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BEFORE THE

®il Conserpation Gonmission

SANTA FE. New MEXIcO

June 28, 1955

IN THE MATTER OF:

916 : ‘ . o

CASE NO

TRANSCRIPT OF PROCEEDINGS

COURT REPORTERS
608 SiMMs BUILDING
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B&FORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 28, 1955

IN THE MATTER OF:

Application of Aztec Oil and Gas Company for
approval of a 120-acre non-standard gas pro-
T‘«"‘t"O"‘ ““1*. in thc Eunucnt Cas PGGl Lca uuuuoy Vi
New Mexico, to consist of E/2 SW/L and NW/L SE/L) Case No.916
of Section 27, Township 19 South, Range 37 East)

and to be dedicated to appllcant's Maxwell-
State No. 1, located 1650' FSL and 2310t FWL of
Section 27.

)
)
)
|

BEFORE:

‘ Honorable John F. Simms
Mr. E. S. (Johnny) Walker
Mr., William B. Macey

~ o

‘i:' TRANSCRIPT OF HEARING
Ei MR. MACEY: The next case on the docket is Case No. 916.
é: Let pha récord show that Mr. Watts has-previously been sworn.
;, MR. DAVIS: Age the gualifications of Mr. Watts as testified
to in Case 915 acceptable in this case?
MR. MACEY: Yes, sir. 7
PRENTICE R. WATTS , JR.
called as a witness, having been previously duly sworn,’testified '
follows: af
DIRECT EXAMINATION
By MR. DAVIS:
(Marked Aztec Oil and Gas Company's
Exhibit No., 1, for identification.)
Q@ I would like to hand you a plat, Mr. Watts, please describe
o the non-standard proration unit described on that plat.
A aret neronrens 1o
A vtenone 36601
RN N e
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— Section 27, Township 19 South, Range 37 East, and the northwest
quarter of the southeast quarter of Section 27.
'MR. MACEY: Pardon me, Mr. Davis. We have some expression
of opinion that they think Mr. Watts should be sworh in this case.
(Witness sworn.) 7
MR. DAVIS: Are the qualifications of this witness as sworn,
acceptable to the Commission?
5} MR. MACEY: They are.
é Q You are familiar with the subject matter of this Gase 9167
% Yes.
| MR. DAVIS: Would it be all right for the record to show tha
é Mr.VWatts has described the unit? '
MR. MACEY. Yes.
§ ::> Q Mr. Watts, would you describe that, I lost you there. Did
R you give the township and Range?
A Yes.
Q Just for the record, it is Township 19 South, Range 37 East?
A That~is corfect. r »
Q Where\is the well that is on this proposed unit located?
A The Maxwell-=State No. 1 is located 1,650 feet from the south
line and 2,310 feet from the west line of Section Z27. )
Q Who owns the working interest in this proposed unit?
A Aztec owns the entire working interest.
Q Are these State lands?
A Yes.
Q Are there any overriding royalty on it?
~d A Yes.

A This unit includes the east half of the southwest quarter of]

ADA DEARNILEY & ASSQCIATES
SYENOTYFE REPORTERS
ALBUQUERGUE, NEW MEXICO
TELEPHONE 3-6691
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ment. has been entered into poel -~ Let me ask you this. Are the

under the proposed unit under separate State leases?
They are all under the same basic lease.

qu did Aztec acquire its interest in this?

Stanolind has granted a farm-out, as did J. C. Maxwell.
They reservedan over-riding royalty interest?

Yes.

MR. WATTSé When was this well drilled?

This well was completed in July of 1951.

‘We are talking about the Maxwell-State No. 12

Yes.

When was it completed?

The Maxwell- State --

Is that the complétion date?

Yes, that was the completion date.

Is it connected to 2 pipeline?’ \

It is now connected to Permian Basin Pipeline Company.

In other words, we have a well that was drilled and on pro-

duction prior to the adoption of the order providing for the pro-

ration of gas in the Eumont Pool, is that correct?

Yes.

What forimaitlion is this well praducing from?

it;is producing from the (Qusen.

Did the locatidn of this well conform tc the spacing require
in effect at the time it was drilled?

Yes.,

Is it practicable or possible to pool and combine applicant?

Q Do you know whether or not a pooling or communitization agreﬁ-

{

~

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681




leases with adjoining acreage in this Section 27 to form a standard

~ or orthodox unit?

A We have contacted Gulf 0Oil Company regarding the southwest

quarter of the southeast quarter ~-

rting} Excuse me, Mr. Watts. 4 standard unit there

) g {Interm
S . would, of course, for that well, be the southwest quarter?
A Oh, yes, the southwest quarter of Section 27. However, the

west half of the southwest quarter of Sectiaon 27 is already in a

»

1‘ . : unito

4cta
e

‘% k%;~ ’  Q Previously approved by the Commission?

- A Previously approved, yes. Because of that, we have contactef

Vo T R Rl i
iy L
y

Gulf requesting a'waiver, which they granted, concerning the southwest

quarter of the southeast quarter of Section 27.

J:: ; Q Have thefe been any other waivers in connection with this

F § T&ﬁ} proposed unit?

