T
! | '
L SO
;9__9

. T T E I e,
S D T PR T SR AU EAPLR ARSI A TRS T SELEEREE KA S Rl hav Bl 4 bty
e A WA R T L e S
. T ST - .
i . . . ., R




e
—ar

T .n.. . Ti B o1l oou.n.
#.n [T vndgu»os unit in i
ool Eo?.w raosma AT Wall #3)—

A ok A8 oo s A i E e U OE N BRI BRI Ao

Lt lEL g

P

fan e PN B N
@ S e st e R St e e o




BEFORE THE

@il Conservation ommission

SANTA Fr, Nsw MEXICO

June 28, 1955

"IN THE MATTER OF:

918-919

CASE NO

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
68038 SIMMs BuUILDING
TELEPHONE 3-6691
ALLGUQUERQUE, NEW MEXICO




.
o

: BEFORE THE ‘
OIL CONSERVATICN COMMISSION
Santa Fe, New iexico
June 28, 1955

IN THE MATTER OF:

)
)
Application of Gulf 0il Corporation for approval)
of a 320~acre non-standard gas proration unit )
in the Jalmat Gas Pool, Lea County, New Mexico,) Case No. 9i8
to consist of the S/2 of Section 16, Township )
25 South, Range 37 East, and to be dedicated to)
applieant's Arnott Ramsay "E" Well No. 2, SW/L )
SE/Y4 of Section 16. g

)

)

)

)

“"Applicatién of Gulf 0il Corporation for appmoval
of a 320=acre non-standard gas proration unit
in the Eumont Gas Pool, Lea County, New Mexico,
to consist of E/2 of Section 22, Township 21
South, Range 36 East, to be dedicated to appli-)

cant's Harry Leonard "A" Well No. 3, NW/L NE/L )(Consolidated)
of Section 22.

Case No. 919

BEFORE 3 ' »

Honorable John F. Simmsr
Mr. E. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next cases on the docket are Cases 918 and
919. - »

MR. MALONE: May itAplease the Commission, Ross Malone, for
Gulf. Gulf is the applicant in Cases 918 and 919, ard we would lik
to request that Cases 918 and 919 he continued and placed on the
regular July docket.

MR. MACEY: Any objection to continuance of Cases 918 and 9192

We have before the Commission a riotion for continuance in Cases 918

and 919. bRMr. Campbell?

2o
~ o
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ADA DEARNLEY & ASSOCIATES
' SYTENOTYPEK REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6601




MR. CAMPBELL: Jack M. Campbell, Roswell.. I would like to
N make a statement in Case 918, in behalf of Leonard 0il Company.

When this application was made for administrative approval,

RSt vr
3

Leonard 0Oil Company filed a protest to such administrative approvall,
and in view of the fact, that upon additional study, our protest stillL
stands, but is based on slightly different grounds. I feel it

; - |appropriate to advise the Commission and Gulf representatives as to

é the present position of Leonard 0il Company in connection with Casq
918. The Commission records will show that there is now drilling,
??? : ; . a well in the northeast quarter of the ﬁortheast quarter of Section
16. Gulf has been approached upon the question of whether, if that
is a gas well, they would be willing to pool t.eir 120 acres in

that quarter section.

“t age e wees

;a  | f f o There is, of coufse, the’subject well in the southeast quarter
-~ : of Section 16, to which Gulf seeks to have a 320-acre allowable
granted. It is our understanding and position, that the Gulf No.

‘ L»Wéll in the southwest quarter of Section 16 ié a gas well, pro-
ducing from within the.limits of the Jalmat Gas Pool. Gulf has

adviged us that they are considering re-working their Well No. 1

in the northwest quarter of that section, to make a gas well out
of it,

It is our position that under all of those circumstances, Sectijon
16 lends itself in an ideal fashion “o four 160-acre gas proration
units, allecating 160 acres to each of the four wells. To wit:
the l.eonard 0Oil Company well in the northeast quaiter; the Gulf
! well in the southeast; the Gulf No. L in the southwest and the 3Guli]

No. 1 Well in the northwest guarter of the section.

ADA DEARNLEY & ASSOCIATES
STINOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681
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{to that date.

MR. MALONE: May I ask Mr.icampbell a couple of questions?

MR. MACEY: Yes, sir.

MR. MALONE: It is true, is it noi, that Leonard is the
owner of only 40 acres in the northwest quarter?

