOL OF ORDER

NOe Rw565, IN THE ESTABLISHMENT OF AN
UNORTEODOX GAS PROWATION UNIT OF 100

- CONTIGUOUS ACRES CONSISTING OF SE/L
'SW/l, OP SECTION 28, THE MN/4 Wi/,
JAND THE Kw/2 NE/4 Nv/h OF SECTION 33,
i TONNSHIP 30 MORTH, RANGE 12 WEST, SAH
~ JUAN COUNTY, NEW MEXICO,

QRDER OF THE COMMISSION

| BY THE CGAASSION:

Thie cause came on for hearing at 9 o'clock a.m., on Kay 18, 1955,
at. Santa Fs, New Mexico, before the 0Oil Conservation Commission, hereinafter
referred to as the "Comission"

¢ NOW, on thia 6% day of June, 1955, the Commission, a quorum
‘being present, having conslidered the records and testimony adduced and
ibeing fully advised in the premises;

FINDS:

i (L) That due notice of the time and place of hearing and the
purpou thareof having been given as required by law, the Commission has
Jurild.iction of this casze and the subject matter thereof.

‘ (2) That pursuant to the provisions of Rule 6 (a) of the Special
'Rules and Regulations for the Fulcher Kuts~Pictured Cliffs Gas Pool of Order
 Nos Re565, the Commission has power and authority to permit the formation
‘of a gas proration unit consisting of other than a legal quarter section
"after notice and hearing by the Commission,

(3) That applicant, ¥, S. Bs W. Company, is the owner of an

oil and gas lease in San Juan County, New Mexico, the land consisting of
; othor than a legal section and described as followst

5i ;ysa;; 30 HORTH, RANGE 12 WEST, MUPM
SE/L S4/h of Section 28

| N/l W/ and NW/2 NE/L NW/L of Sectien 33

containing 100 acres more or less.

(’o) 'rhat applicant, M. S, B. Y. Company, has a producing well
on the aforesaid leass known as the lMontano Well Ne. 1, located 1650 fest,
fron the West line and 337 feet from the Seuth line of Sectien 28, Towne

'ship 30 Noerth, Range 12 West, NMPM, San Juan County, New Mexico.




Order Ho. Re=553

(5) That the aforesaid well 13 located within the horiszontal
limits of the Fulcher Kutz-Pictured Clif{s Gas Pool, as delineated and
designated in Order lo. R=565.

(6) That unless a proration unit consisting of applicant?s
aforesald acroage is permitted, applicant will be deprived of the opportunity
%0 recover its just and equitable share of natural gas in the Fulcher Kutze

. Piotured Cliffs Gas Pool,

: (7) That the orsation of & proration unit conSiating of the
aforassaid acreage will not cause but will prevent waste and will protect

. correlative rights,
IT IS THEREFORE ORDEREDS

‘ (1) That the application of the K. S. B, W. Company, for
approval of a 100-acre unorthodox proration unit consisting of the f
following described acreages

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPK
SE/l W/l of Section 28
/L WA/l and NW/2 NE/L Nv/L of Section 33

i be and the same hereby is approved, and a proration unit consisting of the
 aforesald acreage is hereby created. '

: (2) That applicant's well, the Kontano Well No. 1, located
. in the 8K/l and the SW/L of Section 28, Township 30 North, Range 12 West,
+ NMPM, San Juan County, New Mexico, shall be granted an allowable in the

- proportion that the above~described 100-acre unit bsars to the standard |
" or orthodox proration unit for said pool all until further order of the i |
‘| Cormission, : ‘