A A Yes. We have waivers from Gulf, Sinclair and the Ohio 0il
;; : Company. |

;V x ‘ 1 o . Watts, in your opinion, do you think this well will pro=

§ - ‘| duce gas tha will be very close -- I realize we are having to pro-

ject a little bit here without knowing the allowables -~ but, based

on the allowables assigned to date in that area, is 1t your opinion
that the well would come close to producing an allowable assigned

to 120 acreé?

A Yes, over an entire year average, it would approach that

allowable.,

@ Is it also your opinion that this entire block of 120 acres
may reasonably presumed toc be productive of gas?

S A Yes.

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUGQUERQUE, NEW MEXICO
TELEPHONE 3-8691




ez
e

A
TN

T T

\h

¢
R rae
t
P

5Sinélair 0il and Gas Company and Gulf 0il Corporation, waiving any

objection to the formation of this proposed unit.

Q@ Is it also your opinion that the formation of this unit, as
far as we can tell now, will protect correlative rights and prevent
waste?

’ A Yes.

'Q Do you have anything else that might be of interest in this
case, any other information or data that<might be helpful to the
Commission?

A No, I don't believe so.

MR. DAVISE If the Commission please, I would like to have
intreduced in the récord, the exhibits that were filed or submitted
in connection with the previous hearing on this same'well, as we
requested in the other case. I thipk perhaps it was Case 621.

MR. MACEY: Case 619.

MR. DAVIS: Case 619, and also to have incorporated in the
record as the plat that Mr. Watts identified incorporated as

Exhibit No. 1, and the waivers from the Ohio 0il Company, the

(Marked Aztec 0il and Gas Company!'s
Exhibits Nos. 2, 3 and 4, for identi]
.fication.)
MR, MACEY:- Without objection they will be received.
MR. DAVIS: As Exhibits 1, 2, 3 and 4..... That is ali we
have.
MR. MACEY: Anyone have any questions?
MR, HINKLE: Clarence Hinkle, representing Humble Qil anc
Refining Company,

CROSS LEXAMINATION

By HINKLE:

£b|§

Mr—atts;— Yoo areawarc o theHumb o toass whichr Conaists

ADA DEARNLEY & ASSBOCIATES
STENOTYPFE REPORTERS
ALPUQUERQUE, NEW MEXICO
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of the southeast quarter of the northwest quarter of Section 277

A Yes.

Q That is an offset to the gas well which you have just testi-

fied to?
A Yes.
Q@ Did you obtain a waiver from the Humble?
A  No.
Q Prior to the formation of this unit? /
A No, sir.
Q Have you made any effort to try to get the Humble, or nego=~

tiate with the Humble to come into the unit? .

A No;vsir,‘they have made no approach to us, for us, nor have
we approached them concerning a unit.

Qf You say you did approach them?

A Nor have we approached them. We have not concerning the
unit, only toward the waiver. _ |

Q Could you see that the Humble acreage is productive of gas?

A Yes. o

Q And being drainedvby this particular well?

A I quegtion that, because I doubt if the well will make enoug
gas to fulfill a 160 acre alléwable.

Q@ What is the éapacity of the well?

A Aprroximatbely one miilion and a half to two miilion.

Q Has it been on the pipeline connection since completion?

A Yes, that is absolute openflow. I might add that is an old
one and an estimate.

4 Has it been making the allowable which has been assigned to

)

i ?

A Nao Sinr
i NGy

g
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Q It has not?

A At present it is behind. However, on a -- that is because
of the higher allowables during the winter months and, of course,
they_aré cut. back now. Just for example, I believe our June allowd
able is approximately 6,000,000, and last month the well produced
apprbximately 10,000,000 feet of gas. We think that on a yearly
basis it will approach the allowable of a 120 :acre unit.

-Q Is it making any o0il?

A Yes. |

Q What is the oil-gas ratio?

A Tt has varied from 151,000 down to 41,000.

Q Has there been any consistency, or has that been after shut -
in periods?

A It Has produced on 85 percent of.the time, and consistently
it is forty to forty-five thousand.

Q You mean, 85 percent of the time it has been producing --

A (Interrupting) Neo, I mean it has produced 85 percent of thd
nuﬁber of days in each month. It has been shut-in due to mechanicall
difficulties. |

Q It has been below 100,000 during that time?

For the most part.
For the gas ratio?

A
Q
A It has varied.
Q

Would you classify this as a gas well, or oil well, urnder thk

rule of the 0il Conservation Commission?

A It would fall under the oil well, under the 100,000 to 1

ratio in the last few months.

_Ba yau thionk that corpelotive rights can he-protected—inthipg——

ADA DEARNLEY & ASSOCIATES

STENQTYPK REPQORTERS
ALBUQUERGUE, NEW MEXICO
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believe his study has gone quite that far. I think only drilling

O

particular instance without taking in the Humble 40?

A Yes, I think, as pointed out before, Humble has reasonable
opportunity in the north half of Section 27 to form a unit, if they
wish. I do not believe that the well will produce an allowable for
a 160-acre unit. B

Q Do you think that the”entire north half of Section 27 can be
reasonably presumed to be productive gf gas at the present time?

A That is questionable. |

'MR. DAVIS: 1 object to that. I don't think that our witnes
is going to prove up whether or not Gulf and Humble and Tidewater

and other companies acreage is productive of gaé up there. 1 don't

will tell him that.
© MR. HINKLZ: I think that is all,
- MR. ﬁAVIS: I would like to ask one or two questions here on

re-direct examination.

