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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 28, 1955

IN THE MATTER OF:

Application of R. Olsen 0il Company for approval
of a 320-acre non-standard gas proration unit
in the Jalmat Gas Pool, Lea County, New Mexico,
to consist of W/2 of Section 11, Township 24
South, Range 36 East, to be dedlcated to appli-
cant's Cooper "G% Well No. 1, located 1320 feet
from the south and west llnes of Section 1l.

Case No.921

N S Ml e Mt Mot e et Wit st S

BEFORE &
Honorable John F. Simms
Mr. E. S. {(Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 921.

DEWEY WAT S ON,

called as a witness, having been flrst duly sworn, testlfled as
follows:

DIRECT EXAMINATION
By MR. CAMPBELL:

Q State your name, please.

Av Dewey Watson.

4] By whom are you employed, Mr. Watson?

A R. Olsen 0il Company.

Q Where do you reside?

A Jal, New tlexico.

¢ VWhat porition do you hold with that company?

A Geological Engineer.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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west half of Section 11, Township 24 South, Range 36 East.

‘unit does R, Olsen own?

Q Have you previously testified before this Commission as a
Geological Engineer?
A Yes, sir.
MR. CAMPBELL: Are the witnesses qualifications acceptable
to the Commission?
MR. MACEY: They are.
Q Are you acquainteu with the application of R. Olsen 0Oil
Company in Case No. 921 before this Commissioh?
A Yes, sir, I am. A
Q Will you state to the Commission what that application seeks;
briefly? |
A It is an application for an approval of a 320~-acre non=-

standard gas unit in the Jalmat Gas Pool. It is located in the

Q To what well in that half section do you seek to have the
32C-acre gas unit allowable alloéated?

Ak It is our'Cboper nG" No. 1.

Q Where is thét well situated with reference to the unit bound
aries?

A‘ It is 1320 feet from the south and west lines of Section 11.

Q Will you first state what other acreage within the proposed

A VWe own the entire southwest cuarter which the well is locate
in, and all but the northwest of the northwest quarter, 40 acres,
which is ovmed by Stanolind.

Q@ Is the entire northwest quarter of the section covered by

Federal leases?

|
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A Yes, sir, it is.

Q Has Stanolind been appnoached with rgference to pooling of
b heir LO-acre tract with the 280 acres of R. Olsen, in the event thak
Ehis gas proration unit is granted by the Commission?
A Yes, sir, they havé.

Q Has Stanolind agreed upon that pooling, in thelevent the unit)
is approved?

" A Yes, sir.

the well ip the s§uthwest quarter of Section 11 can make the 320~
pcre gas unit allowable? '
A Yes, sir, I believe it can.
MR. CAMPBELL: I believe that is all.
MR. MACEY: Any duestions of the witness? Mr. Mankin?
| CROSS EXAMINATION

By MR. MANKIN: |

Q In this »'najr'_ticular unit, 160 acres is patented land and 160
is Federal laﬁd?

A TYes, sir.

G Has that unit been approved for a 320-acre unit?

A Yes, sir.
MR. CAMPBELL: Go ahead.

Go ahead.

A
MR. CAMPBELL: I assume you mean with respect to the Federal
acreage”?

MR, MANKIN: Yes.

MR, CAMPBELL: Let me state this. That the question has heer

Q Mr. Watson, if the.unit is approved, is it your opinion that |

ADA DEARMLEY & ASSOCIATES
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raised by Continental, as a royalty owner, in connection wit% this
unit. The problem is constantly present in units where State acre-
age or Federal acreage is involved, as to which comes first, the
chicken or the egg. The Federal government will not approve
communitization agreements unless the Commission has indicated that
they will grant thc allowable in the event it is communitized.
The same thing is true with the State.

I have always taken the position it is a lot easier to back out
of one of the approved units by the Commission than it is to back
out of a pooling agreement, wnen you come in here, after you have
the pooling done and can't get the allowable. I can see in my own
mind no reason why, fromAthe State's point of view, why these units
when the working interest owners héve agreed upon it and all condi-
tions being present to grant the unit, why the Commission should
orélly insist upon all of the royalty interests being pooled before
tha allowable is granted, particularly where State‘and Federal
acreage is involved, ang you can't get the communitization agree=
ment approved until the!the Commission gives its approval.as to the

MR. MANKIN: That answers my question.

