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BEFORE THE
®il Conservation Tommission
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IN THE MATTER OF:

CASE NO. ﬂ];___

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO -
Santa Fe, New Mexico

May 18, 1955

IN THE MATTER OF:

Application of Gulf 0il Corporation fer approval
of a 160-acre non-standard gas proration unit in
the Eumont Gas Pool, Lea County, New Mexico, to

consist of Lots 7 and 8 of Section 5 and Lots 4

and 5 of Section L, Twp. 21 South, Rge. 36 East,
and to be dedicated to applicant's H. T. Orcutt

"Br Well No. 1, located 1980!' FNL and 1980t FEL

of said Section 5.

Before: Honorable John F. Simms, E. S. (Johnny)Walker, and
Willjiam B. Macey.

Case No. 911

TRANSCRIPT OF HEAKING
MR. MACEY: The next case is Case 911.
DON WALKER

—— o emm mam - -

having previously been sworn, testified as follows:

DIRECT EXAMINATION

By MR. MALONE:

Q You arexthe same Mr. Don Walker who testified in Case 9107

A TYes, | ‘ - »

MR, MALONE: We ofﬂé;the record in that case as to his ex-

perience and qualifications.

Q‘ Afe‘you familiar with the application which was filad by
{r 0117

A Yes, sir, this is our application for the approval of 160-
acre non-standard unit in the Kumont Gas Pool, consisting of Lots
and 8 in Section 5 and Lots &4 and 5 in Section 4, Twv. 21 S, Rge.

36 B, to be dedicated to our H, T. Orcutt "B" Well No. 1, located

1980 _feet fraom the north lipe and 1980 feet from the gast line of

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPGRTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-66921

Pl



T

S,

s s 3 st o

it not? A : A Yes, sir.

Section 5.

Q Have you caused exhibits to be prepared under your directie¢n,

which show the proposed unit, the approved units in the area, and
the contouring on top of the Yates of the area?
A Yes; sir,
MR. MALONE: I will ask that they be marked as exhibits.

(Marked Gulf's Exhibits Nos. 1 and 2,
for identification.)

Q The proposed unit is east-on’'a - somewhat unﬁsual shape, 1is

Q What is the reason for that?
A Well, the reason for it is that we have acreage surroundink

our Orcutt "B" No. 2 as well as acreage across the section iine

=4

which we desire to have made into units caused by other units whic]
have previously been proved in the area.
Q@ That is shown on Gulfts Exhibit 2 in its relation to the

other approved units in the area, is it not?

A Yes, sir.

Q Which is the well to which the acreage would be attributed?}
A Gulf H. T. Orcutt "B" Well No. 1.

Q Where located?

A 1980 from the north line and 1980 from the vast line of
Section 5, Twp. 21 south, Rge. 36, east,

Q3 The exhibit shows some oil wells included within the exter
ior bcundaries of this unit. From what pools are they producing?
A Those wells are producingvfrom the Bunice 0il Pool, which
is Graburg or San Andres formation,
ief history of the Orcutt 'B" State No.

dsre 11
1ve

Q Can you

1?

ADA DEARNLEY & ASSOCIATES
STENCTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




1954 at a plugback depth of 3583 feet, as a gas well in the Bumont

Pool. It is now producing from the vertical limits of said pool

from casing perforations 3335 to 3550, on the electric log or radio

activity log, we show the top of the Queen formation at 3355. It is

the top of our perforated interval.

A  _nis well was plugged back and recompleted on September 18,

Q Is Gulf the owner of the operating rights and all acreage
included in the unit? A Yes, sir.
Q Who is the owner of the royalty?

A State of New Mexico.

Q What“information do you have as to the ability of the well

to produce in the event the increased allowable is assigned?

A Thié well whiqh is presently 385 M.C.F. per day on the basils

of 160 acre zliowable, this would be approximately 770 M.C.F. per
day. The we'i has a delivérabilivy of 3,982 M.C.F. at 771 P.S.I.A,
This test’conducted in June ¢f 1954, ..
Q Do you have a radioactivity log of the well?
A Yes,‘sir. |
MR, MALONE: We ask it be marked.

(arked Gulf's Exhibit No, 3.
for identification.)

Q In your opinion, can all acreage included in the proposed
unit be,feasonably be presumed to be productive of gas?
A Yes, sir.

Q- 3% "y do you base that conclusion?
. =

- Lgfthat on the fact that the well is completely sur-
rounded by other gas wells producing from the Eumont Gas Pool, and
is located very close to the top of the structure, and tLhe contours

shown on our Exhibit 3 indicate that it certainly should all be

s
-
~alr

ADA DEARNLEY & ASSOCIATES
BTENOTYPE REPORTERS
ALBUQUEIQUE, NEW MEXICO
TELEPHONE 3-6691
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productive of gas.

