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Shell 0il Company
Box 1957
Fobbs, New Mexico

June 28, 1953

Secretary - Director
0il Conservation Commission
Santa Fe, New lexico

Gentlemen:

Shell Oil Company is the owner of 100 per.cent of the working
interest in oil and gas leases covering the entire South one-
half of Section 12, T-21-3, R-37-F, Lea County, New Mexico.
We hereby make application to commingle the production from
separate leases in the S/2 Sectien 12, T-21-S, R-37-E, from
the Terry Blinebry 0il Pool, a common source c¢f supply, in
one central tank battery located at the site of the present
tank battery on the Northeast Quarter (NE/4) of the Southwest
Quarter (SW/4) of Section 12.

At present Shell Chesher 1, NE/L SW/L and Shell Plumiee 1, SE/A.
SW/L, both in Section 12, T-21-S, R-37-E, are producing to separate
tank batteries each located on its own lease. Shell Coll 1, NW/L
S¥/l, Section 12, T-21-5, R-37~E, is a potential Terry Blinebry
producer with completion anticipated in the next several days.

Jf possible, we request administrative approval to commingle oil
production-from the Terry Blinebry common source of supply from
Shell Coll 1 with oil production from the same sovrce of supply
from Shell Chesher 1.

Very truly yours,
/s/ E. W. Nestor

for W. E. Owen
Division Manager
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SHELL OiL COMPANY : JU"’QSS ' \
MIDLAND AREA l"?'ECEIVfD [
MAILING ADDRESS GENERAL OFFICES Shi
P. O. BOKX 150¢ PETROLEUM uuuomc'a\..u R

MIDLAND, TEXAS MIDLAND, TEXAS

.PEFORE THE
CONS V110N COMMISSION
SANTA FE, NEW MEXICO Subject: Lea County, New Mexico
2 Terry-Blinebry Field

- meﬁmn’ Nom MW) MM-1294 - Chesher

Mr. 2oss 1., Malone ‘ ,
toswell Petroleum Building
HHoswell , New Mexico -

S T .,

Jear Mr, Malone:

s g

Shell 011 Company is the owner of 1008 of the working interest
in 01l and gas leases covering, in the aggregate, the entire South One-
half (S-1/2) of Section 12, Township 21 South, Range 37 East, Lea County,
New Mexico., The several leases cover various tracts and interests therein
included in said South One-half (8-1/2) of Section 12.

v
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Our records shov that you are a mineral or royalty ovner under
one or more of the several tracts included in said Half Section of land.

Shall presently has a producing well located on the Northeast
Quarter (XKE-1/k) of the Scuthwest Quarter (SW-1/k) of Section 12, and another
producing well located on the Southeast Quarter (SE-1/k) of the Southwest
Quarter (SW-1/h) of said Section. Both of these wells presently produce
from the Terry-Blinebry zone.

PN irong? o PR

]

1 , We are presently considering the drilling of sdditional wells on
the South-half (8-1/2) of Section 12. These would be Terry-Blinebry tests.
: The carrying out of such drilling progras, and the extent thereof, would,
of course, depend upon the results of 4rilling and wvell performance.

" : In order to effect operating savings and thus prolong the sconomic

: life of the wells it is our desire to use one central tank battery to handle
the Terry-Blinebry production from all of the wells drllled on the South-
half (S-1/2) of Section 12. Our plan would be to have the central battery
located at the site of the present tank battery on the Northeast Quarter
{NE-1/4) of the Southwest Quarter (SW-1/k) of Section 12, All Terry-Blinebry
wells on the South-half (8-1/2) of Section 12 would produce into this one
battery, where the production of all such wells would be commingled.

In order that production from each well would be correctly deter-
mined, we would conduct a monthly test on each well through mstering sepe-
rators and the productiocn in the central tankage wonld be allocated to each




vell on the basis of such tests, This procedure has been used by us else-
where and has proved to be an accurate method of gauging actual production
from each well producing into the central tankage, so that each mineral
and royalty owner receives proper payment on the production of the well or
wells under which he has an interest.

We would like to have your consent to putting into effect this
program of central tankage for Terry-Blinebry production. We would also
like to have your agreement that, if production from other formations 1is
developed on the South-half (S-1/2) of Section 12, a similar system of
central tankage and gauging may be used to handle such production,

This letter is sent to you in duplicate., If you are in agreement
with our plan, it would be appreciated if you would so signify at the space
provided, and would return the executed duplicate to us in the enclosed
envelope at your earliest convenience.

