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OIL. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

October 19, 1955

Mr, John M, Kelly
P.0O« Box 5671
Roewell, New Mexico

Dear Sirs

We eaclose a copy of Order R-694 issusd October 13, 1955,
by the 01l Comservation Commission in Case 933, which was heard
at the July lith hu.ring T

Very truly yours,

W. B. Macey
Secretary - Director

WBMsbrp
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ADA DEARNLEY AND ASSOCIATES

I

Ado o.uml.y . Ma.-ima Moo + Morgaret McCoskey + Holen Purcell
65 SIMMS BUILDING 1 ALBUQUERQUE, NEW MEXICO » Phone 36691

Mr. William B.
Box 871
Santa Fe, New

Dear Mr. Macey:

Mexico W

® CONYENTIONS

STENOTYPE REPORTERS

® COURT PROCEEDINGS

® DEPOSITIONS
® HEARINGS

NOTARIES PUBLIC

Member: NSRA, ASA, SWSRA {

August 3, 1955

Macey

75

g/él ;T?

Please send us a copy of the July Hearing, Case #933,
as we have an order for this.

We will return

AD/fc

the copy.

Sincerely yours,

ADA DEARNLEY AND

BY 2

ASSOCIATES

>e
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e - JORN M. KELLY
Box 5671
Roswell, New Mexico

June 27 » 1955

Subject: Ammlication for Non-
Standard Gas Proration
Unit
Eumont Gas Pool
Lea County, NewMexico

New Mexico 01l Conservation Commigsion
P. 0, Box 871
Senta Fe, New Mexico

Attention: Mr. V. B. Macey:
Gentlemens

It is requested that & hearing be set on the application of John
M. Kelly for an exception tc Rule 5 (a) of that part of New Mexico0il
Conservation Commission Order No. R-520 pertaining to the Bumont Gas
Pool, Lea County, New Mexico. Exception t¢ thls rule will be sought
for the purpose of forming A non-standard gas proration unit comprising
the south one-half of section 12, T. 19 S., R. 36 E, and the Niswd, Sec.7,
T. 19 S¢y Re. 37 E. Thig non-gtandard unit would be assigned for gas
allocation purposes to Jobn M.Kelly's Phillips State No. 1, located 660
feet from the east line and 660 feet from the south line of Section 12,
T. 19 S., R 36 E.

The reference well was originelly completed in February 1953, as
a gas well in the Bumont Ges Pool. For =zllecation purposes, it is cur-
rently assigneda proration unit comprising the S} of Section 12,
T, 19 S., R 36 E.

The entire proposed unit may reasonably be presumad to be productive
of gas, and lies within the horizontsl limite of the Eumont Gas Pool,
as defined by the Commigssion.

Yours Very trly,

f//u // Af /,;

N

Jom M, KELLY:.

/

JIKs r
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BEFORE THE OIL CONSERVATION COMMISSION
OF THESTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 933
Order No. R-694

THE APPLICATION OF JOHN M. KELLY

FOR AN ORDER GRANTING APPROV AL

OF AN EXCEPTION PURSUANT TO RULE

5 (a) OF THE SPECIAL RULES AND
REGULATIONS OF THE EUMONT GAS POOL
OF ORDER NO. R-520 IN ESTABLISHMENT
OF AN UNORTHODOX GAS PRORATION UNIT
OF 400 CONTIGUOUS ACRES CONSISTING OF
S/2 SECTION 12, TOWNSHIP 19 SOUTH, RANGE
36 EAST, N/2SW/4 SECTION 7, TOWNSHIP 19
SOUTH, RANGE 37 EAST, NMPM, LLEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on July 14, 1955, at
Santa Fe, New Mexico, before the Qil Conservation Commission, hereinafter referred
to as the "Commission'.