Q Do the units heretofore approved immediately adjacent to
this proposed unit make it impractical to pboirﬁhis acfeage with |
other acreage? ‘ A Yes, sir.

Q In your opinion, is the approval of this unit required to
permit Gulf to produce its just and equitable share of the gas in
the pool? A A Yes, sir.

Q In the event that additional wells would b2 required for
that purpose, in your opinion are those wells necessary or unneces
sary to that end?

A The requirement that additional wells be drilled would be
an unnecessary expense in my opinion. _ |

MR. MALONE: We offer in evidence Gulf's Exhibits 1, 2,
3 and 4. |

MR. MACEY: Without objections they will be received.

MR. MALONE: That is all.

MR. MACEY: Any questions of the witness? 1If no questions

of the witness, we will téke the case under advisement.

CERTIFICATE

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings in the matter of
Case No. 911 was taken by me on May 18, 1955, that the same is a
true and correct record to the best of my knowledge, skill and

ability.
< .
ifz’~ i /.
A N LA A dcp

Heporter ;7

ADA DEARNLEY & ASGOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 2-6691
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS
B. E. THOMPSON -
DIVISION PRODUCTION MANAGER

) FORT WORTH
April 29, 19%5 PRODUCTION DIVISION

o Res Application for 160~acre Non-Standard
K : Gas Proration Unit, Eumont Gas Pool,
{ Coaprising Lots 7 and 8 of Section 5
s and Lots 4 and 5 of Section 4, T=21-5,
!

Ro36=E. Las County, Meo Maxice

) il Congexrvation Commission
State of New Mexico : :
i Santa Fe, New Mexico S

Gentlemens
Gulf Oil Cerperation respectfully submits application

foxr a 160~acre non-standard gas rroratien unit, compxrising Lots
7 and 8 of Section 5 and Yots 4 and 5 of Section 4, T=21-5, R~36~F,
Lea

1

L LTI

s New NMexice, te be assigmed to its H. T+ Orcutt "B" ; T

B LR

Well Moo 1 in the Eumoat Gas Pocles It is respectfully requested
that the Commission pluce this matier on its Docket for the next
regular Statewide Hearing on sy 18, 1955,

The following facts are offered in support of this
applications

(1) The above=described 160 acres comprise the
He T. Orcutt “B®" State Lease covering Lots
7 and 8 of Section 5, T=21~5, R=36-E and
that portien of the Bell-Ramsay State Lease
covering the Lots 4 and 5 of Section 4,
T=21-5, R=36~E, Lea County, New Mexico, as
shomn on attached plat. Gulf Oil Cornora=
tion is the owner and operator of these two
oll and gas leases.

T AT W IR R AT PO A0 Y

(2) Guif 0il Corporation proposes that the above=
described ucreage be egtablished as a non-
standard 160~acre gas proration unit in
exception to Rule 5(a) of Order No. R=520,

(3) The He T. Orcutt “B" Well No, 1, located

- 1980 feet from the north and east lines,

Sec’ion 5, T=21-§, R~36=E, Lea County,




\

well as the unit well.

application.

"GULF OIL CORPORAT ION

Bys,
Division

cci Mew Mexico 0il Conservativn Commission
P. O_. Box 2045
Hobbs, Now Mexico
Att™s M. Ae L. Porter, Jre

TR iR A e e

011 Conservation Commission ' -l April 29, 1955

New Mexico, was plugged back and recompleted
on September 18, 1951, at a depth of 3853
feet as a gas well in the Eumont Gas Pool,
and is producing from within the vertical-
1imit of said gas pool as defined in Kew Mex~
ico 011 Conservatiea Commissicn's Order No.
‘'R*520, The applicaat proposes to use this

(4) Mo otber Eument Gas well is completed on the
160=ecre proration umit proposed under this

Respectfully submitted,

tion Manager
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OlIL CONSERVATION COMMISSION
P, O. BOX 871

SANTA FE. NEW MEXICO

N - f L | Jme 22, 1955

We entloes & copy of Order R-652 issued on June 20, 1955, by
the 011 Cemservation Cemmission im Case 911, which was heard
st the May 18th hes upon yuur compsny's application,

=
;t,
!

