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The apovlicatlion o Juvanclind 01l and Gus )

for avproval ot an unortrnodox T4s wroriiLiorn :¢§

Applicant, in the above-styled cause, sonite ar )

cxcephion to dule 5(a) of the Zpecial Zules and)

ilezulations for the sumont Gas Pool, as set )

forth in Order 1-520, to permit the <stablish-

ment of a 320~acre non-standard cas prorat;on

unit consisting cf /7 Scction 21, Township 20 )

South, Range 37 dast, Lea Jounty, iHew be1co, )

said unit to be dedicated to zpplicant's C. J. )

Gilluly Well "BM" Ho. AX, located 390 feet Ifrom )

the north line and 560 fent “rom the east line )

of said Section 21, )
BEFOR::

Mr. 2. 5. (Johnny) Walker
Hr. %William B. Macey
TRANSCRIPT OF HSARING
MR. MACZY: The next case on the docket is Lasec I
FR. SMITH: tlay it please the Commission, lMr. Hil

onily witness in this case, too. He has bzen sworn in th
case. I would like to inquire of the Commission if they
accept his qualifications as an exvert witness in

MR. MACEY: They will,

de G. NI LTZ,
called as a witness, havin~ been previously duly

as follows:

sworn,

testified
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[l il
nloase.
4 te o Hiluv.
You are coplorei by Ouanoling (01l and Gas Company?
{ es, Lo,
i In what capacliuy?

Y

A I an proration en~inecr in Stanolindts llorth Texas-ilew llexico

Division in Fort tortn, Texas.

0 Directing vyour attention to Case'899, which is a reaguest for
approval of a 320-acre non~standard gas proration unit consisting
of the Bast half of Section 21, Township 20 South, Range 37 Zast,
Lea County, New kexico, said unit to be dedicated (o applicantt's
0. J. Gilluly Tell "B" No. 46X, located 390 Fecet FiL and 660 feot
FEL of said Section 21. I dontt know what the FNL stands flor.

A Yes, sir, that is from the north lire.

& TIs that statement a correct statement of the locationr of the
vell in the préposed unit?

A Yes, siry that is correct.

What is the completion history of the well?

~
L

A Tt was origirally completed ir December of 1939 as a Monument

0il Field well, with an initial potential of 4323 barrels ver day in
theAGrayburg Formation. Application to dually couplete the well
for gas in the Zumont Field was made in iarch, 195L, and wa
approved by Commissicn Order Ho. DC-85, dated larch 16, 195L4.

.0 Is that the - current status of the well now?

A I have some more data on it.

ADA DEARNLEY & ASSOCIATES
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neriorations ornosite the (rayburs Porosation.  Varions lplervals

were then overforatsd Trom 2,070 oot o 5,085 Tael onvosite Lhi
Yates, Seven Rivers and Ducen Soction in bae Damont Gun Tield, ond
Lhe well was ~ivena se’d -wasn treazbnent of 500 vsllons.  Proanction
packer wzs seb at 3,575 feet to arfect Lne duazl compietiorn a3 approy

T 1

by the Comnission, after which the weoll wested [,432 JICF oer dav ag

That was from she ~as zone. 1t alsd
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a line vressure
indicated an ability to produce oil from the Graynur:s at the rate
of about six barrels per dav. That completion was affected in
September of 195i.

7 Is that also the date oi the potential test that was taken?

A Yes, ths well was potentialied in Seplember of '54.

2 Ts the well presently producing from the #umont Gas Pool?

o What is the current sitvation with reference to the proratio:

S

unit assigned to the producing well?

A Prior to going into that, T think it would be desirable to

o ahead and introduce the map of the area, showing the location

of the well.

(Marked Starolind 0il and Gas Company's
sxhivit Ho. 1, for identification.)

¢ You have prepared a plat srowins the location of the well

involveq in this case?