NOW, on this 13th day of October, 1955, the Commission, a quorum being
present, having considered the records and {estimony adduced, and being fully advised
in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That pursuant to provisions of Rule 5 (a) of the Special Rules and
Regulations for the Eumont Gas Pool of Order No. R-520, the Commission has power
and authority to permit the formation of a gas proration unit consisting of other than
a legal section after notice and hearing by the Commission

(3} That applicant, John M. Kelly is the owner of state oil and gas leases
in Lea County, New Mexico, the land censisting of other than a legal section, and
cascribed as follows, to-wit:




~2-
Order No. R-694

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
S/2 Section 12

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
N/2 SW/4 Section 7
containing 400 acres more, or less,

(4) That applicant, John M. Kelly, has a producing well on the aforesaid
state leases known as Phillips-State Well No. 1, located 660 feet from the East line
and 660 feet from the South line of Section 12, Township 19 South, Range 36 East,
NMPM, Lea County, New Mexico,

(5) That the aforesaid well was completed and in production prior to the
effective date of Order No, R-520, and is located within the horizontal limits of the
pool heretofore delineated and designated as the Eumont Gas Pool.

(6) That it is impractical to pool applicant's said lease with adjoining
acreage in the Eumont Gas Pool and that the owners of adjoining acreage in said
area have not objected to the formation of the proposed proration unit of 400 acres.

(7) That unless a proration unit consisting of applicant's aforesaid acreage
is permitted, applicant will be deprived of the opportunity to recover its just and

equitable share of the natural gas in the Eumont Gas Pool,

(8) That creation of a proration unit consisting of the aforesaid acreage
will not cause but will prevent waste, and will protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of John M. Kelly for approval of a non-standard
proration unit consisting of the following described acreage:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
S/2 Section 12

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
N/2 SW/4 Section 7

be and the same is hereby approved, and a proration unit consisting of aforesaid
acreage is hereby created.

(2) That applicant's well, Phillips-State No. 1, located in the SE/4 SE/4
Section 12, Township 19 South, Range 36 East, NMPM, Lea County, New Mexico,
Fumont Gas Pool shall be granted an allowable in the proportion that the above
described 400 acre unit bears to the standard or orthodox proration unit for said pool,




Sadtal L iy “v,«:w‘ Sk e

-3-
Order No. R-694

a1l until further order of the Commission,

DONE ai Santa Fe, New Mexico on the day and year hereinabove designated.

SEAL

ir/

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary
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Lot JOHN M. KELLY
Py, ;'.J‘»-"’\ - Box 5671
IR A {,;j;’_‘ ROSWELL, NEW MEXICO

. July 16, 1955

Y

A

PR , Hr. Willam Macey
: 011 Conservation Commission
Santa Fe, N.M.

Dear Mr. Macey; _
With reference to Case 933, 0il Commission hearing of July l4th.
Enclosed please find Report on Plug Back of my Phillips State

#1 well, This report was requested by Mr. Montgomery. Additionsl

coples of this Report are being forwarded to the Commission's Hobbs
office,

e Ry s s s A p o A ey s 4o

I wish to thank the members of the 01l Commission for their courtesy
in hearing Case #933 and respectfully request that the relief applied
for We granted as soon as convienent.

o
BT Y




(¥orm C-103
(Revised 7/1/52)

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

MISCELLANEOUS REPORTS ON WELLS

Submit this report in TRIPLICATE to the District Office, Oil Conservation Commission, within 10 days after the work specified is com-
plcted. It should be signed and filed as a report on Beginning Drilling Operations, Results of test of casing shut-off, result of plugging of well,
result of well repair, and other important operations, even though the work was witnessed by an agent of the Commission. See additional
instructions in the Rules and Regulations of the Commission.

Indicate Nature of Report by Checking Below

REPORT ON BEGINNING REPORT ON RESULT OF TEST| REPORT ON
DRILLING OPERATIONS OF CASING SHUT-OFF REPAIRING WELL
REPORT ON RESULT REPORT ON RECOMPLETION REPORT ON
OF PLUGGING WELL OPERATION (Other)
PLUG BACK
July 15, 1955 Roswell, N.,M, .
ey T e .

Following is a report on the work donc and the results obtained under tne heading noted above at the

John M. Kelly Phillips State
Coeae S sy B
e BTOWD. WL Serviee. .o, Well Noweoo. Looin the SE..... Y. . SE Y4 of Sec. 220,
{Contractor)
119 8 rR36.E Nmpm,.Bumont . ..o POOY, wrorerrroee A0 N County.
The Dates of this work were as folows:............E.&€Re. 18k 10 5th, 1953 S,
Notice of inteation to do the work (\Xs) (was not) submitted on Form G102 0n.....oeioiciecit et cteaeae et e sss e , 19 ,

(Cross out Incorrect words)

and approval of the proposed plan (¥€s) (was not) obtained.
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Filled hole with heavy mud from TD of 4170 to 3850 ft.

