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BEFORE THE

@il Causervation @oenunigsion

SANTA Fe, New Mexico
May 18, 1955

IN THE MATTER OF:

case Nno._904

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SIMMSs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO
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I THS MATTsR OF:

Application of the Commissiorn vvorn its own motion for
an order establishins six unorthodox vroration units
in the hztec~Pictured Clit'fs Gas Pool, San Juan
County, H. M., along the north line of Township Z2&
North, Range Q West, and Township 28 lHorth, Range

10 West, said non-standard units being caused by an
irregular survey in Townshin 2¢ Horth, HKange 10

West.

Case No.

)
)
)
)
)
)
)
)

Refore: Honorable John F. Simms, =. S. {Johnny) Walker, and
William B, lMacey,.

PRANSCRIPT OF HEARING
MR. MACHY: MNext case is 9Ok,

(liarked Southern Union Gas Company's
wxhibit No. 1, for identification.)

MR. GRIENZR: A. S. Criener, appearing for Southern Union
Gas Company. I think it might be helpful in this case to undér—
stand what is involved to maybe go back to last month and see what
havpened at that time. Originally Southern Union Gzs applied in
Case 887 for avpnroval of an unorthodox gas proration unit in the
Aztec-Pictured Cliffs Gas Pool comprising all of the fractional

Section 12 in Township 28 north, Range 10 west, San Juan “ounty,

New Mexico.

; ’ i
In the course of conversation with members of the United Statés

Geological Survey staff here prior to the hearing, it was indicateq
to Southern Union Gas Company, that that 270 acre tract could not.
be recommended for apvroval as s communitized tract, and probably
would not be avproved as a communitized tract by the VWashington

office. Such spproval was necessary because of the fact that a

il

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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portion of Lhe east nalf of the cast hallb of that Gection 12, cone

13

27 acres is owned by Awxtec Gil ana has Conpany.  vonfercnces wore
held between members oi Southern Union representatives rerc, those
of this Commission, and of the United Stales Geolormical Survey,
and as a consequence of those conicrences, Case UL was sctb up on
the docket on the Commission's cown motion in an eflfort to disoose
of the entire vnroblem involved in triese Iractional sections along
the top of Township 2& north insorar as they lie in,or in reasonable
oroximity to the probable extension of the limits of the Aztec-
Pictured Cliffs Pool.

So what is here oroposed as indicated on the map which I have
asked to be marked as Soutnern Union sxhibit 1, are six proration
units along the northern tier of sesctions in Township 28 north.
These are indicated by red linés on this exhibit. They comprise ag
follows: the east half of Section 10 in Range 10 west, Township 24
north, and the west hali of the west half of Section ll. Then the
east three-quarters of Section 11 in the same Township and Range,
the west three—qgarters of Section 12 in the same Township snd Rangde,
the cast half of the east half in 28, north 10 west, and the west

half of Section 7 in Township 28 north, Range 9 west; then the

fifth one would be the east half of that Section 7 and the west ;

half of the west half of Section 8. And the last one would be the

east three-cuarters of Section 8.,
The map also indicates the wells, three wells which have been |
drilled on these lands to date, and the locations of two more well$,
one in the westernmost of the six vroposed units, and one in the
next to the easterly unit. 1In this connection we have obtained

various letters from offset operators in connection with our

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX!CO
TELEPHONE 3-6691
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T T oI nal Apolication, And alEs N eanne A UTOn WU S T R s v e
that oriminal appliication whersin we reduacest the size of the unit
in which we were partienlariy veguesting approval in Cuse No. 87
from the full 270.1, acres constituting Section 12 to 202,82 acres,
which constitutes the west three~cuarters oif that section.

The other units are of comnarable size. I think there 1s sond
slignht variance there, but none of material sisnificance.

We would like to present for incornoration in the record s

Pe

Lery

Southern Union's vnits, “xhibits two through six inclusive, let
that we ha&e received from offset operators in this connection.
Hone of them express opposition to that particular unit, although
they were not advised of anything that Southern Union Gas Company
sent them as to the other five units that are here involved in

Case 904. It is our opinion that if the Commission takes favorable
action in this case and doess designate these three-qugrter section
units as drilling and proration units, that it will save evervbodyts
time in having to come back here and do the whole thing over five

times more.

We thercfore request that the Commission do grant avvroval,

As to the ownership of the leases, the three westerly units are alj
!
held by Southern Union Gas Company. That is the working interest !