]

.a"\"'e L]

A Yes, sir,

0 Tt has been marked for identification purposes as Stanolind?'j

!
B
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il Yol e o vew ave nny ocorpelng o e 34 binte Ulne Wil
respect Lo Stanolindte Fxhitoit ol LT
A T owould like Lo roint ont than the wWell Lo wriict She nronosc

A8s1Eraed LS ANCRroled in o req L Lok nroneset a8

v

acrease would be

proranaion niit is zlso onciraled in rea. Goher oersinent Informne
tion will be disenggad lataor.,

e

7 Do von have another exiitit or man showin- Lhe size and

location of units in the vicinity of thne vroposed wnii?

A Yes, sir, 1 do.

(Marked Stanolind 0il and Gas Companv!s

, Hdo. 2, for identifdication.)

J  With respect to these other units in the vicinity, is there
any comment vou would care to make about the size and location of
them?

A Yes.

0 vhat is that comment?

A  Again in this case, the size and shape of the units vary
considerably. We can note in tnis immediate area of the field that
proration units vary in size from £0 to as =reat as 480 acres.

I stould also like to point out that the Commission has recentl

approved a request, essentially identical to this, for a non-standa

h)

»)

proration unit for Sinclair's Hoach Mo. 1:i the proration urit anpro
comprisings the western half of this same section. Also on this
gxhibit No. 2, we have outlined azain the provosed vroration unit
in this case.

¢ Do you have anv’evidence or testimony with respvect to whethe

or not the acreage to be included within tne proposed unit is pro-

ductive?

ved

¥
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znomolics in Ghis case which would =zcy 2s ory inmvedinernt Lo comruni

cation thnrourhout thiz propesed ares. Surthoo S0 1ilastr-abte Lhe ow

4

o ({Interruptine) Do vou have a cross—sechlor reilechins the

4
corntinuity of mav in the area?
A Yes, sir. The tracs of tnis cross=section is shown on
axhibit 1, by a rreen line.

Stanolind 051 and Gas Company!s
.3, for identification.)

A Relative to tne cross-section, it illusitrates the Tact that
the Fumont gas vav can be realilv identiified and corrzlated from
well to well throuchout tne area indicated by the cross~section.
There are no obvious impermeable tarriers to communication through-
out the area, hence, I velieve that the proposed gas proration unit

consists of a continuous and reasonavly developed iumont =as pay.

() That is your opinion. What is vour belief?

A Yes, whichever I said, I will corroborate it bv the other.
Q Are the working interests and royalty interest common?

ey

Yes.

&2

It is all in one section?

A Yes, sir.

) The acreaze is continuous and conticuous?
& Yes, sir. ;

/ & Is tne acreage all within the Sumont Pool limits?

A Yes, sir.

—
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A tlo, sir, there is not.

T the Commission ~srashs tnis cecusst or anplicablon, it wolfld

ayvoid the drilling of san unnecessary well, i vour owvirion?

4 That is corract.

b

SRS
and protect corralative richts?
A Yes.
0 And give the operators an opportunity Lo recover the fair
share of the reserves?
A Yes.
MR, SMITH: That is all.

CROSS sXAMINATION

@ I believe you gave the depth that the production packer was
set?
A The information I have indicates that it was set at 3,575

feet. e 3 "/ 7 (: ' ;"/j'\ /i} 57\]’4 ,
Q Where is the casing set'zﬁ that well? OQur file is incomplet
A I don't have it readily available. I will be happy to get
it for you and furnish it.
¢ Is the well completed with open hole; or is casinsg set?
A It was verforated both in the Grayburg and Bumont pay, su I
think that casing was possibly set well into the Grayburyg, or possi
throush it.

G On the location, am I correct in stating that the well is

1 such action on the part of tne Commission orevent waste

2 o

nly

ADA DEARNLEY & ASSOCIATES
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locabted 290 leen from Lno vorte Ll and wold dect Sroin wne Laah LIt
o thal szction”

A That is correci.

1) According to ule 5(a) of Urder ~vx0, T Lolic thnal 10U
seres 1s the maximum acreage Loab can be assiopod Lo oa well vitn 600,
050 spacins?

