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M. ACKY: The next case on

Mr. Hiltz 1s our only witness and has been previ
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will ask if his gualifications &s an expert witness wi

able in this case also?

MR, ACEY: They will be.
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LAl i nroran.on encineor in Joarelindts Yorth Uaviuge ow

asrZico pivigsion, in Sort Worin Texas.

L, Have vou wrepared 2 map or olau showins uthne location ol Lhe
well in the unit wihich is the subject of this case?

A Yes, sir, I have.

(blarked Stanolind Gas and 0il Companvts
sxnibit 1, for idertificatiorn.)

‘v Directing vour attention to what has been marked for identif

Ler
cation as Stanolind's :xhibvit Ho. 1, will vou state the locaticn c¢f

-
()
o8}
w
6]
O
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the well which is the subject of this application i
A This well is located 660 Ffeet from the south lire and 1780
feet from the west line of Section 23, Townshiv 20 Sourh, Ranze 37

sast, Lea Counrty, New Mexic

O

o
W

How many acres are includei within fthe provosed unit?

I

A T believe there is a toial of 360 acre

&)

w Can you identify them by the resvective rovernmental sube-
divisions?

A Yes.

3  wWhat are tnose governmental sub-divisions?

¢ It would comprise thne southeast guarter of Section 33, the

o~
Ey

east nalf of tne southwest cuarter, the scuth half of the northeast
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LRSI S D LIECE SRS ¢ Qs gneter o7 Lho nornween ciever, all o oin
seection .
a0 S Lee compieLior alsoory o RN
Lt osas orisinalliv o coripleten in Apeiioof L s oan oll owell 7
ASE? aubiier, i bnn wario ula Pool, Durloo- oraront 0L Pool wini
21 inivial poversizl i Lo Gesviores, Lt oreduesit G0 bareals 1y,
winh GO of Z,500 to 1. Thnis well was rocomnlenad in day o 1051

za oooas well in tne dumont Pool.  Iu was plucsvcal back oo bobal

aepthh of 3,6L5 feet and perforated in the Yaues, Seven ~“ivers and
i;ueen. On its initial test 1t produced 1,140 0K per day with &

flowing tubing pressure of 540 pounds.

4 What is the current status oi the well?

A Tt is now & gas well oroducing frow the sumont Gas Pool with
160~acre =as proration unit assigned to itj the acreage comprising
the east half of the southwest cuarter and tne west half of the
southeast quarter of Section 33.

2 The provosed additicns, o©f course, would be hthe zovernmental

Ea

sub-divisions which vou tescified to 2 short fime arc, with the
excepiion of the presently included acreage

A That is correct.

i Do vou have a map raflectins the other univs in the vicinity
ol the proposed unit?

A Yes, sir, I do.

(iiarked Stanolind Gas and 0il Companv's
uxhibit 2, for identiiication.)

i What is the situation with respect to the other units in the

viecinity of the proposed unit?

A 4s shown on gxhibit 2, we have outlined existing units in thj
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tion, wateh has been outlires Tro oo 4. L wLIL oo on=d ir this cas

Loo, that the proraniorn urits irn Sols tomeriiane avea vary in sige
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from “0 acres Lo 25U acres.  Aonin, there s ro parciceular aniformily
in shape or size o tLhe urits, ‘inz, czre e ascsibuted to the fact
tnat 2 majority o bne wells nuve reguliod rom duzl comvpletions or

recosnletions of existins wolls.

YooHave you prepared 3 cross-sacotvior imdicavineg the continuity pi

pay surrounding {his well?
4 Yes, sir.

(vlarxed Stanolind 0il and Gas Company's
oo

axhibit No. 3, for identification.)

B
Lo

What is your opinion with respect to the capacity of this
well, or the apility of this well to drain the orovosed unit?
P A In my opinion, tre well will efficiently and adeguately

drain the acreage we vropose to assizn to the well.

7 Are there any anomolies tnat mirht act as impediment to such

W}

A Mo, reference to uxhibit 1, thab, based on the structure on
top of the Yates bLhere are no sucn aronolies.

The area is surrounded by producing gas wells?

(D]
[\ S

=3

Yes, that is correct.
. SMITH: T would like to offer the nxhibits 1, 2 and 3.

HMR. HACZY: Witnout objection they will be received.

2 Is the working interest and rovaliy interest common in the

&

proposed unit?
A Yes, sir,

2 All in one section?
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of you, or to the north oi vou or to tne south of you? Are vou beil
directly offset ir any single direction?

A There is no well immediately offsettings the proration unit.

o

However, there are wells producinz orn all sides in the area in-

-

volved.

) 5
Lo Yes,
fe bhe acrears conbinuous arsi 2onil o ucus?y

L Tes, sire.

9 All o7 uhnez vroposed unit is witnia vt Linics of Lno sunont
(Gas rFcocol?

A Yes, sir,

2 Are there any other wells Lo whicn thoe scereare could be
assirned?

A  No, sir.