RE-DIRECT EXAMINATION

By HR. DAVIS:

Q Mr. Watts, The Maxwell-State Well has had some mechanical
difficulties?

A Yes. |

Q So that the gas-0il ratios that you have been talking about
could change when those mechanical difficulties are eliminated; and
in each case of these two wells up here, it is quite possible that
that gas~oil ratio will continue to climb so that it could be clasq
fied as a gas well. What you are saying now, based on the figures
for a few producing days, I don't think anyone could deny that it

is less than 100,000, so. therefore, it wonld be an oil well,

3 -

ADA DEARNLEY & ASSOCIATES
STENOTYPE RCPORTERS
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is rot a trues picture of the area?

A Not necessarily in this case. We certéinly could not deny
in this case in the last few months that it is below the 100,000 tJ
1l ratio.

FQ That is due torthe few producing days?

A That is right.

Q Where the wells have not had an opportuhity to produce their
maximum capacity?

A That is true.

Q One other thing, Mr. Watts, there seems again to be the
question of Agtec Oil and Gas Company approaching Humble for poolirg
and cgmmunitization. I believe that you answered awhile ago to Mr,

Hinkle's question, that we had not approached them. Let me go back

again and refer you to the letter of 1953, at which time we told

tiuizef our intentiohs and raised the question of pooling. Do you
have that letter there? Just to make this a part of the record,

would you just read this letter and to whom it is addressed?

»A It is dated November 13, 1953. It was addressed to Gulf Oilf
Corporation,rFort Worth, Texas; Humble Oil and Refining Company; »
Houstoﬁ, Texas; Anderson-Pritchard Oil Compény, Oklahoma City,
Okléhoma; Ohio 0il Company, Houston, Texas; Tidewater Associated Oil
Company, Houston, Texas. "Re: Gas Proration Units, Eumont Pool,
Lea County, New Mexico.

Gentlemen: Aztec 0il and Gas Company owns the following oil.
and gas leases covering certain lands in Sections 27 and 28 of Towr]-
ship 19 South, Range 37 Bast, N.M.P.M., Lea County, New Mexico:

(a) 0il and gas lease from Samuel T. Burk and his wife,

Josey M. Burk, lessors, covering the WISWE and the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPKONE 3-86691
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» SWANWL of Section 27, and the EAEL of Section 28,
o Township 19 South, Range 37 East, N.M.P.M.

(b} State of New Mexico 0il and Gas Lease B-9130 insofar
Range 37 East; subject to the terms and conditions of an
opérating agrgemént covering such iands with Stanolind

A ' 0il and Gas Company.

:ia‘~b : (c) State of New Mexico Oil and  Gas Lease B-9130 insofar

SEI “as it covers the NE}SW} and the NWASEZ of Section 27,

23 “ Ai{'~ _ Toﬁnship 19 South, Range 37 East, N.M.P.M., subject to

‘ “the terms and conditions of an operating aggrement with
J. C. Maxwell, Inc. |

: Aztec 0il and Gas Compauy's predecessor, Southern Union Gas

%;f f Company, drilled three gas wells on the. above leases, all of which

L are indicatéd on the plat attashed to this letter. Prior to the

- driiling of these wells, Southern Union Gas Company made every

o éffqrt to pooi its leases with other Léssees in order to form

orthodox drilliég units, but was prevented from completing the pooll-

ing ar:-angements because of the refusal of Mr. and Mrs. Burk, Lessdrs

under one of the controlling leases, to join in the agreement. Thdre-

fore, in order to prevent expiration of or the possibility of

’jeopardizing its position in the respective leases, permission was
obtained from the 0il Conservation Commission to drill the wells as
indicated.

Aztec O;1 and Gas Company is agreeable at this time to pooling
l of its leases to form orthodox units for all three of these wells.

We are again contacting Mr. Burk concerning this matter, but it is

our opiniou bthat his onnosition to pooling will be even stronger ay

|

[ ) . ADA DEARNLEY & ASSOCIATES

] STENOTYPK REPORTERS

ALBUQUERQUE, NEW MEXICO
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|the approval of the unorthodox units or that future drilling in the

this time since his royalty interest in the Burk 2 and 3 wells would

be reduced, and even though he would acquire a royalty interest in

attributable to his interest.

Inasruch as it appears certain that proration of gas in the
Bumont Pool will commence on January 1, 1954, we have filed applicaf
tions with the 0il Conservation Commission requesting a hearing on
December 17, 1953, for consideration of approval of unorthodox gas
proration units for the three wells in question. A copy of each
application is enclosed herewith for your consideration. Since the
wells and leases involved are on the edge of the Eumont Pool, and
due to the fact that the Burk No. 2 and Maxwell No. 1 are marginal

ﬁells, we do not believe that any one will be seriously affected by

area will be jecpardized; but since each of you own one or more
leases offseiting these units, we would like to have any comments
or suggestions;khichxyou might have concerning them.

It will be appreciated if you will acknowledge receipt of the
attached applications and wé, of course, would like to have your
consent to the proposed unorthodoy units prior to the December 17,
1953 hearing. Yours very truly, Signed: Q. B. Davis.®

I might add to this, in 1953 we staled that the Burk 2 and
Maxwell 1 are marginal wells. We have since reworked these wells,
and, of course, the Burk 2 is no longer a marginal well.

