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T3 THE MATTER OF:

Application of the Commission unon its own
motion for an order establishing rules and
orocedures in exceuntion to the provisions

of Rule 303 to permit the comminegling of

oil from various gas and oil pools in [.ea
County, Hew ilexico, said commingling being
occasioned by the re-classification of wells
located wit hin the oil and gas rools de-
fined by Order R-~520.

Case No. 902

Nt st et M N e St N et

o

Before: Honorable John ¥F. Simms, &. 5. (Johnny)Walker, and
William B. Macey.

AFTERNOON S5uSSIOHN

I
TRANSCRIPT OF HAARIEG

Xz

$

MR, MACEY: The next case on the docket is Case 90Z,.

I believe all of you have a copy of the letter which Mr. Porter froh

our Hobbs office addressed to me under date of Hay lh. We will
enter the letter into fhe record, save reading the letter. .
Mr. Porter, do you have any comments to make on it? If anyone has
any'questions to ask Mr. Porter, feel {ree to do co.

'MR. PORTER: 1 don't have any comments unless there are

guestions concerning the proposals in the letter.

t
MR, MACEY: Anyone have a auestion of kr. Porter concerning

the letter that he wrote? Does anyone have any comments or statemdnts

they would like to make in this matter? 1 realize that there is
a number of seriocus gquestions involved as to the possibility of
transferring the allowables between pools, It is something that

we don't varticularly like, common tankage or commingling of oils

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-66901




S

ract that a =“reat wany

from various pocly, but i can't 1onore tne
of the wells vroducing intoe Sne bank batteries are very marsinal
wells., Does anyone have a commenb in the case?

MR O SWAlL: M, W. Swaim for Continental (Qil Company., Con-
tinental O0il Comnany is ovoosed in »rincipnle to commingling of
fluids from separate reservoirs unless adeouate controls are pro-
vided to insure that the allowables of wells in each reservoir are
oroduced as assigned. Rather than solving the matter with a blankegt
order, we beliecve it will be to the best interest of conservation
and protect correlative rishts, that each individual case be prese%ted,
on 1its merits after notice and hearing. We would like to point ouf
that the examiner tvpe hearing should be instituted so that matters
of this matter can be handled very efficiently.

MR. MACHY: How many instances do you think there will be?
s MR, PORTER: I couldntt give vou a definite answer on that
We have completed a group of apvlications on only one pool, that isg
the South Eunice. On the South zZunice we took a number of wells,
‘I believe in the neighborhood of twenty, and placed them in the Jal-

mat Pool. I believe there are three or four instances in that sma%l

pool where the operator is at present in violation of Rule 303.

The reason for my suggestions for handling this by C-110 was

<2

the element of time involved as to how many cases there will be in

the major pools affected by the order, I couldn't say.

. MR, MACEY: Anyone have anything further? If not we will |

take the case under advisenent.

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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1, ADA DSAgULEY, Court Revorter, do hereby certify that then
foreroing and sttached transcrint of proceedings in the matter ol
Case 902 were tzken by me on lay 18, 1955, that the same is a
true and correct record to the best of my knowledze, skill and

ability.

.
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ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX{CO
TELEPHONE 3-6691
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Dear Mr. Macey:

Commission Order R~520 defines the vertical limits of the following
oil and gas pools in Lea County, New Mexicos Jalmat, Eumont, Arrow, Arrowhead,
Eunice-Monument, South Eunice, Cooper Jal and Langlie Mattixe. The vertical
limits of some of these pools were changed by this order from those originally
established by previous orders. The Commission staff is now in the process of
examining the records of all the wells in the above listed pools for the pur=-
pose of placing them in pools with vertical 1imits which correspond to the
producing intervals of the individual wells. The result will be that many
wells will be taksn from the pools in which they are currently prorated and
placed in other pools. There will be basic leases on wnicn all wells are
presently prorated in the same pool and producing into common tankagey which
will be affected to the extent that one or more of the wells will remain in
that pool while other wells on the lease will be placed in another pool,

In recognition of the fact that the most of the wells thus to be
affected, have been producing into common tankage for a cansiderable period
of time, and that the establishment of separate tankage would appear to be an
undue expense to the producers, I believe that the Commission would be justified
in writing an order whereby an operator, by obtaining approval on form C-110,
would be allowed to commingle oil production from two separate pcools as defined
in Order R-520, provided that all the wells from which the production is ob=
tained are located on the same basic lease. If such an order is deemed advis~
able, I believe the matter of granting the necessary authority in each case
could be handled in the manner described in the next paragraph.

