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STANOLIND O1L AND GAS COMPANY

CIL AND GAS BUILDING
FORT WORTH, TEXAS

Apri) 18, 1955 , 37

File:  RGH-1191-986.510 =

r Exception

Subject: Request for Hearin
Hobbs Field- '

. To Statewide Rulef330

Lea County, New 0
New Mexico 011 Conservation Commission (3) K S
P. 0. Box 871 :
Santa Fe, New Mexico
Attention: Mr. We B. Macey
LA

.’/

Gentlenen:

It is requested that a hearing be set on the applicAon of

the Stanolind 01l and Gas Company for an exception to Rule 390 of the
Rules and Regulations of the New Mexico Oil Conservatlon Commission.

This exception is sought to permit the measurement and storing off the
lease of crude oil produced from Stanolind's W. S. Capps Lease in the

S/2 of Section 3, T-19-5, R-38-E, in the Hobbs Pool, Lea County, New
Mexico. It is our proposal that the production from this lease be
transported to a new tank battery to be constructed on Stanolind!'s State
“AY Tract 7 Lease in the KW/L Section 10, T-19-3, R-38-E, which offsets
the We S. Capps Lease to the south, as shown on the attached plat. ‘
Separate facilities for measuring and storing productlion will be provided
for both the W. S. Capps and State "A" Tract 7 Leases.

Existing tank batteries on the W. S. Capps Lease are located
within the present city limits of the city of Hobbs, New Mexico, and a
portion of this immediate area is currently being surveyed for additional
civiec development. Relocation of these tank batteries is desired in
order to minimize potential hazards occasloned by their proximity to
domestic and commercial installations. Since Stanolind owns the surface
rights on the State "A" Tract 7 Lease, it will be possible to minimize
such hazards by the relocation of this tank battery.

Yours very truly,
o o |

Division Engineex
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Attachments




BEFORE THE

®Oil Congervntion Comumission
SANRTA FE, NEw MEeXicO

+

IN THE MATTER OF:

CASE NO.

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EiL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, New MEeXico




‘the applicaclion oi Stanoilng CLL apl o som: any
for permission Lo commingle ol i oproduced {rom
two separate leases inLo 2 coanmon Lanr battery.

Applicart, in the above-styled cause, szels an
order granting exception Lo Hule 209 ol the
Commissionts iules and Hegulations in orider to
permit the use ol common tankage [or oil pro-
¥ ' duced from its i/. 3. Capps Lease in 3/2 Section
3, Township 19 Soutn, Manze 3¢ fast, and its
State MAM Tract 7 Lease in {4/l Section 10,
Tovmsnip 12 South, Range & saswu, Lea County,

o

Case Ho.901

’

M ot N el St Mt M e it St N Syt S S o M St

ot

New rlexico, in the lionts Pool,

Al

ir. 2. 3. {Johrny)} Walker
Ir. William B. bacey

TAANSCRIPT OF HiAZING

Ate MACEY: The next case on the docket is Case 90].

MR, SIITH: ey it viease the Commission nleass, it is an
application for an exception to Rule 3C¥ of thne Commission's Rules
and Regulations in order to permic tShe use oi common tankare for

) 2}

oil produced from its . 3. Capps lLease in the south half of Sectiop

I°4

3, Townsnip 19 South, tanze 28 nast, and its State "A" Tract 7 Leasg
- in the northwest guarter oi Section 10, Township 19 South, Range 38
fast, Lea County, New lexico ir trne Hobbs Pocl.

I would like to direct the Coﬁmission's attention to the fact

that the notice published imdicated that we were askins also for th¢

right to commincle the oil, and we are not as:ing for that. e

s

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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. Have you preparel 4 map snowing Sne ares involvesd in tnis
applicavion?
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ire vour attentior Lo Shacolirdls Sxhibit
A o 01l Pool, showing
that portiorn of the oI TR ST axbremily
* +he Hobi 2 LI oo THe AT QAL by Tt 3 ODoaryne Tooaage
0i tne lHobps townsite, (e inan snovws LUInoLinals e 2. Lanps Laadsd,
which is withir the iobbs townsitc and 1n tne soubhwestorn portion [of
the map it srows our State "A"™ Tracy 7 lease, which Is also involvdgld
ir uhi.s application. On une weo nave irndicaced by the soiid redl
— squdres the Lwo tang castoerias rew sserving Lhe . 3. 5 Leaso

ADA DEARNLEY & ASSOCIATES
" SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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tion of & tanw Lot By i Lo om0 Lho Loy Dodlbory Ceorn vhne L. 3
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tank batlory in Lbo northerg orvion ol bne State Wan Tract Y/

Lease, indicited on sxidibin 1, cna simply measure and store the

Capps nroduction o i

Pl

Loy vrovided Tor tine production fron
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State "A" Tract 7 ojcoss and the W. S. fapps production.  Phe axisting

tank battery frow tne Ghate Ui Trget 7 lLease 1s coloraed in oranve

. ard snown souti af the vrovossd Larl tattery locatlion for tro . 3.
Sapps Lease.
O Tt As mv o derstardios thai stanolird 011 and Gas owns the
surface lafria%O'o tore hate llease, is tnal correch?
A That is corroeci, /
0 Jo you have any furnnor commnents?
‘ A Ho, sir, [ teinik vwhss iTlilusbirobes sLoue wang, anless Dhe
¢ .
Conriission nas furthor auestions.
FR. HACLY s Any guastions o Soe wiiness?  Jr. dilou, I notige

e xr

that veu have two {Japps tank batteries. You have one on the we

0}
ct

~

side and ore on the sgast side of viis exnibit.