A I welieve that is with administrative approval, or witiout

notice or hnearing. 1 know o) notninz Lo rproevent the Jommission
authorizing any size proration unit alter notics and hearing.,

0 Also, I think that lule @3(a) o Order =520, will sive a
foot or 330 foot tolerance to a well that has been completed and
producing before that order wernit into eifect?

A 1 believe that is correct.

Q3 The effective date of the order is Aurust 12, 19547

A Yes, I believe that 1is correct.

1 This well was completed in September, 19547
A Ho, it was dually completed at that tine.

Pl

Tt was dual completion?

—~
o~/

A It was originally completed in lecerniosr of 19239, He re-
entered the well in September of 195L, reworked the Grayburg and

I

dually completed in the sumont.

0 But it was not dually completed, nor producing from the
Aumont at the time of the effective date of Lhe order?

A That is correct.
MR, HUTTEH: That is all.

MR, MACEY: Anyone elsc have any guestions of the witness?

A Let me add one further comment ithzre. The Commission had-

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORIERS
ALBUQUERQUE, NEW MEXICO
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cpproved auil oconplecion G ovrou tooniutor Tnoooven of 1eSh, which o
ndusice of Lo Lesuanoce o0 Lo U ezt
(By L. JUTILE)  Put tone well mas nosn producinz - Deon the
ot Lhe time that the oraer woen' invo aoivece?

K . 4 3. R TR, 14 .. ~
Ho, 1 aon'y believe 1L was.

~tR. TUTTZR:  That is all.

ik zadboe
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Uo vou think that tne increase Iin atlowable that vou might

zet on the allowable, would causes any vhysical waste by “ne con-

centration oi waste arounad that varticular corner? That is, t

southeast corner of Section 16 and northwest corner of Section 227
A No, sir, I know of no physical underground waste tnabt would

océur, nof any surface waste.,

MR. CHRISTIE: That is all.

HACEY: Does anyone else nave a gusstion of the witness?

-
Fiy
—
PR

If not the witness may be eXcused.

(WVitness excused.)

«Re HACEY: Do vou nave anvthing further, iir. Smith?

SiRe SMITH: HNo, except I would like to oifer into evidence

Stanolindts Hxhibits 1, 2 and 3.
MRe HACEY: Without objection they will be received. Anyone
nave arything further in this case? If not we will take the case

under advisemant .

ADA DEARNLEY & ASSOCIATES
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STATE OF NEW MEXICO )
: 88,

COUNTY OF BERNALILLO )

I, _ADA DSARNLEY » Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 01l Conservation Commission at Santa I'c,
New Mexico, is a true and eorrect record to the hest of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this 25th day of May , 1954,

ol Cé’é @/ /Oi//(/d/“(//v&/(//

Notary Public, Court Reporter /77
v

My Commission Expires:

Jiine 19, 1955




BLEFORE THE CIL CONSERVATION CUMIMISSION
OF THE STATE OF NIV MEXICC

INTHE MATTER OF vHF HEARIMG
CALLED BY THE CIL CONSERVATION
COMMISSIUN OF THE BTATE OF NEVW
MEXICO FOR THE PURPOSE QF
CUNSIDERING:

B CASKE NG, 3899
Urdex No. Re685

THE APPLICATIGN OF STANCLIND OIL

CAND GAS COMPANY FOUR AN ORDER
'GRANTING APPROVAL OF AN EXCEPTION
“TO RULE 5 (a), OF THE SPECIAL RULES

"AND REGULATIONS FCR THE EUMONT GAS
“poo-.,. OF ORDER NO., R-520 IN THE
(ESTABLISHMENT OF A NON-STANDARD GAS

{ PRORATION UNIT IN THE EUMONT GAS POOL,
'CONSISTING OF THE E/2 OF SEGTION 21, :
LTOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM,
|LEA COUNTY, NEW MEXICO, AND TO BE ;
{ASSIGNED TO THE ©. J. GILLULLY "B" WELL

,fNo 6% FOR GAS PRORATION PURPUSES.

" ORDER OF THE COMMISSICN

{!

'* BY THE COMMISSIUN

iy

o This cause came on for hearing at 9 o'clock a.m. on May 18,
i 1955 at Santa Fe, New Mexico, before the Uil Conservation Commission,

{. hereinafter referred to as the '"Cornmission’.
!