When the records of all the wells in a pool have been examined, a
notice will be sent by the Commission to the producers, advising them of any
change in pool designation on any well, and instructing them to file form
C~110 showing the change in pool designation. I1f the operator desires to
produce a well into common tankage with a well or wells on the same basic
lease in another pool, he should insert the following statement on form C=110:
“Permission is hereby requested to produce this well into common storage with
wells on the same lease currently prorated in . : pool." The
same procedure could be followed in filing form C~110 for newly completed wells,
An approved copy of the C-110 would constitute the operator's authority to

comningle the o0il and the transporter's authority to run it.
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Page two

On leases where commingling is practiced under the provisions of
such an order, a separate form C-3.15 should be filed for the wells in each
pool, showing the allowable and preduction by individual wells, but the
totals for each lease or tank battery as tc storzge, production and runs
should be censolidated and shown on form C-115 for one pool only, with a
notation on the other form C~115 indicating where the totals are shcwn.

The order should also exempt the transporter from the requirement
of separating the runs by wells and pools on "Transporter®s and Storert's
Report * Form C~112,

Yours very truly,

OIL CONSERVATION COMMISSION

Ae Lo Porter, Jr.
Proration Manager

ALP/cd




LEFGRE YHE OIL CONSEFRVATION COMMISSION
CEF THYE STATE OF NEV MERICC

- IN THE MATTER CF THY GEARING

CALLED £Y THE CIL. CONSERVATION
COMMISSION OF THRE STATE OF MEW

' MEXICO FOR THE PURBCSE OF

CONSIDERING:
CAJE NG, 992
Drder No, Re0663

' THE APPLICATICN OF THE OIL |
' CONSERVATION COMMISSION ::

" UPON ITS OWN MOTICN FOR AN

© PROCEDURES IN EXCECLTION TC THE

| GAS AND OIL POOLS IN LEA CGUNTY, NEW

CORDER ESTABLISHING RULES AND

PROVISIONS OF RULE 303 TO FERMIT
THE COMMINGLING CGF CIL FROM VARIOUS

MEXICU, SATO COMMINGLING BEING OCCASICNED
BY THE RE-CLASSIFICATION GF WELLS LGCATEDL
WITHIN THE O1L AND GAS POOLS DEFINED BY
CGRDER R«520.

GRDER OF THE COMMISSION

BY THE COMMISSICN:

This cause came on {oxr hearing at 9 o'clock a.m., on May 18,
1955, at Santa ¥e, New Mexico, 2eforg the Cil Conservation Commissiox,

hereinafter referred to as the "Commisgion’,

NOW, on thie.___ ”%/_i’day of July, 1955, the Commission, a

quorum being present, having considered the records and iesiimony aidiuced
and being fully advised in the premises,

FINDS: [
- i

(1) That due notice of the tizne and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof,

(2) That Rule 303 of the Comrnission's Rules and Regulations, !
Oil Production Cperating Fractices, provides that each pool shall be produce«gt
as & single common reservoir and the commingling or confusion of productioy

from separate and distinct por!s prior to marketing shall be prohibited. |

(3) That Cornmisaise Order R«520 defines the vertical limits of
the Jalmat, Lumont, and Arrow (ias ?ools, aund also defines the vertical
limits of the Arrowhead, Eusice~zivinument, South Xunice, Cooper-Jal,

and LangliesMatcix Oil Pools.

(4) That at the present tiu-e ihere are certain basic leases
wherein all wells are prorated s tie same ponl and the production therefrom
is produced into a comon tarkage; and when reclassified such wells will be
affected to the extent that one or more weils w.!l yemain in the pool in which
they are presently classified, while ¢ther welis on the same lease will be

placed in 2 Jifferent pool.
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Qrder No, Ra603

(5) 7That uader the provielons of Rule 303 of the Commissionts
‘Rules and Kegulations, separate facilities to veceive, measure, and stove
‘the production of those wells 30 veclassified wouid have to be provided by
the operxator, That in certain cases the installation and maintensace of said
aeparate facilitiea for the measurement and storage of oil would create an
undue eéxpense and hardship upon the opevator,

(6) That approval of this application for an order esteblishing rules
‘and procedures in exception to the provisions of Rule 303 to permit the com-
" mingling of oil from various oil and gas pools defined by Order R-520 would be
‘in the interest of conservation and would prevent waste.