Very truly yours,
SHEL], OTL COMPANY

LG ek
. D, ss - Land Agent

I (We) agree to your proposal this /4 ‘ day of S AR , 1955.
/
(Signature) . s/, 2 ;o
' Avs_s L.. ¥alone

'

(Sigoature) /. ... .

Mineral or royalty owner{s) under the
Su=1/bk

of Section 12, T-21.8, R-37T-E,
Lea County, New Mexico.




SHELL OIL COMPANY

MIDLAND AREA

MAILING ADDRESS GENERAL OFFiICeS
P O. 80X 150¢ PETROLEUM BUILDING
MIDLAND, TEXAS 23’ 1’55 MI-DI.AND, TEXAS
Budject: lee County, New Mexico
Mty-nin;:?l Fielad
Lillian Hinkle Cell
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well on the basis of such tests. This procedure has been used by us else-
vhere and has proved to be en sccurate method of gauging actual production
from each well producing into the central tankage, so that eech mineral
and royalty owner receives PTOPer payment on the production of the well or
wells under which he has an interest,

We womld liks to have your consent to putting into effect this
! progrea of cemtral tankage for Terry-Blinebry production. We would also
; », if production from other formtions is
; developed on the South-helf (8-1/2) of Section 12, a similar system of
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Coll, Guardian of Estates
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Lea County, Wew Mexicc.
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BEFORE THE

®il Gonserpation onunission

SANTA Fu. New MEXtco

July 14, 1955

IN THE MATTER OF:

CASE NO.__2.‘3_1_+_.

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
GOE SiMM3 BUILDING
TRELEPHONE 3-6691
ALBUQUERQUE, New MEXIco
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 14, 1955

IN THE MATTER OF:

)
)
Application of Shell 0il Company for permission )
to commingle 0il produced from all of its leases ;
)
)
)
)

located in the S/2 Section 12, Township 21 Case 934
South, Range 37 East, Lea County, New Mexico,
Terry-Blinebry 0il Pool, into a common tank
battery.
_-H----- --------------------
bEFOREz

Mr, E. S. (Johnny) Walker
Mr, William B, Macey

IRANSCRIPT OF HEARING
MR, MACEY: The next case is 93k,
MR, NESTOR: This is Shéll's application for permission to
commingle 0il produced from its leases in the south half of Section
12, Township 21 South, Range 37 East, Lea County, New Mexico, from
the Terry-Blinebry 0il Pool into a common tank battery. I am E. W.
Pestor, representing Shell. I ask if my qualifications are acceptedf
MR. MACEY: Yes, sir.

(shell's Exhibits Nos. l’and 2
marked for identification.)

MR. NESTOR: I will introduce what has been marked as Shelllg

Exhibit No. 1 in Case 934, which is a lease ownership plat covering j

surrounding the subject half-section. I would like the record to
show corrections in the northeast quafter of the southwest quarter
of Section 12. Shell Chesnire 1, shown on ithe plat as an Abo prcduce

-

has had an Abo zone abandoned and is a Terry-Blinebry producer,

]

portion of the Terry-Blinebry Pool, Lea County, New Mexico, immediatle

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXicO
TELEPHONE 3-6691




In the southeast quarter of the southeast, Shell Plumley 1 is
shown as an Abo producer, has had the Abo zone abandoned and is pro-

ducing from the Terry~Blinebry. I offer this exhibit.

Then I also offer Shell Exhibit 2, which are 32 separate executpd

releases from all the royalty owners in the south half of Section 12}

In order to save time, I might point out that these are photostatic
copies of these releases and not the original copies. In order to
save time and since they will be a part of the record, I will point
out that as the form is executed, the signer gives his consent to
putting into effect the central tankage for Terry-Blinebry productio
in the south half of Section 12, and he subscribes to the plan with
the proposal for determining that the production from each weil woul
be by -monthly test through metering separators, and that the product
in the central tankage would be allocated to each well on the basis
of such tests.

Shell répresents that by having central tankage on the south
half of Section 12, we will effect savings in unnecessary facilities
and that by not having to operate unnecessary facilities, will exten
the producing life of the various wells and thus prevent waste.

We feel that in the‘half-section all the correlative rights of
the various royalty owners are protected to the extent that they
agree in toto with our plan for allocating the production. We have
requested waivers from offset operators, but as yet none have been
received, and I don't know whether anyone plans to appear, but we
feel that in no way are the rights of offset operators jeopardized
by our claim.

