


BEFORE THE

@il Couserinntion Commission

SANTA FE, NEW MEXICO

IN THE MATTER OF:

case No. _89¢

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REFPORTERS
RooMs 105, 106, 107 EL. CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO




04 Tl
Ol BCHZSVAYIG:: £0
Soanta Sy wed aexico
Dayotv, 1955
TH THe HMATCSD OF: )
The apnlication o: otanolind OL1 and Gas oroany )
STor approval of 2 non-standard cas ororation )
unit., )
. . . . )
Applicant, in the abovae~styled cause, secks an )
exception no Rule 5(a)} of tne Speciali Rules and)
Rerulations for the wumont Gas Pool, as set )
forth in Order R=520, to vermit the establish- | Case No. #9208
ment, of a 320-acre non-standard ~as proration )
unit econsistinc of Lots 7, %, 9, 10 and $3/L of)
o e Py s o A ) £ A . .
Section 2, Towrsnip 21 Soutn, Rance 35 last, )
Lea County, New Mexico, and to be dedicated toc )
applicant's State "C" Tract 11, Well No. 1, )
located 460 feet from.the south and east lines )
of said Section 2. )
BEFORE:
Mr. E. S. (Johnny) ¥Walker

Mr. William B. Macey

TRANSCRIPT OF H=ARING

R. MACEY: The next case on the docket is (Case £98.

M

Re G. HILTTZ

called as a witness, having been first duly sworn, testified as

follows:

DIRECT

EXAMINATION

By MR. SMITH:

Will vou state your name,

R. G.

Hiltz.

please?

By whom are you emploved?

Stanolind Oil and Gas Company.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Yol have Lestidied colcod Lo Sorninsion ofn obnor ooeasions,
have vou rot?
A Yes, 1 have,

1

cife SaiTHD L will ask tne Cowmmlssion 107 the gualificatlions
28 an excert witness are accentaovle?
vite MACSY T Tney are.

3

v bDirecting your attention to Case &Y8, wnicn 1s bLns applicati

v

of Sranolind 0il and Gas Company {or approval of a 320~-acre non-

standard gas proration unit in the bLumont Gas Pool, lLea leounty, lew

-
i
[an)

lexico, to consist of Lots 7, &, 9 and soutneast cuarter of

AWe)
(@)

Section 2z, Townshin 21 South, iange mast, and to be dedicated to
applicant's State "C" Tract 11, Well No. 1, located 550 7cet from
the south and east lines of Section 2, do you have a map or exihiibit
whicn would reflect the location of that well?

A Yes, sir, I do.

(iarked Stanolind 0il and Gas Company's
ixhibit No. 1, for identification.)

 Vhere is this well located witnh reference to the ixhibit 17

A On Stanolind's ¥xhibit io. 1, the well is shown Lo be locate
on Stanolindts State "(CW Tractlll iease, 650 feet from the soubn
line and 660 feet {rom the east line of Section 2, Township 21
South, Range 36 hast.

(3 How does the 320 acres proposed to be included within the
unit lie with respect to the Section?

A By my manner of description, the propésed proration unit
would comprise the most southerly 320 acres in Section 2, which is

an over-sized governmental sub-division.

2 It does not corstitute a complete half-section, 1in other wor

jo

Hs?
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outiired in o,
Whoat ls tne complen o nigsuocv oL orer Wil

A This well was oricirally compleced in Dovowbor of 1970,

a sunice 01l Uell, wiun an inicial votential o 100 barrels nur

T

—

day in tne Gravburs formation.  Jubsequently, rnowever, Lno Grayvoars
section was avandoned by saueeze cementingg, and oie woll wag cem-
pleted as a gas well In the sumont Gas Pool In February oi ivni,
Is tnat its current status? s 1t sLill a gas weli in tne

mumont Gas Field?

A Yes, it is.
7 What is the current situation with refercnce to the proratio
vunit in which the well is located?

A The well is currently assigned a proration unit comprising
the southeast guarter of Section 2 on 2 total of 1H0 acres.

¢ ¥What do vou propose with reference to the unit to be fofmed?

A As previously stated, we oropose to enlarse the unit by the
inclusion of the 160-acre guarter section immediately to the north
of the present proration unit.

