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iN THE MATTER OF:
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BEFORE THE
OTL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Octeber 13, 1955.

- id

IN THE NATTER OF3

CASE 8893 Application of Southwest Potash Corporation
for extension of Area "A™ of the potasheoil
area in Edd comty as defined by Order R~
111 issued 1 T

CASR 8903 lication of International iinerals and Che-
K cal Corporation fer extension of Area ™Ai*
of the potagh=oil arsa in Eddy County, as de-
fined by Order R=111 issued in Case 258

:

H

:

H

H

:

;

H

H

CASE m; lication of Duval Sulphur and Potash Company
g? extension of Area "AB of the potagh-oil v H
area in Eddy Gounty, as defined by Order R-lll :
- {ssued in Case 278 . H
b

;

;

H

2

M Lypnution of National Farmers Union Service
tien for sxtension of Area "B™ and cre-
atien of & nevw Area "A"™ in the potasheoil area
in Eddy and Lea ceunty New Mexico, as defined
by Q'dor Rell issued in Case 278.

CASE 231; 1ication of U. S. Potash Company for extensin
3’ Area "A™ in tasheoil area in Eddy
Cmmtyi as dcfined g; Order R~lll issued in

CASE 935% Anncat.ion of National Potash Company for
extension of Area "A" of the potagh-oil area
in Eddy and Lea Counties, New Mtxiec, 88 defined
byOrdtrR-mmuodinc“e 278,

- .
..-----.~..:

BEFORE! Honorable John F. Simms
Mr. E. S, (Johnny) Walker
Mr., William B. Macey.

TRANSCRIPT OF HEARING

MR, MACEY: Ior the racord, hefore going to the next case oy
the Docket, which is 908, I would like for the record to show in

ADA DEARNLEY & ASSOCIATES
STENOTYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Cases 889, 890, 891, 926, 927 and 935, that they will be continued
uniil next month pending issuance of the Revised Potash 0il Rules

in Case 278,

STATE OF NEW MEXICO )
: 8

COUNTY OF MERNALILLO )
I) TRURUS J. MUY, Gourt Heperter, do hereby certify that the

W % Trmcript Procesdi was taken befers
0 Conservation Commission at a Feo, Naw. llcxiee

WITERSS NI HAND, this, the 7th day of November, 1955.

——

Tourt Reporter,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX{CO
TELEFPHONE 3-6691




PEFORE THE
®il Congervation Yommission
SANTA FE, NEw MEXICO

September 15, 1955

IN THE MATTER OF:

CASE NO

889, 890, 891, 926, 927
g3n

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
608 Simms BUILDING
TELEPHONE 3-6891
ALBUQUERQUE, NEW MEXICO
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 15, 1955

b o4 v W B g b Pt v bl e A e P v S Pl e B e et P Ml Pl P

)
IN THE MATTER OF: g
Appllication of Southwest Potash Corporation )
for extension of Area "A" of the potasheoil )
area in Eddy County, as defined by Order )
Relll issued in Case 278, )
)

9 w0 e vm MR g M M B et B S R B W e b e B M M b D R
)
IN THE MATTER OF: )
)
Application of International Minersals and )
Chemical Corporation for extension of Area )
A" of the potasheoil area in Eddy County, )
as defined by Order R~111l issued in Case )
278. }
)

®r e e S W M P e B e P9 P Gm B e et e e W e b 4 S e
IN THE MATTER OF:

Application of Duval Sulphur and Potash
Company for extension of Area "A" of the
potash~oil area in Eddy County, as defined
by Order R~lll issued in Case 278,

S W M Wt en W md e S e e B G g b fed e T B B b et b e e

IN THE MATTER OF:

Application of National Farmers Union
Service Corporation for extension of Area
#B" and creation of a new Area "AM" in the
potash~oil area in Eddy and Lea County,
New Mexico, as defined by Order Rw«111l
_issued in Case 278.

S P M wS wm el e S b M bl B Bl Bd O A el e b Db e e At e e

IN THE MATTER OF:

Application of U, S. Potash Company for

extension of Area "A" of the potasnwonil

area in Eddy County, as defined by Order
R~111 issued in Case 278,

Nt Nt N et N s Nt N Nt s Nt N St st nt? ot Nt ot Nt sl Nt Nasd? PP st et

bk Mt ww B Be st 3R e Pt W rd P P Pt Gt b B e P S v M v b

Case 889

Case 890

Case 891

Case 926

Case 927

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHCNE 3-6691
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)
™ IN THE MATTER OF3 ;
 Application of National Potash Company for )
extension of Area "A'" of the potash=oil )
area in Eddy and Lea Counties, New Mexico, ) Case 935
as defined by Order R=-11ll1 issued in Case ) :
278. ) v
)
BEFORE:
Honorable John . Simms
Mr. E. S. (Johnny) Walker
Mr. William B. Macey
TRANSCRIPT OF HEARING
MR. MACEY: For the purpose of the record in Cases 889, 890,
891, 926, 927, and 935, we will continue those cases until the
order is entered in Case 278, At that time the potash companies may
: request the dismissal of their case 1f they so desire. We dont*t
-y want to chop off the possibility that they may not be satisfied with)
g the present order,
f Does everyone understand that? We will continue those cases
i _
: until the next monthly hearing and attempt to get the order out in
’ time.
CERIIFICATE
STATE OF NEW MEX1CO )
4 t SS.
|ICOUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.
IN WITNESS WHEREQF I have affixed my hand and notarial seal
this 20th day of September, 1955.
/@{d) é&j /P
s My commission expire<;: “ Notary Pubiic =~ Court Re;Zrter
r____m_g______lune_lar_lgig_
ADA DEARNLEY & ASSOCIATES
ALBUGUERQUE. NEwW MEXICO
TELEPHONE 3-6691




BEFORE THK

@il Conservation Connuission
SANTA Fu, Nekw MxXI1co

July 14, 1955

v

- IN THE MATTER OF:

case No_926 _and 927

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSQCIATES
COURY REPORTERS
803 SiMMs BUiLDING
TELEFPHONE 3-8881
BALBUQUERGUE, NiW MEXico

ey e
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 14, 1955

IN THE MATTER OF:

Application of National Farmers Union
Service Corporation for extension of Area
#"B" and creation of a new Area "A" in the

potash~oil area in Eddy and Lea Counties, Case 926
New Mexico, as defined by Order R-111,
issued in Case 278.
IN THE MATTER OF:
Application of U. S. Potash Company for
extension of Area “"A"™ of the potash-oil Case 927

area in Eddy County, as defined by Order
R-111 issued in Case 278,

Nt Net? Nt Nt N N1 N Nt St vt Nt gt st St Nt St vt i st “ug? "ot

1

- E o e en B Sl A e G @ WS e ey ws b o wm G wr G e am e b B

BEFORE 3
Honorable John F. Simms

Mr. E. S. (Johnny) Walker
Mr, William B. Macey

TRANSCRIPT OF PROCEEDINGS
MR. MACEY: Before we adjourn for lunch, I would 1ike the

record to show that applicants in Cases 926 and 927 have requested.
continuance of their cases to August 17th hearing.

Without objection, we will continue those to August 17th.
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ADA DEARNLEY 020
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO
I, ADA DEARNLEY, Court Reporter, do hereby certify that

)
:  $S.
)

the foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability., |

IN HITKESS WHERE'OF I have affixed my hand and notarial seal
this 19th day of July, 1955. -

No¥ary Public, Court Reporger

My Commission expires:

~ June 19, 1959.

PR, i e . e

ADA DEARNLEY &

BYENGTYIG

Y e




BEFORIZ THEK

®il Conservution Tammisston

SANTA FE, NEw MEXICO

August 17, 1955

IN THE MATTER OF:

935, 278, 889, 890
CASE NO.__BQl,_9263 927

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
608 SimMs BUILDING
TELEPHONE 3-86691
ALBUQUERQUE. NEW MEXICO
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‘ BEFORE THE
OIL CGONSERVATION COMMISSION
Santa Pe, New Mexico
August 17, 1955

B e en S W W W W W W W WA T A R e e - e W W W™ W e

IN THE MATTER OF:

:;glication of National Potash Comgany for
ension of Area "AR ‘of the potash-oil

area in Bddy and Lea Counties, New Mexico,
;gadefined y Order R-111 issued in Case °

:gglipaﬁion of the Commission upon its own
ption for an order revi the existing
g;vitions of Order R-111, issued in Case

:Ipncation of Southwest Potash Corpora-

tiom for extension of Area *A" of the pot~
ash«o0il area in Eddy County, as defined by
Order R-1l11 issued in Case 278. 2

Application of International Minerals and
: cal Corporation for extension of Area
®A% of the agh~oil-area in Edd{nCounty,
as defined Order R-lll issued Case

Application of Duval Sulphur and Potash

Campany for extension of Area "A"™ of the

g;%aahtoil area in Ed_d'i County, as defined
Order R-111 issued in Case 278.

Application of National Farmers Union
Service Corporation for extension of Area
*B* and creation of a new Area "A" in the
ash-oil area in Eddy and Lsa County,
- Hew Mexico, as defined by Order R-ill
issued in Case 278.