7 The grantings of tnis applicatlon by the Couwmissiorn would
avoid the drillirg of an unnecessary well, in vour orinion?

A Yes, sir.

(; Will such actlorn by tne Commission wrevent waste and protect
correlative rignts, 1n your opinion?

A Yes. |

Q It wiil give the parties in the field an opportunity to
recover their fair shares of the reserves?

A Yes, sir.

MR. SHITH:. That is all.

MR. MACEY: Any guestions of the witness? r. Hiltz, in
connection with vour present proration unit, is there any, I believg
it is Exnibit 2 which is the outline of the gas urits orssently in
existence. Is there anvy unit to the west of you, or to the east™

1
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1,090 L0y, that it vould vo connile of srodqueins o 00 wore sl lowabfle?
v T believe it woulda. tho Srnformavion | ooave ividicates oo
the 1,070 was aeainst = {lowiar twhine prrassurs ot the wellhead of
1150 pounds. wWhile 1 don't rave 3 back pressure Lest on the well
subseguent to tnat time, L bolieve tnat indicates thal the well is
capakle of producing‘ﬁhe altlowable to wrich it wouli be enticled.
In addition to that, T}have irformation on bLhe sroducing cavacity
of 211 the wells surroundins the area which I have encircled on
@xhibit 1, and if the Commission would like to have it, I would be
happy to introduce that in order that you mitht have some idea as tp
the indicated current ability of the wells to produce.
MRe MACEY: Mo, I was mainly interested in the fact that
"i the repptential test yvou have on <xnioit 3 is actually a deliver-

ability test?

A fes. That is not the absolute cpen flow. That is a deliver

ability test.
iR, BOSS? I would like to incuire if you thought the well
would make the allowable sufficient for 040 acres?

A In =y opinion, it probably would. If at all possible, we willl
in the future make an attempt to pool thaﬁ acreage with other acrealge
in the same section, in order to obtain a 640 acre unit.

MR. MACEY: You would havs to affect a communitization agreel-
rment with Continental and Guli?

A Yes, that 1is correct.

MR. IACEY:  The witness will be excused, and the case will

—et be taken urder advisement. (\Witness excused.)

ADA DEARNLEY & ASSOCIATES
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STATE OF NEW MEXICO )
: S8.
COUNTY OF BERNALTLLO )

1, _ ADA DEARNLIY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 01l Conservation Commission at Santa Fe,
New Mexico, is a true and eorrect record to the Yest of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this <0Ch day of _ Iay , 1955,

//GZ£49 iigi{okaAAabﬁk/

"Notary Public, Court Reforter

My Commission Expires:

June 19, 1955

Al
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BEFORE THE OIL CONSERVATION COMMISSION
GF THY STATE OF NEW MIEXICO

IN THE MATTER OF THE HEARING
" CALLED BY THE Gli CONSERVATION
- COMMISSION OF NEW MEXICO FOR
CTHE PURPOSY OF CONSIDERING:

CASE NO, 900
Urder No. R«657

CTHE APPLICATION GF STANOLIND GIL

~ AND GAS COMPANY FOR AN ORDLER
 GRANTING ACPROVAL OF AN EXCEPTION

- PURSUANT TO RUILE 5 (a) OF THE SPECIAL

RULJES AND REGULATIONS OF THE EUMONT

GASJOOL OF ORDER NO, R-520 IN THE
ESTABLISHMENT OF A 260-ACRE NON-
STANDARD GAS PRORATION UNIT, CONSISTING
OF THE SE/4, ¥/25Vi /4, $/2 NE/4, SE/4 NV /4
IN SECTION 33, TOWNSHIP 20 SOUTH, RANGE :
37 EAST, NMPM, LEA COUNTY, NEW MEXICO,
TO BE ASSIGNED TO THE O, J. GILLULLY “B" |
WELL NO, 3,

ORDER OF THE COMMISSICON

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m., on May 18,
1955, at Santa Fe, New Mexico, before the Oll Conservation Commission,
hereinafter refexred to as the "Commission',

NOV, on this ﬁ day of July 1955, the Coramission, & quorum
being present, having considered the record and testimony adduced and being |
fully advised in the preémises, ‘

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of the subject matter thereof,

(2) That pursuant to the provisions of Rule 5 (a) of the Special
Rules and Regulations for the Fumont Gas Pool of Urder No. R-520, the Com+
mission has power and authority to permit the formation of a gas prorvation
unit consisting of other than a legal section after notice and hearing by the ;

Commission. |

(3} That applicant, Stanolind Gil and Gas Company, is the owner
of an oil and gas lease in Lea County, New Mexico, the land consisting of
other than a legal section and described as follows:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
SE/4, E/2 SV /4, S/2 NE/4, and SE/4 NV /4
of Section 33

containing 360 acres, more or less.
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; (4) That applicant, Stanclind 0il and Gas Company, hes a
grodiuecing well on the aforesaia lease known as the O, §, Gillully ‘B
Well No. 3, located 660 feet from the South line and 1939 feet from the
West line of Section 33, Towaship 20 south, Range 37 Yast, N&itM, Lea

Coanty. MNew ¥Mexico.