The other question is this. Is this well making o0il?

O

A No, sir.

. The Commission records seem to refléct it has made4some oil.

A T believe if you will cneck, it might be the Cooper Gulf.  No.
which is located in the southwest of the southﬁéggfquarter of
Section 1l. That well does make a small amount of distillate.

Q0 That is true, it dres, but also the records indicate that

this particular well is making oll, too. I wondered if you had any

anit,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
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‘ million, at about 700 pounds ~- Has this well been worked on?

knowledge of that?

A I don't know what records you have. There is no record that
we have that would indicate that it is.

Q The record of the New ilexico Oil and Gas Engineer Report
indicated it‘made 0il beginning July, '54.

A I believe there is an error in that particular record, be-
cause to my knowledge there has never been any oil produced out of
the well., There is no separation equipment there at all on the

well.

Q _You have no way of recording what it made during the year,
195b?

A Well, I believe that should be allotted to the No. 1 Well,
because there never has been a separator put on the well. I am
sure of that.

What is the deliverability of this well?

A The deliverability ic 2,245,000 at 300 pounds, into El Paso
line.

Q When was that taken?

A That was taken May 3, 1955.

Q Then, the record that was submitted in 1954 for about a half

A No, sir, the only change that was made from there is that it
was put into the intermediate system of El Paso Natural.

Q It was a test reported of half a million on July 17, 1954

at 707 pounds, but this has since gone into the intermediate system
A Yes, sir.

Q It now makes 2,000,000?

AD.. CEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPKHONE 3-6681
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A 2,245,000. That was an average three day test.

Q You feel that the unit would be capable =~

A (Interruptiné) It is on the borderline, buﬁ I believe over
a year's period, or six months period, it certainly would make the
allowable. There may be 6ne or two months during thevyear which
it would not. If the unit is granted and it fails to make the
allowable, I am sure there will be re-work done on-it to bring it
back up to where it would make the allowable.

Q Under the present 160-acre allowable it has been under-
producing during the last year and a half. 1In fact, some of the
allowable has been cancelled, is that correct? ’ -

A To my knowledge that may be true. I éhecked on the, I have
the June proration schedule here, and the May allowable was 29,839,
about 29,839 MCF for May and it made 36;271 MCF.

Q What was the production in May?

A Thirty-six thousand two hundred -~ Wait a minute. Thirty-
six hundred, two hundred seventy-one MCF,

'Q You mean 36,271,000 cubic feet?

A Yes, for the month of May.

‘Q The allowable, you said, for that particular month?

A Counting the underage, carried over, which was 23,100,000,
plus the May allowable of 6,739,000, it is now over produced, as
of the 1lst of June. I don't know -=

0 (Interrupting) In other words, the records show it was unde
produced until May and at that time it went into the imtermediate
system and it is now capable of producing 160 or more?

A I don't know the exact date that it was put into the inter-

e
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Q It was underproduced ihrough April and now is slightly over=

produced?
A Yes, sir.

MR, MACEY: Anyone else have a question of the witness? If

not the witness may be excused. 4
' (Witness excused.)

MR. MACEY: Do you have anything further?

MR. CAMPBELL: No.

MR. MACEY: Does anyone have anything further in Case 921%
If nothing further, we will take the case under advisemént.

STATE OF JEW MEXICO
ss.

— OO S

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court Repcrter, do hereby certify that the
foregoing and attached transcript of proceedings before the New

Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

_frue and correct record to the best of my knowledge, skill and

lability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 7th day of July, 1955.