MR. CAMPBELL: I stated that we had approached Gulf on the
question, if that is a gas well in the Jalmat Pool, would they cond
sider pooling their acreage for that well.

MR. MALONE: May I inquire whethsr, at the time, the notice’
éf»intention to‘drill the well, the application of Gulf for thz 32(-
acre unit was on file? |

MR, CAMPBELL: I believe it was. I do not know when the
application was filed. I believe the notice of intention to drill
was on file at that time, but, the well had not, of course, been
cbmﬁgnced at that time. 7

MR. MALONE: Thank you.

. MR. MACEY: Do I understand the .applicant, you still wish to
continue Cases 918 and 9197
\ MR. MALONE: Yes.

MR. MACEY: Is there objection to the continuance of 918 and

919 to July 14th? Without objection the two cases will be continued

STATE OF NEW MEXicO )
: 3S
COUNTY OF BERNALILLO )

L, ADA DEARNLEY, Court Reporter, do hereby certify that the forle-
going and attached transcript of proceedings before the New Mexico
0il Conservation Commission at Santa Fe, New Mexico, is a true and
correct record to the best of my knowledge, skill and ability.

IN WITHESS WHEREOF I have affixed my hand and novarial seal
this 7th day of July, 1955. Y , )
N Sl i L

My CORMISSIon EXpires: , 5 e e
June 19, 1959 ADA DEARNLEY & Agg'oacrr‘ TEsubllc’ Cour¥” Reporter
. BYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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®il Qonservation Yommission
SaNTA Fi&, New Mexico

July 14, 1955

IN THE MATTER OF:

CASE Noilj._
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P BEFORE THE
. . OIL CONSERVATION COMMISSION
3 R ‘ - Santa Fe, New Mexico
R July 1k 1959

e T—r

E o IN THE MATTER OF:

Application of Gulf 0il Corporation for
approval of a 320-acre non=standard gas
proration unit in the Eumont Gas Pool,
Lea County, New Mexico, to consist of
E/2 of Section 22, Township 21 South,
‘Range 36 East, to be dedicated to appli-
tantts Harry Leonard MA" Well No. 3,
NW/4 NE/% of Se:tion 22.

Case 919

I s s s |

[

-BEFbﬁEi

f Mr. E. S. (Johnny) Walker
Mr, William B. Macey

; NSC OF NG
;‘ E e : " MR. MACEY: The next case is Case 919, N
; i ; EJ A MR. MALONE:  May the record show that the witness was sworn
E{r % rkin Case 918 for Case 919.
%; o | DON WALK
év: , % called as a ”itness, have been previously duly sworn, testified as
3 § followss
DIREC NATION
By MR, MALONE: -

Q Will you state your naume, please.

A Don Walker,

Q@ You are employed by Gulf 0il Coryporation?

A Yes,

@ What capacity?
5 A Petroleum engineer,

Q You testified in the previous case as an engineer?

A0 DEATLLEY & AsmociaTes
A ettmone 30691 1 C°
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from the nortn line and 1980 feet from the east line of said Section

‘tthe Yates contours. Exhibit No. 3 is a general area plat showing

A Yes, sir.
Q Are you familiar with the application of Gulf in Case 9197
A Yesy sir.

Q What is sought by that application?

A In this appliéation Gulf is requesting a 320-acre nonFstandjrd

gas proration unit in the Eumont Gas Pool, comprising the east half
of Séction 22, Township 21 South, Range 36 East, Lea County, New
Mexico. _

Q To what well is it proposed to attribute the acreage?

A The Leonard, Harry Leonard "A" Well No. 3, located 660 feet

22,

(Gulf 0il Companyt!s Exhibits No. 1
2,73, b parked for identificaticnl)

Q Will you examine the instruments thatAhave been 1lentified
as Gulfts Exhibits 1, 2, 3 and 4 and state what each portrays?

A Exhibit No. 1 in Case 919 is a unit plat which outlines the
proposed 3zO=acre unit, together with the unit well. Exhibit No,

2 1s the same plat except we have superimposed thereon the top of

the proposed unit as well as other units in the immediate area which
have been approved for Eumont gas proration units. Exhibit No. &
is a radiocactive log for the unit well, Harry Leonard "A" No. 3.

Q Were those exhibits prepared by you or at your direction?

A Yes, sir.