(5) That the aforesnid well is completed within the hovizontal
_and vertical limite of the wumont Gas *ool, as defined and delineated in
"Grder WNo., R=520,
| (6) That unless a proration unit consisting of applicant's efore-
. said acreage is permitted, applicant will be deprived of the oppoviunity i
i recover its just and equitoble share of nstural gas in the Eumont Gas 2ool.

i
!
4

y
: H

i (7) That the creation of & provation unit consisting of the afore~
;f said acreage will not cause bui will prevent waste, and will protect correiatwd

i mghts.

IT IS THEREFORE CRDERED:

)
fi 1. That the application of Stanolind Oil and (Gas Carapany, for f
il approval of an unorthodox o¥ nonestandard gas proration unit consisting of

!
i
} the following described acreage:

TOWNSHIP 20 SOUTH, RANGYE 37 EAST, NMPM
SEf4, EJ/2SW/4, S/2 RE/4, aud SEf4 NW /4 of Section 33

R Rk e At R e

be and the sarne is hereby approved, and a proration unit consisting of the
aforecaid acreage is hereby created.

)
)
|
i
i
§
i
!
i 2. That applicant's well, the O. J. Gillully "B" Vell No. 3, '
| located in the SE/4 SW/4 of Section 33, Towaship 20 South, Range 37 East, |
| NMPM, Lea County, New Mexico, shall be granted an allowable in the pro~ |
;;' portion that the above described 360-acre unit bears to the standard or orthodf»
| proration unit for said pool, all until further order of the Comrnission.

DONE at Santa Fe, New Mexico on the day and year hereinabove

designated.
STATE OF NEW MEXICQO
CONSERVATION COMMISSION

7+

J
?
|
|
|
i
FOHN F. SIM24S, Chairman i’
{
|
i
i
|
|

Vi. B. MACEY, Memper and Secretary
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= To 5

OIL. CONSERVATION COMMISSION
. 0. BOX 871

SANTA FE. NEW MEXICO

July 18, 1955

Stanolind 04l & Gas Company
01l and Gas Building
Fort Worth, Texas

Gentlemen:

We enclose a copy of Order R-657 issued on July 14, 1955,
by the 01l Conservation Commission in Case 900, which was heard
at the May 18, 1955, hearing upon your company's application.

Very truly yours,

We Bs Macey '
Secretary - Director

WBM:brp
Enclosure
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/
STANOLIND O11, AND GAS COMPANY

.+ OIL AND GAS BUILOING
FORT WORTH, TEXAS
U hprdd 22, 1955

File: RGH-1;203-986.510.1

Subject: Application for Non-Standard
Gas Proration Unit '
Eumont Gas Pool
Lea County, New Mexico

New Mexico 0il Conservation Commission (3)

P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Gentlemsen:

N It is requested that a hearing be set on the application of the
Stanolind 0il and Gas Company for an exception to Rule 5-A of that por-
tion of New Mexico 0il Conservation Commission Order No. R-520 pertaining
to the Eumont Gas Pool, Lea County, New Mexico. Exception to this rule
will be sought for the purpose of forming a non-standard gas proration
undt containing 360 acres comprising the SE/L, ¥/2 SW/h, S/2 NE/L, SE/kL
NW/L4 in Section 33, T-20-S, R-37-E, Lea County, New Mexico. This non-
standard unit would be assigned for gas allocation purposes to Stanolind's
0. Jo Gillully "B" No. 3, located 660 feet from the south line and
1,980 feet from the west line of Section// 3+ T-20-S, R-37-E, as shown on

the attached plat. S

2, A

The referenced well was originally completed in May, 1937, as
an oil well in the Eunice 0il Field and was subsequently recompleted in
May, 1954, as a gas well in the Eumont Gas Pool. For gas allocation
purposes, this well is currently assigned a proration unit containing
160 acres comprising the E/2 SW/l, and W2 SF/L, Section 33.

We would like to point out that the proposed non-standard unit
is composed of contiguous quarter quarter sections which lie wiilly
within a single governmental section and that neither the lungth nor
width of the proposed unit exceeds 5,280 feet. The entire proposed
unit lies within the horizontal limits of the Eumont Gas Pool as
defined by the Commission and may reasonably be presumed to be productive

of gas.




0il Conservation Coamission -2 - April 22, 1955

A1l of the acreage in the proposed unit is a part of a single
basic lease, and the working interest and royalty interest are conmon
throughout. There are no other wells in this proposed unit to which the

acreage could be assigned for gas allocation purposges.

Yours very /t.y,

./ / . r /
ALEX CLARKE, JR. <
Division Engineer

RGHs cp
Attachments