DONE at Santa Pe, New lMexico on the day and year hereinabove
dssignated,

STATE OF NEW MEXICO
OIL_CONSERVATION COMMISSION

e > do

JOUN P. SIMMS, Chairman

(J S M

We Bo VMACEY, Menberland Secretary




April 6, 1955

011 Conservation Commisaion
State of New Mexico
Postoffice Box 871

Santa Fe, New Mexlico

Gentlement

The M. S. B, ¥W. Company, through its repressntative
Robert L. Maddox, hereby submits ap.,lication for a héaring to con-
sider the establishment of a non-standard gas proration unit for
its No. 1 Montano well, located in the Fulcher~Kutz Pictured Cliffs
pool, consisting of the Southeast Quarter (SB}) of the S0 ’
Quarter (SWL) of Section Twenty~Eight (28), Township Thirty (30)
North, Range Twelve (12) Vest, N.M.P.M. , and the Northwest (uartexr
(NWL) of the Northwest Quarter (N7.) and the North Half (NA) of the
Northeast Quarter (NEL) of the Northwest Quarter (Nvwk), more parti-
cularly described ast

/" "PEGINNING at the Mortheast corner of the Northeast Quarter (NEL)
\ of the Northwest Quarter (NW,) of Seotion Thirty-Three (33)
/ Township Thirty (30) North, Range Tweive (12) West, N.X,P.M;
THENCE West to the Northwest corner thereof;
THENQE South to the Southwest ocorner thereof;
\ THENCE DIAGONAL in a Northeast dirsction in &
direct line to the Northsast corner of said
| Northeast Quarter of the Northwest Quarter (NELNWL)
ki t.othoplnootbogmnﬁ.ng. Sald lands b in
" Section Thirty-Three (33), Township Thirty (30)
. North, Range Twelve (12) West, N.M,P.M,, San Juan
' County, New lexico,

_ The spplicant hereby states that the M.S.B.V. Company Momtano
No, 1 well was drilled 1650'East of the Viest line and 330 feet Nowth
of the South line of Section 28, Township 30 North, Range 12 West and
was completed November 20, 1946, This well was connected to the
Southern Union Gas Company line in March, 1947, and at that time
spaaing requirements in the FPulcher-Xutz Plotured Cliffs Pool speci-
fied a mininum of forty acres to a drilling traet,

Subsequent order R-565, rule 6 (A) requires that one hundred
sixty acres in the fom of & square (being a quarter section) be desig-
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nated as the proration unit fop each Piotured Qlifgs Formation
the Fulcher-futyz Pool,

Applicant hereby requests hearing to seoure exgeption to
the above-named Tule,

It is the applicant's desire that this hearing be get for
the regula scheduled hearing of May 18, 1955,

Re;poottulajy subait ted,

12

— Wl L

| B
By B, L. Maddox, Operatoxf

RLN/1b
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Thr'et States Natural Gas Company

'
. . .DALLAS ], TEXAS
PROCUCTION DEPARTMENT T
E A UENKINS .o L
VICE PRESIDENRT -
J.0.COOPER May 11, 1955 «
ASSISTANT .

JOS . C.GORDON
CHIEF ENGINEER

W.L.COOPER
PURCHASING AND
JOINY ACCOUNTS

Mr. W. B. Macey, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico e s

PR
P

Reé: " Case No. 897 —:;Lplication of

N\ .5.B.W, _Company for approval of a
—~—3#0=73re non-standard gas proration

unit in the Fulcher Kutz-Plictured

Cliffs Q@Gas Pool to be dedicated to

applicant's No. 2 Hargis Well,

Dear Mr. Macey:

The above styled Case No. 897 has been set for hearing on the
Commission Docket of May 18, 1955, As offset operator, we re-
quest that the following statement be read into the record of

Case No, 897: :

"Three States Natural Gas Company operates the J. J. Hudson ya
Well No. 1, SE/4 SE/U4 Section 33, T-30N, R-12W, which lease
directly offsets applicant's No. 2 Hargls well, As offset
operator, we request that the Commission deny the application

of M.S.B.W., Company for a 1l40-acre gas proration unit dedicated

to thelr No. 2 Hargis well. Our only objection to the appli-
cation is the inclusion of 20-acres in NE/4 NW/4 lying southeast

of a dlagonal line running in a NE-SW direction. Our reasons

for this obJjection are:

1. The 20-acres in the NE/4 NW/U of Section 33 which
applicant seeks to dedicate to 1its No, 2 Hargls well
is nearer to and more likely to be drained by appli-
cant's Montano Well No. 1. Since applicant seeks to
include the NW 20 acres of the NE/4 NW/4 in a non-
standard gas proration unit for its Montano Well No. 1,
reference Case No. 896, they have, by inference, agreed
that the formation is continuously permeable between
the two wells, and either well is capable of draining |
the area, Therefore, it would seem more logical and :
equitable to dedicate the entire NE/4 NW/4 to the _ '
nearest well, applicant's Montano Well No. 1. , ‘




Mr. W. B. Macey May 11, 1955
-oa

2. Many other operators in the PFulcher-Kutz Plctured Cliffs
field have formed non~standard gas proration units
following the established precedent of dedicating
acreage in increments of 40-acre governmental sub-
divisions when dedlcation by diagonal, hexagonal, or
other irregular division might have been to their
benefit. This precedent, and the equltles already
established thereunder should not be changed.

For the reasons set out above, Three States Natural Gas Company
recommends that the New Mexico 01l Conservation Commlission deny
the application of the M.S.B.W. Company for a l1l40-acre non-

standard gas proration unit to be dedicated to their No. 2
Hargls Well,"

Yours very truly,

THRE% STA NATURAL GAS COMPANY

E. A. Jenkins
EAJ :smf




Ny
Order No, R-

containing acres, more or less.

(4) That applicant, has a producing well on the afore-
said lease known as located feet from the and
feet from the of Section Township Range

-

(5) That the aforesaid well was completed and in production

prior to the effective date of Order No, R-520, and is located within
the horizontal limits of the pool heretofore delineated and designated as the
Gas Pool;

in the

and that the owners of adjoining acreage in said area have not objected to the formation
of the proposed proration unit of acres,

(7) That unless a proration unit consisting of applicant's aforesaid acreage
"~ is permitted, applicant will be deprived of the opportunity to recover its just and equit-
able share of the natural gas in the Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid acreage will
not cause but will prevent waste, and will protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That the application of for approval of an unorthodox
proration unit consisting of the following described acreage:

be and the same is hereby approved, and a proration unit consisting of aforesaid acreage
is hereby created.

(2) That applicant's well, located in the

shall be granted an allowable in the proportion that the above described acre unit
bears to the standard or orthodox proration unit for said pool, all until further order of

the Commission,

DONE at Santa Fe, New Mexico, the day and year hereinabove designated.




BEFORE THE OIlL, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO,

Order No, R-

THE APPLICATION OF
FOR AN ORDER GRANTING APPROVAL OF
AN EXCEPTION PURSUANT TO RULE 5 (b)

OF ORDER NO. R-520 IN
ESTABLISHMENT OF AN UNORTHODOX GAS
PRORATION UNIT OF CONTIGUOUS ACRES
CONSISTING OF

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on
before the Oil Conservation Commission, hereinafter

referred to as the "Commission''.

NOW, on this the Commission, a quorum being
present, having considered the records and testimony adduced, and being fully advised
in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case

and the subject matter thereof,

(2) That pursuant to provisions of Rule 5 (b) of Order
No. R-520, the Commission has power and authority to permit the formation of a gas
proration unit consisting of other than a legal section after notice and hearing by the

Commission,

(3) That applicant, is the owner of an oil and gas lease in
New Mexico the land consisting of other than a legal section, and

described as follows, to-wit:




.CASE 896
April. 6, 1955

01l Conservation Commission
State of New Mexico
Post Office Box 871
Santa Fe, New Mexico

Gentlemen:

The M. Se Be. W, Company, through its representative Robert L. Maddox,
hercby submits application for a hearing to consider the establishment of a
non-standard gas proration unit for its No. 1 Montano well, located in the
Fulcher-Kutz Pictured Cliffs pool, consisting of the Southeast Quarter (SE%)
of the Southwest Quarter (SWL) of Section Twenty~-Eight (28), Township Thirty
(30) North, Range Twelve (12) West, N.M.P.M., and the Northwest Guarter (NWi)
of the Northwest Quarter (MWi) and the North Half (N3) of the Northeast
Quarter (NEL) of the Northwest Quarter (NWE), more particularly described as:

BEGINNING at the Northeast corner of the Northeast Quarter (NE2)

of the Northwest Quarter (NWL) of Section Thirty-three (33),
Township Thirty (30) North, Range Twelve (12) West, N.M.P.M.;
THENCE West to the Northwest corner thereof;

THENCE South to the Southwest corner thereof;

THENCE DIAGONAL in a Northeast directipm in a direct line to

the Northeast corner of said Northeast Quarter of the Northwest
Quarter (NEANWL) to the place of beginning. Said lands being in
Section Thirty~three (33), Township Thirty (30) North, Range Twelve
(12) West, N.M.P.M., San Juan County, New Mexico.

The applicant hereby states that the M.S.B.W. Company Montanoilo. 1. well
was drilled 1650t East of the West line and 330 feet North of the South line of
Section 28, Township 30 North, Range 12 West and was completed November 20,1946.
This well was connected to the Southern Union Gas Company line in March, 1947,
and "at that time spacing requirements in the Fulcher-Kutz Picttred Cliffs Pool
specified a minimum of forty acres to a drilling tract.

Subsequent order R-565, rule 6 (A) requires that one hundred sixty acres in
the form of a square (being a quarter section) be designated as the proration
unit for each Pictured Cliffs Formation well in the Fulcher-Kutz Pool.

Applicant hereby requests hearing to secure exception to the above~named
rule. ,

Tt is the applicart's desire that this hearing be set for the regular
scheduled hearing of May 18, 1955.

Re spectfully submitted,

/s/ Robert L. Maddox
M.S.B.W. Company
By R. L. Maddox, Operator

Plat of the above described well and.location
is on file in the OCC office in Santa Fe, New Mexico.
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BEFORE THE

®il Conservation Commission

SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO £06-+G" Consolidnted

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEwW MEXICO




BAFORS THi
OTL CONSERVATION COLLEI38T10H
Santa Ye, Kew Mexico
May 1€, 1955
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)
IN THi MATTER OF: )
)
Y
}

The application of i4.S.B.wW. Company for approval
of' a non-standard proration unit.

)
)
Applicant in the above-styled cause, secks an )
order approving the creation of a 100~scre non=)
standard gas proration unit in exception to }
Rule 6(A) of the Special Rules and Regulations )
for the Fulcher~Kutz-Pictured Cliffs Gas Pool, )
as set forth in Order E~565, said unit to con- )
sist of the following described acreage to be )
dedicated to applicantts Montano tlo. 1 Well )
located in S/l SW/kL of Section 28, Township 30)
North, Range 12 West, San Juan County, New )
Mexico: )

)

)

SE/l, SW/L of Section 28, NW/kL MW/l of Section
33, and 20 acres in HE/L LW/L of Section 33
lying northwest of a diagonal line between
the northeast corner of the N&/h NW/L and
the southwest corner of the Nz/L NW/L, said
~diagonal line running in a northeast-south-
west direction, dividing the NE/4 NW/L in
half; all the above-described acreage being
in Township 30 North, Range 12 {lest, San
Juan County, New lMexico.

The application of the .3.B.W Company for
approval of a non-standard proration unit.