<) ,‘)
‘Court Reporter, Hotary Public

My Commissicn Expires:

June 19, 1959

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONHE 3-6691
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CIL CONSERVATION COMMISSION
" °' m m
SANTA FE. NEW MEXICO
August 24, 1955

" Campbell & Russell
Jopom“m

. Roswell, New Mexico
9 T
- Dear Sir:

_In bebalf of yeur oclient, R, Clsen 01l Company, we enclose
a copy of Order R<476 issusd in Case 921 and dated August 17,

[
| ==

e e et R A vl IR T v

1955.
VYory truly youwrs,
~ W. B, Macey
= Secretary - Director
WBSM3 brp
Enclesure
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! I3 LAW OFFICES OF

! G/AMPBELL & RUSSELL

R S X fmn BUILDING
e, ROSWELL: ‘NEWw Mmxico
JAGK M, CAMPRILL R . TELEPHONES
! JoHN F, RussmLL - SR 4978 . 4287
a |

May 24, 1955

New Mexico 0il Conservation Commi.ss:.on
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

! Enclosed please find original and two copies of an
application for a non-standard gas proration unit
in the Jalmat Gas Pool, filed on behalf of R. Olsen
0il Company.

It will be appreciated if you will set this down
for the June 28th hearing of the 011 Conservation

Commission.
Very truly yours, _ ;
J’BELL & RUSSELL
ay oddY\ )
:
f
’ Gile
E . 3
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BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERYATION

COMMISSION CF THE STATE OF NEW

MIEIXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. %21
Qrder No, R-676

THE APPLICATION OF R, OLSEN OIL
COMPANY FOR APPROVAL OF A 320-

ACRE NON-STANDARD GAS PRORATION

UNIT CONSBBTING OF THE W/2 OF SECTION

1}, TOWNSKIP 24 SOUTH, RANGE 36 EAST,
NMPM, LEA COUNTY, NEW MEXICO, TO BE
ASSIGNED TO APPLICANT'S COCOPER "G"
WELL NO. 1, FOR GAS PRORATION PURPOSES
IN TEEX JALMAT GAS POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock . m. on June 28,
1955, at Santa Fe, New Muxico, before the Oil Conservation Commission,
hereinafter referred to as the "Commission®,

NOW, om tkis - /7‘1 day ef August 1955, the Commission, &
quoram being present, having considered the zecord and testimeny adduced,
and being fully advised ia the premises,

!‘m:

(§1) That dus notice of the time and place of hearing and the
purpese thereef having been givea as required by law. the Commission has
Jurisdiction of this case and the zuLject matter thereof,

(2) That the Commission has the power and authority to permit
the formation of a gas proration unit consisting of other than a legal section
after notice and hearing by the Commission.

(3) That appiicant, R. Olsen Oil Company, iz the owner of a
patentsd ofl and gas lease in Lea County, New Mexico, which leases cover
land consisting of other than » legal section, and described as follows:

TOwWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
SW/4 of Section 11

coataining 160 acres, more or less,
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Crder No, R-676

(4) That R. Olsen Gil Company is the owner of a federal oil
and gas lease in Lea County, New Mexico, which lease covers land
consisting of other than a legal section, and described (n part as follows:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
872 NW/4 and NE/4 NW /4% of Section 11

containing 120 acres, more or liss.

(5) Thai Stanolind Oil and Gas Company is the owner of a federal
oil and gas leass in Les County, New Mexico, which lease covers land
consisting of other than a legal section, and describad as follows:

TOWNSHIP 24 ESUTH, RANGE 36 EAST, NMPM
NW/4 NW/4 of Section 11

containing 40 acres, more or less.

(6) That apslicant, R. Olsen Oil Company, has a producing gss
well on the lease described in paragraph (3) sbeve, which well is known as
R. Olsen Gll Company's Cooper 'G" Well Ne. 1, lecated 1320 feet from the
South and West lines of Bection 11, Township 24 South, Range 36 East, NMPM,
Lea Coeunty, New Mexico. ’ _

(7) That the aforesaid well is located within the horisontal and
vertical limits of the Jaimat Gas Pool as presently defined,

(8) That the aforesaid well was completed as an oil well in the
Coeper-Jal Oil Poel in April 1949, aud recompleted in the Jalmat Gas Pool
in Sepltember 1949, which date precedes the effective date of Order R-520,

{9) That it is practical to posl applicant’'s aforesaid lesses with
adjoining acreage in said fection 11, snd that negotiations are currently under-
way betweea the applicant and Stanelind Oil and Gas Company to effect the -
unitisation of their respective leasenolds as described above.

(10) That 41l the acreage includad in the proposed proration unit,
is ressomably presumed to be productive of gas from the Jalmat Gas Fool.