Q They ccrrectly portray the information that is available to
you from Gulf's files?

A That is right.

O Will yvou.-give -tha Conmission
WG £ o k> +-5-5-2- 0

2
o 2 e

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-.6691
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Leonars "A'" Well No. 3, which is the proposed unit well?

A This well was plugged back from 3895 to 3708 feet on October
1, 1951,'in the Eumont Gas Pool. It is now producing through 5%
inch casing from perforations 3495 to 3695, which is indicated on th
radioactive log. This is from within the vertical limits of the
Eumont Gas Pool. It 1s the Queen formation.

Q What disposition is being made of the gas from this well at
the present time?

A It is connected to Gulfts Eunice high=pressure gas system,

which is utilized for gas 1lift purposes. The gas is produced along

|with gas 1ift oil and separated and goes to one of the following

gasoline plants: Gulfy Skelly, Warren or Phillips. We don't know
which molecule goes where. All gas goes po plants and then is
processed afterwards.

Q Residue gas sold?
Yes.
Is the well producing any fluid at this time?

Ko, sir.

DO > O >

What is the situation as to the well producing at this point

A The well is closed in at this time, to balance overproductio
of 107,736 MCF. I don't know the date of that figure. It may have
changed since this was written up.

Q I notice on Gulf's Exhibit 1 there is indicated two oil
wells, No. % and 5, within the proposed unit, in addition to No. 3
which is the proposed unit gas well. From what pool are the 4 and
5 producing?

A VWell Ne. 5 is producing from the Eunice Field, Grayburg.

Well No. 4 is an abandoned producer in the Eunice Field, Grayburg

oJ

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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per day. Open flow calculations, 3650 MCF per day.

|feet, which is about a plus 97 subsea and there is about 300 feet,
_approximately 300 feet there to the gas=cil contact in this area.

formation.
Q Who is the owner of the leadehold rights in all of the props
unit?
7 Gulf 0il Corporation,
Who is the owner of the royalty interest?

-

State of New Mexico. i

o oo b

What information do you have as to the deliverability of thi
well? | |

A Based on that 320 acre unit, allowable assigned it would
thén be 1538 MCF per day; the deliverability rate as 600 pounds
per square 1nch wellhead pressure would be approximately 2300 MCF

Q Have you made a study of the available information to deters
mine ﬁhether or not the acreage included in the proposed unit can
reasonably he presumed to be productive of gas? \

A Yes, sir. The Well No. 3, top of the Yates there is 3500

Down to the south end of the unit, there is only about 70 feet of
drop in the structure contdurs, which would leave maybe 230 feet
of possible gas zone before we hit the gas-o0il contact.

Q Isrit your opinion that all the acreage would be produétive
of gas? | k

A Yes. 1 believe they would.

Q In your opinion would the approval of the proposed unit pre-
vent waste?

A We think that it would prevent waste, yes, sir.

Q Would it adversely affect correlative rights of any interest

sed

od

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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party?

A I have no reason to think that it would adversely affect
cgrrelativerrights of anyone. ‘

Q Is thnere any further information councerning this application
which you can give the Commission?

A I believe that you have covered it very well, Mr. Malone.

| MR. MALONE: >I offer in evidence Gulf's Exhibits 1, 2, 3 and

. ,
MR. MACEY: Without objection they will be received. Any
questions? | _ '
CROSS EXAMINATION
By MR. RIEDER:

'@ I refer you to Order R-520, and I believe in Order R-520 it

clearly limits, or gives, certainly, a suggestive area for wells

A Yes.

Q You recall that. I believe it is 180 acres; is that not
correct? |

A Yes.

' Q Do you have any reason to believe that this well situated
apd located as it is would tend to adequately drain the 320 acres
p?oposed without some possible infringement on the correlative
rights of offsets?

A We feel just as we discussed in the prior case, that there
is a compensating drainage that all operators have to go along with
in these shallow gas pools. There are many other units that have
been approved with the location of 660 for 320 acre unit.

We feel that if we are direct offset, and someone asked for

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691
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such a unit, we have no objection because we think that over the long
haul we will get our share of the gas and the other wman will get hig
share of his gas.

| Q waever; in'this area, there is a rather obvious lack of
development of the gas acreage?

A Yes, sir, that fpﬁpight.

Q There would be a rather apparent immediate inequity ectab-
lished? _ .