Placed and set by wireline a Baker Bridging Plug at 3848 ft. This
plug is 30" long. On top of this permanent plug ran a 20 ft Calseal
plug usinﬁ dump bailer,Total plug is from 3848 ft to3826 ft. After
plug set 48 hrs, balled hole and found no fluid.

Witnessed byBrown ........ Brown Well Service . ........0WREr . ..
{Name) {Company) {Titley
Approved: given above is truc and complete

L

OI1. CONSERVATION COMMISSION

.......... e — Roswell, W.M. .
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Simm e WESTERN UNION o

unless its deferred char- . ) N = Night Lesver
e TELEGRAM T

W. P. MARSHALL, racsioant
ySTANDARD TIME st polnt of origin. Time of receipt is STANDARD TIME at polnt of destination

. The filing dme shown in the date Ung gn o

-

3505,
—

OlL CONSERVAT!ON COMMISSION SAHTA FE NHEX-

‘PLEASE REFER T@ CASE 935 ON AUGUST BTH YGU INDTCATED
* 79 ME THAT THE GRBER IOBLB BE ISSUEB SO THAT ENGREASED

- ALLOWABLE WOULD BE EFFECTTVE ON SEPTEMBER PRORATION
»_lsussr HAVE NOT chervsa ennen TGDATE w»t[ AppaserATs

?YQUR PROCESSfNG TB!S GASE AS SOOK As CONVEN!ENT AﬂD

GRANT!NG ALLO'ABLE EFFECTYVE ON SEPTEMBER 1ST KINBEST

PERsONAL 'REGARDS#.
k_ | Joau I’ KELLEYi

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PA‘!"lONS CONCERNING TS SERVICE
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JoIt W,
T m;;,
Rogwsll, New Mexico

o June 27, 1959

Sabjects Appliention for Non-
~ 3%sadard Gas Premadion
ol
Pammat Gas Posl
Lea Cownty, Newilaxiee

s Ma-standard unit would be assigned for gas
- alleoation puuposes 90 Jolm M.Kelly's Phillips State ¥o. 1, located 660
food fvem Yo sasd 1ine and 560 feet from the scush line of Seetion 12,

g
s
¢
’
-]
N
i

he veference well was originally complesed im Fedyuryy 1953, us
a gas woll in the Duent Gas Pool. Jor allooation purposes, it is av-
romly assigneda proyntion unit comprising the S74 of Sactiom 12,
A9 %, R 36X
The entire proposed unmit may reasonadbly be premmed to be productive
of gas, and lies within the horisontel liméta of the Pumont Gas Pool,
as 8afined By the Comnigaion,

Youre veyy Wyuly,

. 1,;'/"

- 7
Sl

JiE e JORN M, XBRLLY
4 / /




CASE 933

June 27, 1955

Subject: Application for Kon-Standard
Gas Proration Unit, Eumont
Gas Pool, Lea County, New
Mexico.

New Mexico Oil Conservation Commission
P, O. Box 871
Santa Fe, New Hexico

Attention: Mr. W. B. Macey:
' Gentlcmen:

i It is requested that a hearing be set on the application of John M. Kelly

L i for an cxception to Rule 5 (a) of that part of New Mexico Oil Conservation Comm-

o ! ission Order No. R-520 pertaining to the Eumont Gas Pool, Lea County, New Mexico.

o i Exception to this rule will be sought for the purpose of forming a non-standard -
gas proration unit comprising the south one-half of section 12, T. 195., R 36 E.,
and the N3Shi, Sec. 7, Te 19 S., R. 37 E., This non-standard unit would be assigned
for gas allocation purpcsges to John M. Kellyts Phillips State No. 1, located 660-

: feetéfrom the dast line and 660 feet from the south line of Section 12, T. 19 S.,

! Ro 3 Eo

~ .

(R b

The reference well was originally completed-in February 1953, as a gas well
in the Bumont Gas Pool. For allocation purposes, it is currsntly assigned a
! proration unit comprising the SEX of Section 12, T. 19 S., R. 36 E.

‘ '_l‘he entire proposed unit may reasonably be presumed to be productive of gas,
and lies within the horizontal limits of the Eumont Gas Pool, as defined by the
Commission.