Application of U. S, Potash Company for
extencion of Area "Am of the potash-oil
area in Eddy County, as defined by Order
R-111 isgsued in Case 278, S

Honorable John F. Simms
Mr. E. S. (Johnny) Walker
—Mr,-William B,

HMacey

Case No. 935

Case No. 278

Case No, 889'

Case No. 890

Case No. 891

Case No. 926

Case No. 927
Consolidated,

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEX{CO
TECLEPHONE 3-6691




TRANSCRIPT OF HEARING
MR, MACEY: The next case on the docket is Case 935. We

will consolidate Case 935, in the absence of any objection, with
Gases 889, 890, 891, 926, 927 and Case 278. 4ll the cases pertain
to the oil area in Eddy and Lea Counties. The applicants in each
case have requested a continuance in the case to the September
hearing, but I would like to call.your attention to the proposed
rdles which the Committee and the Commission Staff have devised for
the area. | |

It was deemed advisable to have a 30-day waiting period for
sveryone to examine the prcﬁosed rules and to attempt to dispense
with the matter in Beptember.

Does anyone have any comments they wish to make on any of these

cases at this time, or any questions they might want to ask about the

propesed rules? If not we will contimume all those cases until
September. \

STATE OF KEW MEXICO ) 53
: .
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
fortsoing and attached transcript of proceedings before the New
Mexico 0i1 Conservation Commission at Santa Fe, New Mexico 1s a
tg:%iandfcorrcct record to the best of my knowledge, skill and
a . ty. ’

IN WITNESS WHEREOF I have affixed my hend and notarial seal
this 18th day cf August, 1955. - ,

£ L/ MVZ%
Notary Public, Court Reporﬁgi

My Commission Expires:
June 19, 1959

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Ii]f Snnm ﬁt.. lhmul Celerzie

June 3, 1955

0il Conservation Commission
State of FNew Mexico
Santa Fe, New Mexico

Dear Sirs:

This is an epplication for the incorporation of additional
land in the so called “"potash - oil" area as defined in the Oil
Conservation Commission Order R-111 dated November 9, 1951. Ve
are planning the mining and processing of potash in the area of
the following described lands on the major portion of which either
leases or prospecting permits are held, and request that the Area B
as defined in Order R-111 be extended to include these lands:

T21S-R30E

Section 12
Section 23
Section 24
Section 25
Section 26
Section 35
Section 36

PAEERRE

T22S5-R30E
Section 25
Section 36 -

sfe.gm e

T21S-R31E
Section 1
Section 2
Section 3
Section kL -
Section T-17 - Inc.All
Section 18 -

Section 19 -

Section 20-36 - Inc. All

T22S-R31E

Section 1, 2, 3 - All
Section 10 - 16 Imc. - All
Section 19 - s%

Section 20 ~ 36 Imel. - All

ey

-~
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-2- 0il Conservation Commission

The sbove described areas are identified on the attached map.

We are presently performing core drilling exploration work in
this area in anticipation of selecting a site for a shaft, and proceeding
with development operations. It is considered advisable, in the interest
of our proposed mining operations to have the sbove described lands
included in the area requiring protective measures to be taken in any
oil drilling operation.

The outlined ore body in which mining operations are to be
carriéd on is in the northerr part of T21S - R31E and the southern
part of T20S-R32E. It is further requested that this area, as described
below and outlined on the attached map, be incorporated in the Potash -
011 area designated as Area "A". This proposed new Area "A" is partly
in existing Ares "B" and partly in the above requested extension to
Aresa "B": L

T20S-R32E

Section 32 - Si, s Wi, NEL NEL
Section 33 ) - L
Section 34

T21S-R31E

Section 2 - 5 Incl. - All
Section 7 - 10 Incl. - All
Bection 16

We will be glad to furnish any additional information required
to process this application.

Yours very truly
NATIONAL FARMERS UNIOR

SERVICE CORPORATION .
- A
;ﬁar es F,

General Manager

CFB/mn
Encs.(2 ce)

¢cc -3- to Sec'y. of Interior

S emermr
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1575 Shermaa St, Deaver 3, Colorade
August 11, 1955

Mr. W. B. Macey, Sec'y., - Director
0il Conservation Commission K’*",/L
P. 0. Box 871 y

Santa Fe, New Mexico

RE: Case No. 926

Dear Mr. Macey:

We hereby respond to your recent request that all interested
parties indicate their desire to have their applications to extend
areas "A" and "B" of the potash-oil and gas area held in abeyance
until the revisions of Order R-111 have been completed.