’ and the two easterly units are held entirely by Aztec Oil and Gas

i
Company as 1 understand it, and the one comprising the east halfl o%
the east hall of Section 12 of 28, north, and 10 west; and the :
west half of Section 7 in the Township immediately east thereofl is
owned by Aztec except for & LO-acre tract of Southern Union's com-
prfsing the southeast gquarter ol the southeast quarter of Section

12, a 40-acre tract, Southern Union has expressed to Aztec Oil and

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELESHONE 3-6651




" line and 1650 feet east of

Gas Comwany its willingness to commuiitize with them as to that

mit,
fH. MACEY:  Is that all you have?
FH. GHTSMZR:  Thot ic all we have, yes, sir,
M. SBLINGER: vy 1 oask & ovestion?
Ry i, SELINGEG
(. fre there any vproducing wells on these six units now?
A Yes, sir, there are three producing wells. The Zacnry Ho.
5 well is located in the east half of the esast half of Section 11 i
in

2& north, 10 west. Iy map would appear to indicate that it is

the south half of that section. 1 think it is safe to say it is

in the southeast quarter. The No. 1 Zachry is in the, well, T can

give you that exactly, the 1 Zachry is 99C feet north of the south

the east line of Section 12.

over into the next unit to the east of that, the one partially in

the one township and partially in the other, Aztec's No. 3 Reed wel

is in the west half of the west half, and apparently some 330 feet
f'rom the north line of the section.

@ Are there any locations?

A There are two locations, one to the westerly of the six

units here under consideration, the Scuthern Union No. 6 Zachry anq

|
{
H

Azt,ects No. 5 Reed is in the one next to the easternmost, :
!

et i e o e o e = o i = e e

Then moviig

1 believe Mr. Utz may be able to help me on this. I think ié

!
is the easterly one which is without the limits of the pool as i
the westernmost? :

presently defined. Or is that

MR. UTZ: It is the western one that is outside the pool

limit recommendations.

g

MR. GRIZNER: That is the one that we have the No. 6 Zachr)

ADA DEARNLEY & ASSOCIATES
SYENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Tocation on?
i4it. UTZ: Yes,
-y

fR. [HACHY T  Anyone c¢lse have 2 auection’ S, mcurath,

MR, McGRATH: P, T, itichOrath. 1 would like to make s

statement. L belleve that most if not all of this acreage is nubli

land as such is under the supervisicn insofar as oil and zas over-
ation of the United States Geolosical Survey. We do notimve any
objection to these nropnosed units.

MR. MACEY: Anyone eise have a question or a statement the:
want to make? 1 have a telegram from Aztec 0il and Gas Company.
"Aztec 0il and Gas Company concurs in the application of the Com-
mission Case seeking to establish six unorthodox sas vroration unif
along the north line of Townshiv 28 North, Range @ West, and Town-
ship 28 North, Range 10 West, said non-standard units being
caused by an irregular survey in Township 28& North, Range 10 West,!
Signed William B. Davis, Attorney, Aztec 0il and Gas Company.

MR. MACEY: If nothing further we will take the case under

advisement .

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcripnt of proceedings in the matter of
Case No. 904 were taken by me on May 18, 1955, that the same is
a true and correct record to the best of my knowledge, skill and

ability. \

eporter

3

ADA DEARNLEY & ASSOCIATES
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BEFORE THE CIL CONSERVATION COMMISSTION. &
OF THE STATE GF NI'W MEXICO

IN THE MATTER GF TEE LHEARING
CALLED BY TEE Ol CONSERVATION
CUGMMISSION OF MEW MEXICO FOR
THE PURPGSE OF CONSIDERING:

' CASE NG, 904
Ordex No., R«658

CTHE APPLICATION OF THE OIL
COUNSERVATION COMIMISSION ULON

ITS OWN MOTION FOK AN ORDER
ESTABLISHING SIX UNORTHODOX

"GAS PRORATION UNITS IN THE AZTEC-

 PICTURED CLIFFS GAS ?QOL, SAN JUAN

{COUNTY, MEW MEXICOU, ALONG THE NOGRTH
LINE OF TOWNSHIL 28 NORTH, RANGE 9
WEST AND TOWNSHE” 28 NORTH, RANGE 10
[ WEST, SAID NON-STANDARD UNITS BEING

{CAUSED BY THE IRREGULAR SURVEY IN

S TOWNSHI® 28 NORTH,

i
8]