Yours very truly,

JCHN M. KELLY

New Mexico Oil & Gas Engineering Committce
Hobbs, " New Mexico
July 5, 1955
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BEFORE THE

®il Uommsernation Tommission
SANTA Fr, NKW MEXICO

July 14, 1959

IN THE MATTER OF:

CASE NO.__&__._ [

TRANSCRIPT OF PROCEEDINGS

COURT REPORTERS
605 SiuMs BUILOING
ToLEPHONE 3-6691
ALBUQUERQUE, NEwW MEXICO

i
|
]
t
i
I
l
ADA DEARNLEY AND ASSOCIATES
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BEFORE THE ,
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 1%, 1955

S MR AW Sw W e M Wn mp Gk St fuf A NS S W GW M WS Se M B s M e e e

IN THE MATTER OF:

Application of John M, Kelly for approval of

a 400=acre non-~standard gas proration unit in
the Eumont Gas Pool, Lea County, New Mexico,

to consist of the S/2 of Section 12, Township
19 South, Range 36 East, and the N/2 sW/k

of Section 7, Township 19 South, Range 37 East,
and to be deéicated to applicané's PhilliEs
State Well No. 1, located in the SE/4% SE/

of Section 12.

Case 933

1 e e e e A s e s e

R My v M W Gm sl A My s an e i M G e S an BN 6 e ow W e ws b

BEFORE s

Mr. E. S. (Johnny) Walker
Mr, William B. Macey

TRANSCRIPT OF HEARING
MR. MACEY: The next case on the docket is Case 933,

KENNELIH R. McREIERS

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION
By MR, KELLY:

Q Please state your name,

A Xenneth D. McPeters,

Q By whom are you employed and in what position?

A Production superintendent for John M. Kelly.

Q Have you previously testified before this Commission?
A No.

Q Will you give a shert summary of your professional qualifi-

cations?

ADA DEARNLEY & ASSOCIATES
STENOTYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO '
TELEPHONE 3-6691




A 1 graduated with a Bachelor of Science Degree from the New
Mexico School of Mines in 19%1. Since that time I have worked activ
in the oil industry.

MR. KELLY: Are the witness's qualifications satisfactory?
MR. MACEY: They are. |

Q Mr. McPeters, are you familiar with Case 933 as filed by
John M. Kelly?

A Yes.

Q Please state to the Commission the purpose of this applicati

A This application was for approval of a 40O-acre non=standard
proration unit in the Eumont Gas Pool, to .consist of the south half
of Section 12, Township 19 South, Range 36 East, and the north half
of the southwest quarter of Section 7, Townsnip 19 South, Range 37
East, to be dedicated to our well the Phillips State No. 1, located
660 from the south and east lines of Section 12, Township 19 South,
Range 36 East.

Q Have you prepared an exhibit which shows the contours on
top of the Yates Formation? |

A Yes, sir.

(John M. Kellyt!'s Exhibit No. 1
‘marked for identification.)

MR. KELLY: I would like to enter this exhibit as Exhibit
No. 1.
Q Will you explain your interpretation of this map?
A This plat indicates the structural position of the proposed
non~-standard proration unit and superimposed on the same plat is
the existing proration units in the surrounding immediate vicinity

My interpretation of this map is that the entire 400-acres can be

ely

Ol e

ADA DEARNLEY & ASSOCIATES
STENOYYFE REFPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




presumed to be reasonably productive of gas from the Queen Formatior
To substantiate this conclusion, I will give a brief outline of the
history in this area.

The subject well of Phillips, John M. Kelly Phillips State No.
1 was drilled in September, 1953, total depth of 4170 in the Graybutr
It was plugged back with a permanent plug from 3848 to 3828. The
Queen interval, 3650 to 3828, was tested and produced gas after
dolo~frac at a rate of 3,125 MCF per day with no oil, Since that
time this well has continued to produce dry'gas. To the south,

the Cactus State "A" No. 1, located in the northwest quarter of the

‘| northwest quarter of Section 13, Township 19,South, Range 36 East,

was originally drilled by Skelly 0il Company in 1942. Skelly re-
ported no shows of oil., Cactus re-entered the well in 1953 and on
two drillstem tests in the Queen'Formation recovered no oil.