NOW, on this ﬁiﬂ day of September, 1255, the Commission,
a quorwir being present, having considered the records and testimony adduced, !
and being fully advised in the premises, ‘

FINDS:

) ,
i (1) That due notice of the tirne and place of hearing and the
[purpose thereof having been given as required by law, the Commission has {
¥ jurisdiction of this case and the subject matter thersof.

;! (2) That pursuant to provisions of Rule 5 (a) of ihe Special Rules
!and Regulations of the fumont Gas Pool of Ovder No. R-520, the Commission
haa power and authority to permit the formation of a gas proration unit consists

ing of other than a legal section affer notice and hearing by the Commission,

i
5
f (3) That applicant, Stanolind Cil and Gas Company, is the owner

: of an oil and gas lease in Lea County, New Mexico the land consisting of other
‘than a legal section, and described as follows, to-wit: |
B TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPEM
‘ E/2 of Section 21

containing 320 acres, more or less,

{
it ®
i
1
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Crder No., K685

(4) That enlicent, Stanolmd i1 aud Saes Sorapany, has o

producing gas well cu the aforesaud acrenge, kadwn as the O, J. Gilially

BT Well No. 6-X, tocated 390 feel fromn the Worth line and 660 feet from

i’

"the East line in the NE/4 of the MNE/4 of Section 24, Tewnship 20 South,

well within the Mouument Gil 7ol in 1939,
“dually coinplete saic well hefore issuance of Grder R«520.

Range 37 ~ast, NMPM, i.ea Counly, New Mexico.

(5) That the aforesald mentioned well was completed as an oil
Perwission was obtained to
This well vas

: Jually completed after the issuance of Order R~520 as a gas well in 19584 in

the Fumont Gas Pool.

That this well and the requested unit ie Jocated within

:; the horizontal and vertical limmits of the Fwmront Gas Pool,

“ unit will not be efficiently drained by wells presently producing in the Eumont
" Gas Pool,

St h e e e e

(6) That all of the acreage contrined in the nropoeed proration

IT IS THEREFORE ORDERED:

:

That the application of Stanolind Ui} and Gas Company for

approval of a non-standard gas proration unit coasisting of the E/2 of Section |
21, Township 20 South, Range 37 East, Lumont Gas Fool, NMPM, Lea County,
New Mexico, be and the same is hereby denied for its O, J. Gillully “B" |
Viell No. 6-X. i
DONE at Santa ¥e, New Mexico on the dey and year hereinabove

designated. ‘
STATE CF NEW MEXICG

UIL CONSERVATION COGMMISSION ;

R

JOMN ¥, 81:14MS, Chairman

’ i

. i

Vi, B. MACEY, Member and Secretary |
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OIL. CONSERVATION COMMISSIOM
P. 0. BOX 071

SANTA FE, NEW MEXICO

September 20, 1955

Mr. Alex Clarke, Jr.
Stanolind 01l & Gas Company
0411 and Gas Building

Fort Worth, Texas

Dear Siri

We enclose a copy of Order R-682 and Order R-685 issued
September 15, 1955, by the 0il Conservation Commission in
Cases 9l4 and 899 respectivelye

Very truly yours,

We B. Macey
Secretary - Dirsctor

WBMsbrp
Encls, 2




Form 302 2.38

STANOLI\II) O11. AND GAS COMPANY

OIL AND GAS BUILDING

IORT WORTH, TEXAS
apdil 1L, 1955

Tile: AGH=I187-986.510.1

Subject: Application for Non-standard
Gas Proration Unit
Eumont Gas Pool
Lea County, Mew iexico

New Mexico 0il Conservation Commission (3]
P. 0. Box 871
Santa Fe, New Hexd.co

Attention: ¥r. W. B. lacey

Gentlemen:

It is requested that a hearing be set on the application of
the Stanolind 0il and Gas Company for an exception to Rule 5(a) of that
portion of New Mexico Oil Conservation Commission Order No. R-520, per-
taining to the Eumont Gas Pool, Lea County, New llexico. Exception to
this rule will be sought for the purpose of forming a non-standard gas
proration unit comprlslna~;£9 acres in the Z7¢ of Sectaon 21, T-20-5,
R-37-E, Lea County, lew ilexico. This hon-standa &uni t would be a3Signed
for"gas allocation purposes to Stanolind's O. J. Gilluvly "B" HNo. 6X,
located 390 feet from the north line and €60 feet from the east line of
Section 21, T-20-5, R-37~E, as showm on the attached plat.