This completes our testimony in Case 934.

Is there

MR. MACEY: You want to offer the exhibits?

ion

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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|forms which have been executed, and which we didn*t read. We could

other than the bdsic leases?

objection to the introduction of the exhibits in evidence? Without
objection they will be received. Any questions of the witness?
Mr. Mankin.

MR. MANKIN: Mr, Nestor, you are requesting exception to
Rule 3094 in this particular case.

MR. NESTOR: Yes, sir. -

MR. MANKIN: You install separate individual test facilities
flow lines, to take care of the individual wells?

MR. NESTOR: Yes, that is detailed pretty well in these

read them into the record.
| MR. MANKIN: You are not asking for over eight units?
MR. NESTOR: We are not, there will be elght quarter quarter
MR. MANKIN: ©No further exception to 3094 is asked for,

MR. NESTOR: None is asked for.

MR. MANKIN: Are there four basic leases and 32 royalty owne

MR. NESTOR: Actually, there are six separate leases with
great diversification. By ahd large, the same people participate in
the various quarter sections, and in one three—quérters of a quarter
section, the quarter-quarter-sections, and one of them comprises th
north half ana the southeast quarter of the southeast quarter of
Section 12, all the other are 40O-acre leases. These people particip
to varying degrees in the different %0O-acre units. That was the
need for obtaining all the separate releases. There are some 32
people involved and all have agreed.

MR, MANKIN: You have been granted temporary permission for

this already?

O

k)4
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ADA DEARNLEY & ASSOCIATES
STENOTYPT REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6891




MR. NESTOR: I understand that we can have. Wz are now
in the process of completing or attempting to complete our Kroll 1
which is located in the northwest quarter of the southeast quarter,
and we do request temporary permission, pending judgment in this
case, to tank in the tank battery located on the Cheshire lease,,

MR. MANKIN: You have been granted, however, a temporary
order?

MR. NESTOR: I have not seen it.

MR, MACEY: We wrote a letter - =

MR. NESTOR: We have received it, then.,

‘MR. MANKIN: 1Is this patented land?

MR. NESTOR: Yes.

MR, MANKIN: That is all,

MR. MACEY: Anyone elée have a question? You are going to
end up with one tank battery in place of six?

MR. NESTOR: That is right. Of course, as you can see, just
having the one set of tanks to maintain,at the time of abandonment
of the leases, it will enable us to produce the wells that much

longer.
MR, MANKIN: All the production will be from the Terry=-

Blinebry?

MR. NESTOR: Yes. I might have the record show that the
executed releases also plan for the same thing in case of other
zones here, but none --

MR. MANKIN: (Interrupting) None in this particular case?

FMR. NESTOR: None at the present time.

MR. MANKIN: That is all,

MR. MACEY: Anyone else? If nothing further, the witness

ADA DEARNYEY & ASSOCIATES
ETENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




may be excused. We willl take the case under advisement.

~~ ¥ % ¥ %k % % %k X

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ) o

L | I, ADA DEARNLEY, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings before the New

;- . f Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

= true and correct record to the best of my knowledge, skill and abiliky.
"IN WITNESS WHERECF I have affixed my hand and notarial seal

this 27th day ecf July, 1959.

d o

Notary Public, Court Reporter

: My Commission Expires:
: ’ June 19, 1959.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONRE 3-6691




OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

September 20, 1955

Xre Woe Be Owen
Shell 041

P.0s Box 1957
Hobbs, New Mexico

Dear Sir: v

We enclcee a copy of Order R-680 issued September 15, 1955,
by the 01l Conservation Commission in Case 934, which was heard
at the July lith hearing, T

Very truly yours,

We Bo Macey
Secretary - Director

WBM:brp
Enclosure
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OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE. NEW MEXICO

June 30, 1955

Shell 01l Company
P.0, Dox 1957
Hobbs, New. Mexico

Gentlemeny RE: Case 934

Reference is mads to your application in Case 934 for permission
to commingle vil produced from wells located on the $/2 of Sectiom 12,
Township 21 South, Hange 37 East, in the Terry-Blinedry 0il Pool.

In view of the fact that you have obtained consent from all cf the
interested parties on the acreage involved, you are hereby granted
spproval to commingle the 0il produced from your Coll No. 1 with

oil produced Zrom your Chesher No. 1 for a ninety-das psriod. This
sutherity shall terminete upon the execution of an order in Case 934.