Q They did, however, recover some shows of gas, didn't they?
Didnt!t the drillstem show some gas?

A Gas cut mud was recovered.,

Q What about the Gulf State FD" No. 1, north?

A The Gulf State "D" No. 1 @as compleﬁed as a well in August,
195%, with a potential of 3,460 MCF per day at 600 pounds. Shortly

after completion, the well started making oil and was reclassified

' as an oil well. 1Its productive capacity has dropped rapidly with

an associated increase in gas-=o0il ratic

Q Have you a recent test on this well?

A According to our information available to us, a test dated
March 29, 1955, the well produced four barrels of oil per day and
294,000 cubic feet of gas.

Q Based on this latest test, is it economical to drill such a

g

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-66391
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well as an oil well?

4 No, it 1is not.

Q In yodr opinion, then, the west portion of the pboposed Kelll
unit should be predominantly productive of gas?

A Yes.

Q Any attempt at a completion of an 0il well would probably re
sult‘in an 01l well with a high gas-0il ratio?

A Yes.,

Q In other words, you feel that the gas-0il contact will be
on the extreme western edge of the proposed unit or be west of the
proposed unit?

A Yes, that»is correct,

Q@ How about the north half of the southwest gquarter of Sectioq
7?

A The Great Western Well, located in the northeast quarter of
the southwest quarter of Section 7, was drilled in 1938 and log sho
the gas in the Queen Formation. 1In fact, I believe it blew out in
the Queen.

Q When it wés drilling?

When it was drilling. ,
Is this 80 acres offset by gas wells?

Yes.

O > O P

Would it be practical to dedicate the 80~acre tract to any
other unit in Section 7?

A No. You will notice that Gulf has a long 160-acre unit to

Y

the south and Shell a 160=-acre to the north. Previous to the formatlion

of Gulf's unit, we contacted Gulf with a communitization proposal.

Gnif refused to unitize even on a dual »—ar on the upnitization of any

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYVERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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part of their acreage to a well drilled on the Kelly acreage, becausg
they had a 160-acre gas unit without unitizing with any other acrea

Q I notice Continental 0il Company has an 80-acre directly to
the east of the Kelly 80.

A Continental was also approached and Continental felt that
from an administrative and economic standpoint that it would be mor$
favorable to dual complete their State "A" 7 No. 1, and take an
80-acre gas allowable, rather than to unitize their acreage with the
Kelly. -With Gulf and Continental both refusing to unitize, this
left the north half of the southwest quarter of Section 7 open to
draihage by wells to the north and the southeast.

Q In other words, at the present time it is impossible to ass]
this 80-acre in the north half, southwest quarter of Section 7 to
any other unit in the same Section?

A Yes.

Q Is the acreage in the proposed unit all one basic royalty
interest?

A Yes, all State land.

@ In your opinion, is the Phillips State No. 1 capable of
producing a 40O=~acre allowable?

A Yes. _

Q@ Would the Phillips State No. 1 effectively drain the éntire
400 acres?

A In my opinion, it would.

‘@ Would the granting of this application permit John M. Kelly
to recover his just and equitable share of the gas?

A Yes,

Q Would the granting of this application adversely affect the

e

e,

gn

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MFXICO
TELEPHONE 3-6691
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plugged back depth was something other than 3828 feet, which I belid
you stated earlier, is that correct?

A 3848 which was reported to the Commission was the position
of the castiron bridging piugjon top of that plug there is 20 foot
of‘calcium.

Q In other words, the well is actually plugged back further
than stated in the forms?

A Yes, ﬁhat is correct.

Q Would you be willing to submit a form correcting that?

A I am sure we would, yes.

Q@ In other words, Grayburg is open in this well?

A Yes.

Q Another thing, why was it that you arched your contours out

in a westerly direction there? hat information did you use to do

6
rights of the royalty interest owner?
o A No.
Q Would it protect the correlative rights of this applicant
and prevent waste?
A Yes.
MR. KELLY& That is all. I offer John M. Kelly's Exhibit
No. 1 inﬁgvidence. ’
ﬂé. MACEY: Without 6bjection it will be received. Any
questions?
,ROSS E NATION
By MR, MACEY:
Q Do you have the top of the Grayburg on this well?
A Yes, I do. The top of the Grayburg at 3845, |
Q 3845, I believe our Commission records showed that the
ve

ADA DEARNLEY & ASSOCIATES
STENOTYFE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6581




that?