QG Mr., Watts, what was the reply to that letter from Humble?
A Humble's reply was dated November 25, 1953, I!"Reference to
request for waivers, Southern Union Gas and Burk units"™. Tt was

addressed to i{r. Q. B. Davis, Aztec 0il and Gas Company,; 920

v

the Maxwell=State No. 1 Well, the net result would be lese productign

BN

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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Mercantile Building, Dallas, Texas. "We'acknowledge receipt of
your letter of November 13th, referring to unorthodox proration
uniﬁ in the Eumont Pool, Lea County. I am sorry to state that Humb
0il and Refining is unwilling to grant the waivers reQuested.“

Nothing was sald acout any pool =-

W
~ A No mention of any pooling.
Q Back in 1953?
A Yes.
MR. MACEY: Anyone else have a question of the witness? Mr.

Rieder?

; RE~CROSS EXAMINATION
By MR. RIEDER: ’

Q Mr, Watts, after Mr. and Mrs. Burk's refusal to join, was
any consgideration ever given to the possibility of bringing it in
to hearing, to force communitization?

A‘ No, I don't believe there was.

QI believe.you mentioned there w&uld be the reduced royalty.
You were recognizing the fact you_ha& a marginal well?

A At that time. |

Q You don't recognize it now?

A Not in the case of the Burk 2.

Q In the case of the Maxwell-State No. 1, you mentioned a
little while back that due to the very few producing days. or very
few days of produciion, thai might account for the oil recovered.
Just prior to that you mentioned that 85 percent of the time; how-
ever, the well was producing?
€S,

A
G I believe the last month with a six million allowable, you

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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made ten million?

A Yes.

Q Thefe couldn't have been too many non-~productive days and
still made ten million.

A Yes, that is true in the case of the Maxwell. When it made
the ten million it produced 25 days.

'~ Q That wouldn't, then,_account #ery well for the oil productio

A No, not in thab case.

Q Further, you stated, I believe, that the ratio has been de-r
creasing in the last few months. Has there been a recent work-over
on tﬁe well?

A This.well was worked over in October.

October of last year?

Yes.

Since that time, the ratio has beeh decreasing?
Yés. |

Producing at about 85 percent of the time?

> O > O = O

Yes.

Q. Have you the volume gas figures on‘the oil that has been
produced?

A Yés.

Q Could you give those to us?

=4

When wouvld vou like me to start, November?

Q Yes, please.

A November, '54, 1606 barrels; December, 1954, 119 barrels;
January, 1955, 332; February, 186; Harch, 238; April, 329; May, 275

Q The gravity and the color?

=)

N I

ADA DEARNLEY & ASSOCIATES
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A It is, as I said, approximately 39 gravity and it is dark.
Q Pretty much a true oil?
A Yes.

Q Isn't it a possibility, with the decreasing ratio and the
difficulty-in making a gas allowable, that there is a strong
possibility that this is an oil well rather than a gas well?

A Based on the last few months productiocn, yes.

Q And that as well as the ratio possibly climbing in the next
few months it might just as possibly fall or hold what it is? '

A That is possible.

‘Q Maintaining the oil classification?
A That is possible. 4
MR. RIEDER: That is all.
MR. MACEY: Any questions? BMr. Nutter?
By MR. NUTTER: 7 '

Q Our repqrds show, Mr. Watts, that this well was completed in
August of 1951, and had an initial poﬁéntial of 482 MCF per day, wi
33,barrels‘of oil. It also shows'that when you wbrked'the'well ove
?ou had a test on the well of 200 MCF per day and six barrels of
oil. What type of a work-over was that that was performed on that

well?

A That was a fracture, yes, that was a fracture treatment.

A 3,000 gallons.
G Of sand?

A 3,000 of fluid and 3,000 of sand.

&

What was the test after the work-over?

It was approximately one million MCF producing into a 450

[t h

T
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tén‘million’under, T believe you said.

pound line.

Q Do you know what the GOR was after the work-over?

A Yes, immediately after it was 151,000, but then it dropped
down again. | ‘

Q Had this well ever accumulated an underage before or after
the workover? |

A No, sir.

Q@ Our records show, Mr. Watts, that -

A (Interrupting) Oh, an underage, yes, it has accumulated an
underage.

Q Our records show an underage of 55,919 MCF was cancelled,
and since the time of the work-over, up through April, we have
10,898 underage accumulated againsé the well.

A Yes, that fifty-five million that was cancelled was prior
to a workeover during 1954. Our work=-over was toward the end of thf
yéar,;in_October or November. That would account for the great

amount of underage. -Since then, at present, we are approximately

Q 10,898 MCF.
A Oyr contention is, for example in June the allowable was

approximately six million. Prior to that; we have been making sine

Ww

Januery, 14,000,000, 12,000,000, 13,000,000 a month, and we think
cver 2 yearly basis, it is conceivable that we will make at least
more than an eighty acre unit, and possibly as much as 120, maybe

rot.