Q Are there other proration units in the vicinity?

A Yes, sir, there are a number oi them.

@ Do you have a map showing that?

A Yes, I do.

(sarked Stanolind 0il and Gas Compan
Zxhibit MNo. 2, for identification.)

¢ {ill there be any interference, by reason of the Iormation
of this 320-acre unit because of the other units in the vicinity?

A Tt is obvious that the proration units in this area of the

—

P
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Held o wary Lyl i, cangin, U shiowr or Ll NI VY Lo
LG userog in sl SO SYU neras, Tnu G oL lons ! e £ no
sniforaity in gt vo or Snne, Ol Lk urﬁ::{nf prro-it e unihs o
Arec,  Thau Bas tosr o ccoasioned, o course, Lwv b STl Lnn
majocity ©F Sha wells nave Loon, bue cas conplevlione ruaunasit, 00

‘resulied, cither ror rocomvletionsor dunal comeionionns of axisting

e T oo
A.t,‘}.J;i’J .

o vinat 1s your Lestimony wibtn reference to waazhhsr or nob tno

¢ to be included within the pronosed unit is pro-

©

additional acreag
ductive?

A Referring to our wmxnibit o. 1, it is readily apparenti that
the proposed proration unit is entirely surrounded by vroducing
gas wells. On #mxhibit 1 we have circled those wells in corangze.
addition, £xhibit 1 has beerr contoured cn top ol the Yates Forma-
tion, as prescribed by the Kew liexico 01l Conservation Commnission,
and based on cur interpretation of the structure in this area there
are no structural barriers or anomalies which would act &s an im-~
pediment to communication throushout the vrocosed proration unit
area.

(0 Do you have a cross-scction of the vroductive area?

A Yes, sir. Again referring to dyhibit 1, vou will note the

trace of’a cross~section indicated by a zreen line.

(iiarked Stanolind 0il and Gas Company!'s
sxhibit 3, for identification.)

A An examination of this cross-section will iJllustrate the
fact that the Yates, Seven Rivers and Queens are readily identifiedr
and can be easily correlated from well to well, irdicating thec section

is continuous and there are no obvious impermeable barriers to
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comrunicanL T on Lurousiont a0 BrORGSel proration v L Ao )
s velievs you already Losblllad Lnnl Lo wnin . Is nronossh
is surroundsd Ly vroducine fas wells?
A Yes, siry, thai is correch,
dnae s Lno gihunsciorn with rogpeol Lo comnon ovnershiip of ok
working interest and royaliy interost in tne proposed unit arca?

A In the proposed uniu worning zraa, vhe it intsrest anid
workin: irnterest is common ULhrougnout.

; It is ail within one <overnmeni section?

A That 1s correct.

( Is the acreage continuous and contizuous?

)

A Yes, sir, it is.

.

¢ It is all within what has been denominated by tne Commission
as the sBumont Pool?

A Yes, sir, that is correci.

2 Are there any opher wells_to which this acrcage
included in the pronosed unit could be atiributed?

A Ho, sir, there are no other gas wells on the 320 to which it

can be assigned.

3]

D)
J

W

JIT the Commission should =rant our reguest nere, it would
result, would it not, in the lack of necessity for 4rilling an un-
necessary well?

A That 1is correct.

2 In other words, in wvour opinion, you would not acouire any-
more zas in any substantial ouantities by veason of drillins an

additional ell on.the 160 acres?

i No.

e
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DA I TS Yo FRV T TN RN S B SRE i b peabaohoadd by enason
ol tha Jorgslosionts oo 0nr cnonasy?
. 11 my opinion iy Ll we,
CIL will oive all Lhe 40's in thoe area a chanes to obnaln che
fair share ol Lhe zas in olace, ia vour oninion?
A Yes, sir.
File sTACEY s  Anv gquestions of whne witness?

CR0SS sAAMTIATION

Y

Ry MR. REIDSR:

14

o Wonuld you repeat, Jir. Hiltz, the acreacse yvoul propose to dedi

cate, the lot numbers?

. g

A There is some questions about tne lot numbers. In our appli

N

cation we specifiied the most southerly 320 acres. Howsver, I notic
cr the Commission's docket, they list that as Lots 7, 8, 9, 10.
With the maps we have in our offices, that numbering is ivcompatitlé
with the acreage that we described.