The referenced well was originally completed December 31, 1939,
as a Monument Field oil well and was subsequently dually completed in
September, 1954, with gas production being obtaired from the Eumont Gas
Pool. Authority to dually comptete this well was zranted by Commission
Order No. DC-85, dated March 16, 1954. For gas allocation purposes, this
well is currently assigned a proration unit corprising the 160 acres in
the NE/L of Section 2}, T-2C-S, R-37-E.

We should like to point out that the proposed non-standarcé unit
is composed of contiguous quarter quarter sections which lie wholly within
a single governmental section and that neither the length nor width of
the proposed unit exceeds 5,280 feet. The entire proposed unit lies
within the horizontal 1limits of the Fumont gas pool as defined by the
Commi ssion and may reasonably be presumed to be productive of gas.

All of the acreage in the proposed unit is a part cf a single
basic lease ard the working interest and royalty interest are common




0il Conservation Commission -2 - April 1k, 1955

throughout. There are no other wells in this proposed unit to which
the acreage could be assizned for gas allocation purposes.

Yours very truly,

ALEX CLARKE, JR.
Division Engineer

RGH:cp
Attachments

L o 1o, P
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respechfully show The

1. On the 21st da;

2035 in the above capbionad
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nd this application is made and

1955,

w

and after the date

~ v - s s . T} I o - ] Xy
Order lo. 1-5CZ5 denies the application of Stanolint il and

fon

Saic

N
L]

for an order granting approval %o excepbion of wle 5(a) of the Special hllas and

1lations of the Dwnont Jas Pool.

e
3. e Sommission shovld have granicd tnc aprplication of Shanolind Oil and
Gas Company, from which action denying thas reguested approval applicant reguests a
rehearing.  The Order is believed o bs erroncous in the following respechs:
s acreare contained in
the pr by wells presently pro--

ducing in
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i wroval of a non-standard fas pi on unit consizting of the 13/2 of Seebion 21,
! Yowmship 20 South, Aangce I7 lash, Zurondt las Pool, (P, Lea Jounty, lew leillco,
{ .
! is discriminabtory becausz of the action of the Coxsdssion in grantins to Sinclair
G and Tas Company apuroval of a nonsstandard proration uniit comprising approxi-

mately 320 acres, bsins the /2 of 3esction 21, Jownship 20 South, danse 37 lash,

sunont Zas Poel, P, Leo County, dew llsidico; vhe facts presented In supgord of

A ~

(I, Lea Sounty, o

Ia¢cys can o0¢ Leionsuvracea on rehearin, and wore osvanlisiicd av
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hearing, whicn will establish thal the O. J. Z1Iully W20 70221 Dol 6-4, located

590 feet from the North Line and €46C Fest from the last line of said Ssction 21,
Tovmship 2C South, dange 37 ast, Lea Sounty, Few Ltexlico, will efficlicntly and
econorically drain and develop an arca of ai least 520 acres; that the approval
of a non-standard proration uwnii consisiing of the 5/2 of said section will pre-

ven, the drilling of an unnecessary well In the Sumont JGas Pool; that applicant

Y

will suffer economic loss causcd by the drilling of such uvnnecessary well; that

o e
N

correlative rights, dncluding those of royaliy ownsrs, will be fully protecied

and waste prevented if application of Stanclind i1 and Zas Jompany is approved

for said non-standard gas prorabion wnit; that the risk arisins from the drilling

reater il application

of an additional well in the L/2 of
on

£ Stanolind 0Qil and CGas Jempany fer a non-shandard proration unit is nol anprover

he quaniifty of zas thalb will be recovercd by reason of the one well located

chk
=)
ol

cr
[

11 be the

n it for wmiech apgplicasion is made wi

e}

on said non-standar d gas prowrati
sarme, or substantially the same, as if Lwo wells were drillad thereon, and that
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1. [|ubing headt 2" X 5-1/2" Type HX~30 BIV
5, Dil String - 51 fon 174 set ab 3776¢
3, {Tubings on, .74 set in packer at 3575%.