IT IS THERE¥FORE URDERED:

, - (1) That the application of the Commission upon its own motion
‘for an order establishing rules and procedures in exception {o the provisions
~of Rule 303 to permit the commingling of oil from various gas and oil pools
in Liea County, New Mexico, said commingling being occasioned by the re-
‘classification of wells located within the oil and gas pools defined by Order
{R-520, be and the same is hereby approved,

‘; (2) That the oil and gas pools thus affected are the Jalmat,

’; Eumont, and Arrow Gas Poolg, and the Arrowhead, Eunice-Monument, South i
i’jEunlce, Cooper-Jal, and Langlie-Mattix Oil Pools, as they are now defined |
iiboth vertically and horizontally, and including such future changes as may be

| made in ihe horizontal limits of said pools,

ii (3) That the following procedure be followed wher an operator
B "desires to produce reclassified wells into common tankage with a well or
i wells on the same basic lease in another pool:

(2) When notified by the Commission that the pool
designation for any well has been changed, the i
operator shall file Commission Form C«118 in
quadruplicate showing the change in pool desigpna=-

’ tion.

. (b) If the operator desires io produce reclassified wells
into common tankage with a well or wells on the same
f basic lease in another poovl, he shall insert the follow-
i ing statement on the Form C-110; 1

"Permission is hereby requested to produce this
i well, completed in the Pool, |
i into common storage with wells on the same ;
! lease currently prorated in the a
| Pool, " -

. Approval of the Form C-li0 by the Proration Manager shall :
constitute authority for the operator to commingle the oil
and for the transporter to run it,

T
-

r o In recognition of the fact that nost of the wells thus to be
O ~1£f§¢ted have been ‘producing into common tankage for a considerable per-

iod of time, and that the establishment of separate tankage would appear
to be an undue e ¢nse to the producers, I believe that the Commission
would be justified in writing an order whereby the operator, by making appli-
cation on Form C-110, would be allowed to commingle oil preduced from two

' separate pools as deflned by Order R-520, provided that all of the wells from

-~ which the oil production is obtained are located on the same basic lease. If
such an order is deemed advisable, I believe the matter of granting the
necessary authority in each case could be handled in the manner described in
the next paragraph.
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‘Order No, R-663

‘ (4) 7That for all new wells that are completed or recompleted
“in one of the afoxementioned pools as delineated in Order No. R-520, the
provisions of paragraphs (1), (2), and {3) shall apply to permit the commingling
‘of oil from said well or wells with that oil produced from other wells located
‘on the same basic lease, Authority for the operator to commingle such pro-
‘duction shall be the approval of the Form Cel10 by the Proration Manager as
'Eoutlined by the provisions of paragraph (3) above,

DUONE at Santa Fe, New Mexico, on the day and year hereinabove

?gdesignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICN : |

oo .

o : JOHN F. SIMMS, Chairman
! e K, fMember

W. B, MACEY, Meimber and Secretary




GOVERNOR JOHN F, SIMMS / j ﬁ
’ CHAIRMAN A
' -d A
N i "”
ew Mexico e
LAND COMMISSIONER E, S, WALKER OlL CONSERVA.”ON COMMISS'ON STATE GEOLOGIST W, B, MACEY
MEMBER : S SECRETARY+ PIRECTOR
BOX 2045
HOBBS, NEW MEXICO
May 14, 1955

Mr W. B. Macey
011 Conservation Commission
Santa Fe, New Mexicoes

Dear Mr, Macey:

- Commission Order R=520 defines the vertical limits of the following
oil and gas pools in Lea County, New Mexlicos Jalmat, Bumont, Arrow, Arrow-
head, Eunice-Monument, South Eunice, Cooper Jal and Langlie Mattix, The
vertical limits of some of these pools were changed by this order from those
originally established by previous orders. The Commission staff is now in
the process of examining the records of all the wells in the above listed
pools for the purpose of placing them in pools wilth vertical limits which
correspond to the producing intervals of the individual: wells. The result
will be that many wells will be taken from the pools in which they are cur-
rently prorated and placed in other pools, There will be basic leases on
vhich 211 wells are presently prorated in the same pool and producing into
common tankage, which will be affected to the extent that one or more of the
wells will remain in that pool while other wells on the lease will be placed

in another pool,

~——In-reeognition-of-the--faet-thet-the -moat of -the wells-thus-to be
'aﬁm%—m‘been produeing -into- eommon-tankege for- a--eensiderable -per-
iod-of-time, .and-that the-establishwent. of -seperate . tankage would-appear
to-be-an-undue-axpense-to--the -produeers - belleve-that - the -Commission
would-be-justified in-writing-en-eorder yhereby-excephiona-to rule-303-eould
be. granted-under-tho-abeve.-conditione« If- such an order is deemed-advisable,
"I-believe-the -matter-of--granting the -necessary authority- in eaeh caao oould
handled-in-the menner described -in the next paragraphas =

When the records of all the wells in a pool have been examined, &
notice will be sent by the Commission to the producers, advising them of
any change in pool designstion on any well, and instructing them to file
form C 110 showing the <xhange in pool designation. If the operator desires to
produce & well into common tankage with & well or wells on the same basic
lease in another pool, he should insert the following statement on form C 110:
" Permission is hereby requested to produce thés well into common storage

with wells on the same lease currently prorated in ___pool.®

The sams procedure could be folloued in £iling form C 110 for newly completed
wells, An approved copy of th 1 /\(ould constitute the operator's authority
to commingle the oil and t.h wor(s authority to run it, _




GOYERNOR JOHN F. S5IMMS
CHAIKMAN

New Mexico
OIL CONSERVATION COMMISSION
STATE GEOLOGIST W.B. MACEY

SECRETARY ~ DIRECTOR

LAND COMMISSIONER E, 5, WALKER

MEMBER

BOX 2035
HOBBS, NEW MEXICO

Page two.

On leages where commingling 1is practiced under the provisions of
such an order, a separate fon4C 115 should be filed for the wells in each
pool, showing the allowable and production by individual wells, but the
totuls for each lease or tank battery as to storage, production and runs

- should be consolidated and shown on form G115 for one pool onlye

The order shoulfl also exempt the teansporter from the requirement
of separating the runs by wells and pools on ™ Transporter's and Storer's

Report " Form Cl12.

X.L. Porter, Jre ,
Proration Manager,

Fo R e e
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Mre We Bs Macey
0il Conservation Commission

Santa Fe, New Mexico
Re: Case 902

Dear Mr, Macey:

Commission Order R~520 defines the vertical limits of the following
oil and gas pools in Lea County, New Mexicos Jalmat, Eumont, Arrow, Arrowhead,
Eunice~Nonument, South Eunice, Cooper Jal and Langlie Mattixe. The vertical
limits of some of these pools were changed by this order from those originally
established by previous orders. The Commission staff is now in the process of
examining the records of all the wells in the above listed pools for the pur-
pose of placing them in pools with vertical limits which correspond to the
producing intervals of the individual wells. The result will be that many
wells will be taken from the pools in which they are currently prorated and
placed in other pools. There will be basic leases on which all wells are
presently prorated in the same pool and producing into common tankagey, which
will be affected to the extent that one or more of the wells will remain in
that pool while other wells on the lease will be placed in another poole

In recognition of the fact that the most of the wells thus to be
affected, have been producing into common tankage for a censiderable period
of time, and that the establishment of separate tankage would appear to be an
undue expense to the producers, I believe that the Commission would be justified
in writing an order whereby an operator, by obtaining approval on form C~110,
would be allowed to commingle oil production from two separate pools as defined
in Order R~520, provided that all the wells from which the production is ob=
tained are located on the same basic lease. If such an order is deemed advis~-
able, I believe the matter of granting the necessary authority in each case
could be handled in the manner described in the next paragraph.