MR, REIDZR: That is what we need here. As a matter of recopd,
I weuld like that to show Lots 9, 10, 15 and 16 in the scutheast
quarter.

 Further  IMr. Hiltz, you feel that this well could make the
additional allowable?

A Based on its current producinz ability I do not, I an not
certain that it could make the additional allowables. Howaver, therd
is always the incentive to 7o in and restimulate the well and incredse
its productivityv.

i Vle rather question the ability of the well to produce. So

you say vou wonld go in and stimulate it so that it would #o in and

<

FiaBo Rt o ol
LEER= X 2o~ e
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A Lo o2m onol comminLiins suonolind Lo any cooroovir nlann o 31
. , R
’11)‘. | aro ostalun Uiy Lo 1naooni i Yol ! LI 2O STLannyhban e

ncapacle o) producing Lhe allowablz 10 would normal
be assicned.

I REY: R} el ~ I e .,,hat‘,\ Y 4 I T I S SR S P oot Yo X A
ved N Ly Do RIS B s > X4 jl ER AR § 4 LI = LRI WL WIS B S 1O o127 PR s [WRIPEEN ps
i only cuzshion 1 er vou are g2t o i clore

tne horse, sivins toe 2d4itional allowatle.

A=D1 GCT L THAY IO

By riR. SMITH:
5 It is economically more feasible to rework = woll than drillf
another well in this ar=a?
A I would say that is certainly true.
3R, REIDER: I wonder if it would be more practical to wait
for the assignment -~
LiRe SMITH: Is tne Commission committed to zive us the 320
acres 1if wve rework the well?
R, RETDER: It mignt seem more iustiiied.
Hit. [ACHY: Do vou rnave anyitoing further, ir. Reider?
MR. REIDER: Koo
MRe tJACEY: Any other cuestions ol the ritnesss?
MRe SMITH: I would like to oifer Stanolind's ixhibits 1, 2
and 3.
File MACEY: Without objecitiioni they will be received. Any-
thing further?
| MR. SHITH: Wotningz further.
(Witness excused. )
MR. MACEY: If no further queétions we will take the case

under ,advisament.

ng
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STATE OF NEW MEXICG )
H 88,

COUNTY OF BERNALILLO )

1, ADA DIEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico Oil Conservation Commission at Santa Fe,
New Mexico, is a true and eorrect record to the test of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

geal this _2Lithday of __ May , 1954,

/’fiZleféza/ 67<i;z;£it?/4>ﬂ/Llé£¥2(

Notary Public, -Court Reporter /

My Commission Expires:

June 19, 1955

——

B s sy s oo epages s




BEFORE THE Gl COCNSERVATION COMMISBION
OF THE sTATE CF NEVW MEXICG

CIN THE SATTER OF THE HEARING

- CALLED BY THE QIL CONSERVATION
: COMMISSION OF NEVW MEXICO ¥FOKR

‘ THE PURPOSE OF CONSID ERING:

¥ CASE NQ. 898
Order No. R«6856

| THE APPLICATION UF STANCLIND GIL
. AND GAS COMPANY FUR AN CRDER
| GRANTING AZ£ROVAL OF AN EXCEPTION
! 7O RULE 5 {(a) OF CRDER NO. R-520 IN THE
ESTABLISHMENT OF A 320-ACRE NUGK-STANDARD
| GAS PRORATION UNIT IN THE EUMONT GAS POOL
;1 CONSISTING OF LOTS 9, 10, 15 ana 16, AND THE !
i SE/4 OF SECTION 2, TOWNSHIP 21 SQUTH, RANGE
36 EAST, NMPM, LEA COUNTY,NEW MEXICO,
AND THE ASSIGNMENT OF SAID ACREAGE TO
APPLICANT'S STATE "C* TRACT 1I, WELL NO. 1,
LOCATED 660 FEET FROM THE SOUTH AND EAST
' LINES OF SAID SECTION 2.

ORDER OF THE COMMISSION

i BY THE COMMISSION:

' This cause came on for hearing at 9 o'clock a.m. on May
18, 1955. at Santa Fe, New Mexico, before the Qil Conservation Commission,
hereinafter referred to as the '"Commission'.