pepth _

Upper %5-50- I e

d?xﬂ 2 b ! L. Vpper producing jntervals Various intervals

» ;u:qu::g . | 1 from 2678 to 3495! porforated with 2 shots
Zonc+-epin 1 per foot.

Denth 3495! 5e 5e circulating Velves Garrott 0il Tool Type ugH,

Pac¥er g,
; 6. [Packert Beker Modbl "D production packer set

at 3575
7. |Tailpipe: 1-1/4" from 3575' to 37364 .

—_ — g, |Lower producing interval: Grayburg perforated
MM 3730 to 3756! with I, shots per foot.

9, |Plugback total deptht 3759'.

Tailvipe Te
o 10, |Total depth: 3855t .

Depth
fover Is%?é—g A 8e

ducing JE ll

zone Depth l 3E
R

PED 3759 e

Depth 10.
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Stanolind Oil & Cas Company
Fort Vorth, Texsas CASE NO:_899

April 14, 1955
Flle: RGH~%4187-~986.510.1

Subject: Application for Non-Standard
Gas Proration Unit Fumont Gas Pool,
Lea County, New Mexico
New Mexico 01l Conservation Commissisn (3)
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr., W, B, Macey
Gentlemen:

It is requested that a hearing be set on the application of the Stanolind
01l and Gas Company for an exception to Rule 5 (a) of that portion of New Mexico
0il Conservation Commission Order No., R-520, pertaining to the Eumont Gas Pool,
ILea County, New Mexico., Exception to this rule will be sought for the purpose
of forming a non-standard gas proration unit comprising 320 acres in the E/2 of
Section 21, T-20-S, R-37-E, Lea County, New Mexico. This non-standard unit would
be assigned for gas allocation purposes to Stanolind!s 0. J. Gilluly "B% No. 6X
located 390 feet from the north line and 660 feet from the east line of Section
21, T-20-S5, R-37-E, as shown on the attached plat.

The referenced well was originally completed December 31, 1939, as a
Monument Field oil well and was subsequently dually completed in September, 1954,
with gas production being obtained from the Eumont Gas Pool. Authority to dually
complete this well was granted by Commission Order No. DC-85, dated March 16, 1954.
For gas allocation purposes, this well is currently assigned a proration unit
comprising the 160 acres in the NE/L of Section 21, T-20-5, R-37-E.

We should like to point out that the proposed non-standard unit is composed
of contiguous quarter quarter sections which lie wholly within a single govern~
mental section and that neither the length nor the width of the proposed unit
exceeds 5,280 feet. The entire proposed unit lies within the horizonal limits
of the Eumont Gas Pool as defined by the Commission and may reasonably be presumed
to be productive of gas.

A1l of the acreage in the proposed unit is a part of a single basic lease
and the working interest and royalty interest are common throughout. There are
no other wells in this proposed unit to which the acreage could be assigned for
gas allocation purposes.

Yours very truly,
Alex Clarke, dJr,.
Div. E’igr.




SUBJECT: DUAL COMPLETION (GAS-OIL) MARCH 16, 1954

THE APPLICATION OF STANOLIND OIL AND GAS ORDER NO. DC-85
COMPANY FOR PERMISSION TO EFFECT DUAL

COMPLETION OF ITS O, J, GILLULLY 'B' WELL

NO, 6-X, NE/4 NE/4 SECTION 21, TOWNSHIP 20

SOUTH, RANGE 37 EAST, NMPM, LEA COUNTY,

NEW MEXICO,

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Order No, R-316, Rule 112-A, Stanolind Oil and Gas
Company made application to the New Mexico Oil Conservation Commission on
March 5, 1954, for permission to dually complete its O, J, Gillully 'B' Well No.
6-X, NE/4 NE/4 Section 21, Township 20 South, Range 37 East, NMPM, Lea
County, New Mexico, and

The Secretary-Director Finds:

(1) That application has been duly filed under the provisions of Sub-section
‘c' of Rule 112-A of the Commission's Rules and Regulations;

(2) That satisfactory information has begn provided that all operators of
offset acreage have been duly notified; and

(3) That no objections have been received within the waiting period as
prescribed by said rule.