A Well, we feel that there has been a lack of development in
the area, but I cantt say that will continue, Mr. Rieder. ActuallyJ
some of the old wells drilled through that gas before didntt test
the gas,’fhey Qenﬁ on down to the Grayburg. The Humble Well 5 on
the east of our unit possibly would make a good gas well at this

time, but when those wells were drilled they weren't interested in

gas“or gas production. It was a nuisance factor. In all probability

-you will find some stimulation in thé area in the future.
MR. RIEDER: I believe that is all.
. MR, MACEY: Mr. Mankin.

By MR, QAEEIN:

Q -I have just one question. The perforations that are open,
does that include Yates and Seven Rivers or Queen?

A1 beliéve that is just Queen.
Q@ Just Queen?
A Yes.

Q The records didn't guite reflect which it was., In some casgs

it showed Yates, Seven Rivers and Queen,

eve the log would help you ocut on that.

fate

I bel

A
Q Just Queen?

ADA DEARNLEY & ASSOCIAVE"
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669§
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| STATE OF NEW MEXICO

A Yes, sir.

MR, MACEY: Anyone else have a question of the witness?
the witness may be excused. ‘
MR. MALONE: Nothing further.
_ | (Witness excused;)
MR. MACEY: Anyone have anything further in this case?

If nothing further, we will take the case under advisement.

* k k ¥ X k x * *

COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceéedings before the New
Mexico 011 Conservation Commission at santa Fe, New Mexico, is a
tfue and correct recofd to the best of my knowledge, skill and abili

| 'IN'WITNESS WHEREOF I have affixed my hand and notarial seal
this 25th day of July, 1955.

ty.

My Commission Expifes:
June 19, 1959.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER CF THE HEARING

CALLED BY THE CIL CONSERVATION

COMMBBSION OF THE STATE OF NEW

MEXICO FCR THE PURPOSE OF

CONSIDERING:
CASE NO, 919
Order No. R-636

THE APPLICATION CF GULF OIL
CORPORATION FOR AN ORDER

GRANTING APPROVAL OF AN

EXCEPTION PURSUANT TO RULE 5 {a)

FOR THE SPECIAL RULES AND

REGULATIONS FOR THE EUMONT GAS

POOL OF ORDER KO, R-520 IN ESTABLISH-
MENT OF A NON-STANDARD GAS PRORATION
UNIT OF 320-ACRXE CONSIBTING OF THEK E/2
OF 8ECTION 22, TOWNSHKIP 21 30UTH, RANGE
36 EAST, NMPM, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came oa for hearing at 9 o'cleck a. m, oa June
28, 1955 and July 14, 1955, at £anta Fe, New Mexico befors the Oil
Consevvation Commission, hereinaiter referred to as the "Commission”.

NOW, on this /54 day of September, 1955 the Commission,
8 quorurn being present, haviag comsidered the records and testimony
adduced, and being fully advised in the premises,

iNDSs:

{1) That dus notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this cas¢ and the subject mstter thereof.

(2) That pursuant to provisions of Rule § (8} of the Special Rules
tund Regulations for the Eumont Gas Poel of Order No. R-520, the Commissi
bas power aad authority to rermit the formation of 2 gas proratior unit consi
ing of otaer than & legal seciion after notice and hearing by the Commisgsion.

: (3) That applicant, Gulf Cil Corporation, is the owner of an oil
and gas lsase in Lea County, New JMexico, the land consisting of other than a
legal section, and described as follows, to-wit:

TOWRSHIP 21 S0UTH, RANGE 36 EAST, NMPM
E/2 of Section 22

containing 320 acres, more or less,

1 T8




' e
Order Ne, R-686

(4) That applicant, Gulf Oil Corporation, has & producing
well on the aforesaid lease known as Hazry Leonard "A" Well No. 3,
located 660° from thse North line and 1980' from the Kast line of Section
22, Township 21 South, Range 36 Fast.

($) That the aforesaid well was completed and im production
prior te Auguut 12th, 1954, the effective date of Order No, R-520, is
A vartisal limita af the naa! hare atafore

WAl 8 BAL . A% a b . el ewceae i
io€aWwd Witain e horizomial $nd vertical limite of the Do

delineeted and designated as the Eumeont Gas Pool,

(¢) That all of the acresge contained in the proposed proration

Gas Poel.