@ The fact remains, however, that in the four months immediately

following a work-over, you accumulated an underege of 11,000 MCF?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEZFHONE 3-85631
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™ Q Of course, we have to recognize the fact that the underage
was accumulated during the high demand period?
A Yes. _
Q Through the first four months of the year. Presently 80
acres are assigned to the well, correct?
A That is correct. |
Q You want an increase tec 120 acres?
A Yes.
Q That is an increase of 150 percent of its present assignmentj}
A No, just 50 percent.
Q In addition, an increase to 150 percent of its size?
A Yes.
MR. NUTTER: I would like the record to show that the total
:f> production for this well, since January, 1954, has been 126,687 MCF}
The total underage, incigding 55,919 cancelled in December, 195L,
and>10,898 MCF; underage accumulated from January 1, 1954 through
April of this year is 66,817. The underage that has been cancelleg
Vahd has accumulated up to the present time represents just about
50 percent of the total production that the well has made. This,
in-view‘of the 80-acre proration unit, and yet the propesed pro-
ration unit would be 120 acres. |
MR. MACEY: Mr. Nutter, are you swearing to what you are
telling us?
MR, NUTTER: That is according to the Commission records.
MR, MACEY: Mr. Rieder?
MR. RIZDERE: I have one further gquestion.
»

A Yes.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6681
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By MR. RIEDER:

Q I would like to have the mechanical description of difficul=-
ties that you have been experiencing with the well since the first
of the year? ]

A Yes.> Cur separavor 1s sanded up, or I shoﬁld say filled
with B, S. on- one or two occasions, requifing'cléaning.l'Thére was
some operational difficulties, we ran out of tank rum, as I recall,
on one occasion; we had the dump valve on the separator become in-
voperativé on several occasions. Then, too, Permian Basin has been.
required td shut down on one or two occasions. I don't recall the
dates.

Q Your separator has required cleaning for heavy settings?

A Yes. |

MR. HINKLE: T would like to ask -another question.
By MR. HINKLE: -

Q You have read into the record, I believe, a.letter which you
sent to the Humble, and to the Gulf, which Irbelieve was in the fal
of 1953; and the reply which was in 1953, November, 1953. Have
you had any recent correspondence with the Humble in regard -to this
unit?

| A Yes, we have some recent correspondence from Humble, dated

Juns 23rd, this year.

Q2 Is ithiat a letter ifrom you to the Humble?

A No, from Humble to us.

Q Is that in reply to a letter?

A Yes, it is in reply to our letter of June l4th concerning

these cases, 915 and 916,

)

ADA DEARNLEY™ & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MzXICO
TELEFHONE 3-6691
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That is of this yvear?

Q
A Yes.

Q Will you read the Humble reply?

& '"Mr. Q. B. Davis, Aztec 0il and Gas Company, 920 Mercantile
Securities Building, Dallas, Téxas. We have reviewed your letter
of June lith, 1955 concerning Cases 915 and 916 covering your
applidations for non-standard units in the Eumont Gas Pool, Lea
County, New Mexico. ;

While we appreciate the explanation of your reasons for re=-
questing these non-standard gas units, our position has not changed
in tlat we will not support youf applications to the extent of
furnishing the New Mexico 0il Conservation Commission with a waiver
We prefer to listen to the testimony prior to taking a position in
these cases." That was signed Humble Oil and Refining Company, J.
W. House, by R. S. Dewey.

MR. HINKLE: If the Commission please, we would like to have
introduced in evidence, both of these letters, that is the letter
that was written from Aztec to Humble and the reply that was read.
We would like to have them in therfecord. |

MR, MACEY: Without objection they will be introducéd in the
record. Does anyone have anything further? Mr. Kitts?

MR, DAVIS: If agreeable, su-pose we could straighten out
the letters?

MR, HINKLE: Ve would like all the correspondence in the
record related to this matter,

MR, MACEY: If agreeable with both parties.

MR. DAVIS: We will furnish them.

ADA DEARNLEY & ASSOCIATES
BTZNOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TILEPHONE 3-6601

~alr
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MR. MACEY: Mr. Kitts?
By MR. KITTS:
Q@ I want to be sure I understood your testimony. Did you

Al ad lag
1Hav via

tha iis well had been producing for 85 percent of the work-

[(}]

FR N
vav

/]

ing days over the past several months?
A Yes, it is an estimate. I did not stop and figure it accurapely.
Just from glancing at the production data.
Sl MR. MACEY: Anyone else have a quesrticm of the witness?
If not the witness may be excused.
(Vitness excused.)
MR. MACEY: Does anyone have anything further? If not-ﬁe

will take the case under advisement. We will take a short recesse.

STATE OF NEW MEXICO 2 .
COUNTY OF BERNALILLO | - |
I, ADA DEARNLEY, Court Reporter, do' hereby certify that the for¢-
going and attached transcript of proceedings befcre the New Mexico
0il Conservation Commission at Santa Fe, New Mexico, is a true and
correct record to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 6th day of July, 1955.

Notary Public, Court Rzﬁoi‘ter

My Commission Zxpires:
Jurne 19, 195G

ADA DEARNLEY & ASSOQCIATES
BTENOTYPE REPOXTERS
ALHUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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unite regeested by owr applications. You vwill recall tat im -
Bessmber, 1953, stxilar applications vere made %0 the Commission
nﬁwwmwmmmmm

e have nov received a waiver of any objestions by

t there have heen teveral odd-shaped
in the Bumcnt Pield, we do not believe
that the approvel of our proposed units will seriously Jeopardize
the operations of other companies in this Immediate area. It
wvould seex that if your 40 acres in the SELMWE of Sectiom 27 was
dedicated to either of the wells, then Gulf Oil Corporation, and
yerbaps Tdevuter, should be permitted to commit some of their
acreage, I doubt very gericusly that either of these wells,
particularly the Maxwell-State Hu. 1; would be an aitractive pay
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out proposition should edditional ecreage be dedicated to them.