vhen the records of all the wells in a pool have been examined,-a

otice will be sent by the Commission to the producers, advising them of any
change in pool designation on any well, and instructing them to flle form
C-110 showing the change in pool designation. If the operator desires to
produce a well into common tankage with a2 well or wells on the same basic

lease in another pool, he should insert the following statement on form C=110:
“Permission is hereby requested to produce this well into common storage with
wells on the same lease currently prorated in pool,"” The
same procedure could be followed in filing form C-110 for newly completed wells.
An approved copy of the C-110 would constitute the operator*s authority to
commingle the oil and the transporter's authority to run it. -
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Cn leases where commingling is practiced under the provisions of
such an order, a separate form C-415 should be filed for the wells in each
pool; showing the allowsble and preduction by individual wells, but the
totals for each lease or tank battery as tc storage, production and runs
should be consolidated and shown on form C-115 for one pool only, with a
notation on the other form C-115 indicating where the totals are shown.

The order should also exempt the transporter from the requirement
of separating the runs by wells and pools on "Transporter?s and Storer's
Report * Form C~112,

Yours very truly,

OIL CONSERVATION CCMMISSION

A« L. Porter, Jr.
Proration Manager

ALP/cd
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Mr. Y. B, Macey
0il Conservation Commission

Santa Fe, New MNexico
Re: Case 902

Dear Mr, Macey:

: Commission Order R~520 defines the vertical limits of the following
0il and gas pools in Lea County, New Mexicosy Jalmat, Fumont, Arrow, Arrowhead,
Eunice~Monument, South Eunice, Cooper Jal and Langlie lattix. The vertical
limits of some of these pools were changed by this order from those originally
established by previous orders. The Commission staff is now in the process of
examining the records of all the wells in the above listed pools for the pur-
pose of placing them in pools with vertical limits which correspond to the
producing intervals of the individual wellses The result will be that many
wells will be taken from the pools in which they are currently prorated and
placed in other pools. There will be basic leases on which all wells are
presently prorzted in the same pool and producing into common tankage, which
will be affected to the extent that one or more of the wells will remain in
that pool while other wells on the lease will be placed in another pool,

In recognition of the fact that the most of the wells thus to be
affected, have been producing into common tankage for a cunsiderable period
of time, and that the establishment of separate tankage would appear to be an
undue expense to the producers, I believe that the Commission would be justified
in vriting an order whereby an operator, by obtaining approval on form C-110,
would be allowed to commingle o0il production from two separate pools as defined ...
in Order R-520, provided that all the wells from which the production is ob-
tained are located on the same basic lease. If such an order is deemed advis-
able, I believe the matter of granting the necessary authority in each case
could be handled in the manner described in the next paragraph,

When the records of all the wells in a pool have been examined, a
notice will be sent by the Commission to the producers, advising them of any
change in pool designation on any well, and instructing them to file form
C~110 showing the change in pool designation. If the operator desires to
produce a well into common tankage with a well or wells on the same basic
lease in another pool, he should insert the following statement on form C=110:
"Permission is hereby requested to produce this well into common storage with
wells on the same lease currently prorated in pool.” The
same procedure could be followed in filing form C-110 for newly completed wells.
An approved copy of the C-110 would constitute the operator's authority to
commingle the 0il and the transporter's authority to run it.




Page two

Cn leases where commingling is practiced under the provisions of
such an order,; a separate form C-115 should be filed for the wells in each
pool; showing the allowasble and preduction by individual wells, but the
totals for each lease or tank battery as to storage, production and runs
should be consolidated and shown on form C-115 for one pool only, with a
notation on the other form C-~115 indicating where the totsls are shown.

The order should also exenpt the transporter from the requirement

of separating the runs by wells and pools on "Transporter®s and Storer's
Report " Form C~112,

Yours very truly,

OIL CONSERVATION COMMISSION

A« L. Porter, Jr.
Proration Manager

ALP/cd




- . -2 'New Mexico
* OlL CONSERVATION COMMISSION

GOVERNOR JOHN F. SIMMS

CHAIRMAN
LAND COMMISSIONER E, S, WALKER —r
MEMBER Box 2045
S EOL W.B,. MACEY
TATE G OGIST ° N HOBBS, NEW MEXICO

SECRETARY & DIRECTOR
April 4, 1955

¥r. W. B. Macey

Box 871
Santa Fe, New Mexico

Dear Bill:

Commission Order R-520 defines the vertical 1limits of the following
oil and gas pools in Lea County, New Mexico: Jalmat, Eumont, Arrow,
Arrovhead, Cooper Jal, South Eunice and Langlie Mattix. The Commission
staff is now in the process of examining the records of all wells in
the above listed pools for the purpose of placing them in the proper
pools. The result will be that many wells will be taken from the pools
in which they are now listed and placed in other pools. There, nc doubt,
will be basic leases on which all wells are presently listed in the same
pools (and producing into common tankage) which will be affected to
the extent that one or more of the wells may remain in that pool while
others on the lease may be placed in other pools. When the changes are
made,therefore, continued production into common tankage would constitute
a violation of the provisions of Rule 303.