)
)
)
)
)
)
)
;
)
Applicant, in the above-styled cause, seaks an )
order approving the creation of a 14O-acre non=)
standard gas proration unit in exception to )
Rule 6{A) of the Special Rules and Regulations }
for the Fulcher Kutz~Pictured Cliffs Gas Pool, )
as set forth in Order R-565, said unit to con~ )
8ist of the following described acreage to be )
dedicated to applicant?s No. 2 Hargis vell )
located in NW/k SE/L of Section 33, Township 30)
North, Range 12 West, San Juan County, KNew )
Mexico:? ;

)

)

)

)

]

NW/L SE/kL, NE/L SW/L, SE/L Wi/, and 20acres
in the NE/4 HW/L lying southsast of a
diagonal line between the northeast corner
of the NE/L NW/L and the southwest corner of

Case No. 896

Cass No. 897

{Consolidated)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERGQUE, NEW MEXICO
TELEPHONE 3-669t




o

vhe N/ WW/bL, said diagonal lire running)
in a northeastesouthwest direction,divid-)
ing the Nz/l, Nuw/L in half, all the above-)
described acreage velng in Tovnship 30 )
dNorth, Range 12 west, San Juan County, )
New fexico. ;

Mr. ©. 8¢ (Johnny) Walker R
Mr. William B. Macey

TRANSCRIFY OF HIARING

¥Re MACEY: The next casesorn the docket ara Cases %96 and
897, Mr. Mattix?

YR. MATTIX: That, briefly, is an application for unorthodox
application to the following land of . 3. B. W. Company, who is thé¢
operator, and consisting of the WW/4 Sii/h, NB/4 SW/L S&/L Wi/, and
20 acres in the NE/L Ni/L lying southeast of a diagonal line be=-
tween the northeast corner of the Ni/4 N&/4 and the southwest
corner of the NE/4 NW/L, said diagonal line running in a northeast- _
southwest direction, dividing the WN&/L NW/4 in half, all the above-
described sacreage being in Township 30 Horth, Range 12 West, San
Juan County, New Mexico,and the above described land being ILO acregq,
more or lass.

The Hargls No. 2 Well was drilled on that tract and the royalty
has been paid on the basgis of that acreage to Mr. Hargis, since
aboutvi9h6, I believe, when the well was completed. It was completdd
August 20, 1946 and conuected to the Southern Union Gas pipeline in
September of 1946. |

The other allocation is known as the Hontano lio. 1, located in
the Fulcher Kutz-Pictured Cliffs Pool, consisting of the SE/L S¥/L
of Section 28, Ni/h NW/L of Section 33, and 20 acres in NE/L Wy/4

ADA DEARNLEY & ASSOCIATES
STYENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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of‘Section 33 lying northwest of 2 diagonal line between the north-
east corner of the Hi/k Wi/l and the southwest corner of the Ni/4
HW/t, suld diagonal line running 1n a northeast-southwest direction
to the place of beglinning., Saild lands being in Section 33, Townshi
30 North, Range 12 Vest, SBan Juan County, llew Mexico.
That M.S.B.\ Montano No. 1 YWell was drilled 1,660 feet east of
the west line and 330 feet north of the éouth line of Section 28,
Township 30 Horth, Range 12 Vest, completed Novewmber 20, 19LS.
This well was connected to the Southerr Union Gas Company?s Lline in
{March, 1947, and at that time special requirements in the Fulcher
Kut z-Plctured Cliffs Pool recommended 40 acres to a drilling tract.
However, we have paid Mr, Montano, until the time he sold the lease
to a different party, royalty in the Montano No. 1 well on that lan
MR. MACEY: Do you have any questions you wish to ask of ir.
Mattix in Cases £96 and 8977
I have a letter from Three States Natural Gas Company, which
they ask to be read into the record., ‘'lay 11, 1955. ©Mr. ¥W. B.
Macey, Secretary, New Mexico 0il Conservation Commission, Santa Fe,
New Mexico. Ré: Case No., €97 - Application of ¥.S. B. W. Company
for-approval of a liO-acre non-standard gas proration unit in the
Fulcher Kutz~Pictured Cliffs Gas Pool to be dedicated to applicant?
No. 2 Hargis Well.
Dear Mr. lacey: .
\ The above styled Case No. 897 has been set for hearing on the
Commisslon Docket of May 18, 1955. As offset operator, we request

that the following statement be read into the record of Case HNo.