I a» leaving for Denver this aftsrnoon a.' vill be at the Brown
Palace Botel through the 18th, in the even. vou need to get in
touch vith me. I will let you know the cute. ¢ of my discussion
with Dewey immediately upon my return to Dalla. Regarus.

QCBIDI
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AzTEC 0OIL & GAS COMPANY

920 MERCANTILE BECURITIES BLDG.

Dawtas 1, TExas

May 25; 1955

01l Conservation Commission
State of New Mexico

* Pos Qs Box 871

Santa Fe, New Mexico

Re: Application for Exception to
Rule 5A of COrder R-520, as
amended, for Establishment of
& Non-Standard Ges Proration
Unit, Ewmont Ges Pool, Lea
County, New Mexico

Gentlemen: ‘

Aztec 0il & Gas Company (hereinafter referred to as "Applicant")
hereby submits its aprlication for approval of a non-standard gas prc-
ration unit comprising the BiSWE and NWISEL of Section 27, Township 19
Soutl, Range 37 East, N.M.P.N;; Lea County, New Mexico, as reflscted on
the plat attached hereto.

In support of this application, Applicant respectfully states and
shows the following:

1. Applicant®s Maxwell-State No. 1 Well, located 1650 feet from the
south line and 2310 feet from the west line of Section 27, Township 19
South, Range 37 East, NiM.P.M., Lea County, New Mexico, was completed on
July 30, 1951 and thereafter connected to the pipeline system of Southern
Union Gas Company. Said well is now connected to the Permian Basin Pipe~

line Company pipeline.

2., The proposed non-standard gas proration unit consists of 120
acres, more or less, which are contiguous quarter quarter sections.

T

3¢ In the opinion of Applicant, the entire non-standard gas proration

unit requested herein may reasonably be presumed to be productive of gas
from the Queens Formation.

4, Applicaut owns the entire working interest in the proposed non-
standard ges proration unit.

S5« The length or width of the proposed non-standard gas proration
unit does not exceed 5280 feet.




0il Conservation Commission -2 May 25, 1955

I 6. Ucless the non-<tandard ges proration unit as requested herein
e is approved by the Commiission, Applicant will be deprived of the cpportunmity
i to recover its Just and equitable share of the gas from the reservoir.

: , Therefore, Applicant respectfully requests that this matter be set

-, i down for hearing before the Commission; that notice thereof be given, as

S - required by law and the regulations of the Commission; and that upon final
hearing the Commission issue its order approving the non-stendard gas
proration unit as requested by this application.

Respectfully submitted,
ZOIL & GAS COMPANY
CGeneral Attorn‘t?dwp\

Quilmsn B, Davis, being first duly sworn, hereby states that he is the
attorney for Aztec 0il & Gas Company, Applicant in the foregoing application;
that he has executed said application on behalf of Aztec 0Oil & Gas Company;
that he has read the application and, to the best of his knowledge, informs-
tion end belief, all statements of fact therein contained are true and
correct; and that a copy of this application was duly deposited on
1955 in the United States Post Office sddressed to the partles listed below
as receiving a carbon copy of this applifrt:iq .

QMA&?&Y% %

Sworn to and subscribed before me, the undersigned authority, this éé""z_:
day of May, 1955

L Y MRt L Rl 1 s e P R

STATE OF TEXAS
COUNTY OF DALLAS

oo s s 5, ORI SO 02 SR VYL ST AT £ L e e,

MR Ae AL

7 7
My Commission Expires: < ///
CHARLYIE Y. BELE Ro in and for
June 1, 1955 . Dallas County, Texas
F ce: Guif 0il Corporation Hwible 0i1 & Refining Company
! Fort Worth, Texas Houston, Texas
Sincleir 0il & Gaa (ompany Tidewater Associated 0il Compsny -
Fort Worih, Texas Houston, Texas
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P. O. BOX 382
MIDLAND, TEXAS

l/" June 1, 1955

i BEFORE THE

o OIL CONS:5.V-4HIGH COMMISSION
[ ., ST FE, NEW TEXIGO
L Laslr S ey o, 2
TR CASE 7/6

Astec 0il & Gas Company ' ' o -
920 Mercantile Securities Build:mg : : _
Dallas 1, Texas

Attention Mr. Q. B. Davis
Gentlemens

We have your letter of May 25 relative to
application for exception to Rule SA of Order :
R-520, as amended, for establishment of a Non- el
Standard Gas Proration Unit consisting of the E
E/2 of the NE/Li of Section 28 and the SW/L of
the N\W/li of Section 27, T-19-S, R-37-E, Eumont
Gas Pool, Lea County, New Mexico.

- Thies is to advise that we have no objection
to the formation of the above proposed unit.

Yours very truly,

THE ZXO OIL COMPANY

Coe S. Mills
District Manager

CSMzeo




SINGLAR Onn & Gas CoOMPANY

BEFOR: THE

Fume 1, 1955 AHIA FE, NEW SIEXIC .