NOW, on this ‘/:g-ij__ﬂda.y of July, 1955, the Comu:ission, a
quorum being present, having congidered the records and the testimony addux{ed,
and being fully advised in the premises, |

I
!

FINDS:

(1) That due notice of the tirae and place of hearing and the
purpose thereof having been given 25 required by law, the Commission has
jurisdiction of this case and the subject matier thereof.

| (2) That pursuant to the provisions of Rule 5 {a) of Order

No. R«520, the Commission has power and authority to permit the formation
of a gas proration unit consisting of other than a legal section after notice
and hearing by the Commission. ;

(3) That applicant, Stanolind Qil and Gas Company, is owner
of an oil and gas lease in Lea County, New Mexico, the land consisting of
other than a legal section, and described as follows:

TOWNSHIP 21 SOUTH, RANGE 36 £AST, NMPM
Lots 9, 10, 15, and 16 and the SE/4 of Section 2

conteining 320 acres, more or less.

!
¥
1
i




R~5

' Ordexr No.

{4) That applicant, Stanclind Oil aud Gas Coinpany, has a
. producing gas wel) on the aforesaid lease, known as the State "'C' Cract 11
~ well No. 1, located 660 feet from the South line and 660 feet from the Fast
- line of Section 2, Township 21 South, Range 36 Xast, Niifi, l.ea County,
- New Mexico.

(5) That the aforesaid well was originally completed as an oll
- well in the Funice Pool in November, 1947, and was recompletad as a cas
" well in the Kumont Gas Pool in February, 1954, which date precedes thz
- effective date of Order No, X520,

) (6) That the aforesaid well is located within the kovizontal limits
© of the Eumont Gas Pool, and is completed within the vertical limits of the
. Fumont Gas Pool.

‘ {7) That the entire nonestandard proration unit as herein proposed :
| may be reasonably arsuraed to be productive of gas fror the Lumont Gas Fsols
s
i (8) That there have been no objections to the formation of the
! proposed 32)-acre non-standard gas proration unit.

;
{
|
i (9) That unless a proration unit consisiing of the aforemesitioned f
lf} acreage is permitted, applicant will be deprived of the full use and value of |
it the acreage herein described and the gas well located thereon. |
|
i
)
|

(10) That the creation of the gas proration unit harein described is
in the interests of conservation and the protection of correlative righ's,

IT IS THERLEFOREZ ORDERED:

| {1) That the application of Stanolind Oil and Gas Company for the
approval of a non~standard gas proration unit in the Eumont Gas FPool be and
i the same hereby is approved, and a2 proration unit consisting of the following
it described acreage in Lea County, New Mexico, is hereby created:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Lots 9, 10, 15 and 16 and the Sii/4 of Section 2

| containing 320 acres, more or less, f
. !
I (2) That applicant's well, State "C' Tractll No. 1, located 660 feet |
i from the South line and 660 feet from the Xast line of Section 2, Township 21 |
f South, Range 36 Fast, NMPM, Lea County, New Mexico, shall be granted I
i an allowable in the proportion that the above~described 320«acre unit bears to!
i the standard or orthodox proration unit for the Eumont Gas »?ool, all until :
further order of the Commission, '?
DONE at Santa Fe, New Mexico on the day and year hereinabove

esignated,

STATE OF NEW MEXICC
CONSERVATION COMMISSION

d" }&Mwﬂ,
ohn ¥, Simms, Chairman
T 5. Valkery, Member

W. B, Macey, Merbqr and Secretary
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Ol CONSERVATION COMMISSIONM
£. O. BOX 871

SANTA FE, NEW MEXICO

July 18, 1955

Stanolind 0il & Gas Company
0i1 and Gas Building
Fort Worth, Texas

Gentlemen:

We enclose a copy of Order R-656 issued on July 14, 1955,
by the 0il Conservation Commission in (ase 898, which was heard
at the May 18th hearing upon your company's application.