It appears to me that the best interests of National Farmers
Union Service Corporation would be served by such a procedure. There-
fore, we request that our application, identified as Case No. 926, be
held in abeyance until said Order has been revised.

Yours very truly,
qt‘r‘

NATTONAL FARMERS UNION
SERVICE CO

RPORATION i

General Manager
,/

R Rl ol st i

GRC/m

National Farmers Union Service Corporatior

G,
e TS

S
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 9, 1955

Reference is made to your application of June 3, 1955, pertaining

to the enlargement of Area B and the oreation of a new Area A in

the »o called ol - potash area of Eddy and lea Counties, This

case will be assigned a case number in the near future and will
r

be

1 would like %o call your attentiom to the fact that three cases
are pemding before the Commission pertaining to the enlargement
of Area A. These sases are 889, 890 and 891, At the My hearing
on these casss it was deemsd advisable to set up & committes 4o e

mahm”éottheonm,mw-
oo

¥
z
g
%

Very truly yours,

We Be Macay
Secretary - Director

reselve the situstism and -




National:Earmers Union Service Corporation
8T8 Shorma St B 3, Coure

B »l
Lat H

. : | | July 12, 1955
¥

Mr. W, B, Maocey

011 Commissioner
Mabrey Hall

Santa Fe, New Mexico

UCREAL o
& PR .

Dear ¥r, Macey:

" On the basis of our pleasant telephone discussion this morning,
it appears to me that the best interests of my clients, the National
Farmers Union Service Corporation, would be served by a contimmance
of the hearing in Case Ea, 926 now scheduled for July 1l4th to the
regular hearing date in Mgust, vhich I understand to be iugust 17th,
when the provisiens of your Order 11l as it applied to all potash
compenies operating in the State of New Mexico will be fully reviewed.

Therefore, I request such a contimance, o
Iours truly, |
s F, Brannan
: : General Manager
2 o j CFB:jm

Air Mail

T mamm s e
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Intermatismal
Potash Bivisicn
Carished, Rew Nexico
e, Bovand

PoOs Box 4SO
w. Bow Mexice

OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Juiy 13, 1955

MRORADUN
SUBJECT: Petash-0il Committee, Casos 889, 650, 891, %26, 927 & 278

The committes

WEMsbrp
CC-Mr, Fred

ooy
N, 01} & Oss Asmoc,
Pe0s Box 1291
Roswell, New Mexico

Mre Charles P¢ Braznnan
Natiomal Farmers imien
1575 Sherman Street
Denver 3, Colorado

in the

ioned sases will meet

above-capt
.at 9300 a.m. onn July 29¢h at the offices of the U. S. Potash Company,
101 Merth Halaguens, Carlsbad, New Mexico,

Nre Fe O Duvis
Vies Mrosident & Treasurer
Potash Cempany of Aserica
Carlabad, ¥ew Nexioo

¥r. Co Ao M. JPQ’ ¥ansgor
Minerals & Chemiczl Corp.

¥r, larvey X, Tates
P.Ds Box 39?
Artasia, New Mexioe

¥r, Fraset A. Hanson

Very truly yours,

Ne Be Macey
Secretary - Director

Mr. Anderson
UeSsGeSs
P«0,s Box 6721

¥r. Bobert S. Pulton
UeBeGe8,
P.0. Box 829

Roowell, Hew Hexice Carlsbad, New Mexico

Kre Ao Le Porter Fre L. A, Hanson

OeCeCo
Bax 2045

0.0eCe
321 GCarper Bldg.

Hobbhs, New Kexice Artesis, New Hexico




OlIL. CONSERVATION COMMISSION
P. 0. SOX &71

SANTA FE, NEW MEXICO

Wﬁ!!'n_“(.-‘

August 22, 1955

latuaal Parmers Unien Service CQrp.

o 1575 Sherman Strest

v Deaver 3, Colorado

& Dear Sirs

hdoad are six cepies of the proposed rules for the Potash -
;- : 01) Area a8 set forth in Cass 278. The case will be heard at
tbo mﬂ.&r mer 15th hearing of this Commission.

. Very truly yours,

¥W. Be Macey
Secretary = Director

Umxbrp
- mao :
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OIL CONSERVATION COMMISSION ~7'v+ 77

P. Q. BOX 871
SANTA FE. NEW MEXICO

November 1' 1955

Mr. Charles F. Brannan
Mmmmaoﬂiucorp
1575 Sherman Street
Denver 3, Colorade

- Dear 8irs

Enclesed pleass find a copy of Order R-1lll-A which has
boon writhem by the Commission in Case 278. If you desire any
further eopise of this order, please contact this office or the
Artesis Office of the Commiseion.