!
1BY THE COMMISSION:
|

o This cause came on for hearing at 9 o'clock a.m. on May 18,
‘ 1956, at Santa ¥'e, New Mexico, before the Oil Conservation Cormmission,

hereinafter referred o as the "Commisgion’,

ORDER OF THE COMMISSION

{ NOW, on this JY = *A _day of July, 1955, the Commission, a
i

| and being fully advised in the premises,

|

i FINDS:
\ (1) That due notice of the timme and place of hearing and the
purpose thereof having been given as required by law, the Cammission has

jurisdiction of this case and the subject matter thereof,

(2) Thbhat pursuant to the provisions of Rule 6 {(a) of the Special
Rules and Regulations for the Aztec~Pictured Cliffs Gas Poeol of Orvder No.
R-565, the Comrission has power and authority to permit the formation
of & gas proration unit consisting of other than a legal quarter section after

| notice and hearing by the Comraission.

(3) That it is advisable to establish the size of the drilling and
proration units in the fractional sections on the north border of Townszhip

| 28 North, Range 10 West and Township 28 North, Range 9 West, that are

within the horizontal boundaries of the Antec-Pictured Cliffs Gas Fool as

i1 followsg
(a) TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM

E/2 Section 10 and
W/2 W/2 of Section 11

containing 195, 08 acres more or less,

E quorum being present, having considered the record and the testimony adduced

i
|
|
|




-Z‘Q;
 Order No, R-658

(b) TOWNSHIP 28 N()RT_}?, }\ANPL 10 VEST, NMOM
13/4 of Section 11 e
conrtaining 197. 08 acres raove or less

{c) TOVINSHIP 28 NORTH, E‘\AN(.:I‘ 10 WES'T, NM&PM

W 3/4 of Section 12
containing 202, 32 acres more or less

()  TOWNSHIP 28 NUKTH, RANGE 10 WEST, NMIM
/2 /2 of Section 12 and

TOWHKRSHIP 28 NORTH, RANGE 9 WEST, NM:I M

W/2 of Section 7
containing 189, 60 acres more or less

(¢) TOWNSHIP 28 NCRTH, RANGE 9 WEST, NMM
E/2 of Section 7 and
W/2 W/2 of Section 8
containing 207.16 acres more or less

(£) TOWNSHIP 28 NORTH, RANGE 9 WEST, NMeEM
E 3/4 of Section 8
containing 205, 08 acres more or less

(4) That the formation of the aforementioned drilling and
proration units in said fractional sections would be in the interests of
iccmservation and orderly development and would protect correlative rights.

|
t (5) That in the absence of an objection from the United States

the aforementioned drilling and proration units should be established.

I
' (6) That no objection was received from the United States
Gcological Survey. ,

1T IS THEREFORE ORDERED:

Gas Fool, described as follows:

(2) TOWNSHIP 28 NORTH, RANGE 10 WEST, NiMiM
E/2 Section 10 and
Vi/2 Vi /2 of Section 11
containing 195, 08 acres, more or less

(b) - TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
East three quarters of Section 1l
containing 197, 08 acres, more or less

(¢) TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM

W 3 /4 of Section 12
containing 202, 82 acres, more or less

i Geological Survey, under whose direct supervision said acreage would fall,

{
{
| 1, That drilling and proration units in the Asztec-Pictured Cliffs




: w3
. Order No, R~658

/| (d) TOWNEEIZ 28 NCGRTH, RA._I::{G;E 10 WEST, Nid4>nM

E/2 72 of Section 12 and

TOWNSEHIP 28 NORTH, R.Q_I}':_GZ.‘ 9 WEST, NMPM
W/2 of Section 7
contzining 189, 60 acres, moxe or less

(e) TOWNSHIP 28 NORTE, RANGE 9 WEST, NMPiI
E/2 of Section 7 and -
W/2 W/2 of Section 8
containing 207.16 acres, more or less

(£) TOWNSHIP 28 NORTH, RANGYK 9 WEST, NMPM
¥ 3/4 of Section &
containing 205, 08 acres, movxe or less

| be and the same hereby are created.

designated,

STATE OF NEW MEXICO
OCIL CONSERVATION COMMISSION

bl P s

JOHN F. SIMMS, Chairman

5. CKER{ Membery

(O 7

W. B. MACEY, Men\ber and Secretary

DONE at Santa Fe, New Mexico on the day and year hereinabove
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tAZTEC 0TL & GAS COMPANY CONCERN° IN THE APPL!CATION OF
'THE COiMlSSION CASE 904“ SEEK!NG TO ESTABLISH SIX
UNORTHODOX GAS PRORATION UNITS ALOMG THE NORTH LTNE ~OF
,§TOWNSHIP 28 MORTHsw; RANGE 9 WIEST AND 10 WE%TT