A Well, it is based on that Skelly well to the south, the
State No. 5. You have to bring the contour in there to 1057 approx-
imately. The John M. Kelly Phillips State No. 1 has a top of the
Yates at 1049, which means you have to swing it around. I just
continued the same characteristics of the contours on out.

' Q Possibly with future drilling, a 1little less control, it is
possgble these contours might straighten out?

A 1If so, well, contours have been known to be changéd.

Q The point I am making, Mr. McPeters, is that possibly with
more control, more wells drilled in the area, létef it might be
that actually considerably more acreage than what you have stated
could be productive of oil in the Queen, is that possible?

A That is possible and if that time comes we would certainly
be willing to drill an oil well because an 0il well has a much more
attractive economic situation than a gas well at the present time,

Q@ In other words, if the Commission did see fit tc grant all
of these exemptions you are asking for and you did decide a part
of your aéreage was productive, would you be willing to withdraw
that free proration unit? |

A Yes, I am sure we would.

Q The exemptions you are asking for are that it crosses the
Section line, it is greater than 9,028, and the well is located in
an improper location for that amount of acreage?

A That is correct,.

Q Did you agree with Mr. Walker®s testimony that in Case 918,
where he stated that they didnt't feel that acreage was productive
of oil should be dedicated to a gas well, do you agree with that?
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A I certainly do. You talking about simultaneous dedication

of acreage?

Q Yes.

A In the same field?

Q Yes.

A TYes, I agreé with that.

Q Would it be possible for the 80 acres of Secticn 7 to be
possibly dedicated to Shell proration unit or possibly to the Con-
tinental or Gulf? ' ;

A I think my kestimony indicated that we had approached Con-
tinental and Gulf. To my knowledge Shell hasn't been approached.

Q Would it be satisfactory with your COmpahy if the Commission
say, forced communitization to keep from granting such an odd ball-
shaped proration unit?

MR. KELLY: 1If it please the Commission, we are not asking
the Commission to intercede in compulscry unitization in this case.

That is all,

MR. MACEY: Anyone else have a question? Mr. Kitts.
By MR. KITTS: '

Q If granted, this would be much the largest unit in the area,
wouldn't it?

A In this immediate area, yes.

Q Which would prétty certainly drain Skelly to the south and
Gulf to the east with a 480-acre allowable?

A We are only asking for 40O.

Q Well, %O0O.

A Well, that compensating drainage comes  in there again.

You are going to have a little of that, no matter what the size of
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your units are.

Q But the others are 160, most of them?

A In this immediate vicinity, yes. I would like to point out,
thcugh, that if the application isn't granted, our 80 acres in Secti
7 is being drained.

~ MR, WALKER: Do you feel that Skelly and Gulf, if they were
being drained, they would be here complaining about it?

A 1 certainly do.

: MR. KELLY: Gulf was approached and we requested Gulf to joil
us and they refused.

MR, MACEY: Does anyone else have a question? Mr. Nutter,

MR. NUTTER: To get away from the east end of that>proposéd
proration unit back over to the west side, I think some people have
a suspicion in their minds there may be a little oil production out
there on the west end. Would your company be willing to, say, take
off the southwest quarter of Section 12 until such time as that acre
‘has !. been pro@en tc be productive of oil or gas?

A No, we would have to amend the application. I couldn't
amend the application right here and I don't believe we would be
willing to because we feel it is productive of gas. '

_ MR. NUTTER: It could be amended in the order, however?

MR. KELLY: If it please the Commission, if and when we are
offset by a commercial oil well to the west, then we will certainly
give consideration to the drilling of an oil well on our acreage,
but until fhat time, we feel tnat the Cactus Well immediately scuth
of the 80 that you are talking about showed only gas on drillstem
test and not o0il; therefore, we fesl that the western part of ocur

acreage is gas productive,

con

1

pge
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MR. MACEY: -~ Anyone else? If no further questions, the
witness may be excused.
(Witness excused.)
MR. MACEY: Do you have anything further?
MR. KELLY: Nothing further.
MR. MACEY: Anyone have anything further? If not, we will

take the case under advisement,

*k k Kk *k ¥ k *k * *

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Reporter, do hereby certify that the

5Se

foregoing and attached transcript of proceedings before the 0il
Conservation Commission at Santa Fe, New Mexico, is a true and
correct record to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 26th day of July, 1959.