- A That is correct. e wanit to do away with both of

ADA DEARNLEY & ASSOCIATES
STENOTYVPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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the tark battery moved Lo e State "o Leace,

~ in evidence, xhibit Ho. 1}

MR. SHMITH: T wonldi like to ol

i

. [ . .
i1vena AN eviaence

Q0

Mile MACHY: Withouv objectlorn it will be rac
Anything further in this case? I nov we will take Lthe case under
advisement.

(itness excused.)
STATS OF Wil MZXICO )
COUNTY OF RERNALILLO)

I, ADA DEARNLEY, Court Revorter, do hereby certify that the

-

foregoing and attached transcript of vroceedings before the New
iHexico 01l Conservation Commission ai Santa re, iew liexico, is a
true and correct record to the Lest of mv krowledpe, skill and

ability.

andl and novarial seal

-

IN WITNESS WHEREOF I have afiixed my b

this 26th day of Hay, 1955.

W LN ;
R i T, .
_;péég;f A S AL i
Tlotary Puvlic, Court Zeporter

My Commission fxpires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




LBLFORE THE CIL CONSERVATION COMIISSIUN
G THYE STATE OF ew MEXICO

IN THE MATTER U THE HEARING

CCALLYD BY THY Ol CONSLRVATIVN

COMILISSION FOR TRL PURPUSE GF

" CONSIDERING:

CASE NO, 901
Order No, Re647

CTHE APPLICATION OF STANGLINGDG CIi
. AND GAS COMPANY FOR APPROVAL GF

- AN EXCEPTION TO COMMISSICN RULE ,
309 TO PEKMIT CIL PRODUCED ON 113 {?

V. S. CAPPS LEASE IN THE §/2 G¥
{ SECTION 3, TOWNSHIP 19 SOUTH, RARGE

38 EAST, NMi®M, LEA COUNTY, NEV |
MEXICO, TO BE MEASURED AND STORED ;
IN A TANK BATTERY TC BE LOCATED ON ‘
ITS STATE “A" TRACT 7 LEASE COVERING
THE W/2 NV/ /4 OF SECTION 10, TOWNSHII®
19 SOUTH, RANGE 38 KAST, NM#M, LEA
CCUNTY, NEW MEXICO, IN THE HOBBS
OIL ?OOL,

ORDER OF THE COMMISSION

BY THE COMMISSION: ;
j

This cause came on for hearing at 9 o'clock a.m. on May 18, 1955, |
at Santa ¥e, New Mexico, before the Oil Conservation Commission, herein.
after referrved to as the "Commission",

NOW, on this Zo’—j' tb/day of June, 1955, the Commission, a quorum |
being present, having considered the record and the testimony entered at said§
hearing, and being fully advised in the premises, ‘

|
f
|

(1; That due notice of the tixne and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction
of this cause and the subject matter thereof, i

!
|

{(2) That applicant, Stanolind Uil and Gas Company, is the owner
of oil ard gas leases covering the S/2 of Section 3 and the W/2 NW /4 of
Section 10, Township 19 South, Range 38 East, NMPM, Lea County, New
Mexico, in the Hobbs 0Oil Pool.

(3) That portions of the lease covering the S/2 of said Section 3,
which is known as Stanolind Qil and Gas Company's V. 5. Capps Lease, lie
within the corporate limits of the City of Hobbs, New Mexico.

(4) That the existing tank battery on the W, S. Capps Lease is
situated within the corporate limits of the City of Hobbs, New Mexico, and
that a portion of the area in which said tank batieries are located is currently
being surveyed for further civic development.




02-
Order No, K-047

(5) That applicant, Stanclind Qi acu Gas Cosapany, is the
owner of surface rights in the W/2 NW /4 of Section 10, Township 19
South, Range 38 Fast, l.ez County, New Mexico, and that the yvelocation
of tank batteries on this tract of land is feasible and economic.

(6) That the relocation of tank batteries now sitvated on the

- W. S. Capps Lease ie desirable in order to minimize hazards occasioned

by the proximity of these batteries to cornmercial and domnestic cevelopment.

1016 THEREFORE ORDERED:

(1) That the application of Stanoliné Gil and Gas Gompany for an

! excention to Rule 309 of the Rules and Kegulatione of the Commission be,

and the same hereby is approved, and Stmnolind Oil and Gas Company is
hereby authorized to establish, maintain and operate a tank battery on ite

_ State A" Tract 7 Lease in the w/z NW /4 of Sectlon 10, Township 19 South,

: Range 38 Fast, {.ea County, New Mexico, to receive production from wells

completed in the Hobbs Pool &nd located on applicant's W, 8, Capps Lease
in the S/2 of Section 3, Townehip 19 South, Range 38 ¥ast, NM¥Pu, Lea

| County, New Mexico.

PROVIDED, HOWEVER, that adequate tankage and proper equip~
ment shall be installed and maintained so as to permit specific production |
tests of each connected well at reasonable intervals or upon request of the '

Commission,

PROVIDED FURTHER, that no well now oy hereafter connected ,
to such tank battery shall be perwmitied to produce at a rate in excess of the
top allowable as now or hereafter fixed for the Hobbs Gil Pool, plus the

permitted tolerance,

DONE at Santa Fe, New Mexico on the day and year hereinabove
designated. :

STATE OF NEW MEXICO
G ONSERVATICN COMMISSION

Fde——y

JOHN ¥, SIMMS, Chairman

W, B, MACEY, M er and Secretary
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OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 15, 1955

Stanolind 041 & Gas Company

01 and Gas Building
Fort Worth, Texas

Attention: Alex Clarke, Jr.

Gentlemen:

We enclose a copy of Order No., R-6L7 issued on June 13, 1955, by
the 01l Conservation Commission in Case 901, which was heard
at the May 18th hearing upon your companyts application.

Very truly yours,

We. Bs Macey
Secrstary - Director
WBM:brp
Enclosure