Very truly yours,

Wo Be Mucey
Secretary - Director
WBMibrp

CC-8tell Pipe Line Co.
Midland, Texas

Av Li Pcrt.r

01l Conservation Coamission
P.0. Box 2045

Hobbe, New Mexico




Shell 011
Box 1957
Hobbs, New Mexico

June 28, 1955

Secretary - Director
011 Conservation Commission
Santa Pe, New Mexico

Gentleman:

Shell 01l Company is the owner of 100 per cent of the working
interest in oil and gas leases covering the entire South one-
half of Sestion 12, T-21-8, R-37-E, Lea County, Mew Mexico.
We hereby maies upplicatiou to commingle the production from
separate leases in the S/2 Section 12, T-21-3, R-37-E, fro-
the Terry Blinebry 041 Pool, a common source of supply, in

one central tank battery lccated at the site of the present
tank battery on the Northezst Quarter (NE/4) of the Southwest
Quarter (S/4) of Section 12,

At present Shell Chesher 1, NE/i SW/k and Shell Plumles 1, SB/L
/i, both in Section 12, T~21-3, R-37-E, are produsing to separate
tank batteries each located on its own lease. Shell Coll 1, NW/4
/L, Seetion 12, T-21-8, R-37-E, is a potential Terry Blinedbry
preducer with completion snticipated in the next several days.

If peseible, we request administrative approval to commingle oil
produstion frem the Terry Blinebry common source of supply from
Shell Coll 1 with oll production from the same source of supply
from Shell Chesher 1.

Very truly yours,
/s/ E. We Nestor

for W. E. Owen
Division Manager




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICQO FOR THE PURPOSE OF

CONSIDERING: . CASE NO, 879
Order No. R-645

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON
ITS OWN MOTION FOR AN ORDER
REVISING RULE 309 OF THE OIL
CONSERVATION COMMISSION'S RULES
AND REGULATIONS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

S This cause came on for hearing at 9 o'clock a. m. April 20, 1955, at
Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the *Commission'.

. o _,NOW, on this )3tn. ., day of June, 1955, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits received at
said hearing, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing having been given
as required by law, the Commission has jurisdiction of this cause and of the subject
matter thereof.

(2) That the folloWing revision of Rule 309 will result in a more efficient

and economic administration of the conservation laws of the State of New Mexico.

IT IS THEREFORE ORDERED:

That Section "E", Oil Production Operating Practices, of the New Mexico

Oil Conservation Commission's Rules and Regulations be revised in accordance with
the following:

RULE 309, CENTRAL TANK BATTERIES

(a) Oil shall not be transported from a leasc until it has
~been rzceived and measured in tanks located on the
lease. At the option of the operator, common tankage
may be used to receive the production from as many

ey

.



R VTSR,

[T .

-2.
Order No. R-645

destgnated.

SEAL

(b)

as eight units of the same basic lease, provided adequate
tankage and other equipment is installed so that the pro-
duction from each well can be accurately determined at
reasonable intervals.

The Secretary-Director of the Commission shall have
authority to grant an exception to Rule 309 (a) and to permit
the production of oil from separate state oil and gas leases,
all of the acreage therein being contiguous, into a common
tank battery without notice and hearing where application has
been filed in due form, and o

1. The separate state leases are dedicated to a common
beneficiary,

2. The wells are producing from a common source of supply.

3. No more than eight units will produce into a common tank
battery, and adequate facilities will be provided for

accurately determining production from each well at reason-

able intervals.

4. All owners of adjoining oil and gas leases have consented
~in writing to the proposed commingling of oil from separate
leases.

5. Applicant shall have furnished a letter from the State Land
. Commissioner approving the commingling of oil from the
two separate state leases.

6. In lieu of paragraph 4 of this rule, the applicant may
furnish proof of the fact that said offset operators were
notified by registered mail of his intent to so commingle
production from separate leases. The Secretary-Director
of the Commission may approve the application if, after
a period of 30 days following the mailing of said notice,
no operator has made objection to the commingling of
production from separate leases.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE OF NEW MEXICO
Ol CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E, S. WALKER, Member
W. B. MACEY, Member and Secretary
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Seale: 1" = 1l00C!