SAZTEC OTL & GAS COMPANY QU!LMAN B DAV!S GENERAL

ATTORNEYa

(==Y WESTERN UNION (_'—“

1
Letter Teleg-sm

s,

904 25 9 10%

THiE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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AzrTEC O1L & GAas GCOMPANY
920 MERCANTILE SECURITIES BUILDING

Darras 1, Texas

QuitMan 8. Davis
SECRETARY AND GENERAL ATTORNEY

May 10, 1955

Southern Union Gas Company
1104 Burt Building
Dallas 1, Texas

Attention: Mr. A. S. Qrenier
Gentlemen:

Reference is made to your letter of April 25, 1955
advising us of your filing with the New Mexico 0il Con-
servation Commission an amended application, in Case No.
887 for an order of the Commission granting approval of
an exception to Rule 6A of the Rules and Regulations for
the Aztec-Pictured CLiffs Gas Pool, to permit the form-
ation of a non-standard drilling and gas proration unit
of 202.82 contiguous acres, consisting of the W% and the
WiEL of fractional Section 12, Township 28 North, Range
10 West, N.M,P.M., San Juan County, New Mexico.

We have reviewed your amended spplication and Aztec

0il & Gas Company concurs in the estabiishment of the
smaller unit proposed therein.

: 5 very truly{
o Aavrea—

QBD :NL
cc - Mr. W. B. Macey
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THE TEXAS COMPANY sy

TEXACO PETROLEUM PRODUCTS

TEJgCoO
PRODUCING DEPARTMENT » P. 0. BOX 1720

WEST TEXAS DIVISION
L. F. SHIPLEY, ASSISTANT DIVIBION MANAGER FORT WORTH 1, TEXAS

NO-STANDARD GAS UNIT ,
Aztec~-Pictured Cliffs Gas Pool
San Juan County, HNew Mexico

Southern Union Gas Company
Burt Building
Dallas 1, Texas

Attention: Hr. J. C. Reid, Vice-President

Gentlemen:

The Texas Company, as an offset leaseholder, has
been informed of your amended application in Case #887 to
the New Mexico Oil Conservation Commission for an order
granting exception to Rule 6(A)} of Order R-565 for the Aztec-
Pictured Cliffs Gas Pool of San Juan County, New Mexico.
The requested exception is for Southern Union's Zachry No. 1
in fractional section 12, T-28N, R-10W, San Juan County, New

HMexico.

The Texas Company has no objection to the formation
of the requested 202,82 acre non-standard gas unit as requested
in the amended Case Wo. 8&7. This is for the subject well above
and acreage consists of the W/2 and W/2 E/2 of fractional section
12, T-28N, R-10W, Agztec-Pictured Cliffs Gas Pool, San Juan

County, New Mexico.

Yours very truly,

| F et

WWM-MFT

cc-NMOCC
Santa Fe, N.M,




. . ¢ .
,%// %/A PPN

voutrern union &

Burt suilding
ballas 1, Jexag,

Gentlemen:

Lnig will
letter of .Jarch
agplicat ion ior
Rge 10%, in San

vince you

Ferold Xogén
445-1bth sve.
Sen Frencisco, Celif.

s

april £, 196L

ga o,

&eknowledge receinst of your regictered
28tn with reference Lo your Tiling &n
& nop-gtancuarda unit in bec. leg, “p &8N,
Juan Countly, Ilew .lexico.

State tnat the unit will coneist of only

41]l of the &tove descrived frectionel unit, I have no

obhjection 10 thne

\
o~

establishment of such & unit.

Yours truly,

Harold #ogen




THE TEXAS COMPANY Ny,
TEXACQO PETROLEUM PRODUCTS
TE cO
PRODUCING DEPARTMENT
WEST TEXAS DIVISION . o FORP. ©O. BOX 1720
T WORTH 1. TEXAS

L. F. BHIPLEY, ASSISTANT DIVISION MANAGER

April 1, 1055

O =STANDARD GAS UNIT
Aztec-Pictured Cliffs Gas Pool
San Juan County, New Mexico

Southern Union CGas Company
Burt Building
Dallas 1, Texas

Attention: lr. J, C, Reid, Vice-President

Gentlemen:

The Texas Company, as an offset leaseholder, has been
informed of your application to the New Mexico 0il Conservation
Commission for an order granting exception to Rule 6(4) of
Order R~565 for the Aztec-~Pictured Cliffs Pool of San Juan
County, New Mexico. The requested exception is for Southern
Union's Zachry Nc. 1 in fractional Section 12, T-28-MN, R-10-V,
San Juan County, lew Mexico., It was also noted that this well
was just outside the horigontal limits of the subject field, as
set out in Order R-565.