IT I8 THEREFORE ORDERED:

That the application of Gulf Oll Corporatien for approval of &
. 320-acrs non-standard gas proration unit consisting of the following ’
‘described acreage:

A .~ TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
< : E/Z of bection 22

be and the same is hereby deaied.

DONE at Santa Fe, New Mexico on the day and year herelnabove
designated. '

STATE OF NEW MEXICO
CONSERVATION COMMISSION

- ' - JOHN F. 8IMMS, Chairman
OIS

W. B. MACXY, Me

r and Secrstary

i
;
! |

Ez
|
!
o

i/

unit will not be sfficiently drained by wells preseatly produciag in the Eumont

o
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OIL CONSERVATION COMMISSIOM
P. O. BOX 871

- SANTA FE. NEW MEXICO

September 20, 1955

Mr. Ross Malome
Roswell, New Mexico -

Dear 8ir:

In behalf of mour cliemt, Gulf Oil Corporation, we enclose

.mamwummr‘s. 1955.brth0011
Comseorvation Commission in Cass 919, which was heard at the
Mztshmdhhlbth heariag.

Yery truly yours,

¥. B. ma’
Secretary - Director
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PETROLEUM AND ITS PRODUCTS

L ETLE OIL CORPORATION

s s PO, PRAWER 1290 - FORT WORTH 1, TEXAS
! B. K. THOMPSON| _) . -} FORT WORTH
DIVISION PRODUCYION MANAGER hy 4 1% PRODUCTION DIVISION
?

P

Res Application for 320~scre Non-Standard
Gas Proration Unit, Eumont Gas Pool,
Comprising E/2 of Section 22, T-21-S,
B=36-E. laa County, New Mexico

7 RIS A S G SR

o § 011 Conservation Commission

> 1 State of New Mexico

108 i Santa Fe, New Mexico

}1 : § Gentlemens

' On Decexber 15, 1954, Gulf 0il Corporation made written

: : application for an exception to the New Mexico Oil Conservation

%2 Commission's Order No. R-520 in regard to the creation of a 480~acre
v % nopn-standard gas proraticn unit in the Eumont Gas Pool to be located
- & in Section 22, T-21-S, R=36~E, Lea County, New Mexico. By your

3 i letter of January 10, 1955, we were advised that according to Rule

"5 5(a), Paragraph 3, of Order No. R=520, 160 acres is the maximm acre- e
§ ; age that could be assigned administratively to our Harry Leonard A"
Nk s Well Neoo 3 because of the well's location im respect to the north and
53: % west boundaries.
o H Theref-re, Gulf Oil Corporation hereby resubmits an amended

application for a 320-acre non-stamdard gas mroration unit, comprising
the E/2 of Section 22, T-21-S, R-36~E, Lec County, New Mexico, to be
assignsd to 1ts Harry Loonard "A" Well o, 3 i the Eumont Gas Pool.
It is respectful.ly requested that the Commissioi\ place this matler

on its Docket for the next regular Statewide Hearing.: ,L

The following facts are offered in support of this applica-

L

e A e A S

tions

(1) Gulf 0il Corporation is the owner and operator
of the 4380~acre oil and gas lease known as the
Harry Leonard "A" State Lease, Lea County, New
Mexico,; as show on the attached plat,

(2) Gulf 01l Corporatior propeses that the above~
described acreage be established as a non=~
standard 320-acre gas proration unit in
exception to Rule 5(a) of Order No. R=520.

(3) The Harry Leonard “A™ Well No. 3, l.cated Sl
660 feet from the north line and 1980 feet =




0il Conservation Commission P . May 4, 1955

SR b .

; from the east line, Section 22, T=21=5, R=36~E,
b Lea County, New Mexico, was completed on October
7S ! 1, 1951, at a depth of 3708 feet as a gas well
SR in the Eumont Gas Pool, and is producing from
Eol within the vertical limit of said gas pool as
i defined in New Mexico 01l Conservation Commis~

, o sion’s Order No. R=520. The applicant proposes
to use this well as the unit well,

(4) Mo other Eumont Gas well is completed on the i

320~eacre proration unit proposed under this
_ applications !
3 | Respectfully submitted,

GULF OIL CORPORAT ION

W/ | | e

Division Productijn Manager ol

ccs New Nexico 0il Conservation Comission
e O¢ Box 206
Hobbs, New Mexico
Att'ns wr, Ae L. Porter, Jr,
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