In recognition of the fact that in most instances the wells have
been producing into common tankage for a number of years, and that the
establishment of seperate storage would appear to be an unjustifiable exs-
pense to the producers, in the above listed pools, it is my suggestion
that the provisions of Rule 303 having specicifically to do with Comingling,

be waived.

Yours very truly,

MR o S A e < e

OIL CONSERVATION COMMISSION

] 7

&. ) 7’ Al . \%
; : . : A. L. Porter, Jr. y .

Proration Manager ﬁ/’

ALP/3h

CC: 0.C.C.
Hobbs, N.M.




ASK PETE IF WE WOULD RECOMMEND WITH REFERENCE TO AN ORDER IN CASE 502
COMMINGLING OF PRODUCTION FROM OIL AND GAS POOLS DEFINED BY ORDER R

520 THAT NEW WELLS BE ALLOWED TO COMMINGLE OR ONLY THOSE WELLS WHICH

M  HAVE BEEN RECLASSIFIED 1T WOULD SEEM THAT IF THE OPERATORS ARE
GOING TO DRILL NEW OIL WELLS IN-THE GAS POOLS AND IF THE GAS POOLS ARE T
_BE EXTENDED TO INCLUDE THESE OIL WELLS THE OPERATORS SKOULD BE WILLING
TO BUILD SEPARATE TANK BATTERIES, |

END OR GA
TO BE DISSUED WITH PETE LATER |
BILL WILL BRING THE CAPROCK RECOMMMENDATIONS THIS AFTERNOON
END END OR GA
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(Section II1 - Statewide Reports)

USE OF COMMON STORAGE
Special Order No. 20-20,740, Governing the Filing of Reports, .in Fields
Where Common Storage Has Been Approved, Effective May 1, 1951.

WHEREAS, Certain oil fields in the State of Texas are now producing oil from
two or more reservoirs or zones; and

WHEREAS, The Rallroad Commission of Texas has heretofore or may hereafter
publish separate proration schedules for each reservoir or zone in said field; and

WHEREAS, 01l 1s being produced or may hereafter be produced from two or more
reservolrs or zones underlying the same lease or tract; and

WHEREAS, The Commission has heretofore or may hereafter approve the use of
common tankage for the accumulation of oil produced from two or more reservoirs

or zones underlying a lease or tract.

NOW, THEREFORE, IT IS ORDERED By the Railroad Commission of Texas that effective
T:00 a.m., May 1, 1951, in all fields or areas in which the Cummission has approved
the use of common storage where oll is produced from two or more separate reservoirs
oxr zones and ceparaie proration schedules are published by the Commission for each
regervoir or zone, the operator of saild lease shall not be required to file separate
Railrosd Commission Form SW-1 "Producer's Certificate of Compliance and Authoriza-
tion to Transport Oil or Gas from Lease" for each reservoir or zone, but may file
one Form SW-1 to authorize the transportation of oil or gas from all reservoirs ox

zones producing into common tankage.

IT IS FURTHER ORDERED By the Commission that effective 7:00 a.m., May 1, 1951,
a gatherer transporting oil from leases on which the use of common storage has been
approved by the Commission as aforesaid shall not be required to file a report on
Form SW-2 covering the gathering of oil from each separate reservoir or zone, but
may file report on Form SW-2 to cover the gatheiting of oil from all reservoirs or

zones producing into said common tankage.

IT IS FURTHER ORDERED By the Commission that effective 7:00 a.m., May 1, 1951,
a gatherer transporting oil from leases as aforesaid shall not be required to report
on the Combined ED-1 and SW-6 the amount of oil transported from each separate
reservoir or zone, but shall report the total amount of oil transported from all

reservoirs or zones producing into the common tankage.