Notary Public, Court Repofter
My Commission Expires:
June 19, 1959,
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DBEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HE2RING

CALLED BY THY QIL CONSERVATION

COMMISSION OF THE STATE OF NEW

Yt MEXICO FOR THE PURPOSE OF

CONSIDERING:
CABE NO, 933
Order No. R-694

THE APPLICATION OF JOHN M, KELLY
FOR AN ORDER GRANTING APPROVAL

OF AN EXCEPTION PURSUANT TO RULE

5 () OF THE SPECIAL RULES AND
REGULATIONS OF THE EUMONT GAS POOL

OF ORDER NO. R-3520 IN ESTABLISHMENT

OF AN UNORTHODOX GAS PRORATION UNIT

OF 400 CONTIGUOUS AGRES CONSISTING OF

8/2 SECTION 12, TOWNSHIP 19 SOUTH, RANGE
36 EAST, N/2 8W/4 SECTION 7, TOWNSHIP 19
SOUTH, RANGE 37 EAST, NMPM, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cavse came on for hearing at 9 o'cleck 2. m. on July 14, 1955,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referced to as the "Commission’.

NOW, on this /3‘54' day of October, 1955, the Commiasion, a
quorum being preseni, having considersd the records and testimony adduced,
and being fully sdvised in the premises,

FINDS:

(1) That dus motice of the time and place of hearing and the purpose
thereof having beenr given as required by lxsw, the Corumission has juris-
diction of this ¢case and the subject matter thereof,

{2) Thnat pursuant to provisions of Rule 5 (a) of the Special Rules
md Regulations for the Eumont Gas Pool of Order No. R-520, the Come-
mission has power and authority to permit the formation of = gas proration
unit consisting of other than a legal section after notice and hearing by the
Commission,

(3) That applicant, John M, Kelly {s the owner of state oil and
: gas leases in Lea County, New Mexico, the land concisting of other than a
. legal secticn, and described as follows, to-wit:

TCVWNSHIP 19 SOUTH, RANGE 30 FAST, NMPM
S/2 Section 12

TOWNSHIE"J‘) SO0UTH, RANGE 37 XAST, WMPM
N/28W/4 Section 7

contaiaing 400 acres, c.ore or lees,
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-z.
Grder No. R-094

(4) That applicant, John I, Kelly, has a producing well oa the
- aforesaid state lezses known as Phillips-State Well No. i, located 660
feet from the East line z2nd 660 feet from the South line of Section 12,

Township 19 South, Range 36 E.st, NMPM, Lea County, New Mexico,

(5) That the aforeszid well wius completed and in production prior
to the effective date of Order No. R-520, and is located within the horimontal
limits of the pool heretofore delineated and designated as the Eumont Gas

Peol,

~ {6) That it is impractical to pool applicant's said lease with 2djoin-
ing acreage in the Eumont Gas Poul and that the owners of adjeining acreage
{n said area have not objected to the formation of the proposed proration

unit of 400 acres.

{(7) That unless a proratioa unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Kumont Gas £ ool

(8) That ereation of a proration unit consisting of the aforesaid
scresage will not eause but will prevent wuh. and will protect correlative

rights,
IT I8 THEREFORE ORDERED:

(1) That the application of John M, Kelly for approvul of 2 non-
standard proration unit eonsisting of the following described acrezge:

TOWNSHIP 19 BOUTH, RANGE 36 EAST, NMPM
§/ZSection 12

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
N/2 5V /4 Bection 7

be and the same is hereby approved, and a proration unit consisting of afore
said acreage is hereby created,

(2) That applicant's well, Phillips-State No. 1, located in the SE/4
SE /4 Section 12, Township 19 Scuth, Range 36 EFast, NMPM, Lea County,
New Mexico, Eumont Gas FPoal shzall be granted 2n allowable in the pro-
portion that the above described 400 acre unit bears to the standard or
vithodex proration unit for said poeol, all until further order of the Comnissi

DONE at Santa Fe, New Mexico on the day and year hereinabove

jon.

designated, i

STATE OF NEW MEXICO
Q ONSERVATION COMMISBION
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