Very truly yours,

We Bi Macey
Secretary - Director

:=<'—@ G /) )




2 OIL CONSERVATION COMMISSION
. 0. BOX 871

SANTA FE, NEW MEXICO

January 9, 1956

P AR

_ Natiomsl Parmers Union Service Corp,
« _ 1575 Sherman Street

R Deniver 3, Colorado

. Dear 8irs | '

| : ¥e enclose a copy of Order R-731 iesued December li, 1956,
= ! D) by the 011 Comservation Commission in Case 926.

Very truly yours,

¥W. B. Macey
Secretary - Dirsctor

- WBM;brp
" Eacl.
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| MEFORE THE OIL COMSERVATION COMMISSION
| OF THE STATE OF MEW MEXICO
t .

118 THE MATTER OF THE HEARING
BT THE OIL COMSKERVATION
COMMISSION OF THE STATE OF NEW
THE PURPOSE OF |

ORIER XO. R-T31

THE AFPLICATION OF KATIOMNAL FARMERS
UNION SERVICE CORPORATION POR CRRATION

OF A NEV ARRA "A% AND TEE EXTENSION OF AREA
*p* GF TE POTASN - OIL ARXA IN EDDY AND
1XA OOVETIES, NEW MEXICO, AS DEFINED BY
ORPEX R-111 ISSUED IN CASE 278.

SEISR_OF _DISMISSAL

EE_IER_COMIISI0N

- This esuss esne on for hwaring before the Gil Censsrvatisn Commissiod
of Nov Maxies, Merelmufter referred to as the "Commission®, on May 18, 1935,
and was centimmed sucosssively te the fellewing dates: Jume 28, 194%

dngust 17, 1955; September 15, 1955; October 13, 1955, and November 16, 1935,

WM, ea thin_s4® day of Decombon, 1955, the Commission, a
querum being preseat, haviag considered the reeordz and testimeny edduoed,
and boing fully edvised in the prewmises;

ZIG:

v © (1) That dwe notice having besn given secerdiag to law and all
interested parties dhaving appeared, the Commiscion has jurisdiction ef this
onse and the sehject matter therecf. )

_ (2) That the subject matter of the application herein 1s now fully
esvered bty Order B-111-4 and that ne farther action is deemed weceessry on

sibject application.

That the appilcation of the Natiomsl Parmers Union Servios Cerporatica
for ervaiion of a mevw Area "A* and for extemnsion of Ares "B* of the potash -
oi]l ares in Bidy and lea Comnties, as presently defined by Order R=111 iscusd
in Case 478, bs and the same is herehy dimmtssed.

f DONE at Senta Fe, New Mexico on the day and year hereinabeve
designated,

!
|

f

STATE OF KEW MEXICO
OIL CONSERVATION COMMISSION

}M
JOHN P, SIMMS, Chairman

—

W 3 |
W. B, MACKEY, Member Secretary
i
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Memo o

W. B. Macey
6-9-55

go Charles Reider

* We have another application from the National VFarmers

Union on the potash - oil area. I believe it would be
advisable if you would put this information on our
map.

N e o
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cc: Kerr-McGee 0il Industries, Inc.




OIL CONSERVATION COMMISSIONM
P. O. BOX 871

SANTA FE. NEW MEXICO

counittos has boun chenged to Mabey Nall, State Capitel
To, New Nexieo, 84 2300 pem, Nowntais Daylight Time, Juas Nae,
Ere Fo O Davis | L Nre Bervey E. Intes . —
Vise Precident & Tresswrer 2.0. box 397
" Dotash Conpany of Amsrise Artesis, BNew Mexico
Garlobed, New Nexioo
Hre Co 4o r N e Kr. Ermest A, haneon
mmmum P.0. Bex 852 —
Potash Bivisisn Roswsll, New lNexice
Sarishad, Bew Memise (Alternste)
Nire Jowmrd -
P.0e Bam 450 v
How Nauisce

Yours very truly,

We Be Maswy
3ecretary -~ Directer
Wi by
CS-itr, Pred Nemey K. Anderees Nr. Rebert 8. Pulton
N OLL & Gas Assec. UeBsGa3e UeSeBede
P,0. Bex 1251 P.0s Box 6720 PO, Box 829

Hoswsll, New Mexico floswell, Hew Mexice Carlsbed, New Hexico

Kre Charles P, Braoman s A, L. Porter ¥re Le Ae Hateom
Ketionel Parmers Union GCoCeCe QeCoCo

1575 Sherman Street Sex 2045 341 Carper Hldg,
Denver 3, Colorado Hebbs, Bew Mexico  Artesis, Hew Mexico
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