IT IS FURTHER ORDERED By the Commission that effective 7:00 a.m., May 1, 1951,
the operator of leases as aforesaid shall file Form EB "Monthly Producer's Report"
for each separate zone or reservoir, and, in addition thereto, sald operator shall
file an EB Report showing the data as required on said report combined for all

zones produced into said common tankage.




(Section I - Statewide Rules)

RULE 21. (As Amended by Order No. 20-1758, Effective July 31, 1940, and Order

No. 20-8,060, Effective September 1, 1945.) Where oil and gas are found in the
same stratum and 1t is Impossible to separate one from the other, or when a well
hag been clessified as a gas well according to Commission Order No. 20-550 dated
January 18, 1939, and titled, “General Order Classifying Wells Producing Condensate
in the State of Texas,"” or where a well has been classified as a gas well under
the Statute and such gas well is not connected to a recycling plant and such well
is being produced on a lease and the gas utilized under Article 6008, the operator
shall install a separating device of approved type and sufficient capacity to
separate the oil or liquid hydrocarbons from the gas, which separating device shall
be kept in place as long as a necessity therefor exists, and after being installed
such device shall not be removed nor the use thereof discontinued without the
consent of the Railroad Commission of Texas. All oil and/or distillate or any
other liquid hydrocarbons as and when produced shall be adequately measured accord-
ing to the pipe line rules and regulations of the Commission before the same leaves
the lease from which they are produced and sufficient tankage and separator capa-
city shall be provided by the producer to adequately teke daily gauges of all oil,
distillate and/or liquid hydrocarbons and gas produced. ;

In instances where two or more tracts of land {regardless of whether or not
the tracts are covered by the same original lease) have their working interests
owned by the same parties, have royalty interests owned by the same parties, and
are located in such proximity to each other as to permit, under practical operating
conditions, the running of the oil from all of said tracts into common tankage,
-the production from sald leases may be run into a common tank battery or batteries
provided that a permit allowing the use of a common tank battery or common tank
batteries shall have first been obtained from the Chief Supervisor of the 0il and
Gas Division of the Railroad Commission of Texas. Likewise, where two or more
leases have been unitized by an agreement among the ovners of the working interests
therein and the owners of the royalty interests therein, a permit for the running
of the production of these leases into common tankage may be secured where said
leases are located in such proximity to each other as to permit, under practical
operating conditions, the running of the oil from all said leases into common tank-
age, after the Commission has been furnished a copy of such unitization agreement.
The oil produced from the tracts described in this paragraph shall be produced in
the manner set out in the first paragraph ebove, but sald measurements shall be
taken in the aforementioned common tank battery or batteries, in which event the
operator shall be required to mark such common battery or batteries so as to show
the particular tracts from which oil is being run thereln.

In instances where oil is produced from a lease or other property covered
by the coastal or inland waters of the State, the o0il produced may, at the option
of the operator, be measured on a shore or at a point removed from the lease or

other property on which it is produced.
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sepiarate facilities to receive, meacure, 2r.d store the production of those wellss so
reclassified would have to be provided by the operator. A&nd trat in cerlain cases the in-~
stallation ard maintenance af said separate fac ' lities for the measurerent and storage of
0il would create an undue ex:;:ense and hardship upon the operator,

(6) Trat approval of this application for an order establishing rules ard procedures
n to the provisicns of Rule 303 to permit the commingling of oil from various

in except]
£3% and %ﬁi pools defined by Order R-520 would be in the interest of conservation and

would prevent w-cte.

IT IS THEREFORE ORDERED:

(1) That the application of the Com ission upon its own motion for an ordet
establishing rules and procedures in exception to the provisions of Rule 303 to permit
the commirgling of pil from various gas and oil pools in Lea County,New Mexico, said
commingling being occasioned b;- the re-classification of wells located within tie mxx
gas and oil pools defined by Order R-520, be and the same is hereby approved.

(2) That the gas and oil pools thus affected are the Jalmat, Eunont, and Arrow
Gas Pools, and the Arrowhead, Eunice-Monument, South Eunice, guppr Cooper-dJdal, and
Langlie-Mattix 0il Pooés, as they are now defined both vertically and horizontally

and