Very tx‘\ﬂ.y yours,

W. B, Macey
Secretary ~ Director
WBMibrp
Enclosure

Brat



Form 301 2.38

STANOLIND O11. AND GAS COMPANY

Oil. AND GAS BUILDING

l L v . #

l'ORT WORTH, TEXAS
R e Abril 1l, 1956

Pile: RE~L18£6-986.510.1
" oo St 13 : i 3
‘ susject: Application for Fon-uizndard

Jas Provation Unit

Zumont Gas Pool

Lea County, llew Mexico

New Mexico Gil Conservation Commdssien (3)
P. 0. Box 871
Santa Fe, lVew .exico

Attention: 2'11‘- "l';o Bo I“l"ace}’
Gentl emen:

It is reguested that a hesring be set on the application of the
stanolind Oil and Jas Company for an excegtion to Rule 5(a) of trat part
of New exico 0il Conservation Commission Crder YNo. R-520 nertaining to
the Eumont Gas Pool, Lea County, Yew iexico. Exception to this rule will
be sought for the purpose of forming a non-standard gas proration unit
comprising the south 320 acres in the L/2 of section 2, Township 21 oouth,
Range 3¢ Bast. This non-standard unit would be assigned for gas alloca-
tion purposes to Stanolind's State "CY Tract 11 No. 1, located 660 fect
from the south line and east line of Section 2, T-21-5, R-36-E, as
shown on the attached plat.

- The referenced well was originally completed in ¥ovember, 1937,
as an oil well in the Eunice Field and was recomplcted in Februvary, 195h,
as a gas well in the Bumont Gas Pool. For allocation purposes, it is
currently assigned a proration unit comorising the south 160 acres in
the 5/2 of Section 2, T-21-5, R-36-E. Ve should like to point out
that the proposed non-standard unit is composed of contiguous guarter
quarter sections which lie wholly within a single governmentel section.
The entire proposed unit may reasonably be presumed to be productive of
gas and neither the length nor the width exceeds 5,280 feet. The entire
proposed unit lies within the horizontal limits of the Rumont Gas Pool,
as defined by the Comni ssion.

A1l of the acreage in the proposed unit is a part of a single
basic lease, and the working interest and royalty interest are common
throughout. There are no other wells in this vroposed unit to which the
acreage could be assigned for gas allocation purposes.

Yours very truly,
/ J

ALEX CLARhE, JR.
RGH:icp ‘ Division Engineer
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STANOLIND Ol AND GAS COMPANY
FORT WORTH. TEXAS

April 1l, 1955
Files ROH-1186-986.510.1

Suwbject: Application for Non-sStendard
Gas Proration Unit
Eumont Gas Pool
Lea County, New Mexico

New Mexdco 01l Conservation Commission (3)

P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. . B. Macey

Qantl enent

It 18 requested that & hearing be set on the application of the
Stanolind 011 and Gas Company for an exception to Rule 5(a) of that part
of New Mexico 01l Conservation Commission Order No. R~520 pertaining to
the Eumont Gas Pool, Lea County, New Mexico. FException to this rule will
be sought for the purpose of forming a non-standard gas proration unit
comprising the south 320 sores in the E/2 of Section 2, Township 21 South,
Range 36 Bast. This non~standard unit would be assigned for gas allooa~
tion purposes to Stamolind's State "C" Tract 11 No. 1, located 660 feet
from the south line and east line of Section 2, T-2l~3, R~36-F, as
shown on the attached plat.

The referenced well was originally completed in November, 1937,
as an oll well in the Runios Field and was recompleted in February, 195k,
a8 a gas well in the Fumont Oas Pool. For allocation purposes, it is
currently assigned & proration unit comprising the south 160 scres in
the E/2 of Section 2, T-21e5, R-36~F. We should like to point out
that the proposed non-standard vnit is composed of contiguous quarter
quarter sections which 1lie wholly wl thin a single governmental section.
The entire proposed unit may reasonably he presumed to be preductive of
gas and neji ther the length nor the width exceeds 5,280 feet. The entire
proposed unit lies within the horizontal limits of the Eumont Gas Pool,

a3 defined by the Commission.
All of the acreage in the proposed unit is a part of a single

basic lesse, and the working interest and royalty interest ere common
throughout. There are no other wells in this proposed unit to which the
acreage could be assizned for gas allocation purposes.

- 6O

Yours very truly,
i )

S

ARKE, JR.
Divikion Engineer