Our interpretation of Rule 6 (B) of Order R-565 is that
the Commission is without authority to issue an administrative or-
der where the requested unit is greater than 158 acres. A unit is
requested of the entire fractional Section 12 of 270,11 acrese.

The Texas Company has no objection to the formation of
the requested 270.ll-acre unit, but feels the Commission is with-
out authority to approve the unit administratively under Rule 6(B)
of Order R~565, and this request will require a public hearing for
approval of the unit.

Yours very truly,

WWM-MFT W
cc~NMOCC :

Santa Fe, N,




ANz Ot & Gas CoMPANY

GO MERTANTILE SECURITIES Bul 2IiNG

Dyeras 1o beyas

March 29, 1955

01l Conservation Commission
of the 8tate cof New lexico
ganta Fe, New Mexico

Attention: Mr. W. B, Macey

Gentlemen:

Reference is made to the application of Southern Union Gas
Company filed with the Commission on or about March 28, 1955,
for an order of the Commission granting approval of an exception
to Rule 6(A} of the Special Rules and Regulations for the Aztec-
Pictured Cliffs Gas Pool, promlgated by the Commission in its
Order No. R-565, in esteblishment of a non-standard gas proration
unit of 270.11 contiguous acres consisting of all of fractional
Bection 12, Township 28 Norin, Range 10 West, N.M.P.M,, San Juan
County, New Mexico, on which the Southern Union-Zachry No. 1
gas well is located. As stated in paragraph 6 of Southarn Union's
application, Aztec 0il & Gas Company is the owner of the leasehold
interest in Lot 1 of Section 12, containing 27.2G acres, more or
less.,

Aztec 01l & Gas Compeny concurs in the application of Bouthern
Union Qas Company and 1s willing to¢ enter into arrangements with
said company to provide for the commmnitization of the oil and gas

leasas embracing Section 12.
Yours very truly,

AZTEC OIL & GAS COMPANY

By o/
Yice President

VItDinl
ce - Southern Union Gas Company




BEFORE THE OJL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO,

Order No., R-

THE APPLICATION OF
FOR AN ORDER GRANTING APPROVAL OF
AN EXCEPTION PURSUANT TO RULE 5 (b)

OF ORDER NO, R-520 IN p
ESTABLISHMENT OF AN UNORTHODOX GAS }@
PRORATION UNIT OF CONTIGUOUS ACRES -
CONSISTING OF

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on _
before the Oil Conservation Commission, hereinafter

referred to as the "Commission".

NOW, on this the Commission, a quorum being
present, having considered the records and testimony adduced, and being fully advised
in the premises; ' '

FINDS:

v : ;
(1) That due notice of the time and place of hearing and the purpose thereof

having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

v/
(2) That pursuant to provisions of Rule 5 (b) of Order
No. R-520, the Commission has power and authority to permit the formation of a gas
proration unit consisting of other than a legal section after notice and hearing by the

Commission,

(3)/That applicant, is the owner of an oil and gas lease in
New Mexico the land consisting of other than a legal section, and
‘described as follows, to-wit: '




w2
Order No. R-

containing acres, more or less,

/(4) That applicant, has a producing well on the afore-.
said lease known as Jocated feet from the and
feet from the of Section Township Range

(Sz)/That the aforesaid well was completed and in production

prior to the effective date of Order No. R-520, and is located within
the horizontal limits of the pool heretofore delineated and designated as the
Gas Pool;

(Q)/That it is impractical to pool applicant's said lease with adjoining acreage
in the

and that the owners of adjoining acreage in said area have not objected to the formation
of the proposed proration unit of acres.

(7) That unless a proration unit consisting of applicant's aforesaid acreage
is permitted, applicant will be deprived of the opportunity to recover its just and equit-
able share of the natural gas in the Gas Pool.

(8) That creation of a proration unii consisting of the aforesaid acreage will
not cause but will prevent waste, and will protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That the application of for approval of an unorthodox
proration unit consisting of the following described acreage:

be and the same is hereby approved, and a proration unit consisting of aforesaid acreage
is hereby created. '

2) That applicant's well, located in the
PP

shall be granted an allowable in the proportion that the above described acre unit
bears to the standard or orthodox proration unit for said pool, all until further order of

the Commission,

DONE at Santa Fe, New Mexico, the day and year hereinabove designated.
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