(11) That unless a proratien unit consisting of the aforesaid acreage
owned by applicant and Stanclind Oil and Gas Company is approved, the
applicant will be deprived of the opportunity to recover its just and equitable
sbare of the natural gas in the Jalmat Gas Pool.

{12) That the creation of a proration unit as described above and
the assigrment of said acreage to th e well identified abave will prevent
wasts aand protect correlative rights,

1T IS THERE¥FORE ORDEREKD:

(1) That, upon the successful conclusion of unitisation negotiations
now perding between applicant and the Stanolind Oil and Gas Company, a :
non-staundarc gas prorvation unit consisting of the following described acreage
shall be created:



e
| Grder No. R-676

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM ;
W/2 of Section 1 |

{(2) That, fer the purpeses of gas proratien, the acroage imcluded
in said nen-standard gas proration uanit shall be assigned to R. Olsen Oil
Comspany's Cooper "G'" Well No. 1, which well is lecated as heretofore
described.

| conhinin; 320 acres, more or less.
i

(3) That said well shall be granted s increased allewable dating
frem the first day of the menth next following that month in which the Com-
mission is formally notified in writing of the unitisatioa of ths 320-acre
traet desceribed above, and that the aliewable granted shall be in the pro-
pertion that 320 acres bears to the acreage included in a standard proratioa
uait for tha Jalmat Gas Pool. all until further order of the Commiseien.

DONE at Santa. l‘c. ch Mexico on the day and year luutllbon
designated. |

STATE OF NEW MEXICO
ONSERVATION COMMISSION

S e —

OHN F, SIMMS, Chairman

E. 517%10:: !xé éﬂhbﬁ" 1
Lo &> /77
W. B. MACEY, dfia:-d Secretary




BEAORE THE OIL CONSERVATIOH COMHMISSION
OF THE STATE OF NiW MEXICO

IN THE MATTER OF THE APPLICATION
OF R. OLSEN OIL COMPANY FOR AN
EXCEPTION TO RULLS 5(a) AND 5(b)
OF THE SPECIAL RULLS FOH THE
JALMAT GAS POOL, LEA COUNTY,

NEW MEXICO FOR THE COUPER G=1
WELL SITUATED 1320' FROM THE
30UTH LINE AND 1320! FROM THE
WEST LINE OF SECTION 11, TOWN-
SHIP 24 SOUTH, RANGE 36 EAST,
N,M.P.M. LSA COUNTY, NEW MEXICO

Case Ho. i;i;>4/

Nt N et S Nt Mo st Nt Pt S O

APPLICATION

Comes now R. Olsen 0il Company and requests the
Commission to grant an exception to Rulé 5 of the Special Rules
of the Jalmat Gas Pool, and for its groundé therefor states:

l. Applicant séeks a non-standard gas proration unii
" consisting of the West Half (Wi) of Section 11, Township 24 South,
Range 39 Fast, R.M.P.H., Lea County, New Hexico, and the allocation
of an appropriate gas allowable to said unit. 7

| " 2. The well to which applicant seeks to have the

alléwable granted is the Jooper G-l well situsted 1320% from the
south line znd 1320% from the west line of said Section 11, 4all
of said gés proration unit lies wholly within a single govermmental
section and the entire non-standard gas proration unit may reason-
ably be presumed to be productive of gas.

3. There is attached hereto a plat showing the acreage
to be dedicated, the well location, and the ¢ffset ownership.

k. The granting of the exception requested herein will
not adrersely affect the corelative rights of any offset owner and
will protect the corelative rights of applicant and prevent uaste

and avoid the drilling of unnecessary wells.
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WHEREFORE, applicant requests the Commission to set
this matter down for hearing, to publish notice as required by law,
‘and to issue its order granting applicant an exception to Rule 5
of the Commimsion noted above for the Cooper G-1 well, and allo-
cating to said well a 320-acre gas proration unit consisting of the
w§ of Soction 11, Towhahip 2k South, Hange 36 East, N.M.P.M. lea
County, New Mexico.

R. OLSEN OIL GOMPANY

Jack B. Cacpbell

I For CAMPBELL & RUSSELL
: e . : . , . its attorneys
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