<
< CZS EXHIBIT No.__>
Tl

Ashos 04) & Gug Compeny (3)
920 Mereantile Secwritiss Mutllding
Bellas 1, Tame

Attenbiont Nr, Q. B. Devis

J¢ T. Raoves
Pivigien Superintendont
JTR:MA sehs
sc ¥, T, Rowves
os W, J, Rogers
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. DRAWER 1290 - FORT WORTH 1, TEXAS

FORT WORTH
June 3. 1955 PRODUCGTION DIVISION
’
BEFORS
OlL CONS ™ vnttt €
New Mexico Oil Conservation Commission AL R 1R
Santa Fe, New Mexico Glee S trigii foJé_

< CASE- 774
/ 7

Gentlemen:

This is to advise that Gulf Oil Corporaticn has been
given due notice that Aztec 0il & Gas Company has made applica-
tion for a 120-acre non-standard gas proration unit for their
Maxwell-State Well No. 1 and for a 120-acre non-standard gas pro-
ration unit for their Burk Well No. 2. We hereby waive notice of
hearing and advise that we have no objection to the approval of
these units described as follows: '

Non-standard proration unit consisting of the
E/fZ SW/4 and NW/4 SE/4 of Section 27, 1-19-S5,
R~37-E, Lea County, New Mexico, to be assigned
to their Maxwell-State Well No. 1, located 1650
feet from the south line and 2310 feet from the
west line of Section 27, Non=standard proration
unit consisting of the SW/4 of the MW/4 of Sec~
tion 27, and the E/2 of the NE/4 of Section 28,

~T=19-$, R-37-E, Llea County, New Mexico, to be
assigned to their Burk Well No. 2, located 1980
feet from the north line and 660 feet from the east
line of Section 28, '

Executed this 3rd day of June, 1955.

Yours very truly,

GULF OIL CORPORATION




» HUMBL!%DIL & REFINING COMPANY
PIAL O i MIDLAND, TEXAS

TR, S .
e e 3y DU e ! June 7, 1955 3
o J- W. Houst IR B ;

Mr. W. B. Macey

Secretary New Mexico 0il Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Sir:

A request for waiver of objection to issuance of non-standard
gas proration unit in the Eumont Gas Field has been received
frcm Aztec 0il & Gas Company covering their Maxwell State No. 1
well located in Section 27, T-19-S, R-37-E, Lea County, New
Mexico,

As the owner of the SE/4 WW/4 Section 27, T-19-8; R-37-E,
Humble objects to the approval of this application, due to no
attempt having been made by Aztec 0il & Gas Company to pool
their acreage with Humble acreage.

Yours very truly,

HUMBLE OIL, & REFINING COMPANY

J. W, HOUSE

P2 Dy

BY: R. S, DEWEY

APPROVED :

KMW
Ve

RSD/rs

CC: Aztec Oil & Gas Company
Dallas, Txas

S S,
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1955, at Sants Fe, New Mexico, before the Oll Conservation Commissgion,

i containing 120 acres, more or less.

BEFORE THE OlL CONSERVATION COMMISSION
OF THE 8TATE OF NEW mEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OlL, CONSERVATION

COMMISEION OF THE STATE OF NEW

MEXICO FOK THE PURPOSE OF

CONSIDERING:
CASY NO, 916
Order No,. R-£92

THE APPLICATIOM OF AZTEC OIL AND
GAS COMPANY FOR AN CRDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT
TOC RULEK 5 (a) OF THE SPECIAL RULES AND
REGULATIONS FOR THE EUMONT GAS POOL
OF ORDER NO, R-520 IN ESTABLISHMENT OF
A NON-STANDARD GAS PRORATION UNIT OF
120 CONTIGUQUS ACRES CONSISTING OF E/2
$W/4 AND NW/4 SE/4 OF SECTICN 27, TOWNe=
SHIP 19 SOUTH, RANGE 37 EAST, NMPM,

LEA COUNTY, NEW MEXICO,

ORDER OF THE COM MISE JION

BY THE COMMISSICON:

This cause came on for hearing at 9 o'clock 2, m. on June 28,
hereinafter referred to as the 'Commission’,

NOW, on this__/3%4 day of October, 1955, the Commission,
a gquerwm being present, having consideved the records and tastimony adduced,
and being fully advised ia the premises,

FINDS:

{1) That due notice of the tixce and place of hearing and the
purpose thersof having been given as required by law, the Cornmission has
jurisdiction of this case and the subject matter thereof.

(2) That pursuant to provisions of Bule 3 (a) of the Special
Rules ard Regulations for the Eumnont Gaz Pool of Order No. R-520, the Com-
miselon has power and authority to permit the formation of 2 gas proration
unit consisting of other than « legal section after notice and hearing by the
Commiscion,

(3) That applicant, Azteéc Oil and Gas Company is the owner of
an ol and gas lease in Lea County, New Mexico, the land consisting of other
than a icgal section, and describted as foilows, to-wit:

TOWNSHIP 19 SCUTH, RANGE 37 EAST, NP
K/Z5W/4 an€ NV/4 GE/4 of Section 27
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| designaied.