IT IS THEREFORE ORDERED:

That the applicant herein, Stanolind Qil and Gas Company, be and it hereby
is authorized to dually complete its O. J. Gillully 'B’' Well No, 6-X, NE/4 NE/4
Section 21, Township 20 South, Range 37 East, NMPM, Lea County, New Mexico,
in such manner as to permit production of gas from the Yates-Seven Rivers-Queen
formation of the Eumont Gas Pool through the casing-tubing annulus, and oil from
the Grayburg-San Andres formation of the Eunice -Monument Qil Pool through the
tubing, by proper perforations and the installation of a suitable packer;

PROVIDED HOWEVER, That subject well shall be completed and thereafter
produced in such a manper that there will be no commingling within the well-bore,
either within or outside the casing, of gas, oil and gas, or oil produced from either
or both of the separate strata,

PROVIDED HOWEVER, That prior to the actual dual completion the
operator shall make pressure tests of the casing to prove that no casing leaks
have developed since the well was originally completed, In the event a casing
leak is apparent the operator shall take appropriate steps to adequately repair the
leak. The results of these tests shall be reported to the Commission on Form

C-103,




STAMOLIND O, AND Ga5 COMPANY
FORT WORTH, TEXAS

April 1k, 1955
File: ROH=-L187-986,.510.1

subjects Application for Hon-3tandard
dag Proration Unit
Fumont Gas Pool
Lea Gounty, liew Mexico

New Mexico 0Oil Conservation Commlission (3)

Ps 0., Box 871
Santa Fe, New Mexico

Attentdon: HMr. W, B. Hacey

Gentlemen:

It is requested that a hearing be set on the application of
the Stanolind 0il and Gas Company for an exception to Rule 5(a) of that
portion of New Mexico 0il Conservation Commission Order Ho., R-520, per-
taining to the Eumont Qas Pool, Lea County, New Hexico. Exception to
this rule will be gought for the purpoese of forming a non-standard gas
proration unii comprising 320 acres in the E/2 of Section 2, T-20-5,
R-37-E, Lea County, Wew Mexlco. This non-standard unit would be assigned
for gas allocation purposes to Stanolindts O, J. Gilluly ¥B® No, 6%,
located 390 feet from the north line and 660 feet from the east line of
Section 21, T-20-8, R-37-E, as shown on the attached plat.

The referenced well was originally completed December 31, 1939,
~as a Monument Field oil well and was subsequently dually complcted in
September, 195k, with gas production being obtained from the Eumont Gas
Pool, Authority to dually complete this well was granted by Commission
Order No. DC+«85, dated Marck 16, 195h4. For gas allocation purposes, this
well is currently assigned a proration unit coprising the 160 acres in

the NE/L of Section 21, T-20-5, R-37-F.

We should like to point out that the proposed non~standard unit
18 composed of contiguous quarter quarter sections which lie wholly within
a single govermmental section and that neither the length nor width of
the proposed unit exceeds 5,280 feet. The entire proposed unit lies
within the horizontal limits of the Eumont gas pool as defined by the
Commi s8ion and mey reasonably be presumed to be productive of gas.

All of the acreage in the proposed unit is a part of A‘aingle
basic lease and the working interest and royslty interest are common

BORY




011 Conscrvation Comnisston -2 - April 1k, 1955

throughout. 7There are no other wells in this proposed unit to whick
the acreapge could be assigned for gas allocation purposes.

Yours very truly,

e loetnd

ALEX CLARKE, JR.
Pivision Engineer

ROH3op
Attachments