8971

ADA DEARNLEY & ASSOCIATES
STENOTYPL REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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No. 1, SB/L S&fL Section 33, T-30if, R~12W, vhich lease directly
offsets applicant?s No. 2 Hargls well, A8 offset operator, we rc-
quest that the Commissionr deny the application of .8.3,%W. Company
for a 1,0-~acre cas proration unit dedicated to their No. 2 Hargils
well., Our only objection to the application is the inclusion of
20~acres in N8/L NW/L lying southeast of & diagonal line running in
a NE-SYW directlion. Our reasons for this objection are:s
1. The 20-acres in the NE/L RW/L of Seetion 33 which appli-~
cant seeks to dedicate to its Ho. 2 Hargis well 18 nearer
to and more likely to be drained by applicantts Montano
Well No. 1. 38ince applicant seeks to include the HW 20
acres of the NE/L NW/4 in a non~standard gas proration
unit for its Montano Well No. 1, reference Case No. 896,
they have, by inference, agreed that the formation is
" continuously permeable between the two wells, and elither
well 18 capable of draining the area. Therefore, it would

seem more. logical and equitable to dedicate the entire
NE/L NW/L to the nearest well, applicantts Montano Well
No. 1.

2. Many othér-operators in the Fulcher Kutz-Pictured Cliffs
field have formed non-standard gas proration units follow-
ing ﬁhe established precedent of dedicating acreage in
increments of 4O-~acre governmental subdivisions when
dedication by diagonal , hexagonal, or other irregular

division might have been to their benefit. This precedent

and the equities already established thereunder should not

be changed.

ADA DEARNLEY & ASSOCIATES
STYENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3.6691%




¥or the reasons set out above, Three States Natural Gas Tompany
recommends that the ilew llexico 01l Conservation Commission deny
the application of the M. S. B« W. Company for a l40-acre non-
standard gas proration unit to be dedicated to their Ho., 2 Hurgils
Well." The statement 1is signed by Three Stutes Natural Gas CompanJ
%, A. Jenkins.

Yr. Mattix, as I understand, the question involved the acreage
in Case 897,to be dedicated to your Hargls %Well, is all under one
basic lsase, 18 that correct?

MR. MATTIX: That 1s correct.,
MR, MACRY: In order for you to dedicate the 20 acres in thd

northwest quarter to the Montano wWell, you would have to enter intd

a unitization agreement?

MR. MATTIX: Yes.

MR. MACEY: Could you tell us what the productive capabilits
ies of the two wells are? Are they very blg wells?

MR, MATTIX: Ulo, they are small wells. ell, thers are six
wells in there and in 1954, why we produced at ten cents per thouss
the six wells produced $11,000,00, so it don't amount to very muchd
A million and a half, but not over two million a month at any time.

MR. RHODES: For your information the Montano has a deliver-
ability of 64 MCF and the Hargis has a deliverability of 146.

MR. MATTIX: The Hargis No. 2?7

MR. RHODES: Yes. ’ _

‘MR. HARGIS: They haven't been able to but out gnything 1ikq
that bhecause they have bean bucking high pressure.

MR. RHODES: Both wells are carried on the proration schedu#

e T
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ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
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as rerginal wells.,

Mite MACEY: Then the dedication of acreaze Jdidnt't have any
effect, did it? Does anyone have anything further in these cases?
If not we will take the cases under advisement.,

STATE OF HNaw MsXIl0 2
COUNTY OF BERHALILLO §

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of procecedings before the New
Mexico 0il Conservation Commissicn at Santa Fe, New lMexico, is a
true and correct record to the best of my krowledge, skill and
ability.

"IN WITHNESS WHEREOF I have affixed my hand and notarial seal

this 25th day of May, 1955.

Notary Public, Cburtﬁﬁepbffér

My Commission Expires:
June 19, 1955
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