wdll - "
[, 7 { e
2 ) ' R-371-t R-38-E 6
GulF il Corp. Fullerton 0il Co. l Humble 0il & Ref! Co. EM. Elliot ¢
Midland Tex. Hobbs, NM. | Midland. Tex.
=
|
o | |
@) O f
|
Harry Leonard us. l WN.U?rry
528288
Continental 0il Co. Continental 0il Co Conti 1
! : nt tal Humb! .
Midland. Tex. Midland. Tex. Midland Tex umdelao;laz_%:f o
WM Terry
3 §
Humble 0il & Ref. Co.
. Midiand. Tex.
Evagnsmns Stale State
. 5. 5 .
0 § IZ_ us. § us. 1
Q . I
Shell Shell Shell Shell
Hobb. N.M. Hobds. N M. Hobbs, NM. Hobdbs, NM. ;‘
® 5
fAW Coll AC. Chesher
Shell Shell Shelf
Hobbs N.M. Hobb N M Haobbs. N. M.
i
1980° O
§0Ac. l
Q
Owenrs @
Evaug AL Chesher JM. Plumlee “1’5280_  Frelds MB Coll uUs.
Continental 8il Co. Gul
Midlend. Tex. Mid?a:\ld{: Tex. Midfarxl, Tex.
14 13 18
Eva Owens N B. 8unin N8 Bunin
s
I, J. D. Savage do hereby certify that the
i foregoing plat ig true and correct.
. 4 QS;M?E/' A
D ion Exploitationdﬂgineer
Shell 011 Company +
Hobbs, New Mexico
" . Subscribed and sworn to before me this Operator: Shell 011 Co.
ME e, A2 6 rvary, /{{ 1 Leage: J. M. Plumlee
' e : Field: Undesignated
SE\N* AP Description: SZ/4 of SW/4
: otary Public Sec. 12, T-21-S,R-37-E,
SPYe, g s Lea County, Texas Lea Co., New Mexico
o et Date Plat Drawn: Feb,22, 1952
"’_»,'f-’- . My commission expi y W ¥ Acres Covered By This Plat: 40
BRI PR A Total Acres in Lease: L0
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BEFORE THE OlL CONSERVATION COMMISSION
OF¥ ThE STATE OF NEW MEXICCO

IN THE MATTER OF THE HEARING

CALLED BY THE COIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPCSE OF CONSIDERING!
CASK NC, 934
Order No, R-680

THE APPLICATION OF SEELL OIL
COMPANY REQUESTING APPROVAL

TO COMMINGLE THE PRODUCTION

OF SEPARATE LEASES INTO ONE
CENTRAL TANK BATTERY IN EXCEPTION
TO RULE 309 (a); SAID LEASES BEING
LOCATED IN THE 5/2 OF 8ECTION 12,
TOWNSHIP 21 SOUTH, RANGE 37 EAST,
WITH WELLS PRODUCING FROM THE
TERRY BLINEBRY OIL POOL, A COMMON
SOURCE OF SUPPLY, INTO A CENTRAL
TANK BATTKRY LOCATED ON THE NE/4
SW/4 OF SAID SECTION i2.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on July 14,
1955, at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinaiter refarred to as the "Coaminission'',

NOW, on this /iﬂ day of September, 1955, the Commission,
a gquorum being present, having considered the record and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That duse notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission bas
jurisdiction of this case and the subject matter thereof.

(Z) That applicant is the owner of one hundred per cent of the
working interest in six separate oil and gas leases covering the entire S/2
of Section 12, Township 21 South, Range 37 iLast, NMPM, Lea County, New
Mexico,

(3) That the S/2 of Section 12, Township 21 South, Range 37
East is composed of six separate leases and that the royalty owners of these
leases have agreed to the proposed commingling of production irom the Terry

o Blinebry Gil P ool.

(4) 7That approval of applicant's proposal would prevent wasie

. and protect correlative rights.




.2‘
Order No. R-680

IT IS THEREFORE ORDERED:

(1) That the application of Shell Oil Company for permission
to commingle the production from all wells heretofore or hereafter
drilied and completed in the Terry Blinebry Oil Foeol in the South half
of Section 12, Township 21 South, Range 37 East, into & common tank
battery be and the same hereby is approved,

PROVIDED HOWEVER, That 2 maximum of eight producing units
shall be produced into said common tankage and that adequate tankage and
cther equipment be installed and maintained so that the production from cach
well can be accurately determined at reasonable intervals,

DONE at Santa Fe, New Mexico on the day and year hersinabove
designated.

STATK OF NEW MEXICO
CONSERVATION COMMISSION

e T/

JOHN F, SIMMS, Chairman

2 ? Z
. 8., WALKER, Member

w 0d

W. B. MACEY, Member and Secretary
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