«2e
Order No, Ra(92
]

(4) Tiat applicant, Axtec Oil and Gas Company, bas & producing
weil on the aforesaid lease known as Maxwell State No. 1, located 1650 feet
from the Seuth line and 2310 feet from the West Mne of Section 27, Township
19 Bouth, Range 37 East.

{5) That the aforesaid well was completed and in productien
prior to the effective date of Order No. R-520, and {s locatsd within the
horisontal limits of the pool herstofore delineated and designated as the
Eument Gas Poel,

(6) Tuat it is impractical to poel applicant's said lease with
adjoining acreage in tke Eumont Gas Poal.

{(7) That the offset leassholders have not been deprived of an
opportunity to develop their own Jeases for gas production im this ares.

(8) That unjess u proration unit consisting of applicant's afore- -
said acreage is permitied, applicant will be deprived of the opportunity to
recover its just and squitable shere of the natural gas in the KFumont Gas Foel.

(9) Toat crestion of a preration unit consisting of the aforesaid
acrenge will not cause but will prevent waste, and will protect correlative
rights, ,

IT I8 THEREFORE ORDERED:;

{1) That the application of Aztee Oil and Gas Company ior

aspproval of a non-standard gas preoration unit consisting ol the following
described acreage:

TOWNSHIP 19 SOUTH, RANGE 37 FAST, NMPL
E/26W/€ and Nw'Ta—'Es 74 of Section 21

be and the same is hereby approved, and a proration unit comsisting of
aforcsaid acreage iz hereby created,

{(2) That applicant's well, iMaxweil State No. 1, located in the
NE/4 8W/4 of Section 27, Township 19 Eouth, Range 3T Kast, NMPM, Lea
County, New Mexico, Eumont Gas Poel, shall be granted an allewable in the
proportion that the above described 120-acre unit bears to the standard or
orthedox proration unit for said poel, ail until further order of the Com-
mission,

DONE at Santa Fe, New Mexico on the day and year hereinabove

STATE OF NEW MEXICO
CNSERYVATION COMMISSION

JOHN F. SIMuMS, Chatrman'

i

(A O

W, B, MACEY, Men:

r and Secretary
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OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

October 19. 19’5

Asteo C1) & Gas Company
920 Nercantile Securities Bldg.
Dallas 1, Texas
Gentlesien)
We emcless & copy of Order R-£92 issusd October 13, 1955,

041 Cemservatisn Commission in Case 926, which was heard

Very truly yours,

W. Be Macey :
Secretary -~ Director

WBM3brp

~a .
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OIL CONSERVATION COMMISSION

P. O. BOX 8719

SANTA FE. NEW MEXICO

October 2h, 1956
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 1, 1957

Astec Ofl & Gas Company

 Dallas }, Texas

Re: Cancellation of NSP Established
By Order R-692

Attention: Mr. Q. B. Davis

Gentlemen:

Reference is made 10 your letter of Nevember 13, 1956, in which you requested
the Cansellation ¢f O=der R-692. ‘

This (s o netify you that your nea-standard gas prervation usit comsisting of
the E/2 8W/4 .0d NW/4 SE/4 of Section 27, Township 19 South, Range 37 East,
NMPM, Eumont Gav Pesl, Les County, New Menico, established by Commission
Ovder R-692, issued Octeber 13, 1935, is cancelled as of this date.

The baris for the cancellation is the reclassification of your Maxwell-State Well
No. 1 from a gas well to an oil Well.

Very truly yours,

A. L. PORTER, JR.
Secretary-Director

WWM:dea

cc: Oil Comservation Commmission, Hobbs, New Msexico
NM 01l & Gas Engineering Committee, Hobbs, New Maxico
New Memxico State Lapd Office (Mrs. Rhea)




AzZzTEC O1L & Gas GOMPANY

920 MERCANTILE SECURITIES BUILDING
Dairas 1,TExAS

k i
3 i
L
i
,
.’ LI L B TP TS
. i qal PR A T
s i II.\!.J i EPEE R ERF,
3 !
:
| e
o ! 12 Quitmif BiDAvis,, ™7 I}
E i 1: SECRETARY AND GEMERAL ATTOANEY o
; |
L :

D

NE

cel

n

November 15, 1956
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Santa Fe, New Mexico

Gentlemen:

Attention Mr., A. L. Porter, Jr.

New Mexico 0il Conservation Comnission

Re Cancelleation of RSP
Approved by Order No. R-692

Reference is made to your letter of October 24 concerning

the 120 acre non-standard gas proration unit approved on October
13, 1955 for Aztec's Maxwell-State well No. 1, located in the

of Section 27, Township 19 South, Range 37 East, Lea County,

Kew Mexico.

As 8 result of a recent test of the Maxwell-State No. L

well it was reclassified as an oil well, and the Company subsequent-
ly drilled and ccupleted a second oil well Oun VhE wiites

In view of these circumstances, the Commission is hereby

QB!1/ba

Gulf 0il Corporation
Drawer 1290
Fort Worth, Texas

The Ohio 0il Company
P. 0. Box 552
Midland, Texas

cc:

requested to cancel Order Fo. R-692.
Yours very truly,

AZTEC OIL: & GAS COMPANY

By

neral Attorney

Humble 01l & Refining Company
1216 Main Street
Houston, Texas

Arderson-Pritchard 0il Corporation
P. 0. Rox 1859
Midland, Texas

-t T
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