Very truly yours,

: We. B, Muoey ,
5 : WEMzorp ~ “
g Enclosxre




- |AND 8 OF SECTION 3, TOWNSHIP 21

-~ . .~

BEFORE THE CIL CONSERVATIOR COMMISSION
OF THE STATE OF NEW MEXICO

THE MATTER OF THE HEARING

LLED BY THE OIL CONSERVATION

Foumxu OF NEW MXXICO FOR THE

PURPOSK OF CONSIDERING:

CASE NO. %11
Order No. R-6352

THE APPLICATION OF GULTF OIL
CORPORATION FOR APPROVAL OF
A 160-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT
GAS POOL TO COMSIST OF LOTS 4
AND $ OF SECTION 4 AMD LOTS 7

SOUTH, RANGE 36 EAST, NMPM, LEA
COUNTY, MW MEXICC, TO BX
DEPICATED TO APPLICANT'S H. T.
ORCUTT "B" WELL NC. 1, LOCATED
1960 FEXT FNL AND 1980 FYET FXL
OF SAID SECTION 5.

ORPER OF TME COMMISSION

BY THE COMMBSION:

_This canse came oa for Searing at 9 o'cleek 2. m. en May 18, 1955,
lt Sante ,’c. New Mexice, befors the Gil Conservation Commission, herein-
after veigrred (o s the "Commission’.

NOW, en tkis at)' day of June, 1955, the Commiscion, a quoram
boing present, having conside’ed the record and the testimeny adduced and
being fully advised ia the promiser, .

7 DS

{1) That dus notiee of the time and place of hearing and t:3 purpose

| and bearing by the Commission.

thereei having been given as required by law, the Commission has jnrudictioq
of this cast and the subjoct matter thereof.

{2) That the Commission has the anthority to permit ‘he formation
of 3 gas proration wnit coansisting of other than & legal section aftey notice

(3) That applicant, Gulf Oil Corperation, is the owner of oil and
gas leases in Lea County, New idexice, covering lands other then & legal
section and described as follows:

TOWNSHIP 21 SOUTH, RANGE 36 EAS ., NMPM _
Seation 4: Lots 4 amd 5 i

Section 5; Lots 7T and 8

containing 160 acres, more or less,



| be and the seme hereby is spproved, and a proration unit consisting of the

- —

Order No. B-652

(4) That applicant, Guif Oi} Corporstion, has a producing
wall on the aforesaid lands known 2s the H. T. Orcutt "8"' Well No. 1|,
located 1980 feot from the North and Kast lines of Section 5, Township 21
South, Range 36 KXast, NMPM, Lea County, New Mexico,

{5) That approval of the ahove-d.scribod 160-acre non-
standard gas proration uait will esable applicant te recover its just and
equitable share of the natural gas in the Kuraont Gas Poel,

(6) That it is impractical to pool applicant's said acreage with
adjolining acreage in the Xument Gas ~ool, and that the cwners of adjeining
acreage have not objected to the formation of the proposed proration unit,

(7) Taat the creation of & noan-standard gas proratien wnit
comnsisting of the aforesaid screage will prevent waste and will protect
correlative rights.

IT I3 THEREFORE ORDEKED:

(1) Thst the application of Gulf Oil Corporation for sppreval
of a non-standard gas preretion mnit in the Eumont Gas Poel to consist of
the follewing described acreage:

TOWNSHIP 21 SOUTH, RANGE 36 KAST, NMPM
Section 4; Lots 4 and 5
Section 5:  Lote 7 and 8

aferesaid screage is heveby created.

{3) That applicant's well, H. T. Oreutt "B Wezll Ko. 1,
lecawd 1980 fnet frem the North and Kast lines of Section 3, Township 21
South, Range 36 East, NPM, L.ea County, New Mexico, shall be granted
sa allowsble in the propertion that the abeve described 160-acre unit bears
te the standard or orthedox proration mait for said poel, all until further
order of the Commrission.

DONEK at Saata Fe, New Mexico, on the day snd year kerc -
above designated.

STATE OF NEW MXEXICO
OlL_ CONSERVATION COMMISSION

e F+ e

JOHN F. 51MMS, Chairman

E, S. é&%é. Member

(D Td

W. B, MACEY, Member and Secretary

e {
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October 19, 1955

11 & Russsell
J. P, Wite Building

‘mn. lcw mteo

fe: Oulf State Orcutt

"p" No.
Sec., h.~21$-363
Attentiont Mr. John F. Russeill Lots L & S
. s.c- 5’215-363
, Lots 74 8
Gentiemen:
Ve are enclosing twe cepies of appiication
for Commnitisstion snd twe coepies of Ordar of al
. csr e-niuutua Agresmat of the above mzmzcd

i,&!cu uhtca wae apgrdvtd by the Cosmissiomer of

Plesse traasnlt to us = t!vc dollar filing

M:tcc ($5.00) at your earliest convenieace.

Very truly yeure,

E. £€. WALKER
Cosmissioner of Puﬁllc Lands

Encl,
g@c: OCC-Santa Fe

[ e
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