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Bkurts THS
ULL CUONSEAVATIUON Culbissiud
Santa Fe, New Mexico
“ﬁuL)lo.P 15, 1925

IN THE MATTER OF:

Application of Gulf Cil Corporation for an
exception to dule 104 to establish 2 2U-acrs
non-standard gas proravion unit in tae N
Mason Delaware Pocl, bkddy County, ew
to consist of Lots 3 and &4, Secticn 30, )
Tewnship 26 Soutn, Range 31 Zast, zand to be )
assigned to a well yet to be drilled to be )
)
)
)

known as tne BEddy-State M™AG! Well 3.

Honorable Johkn ¥. Sbm
¥r. B. S« (JO)PHV) lker

Mr. William B, Hacgy

M. MaCpY The next case on thne docket is Case ©37.

e

iNE:  ir. Ross Kszlone, avpearing for Gulf Cil Corvor

G
tion in Case 937. For the record, 1 would like to invite attentio:

[N
cr
=
0]
=y
o]
i1

to tne fact that as avplication appz2ars on the dockst,

aa

was for a 50-acre aon-standarc oil proration unit. I am zadvised

;\' (] . oA o I 7l Loy
cailod as & witazes, anoving ooen Jirsh duly swor:, trotlilon us
Jellows:
ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTEAS
ALBUQUERQUE, NEW MEXiCO
TELEPHONE 3-6691
~ B o

a 50-acre non-standard gas preration vnit. The apoplication, in fac
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sddy County. 1t ig sddy--ltatse BAGE Loooo o cocriar Lo hamoer 1

v

and 2, and a vroposed locallion, well Number 3, which we nove out-

lined thnere, a2 provosed vroratian uunit cousisiing o avproximaboly

«60

\J1
(®]
P

cres.

Q That vroposed ifell HNumbsr 3, which would be designated as
Guif's wddy-State "AG" Lumber 3, is the well to which it is vrovosad
to dedicats thne acreage in tne proposed unit?

A Yes, sir.

Q@ What land sub-divisions, what lots are to be included in the
proposed unit?

4 Lot 4 and Lot 3. Lot /4 consists of approximaﬁely 25.45
acres, and Lot 3, 25.15 acres. Tne total, as 1 mentibned, is 50.60
acres, more or less.

@ What 1s the proposed Jocation of the unit well?

A Gulf proposes to drill their iddy-State M"AG" Number 3
in the center of Lot L. The well to be located 660 feet east of
west line and 750 feet south of the north line of szid Section 30,
Towhship 26 South, Range 31 East.

Q Was Gulf's original applicavion in Case 937 modified as

regards the location of that well?

A Yes, sir, this change.

(s

¥ What was.the reason that that chaange was made, Mr. valker?
4 This change was mzde o confiorm witn a patbern 2stablisied

- s~

by Continental, Case %40, in wrich & proration uvnit of

>l acres was regusstad, to consist orf Lots 1 and 2 in Saction 35,

N

7

Township 26 Soutn, Ranve 31 Szsi,
2 That proposea unit o Jonvinenrtel woula lie immediatvaly

A Ny .
wast of Guli's c2ousstad unidy

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691
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A Yes, sir.
'3 wWhat is the soutn boundary ol Guli's proposed unit?
A Well, the south boundary is the south boundary of the State

of iHew Mexico in &ddy County.

2 You wouldn't care Lo name the state that lies soutn of thatv
A Texas.

To wnat oil pool is tne proposed well projected?

<

This well is projectad to the ncerth Mason Delaware Pool.

Fou- 2

Can you give.us a brief history of the development of tnat
poecl?
A Yes, sir. The North Mason Delaware Pool, known in Texas as

the North Mason Delaware Sand Field, produces on both sides of tne

state line.

The New Mexicc portion being in the socuthesastern part

: 1

of Eddy County, and the Texas portion in the northwest portion of

Loving County. The initial production was from Loving County,
discovered in 1952 at an average depth, or producing now at an
average depth of around 4,000 feet. As of August 1, 1955, therec
were a total of 60 wells producing, 50 being in Texas and 10 in New

<
Mexico. Bffective February 1, 1955, by New Mexico Commission Order
R-571, the New Mexico Commission designated the North Mason Delawar
Pool for New Mexico production, and fixed the allowable at 45
varrels for a 40-acre unit, in ordsyr that withdrawals across the
State line would be as nesarly =qual as possibie.

& The plat which has besen suomittea as Guift's Exnibit 1 shows
the present state of asvelopment in this portion of the pool, does
it not, Mr. dalker?

A No, sir, it doos not, v just nas vng wells immediabely

oirfsetting our progosed unit.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Q In this immediate porticn of tne pool it shows the present
developrnent?

A Yes, that is rignt.

Q Is there available any unassigned acreage which might be
used to form a standard proration unit in the development of this
acreage?

A No, sir, there is not.

>

@ In your opinion could all acreage that is included in Gulf"{
proposed unit be reasonably presumed to be productive of oil from
the North Mason Delaware Pcol?

A Yes, sir.

Q If Gulf's application for this proposed unit were not
granted, what would be required in order to recover the oil under-
lying the acreage in this unit?

A It would be necessary for Gulf to drill another well to
get their proportionate share of the allowable under this property,
and we consider that to be unnecessary.

Q In your opinion, would one well located at the proposed
location in this unit efficiently and economically drain all the
acreage included in the proposed unit?

A In my opinion it would.

Q Does the information available indicate that a well at the
proposed location could produce a 50-acre allowable without waste?

A Based on the potentials of the wells on the north, northeas%
and south and west, yes, sir, I believe thnat it could make the
additional allowable Dbeing requested.

) Who is the ownar of the lzasshold estate ana all lards

embracing the unit?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXI{CO
TELEPHONE 3.6691
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Gulf 0il Corporation.
Who is the owner of the royalty interest?
State of New Mexico.

Is that ownership uniform throughout the unit?

> H > O >

Yes, sir.

Q@ I believe you testified that there is not acreage available
by which an orthodox standard unit could be formed at this location

A That is right.

Q@ GCan vou give the completion dates of Gulf's two wells which
are located on this lease at the present time, the Eddy-State "AG"
1 and 2%

A The Eddy-State "AG" Well No. 1 was completed April 12, 1955
at a total depth of 4,124 feet. Eddy-Stage "AG" Well No. 2 was
completed June 28, 1955, at a total depth of 4,158 feet, both of

which are shown on the Exhibit Number 1.

A4

Q Are both these wells producing as top allowable wells at th
present time?
A Yes, sir.
Q In your opinion, would the approval of Gulf's application
prevent waste and protect correlative rights? |
A Yes, sir.
Q@ Is there any further statement you wish to make to the
Commission in this connection?
A No, sir.
MR. MALONE: We offer in evidence, Gulit's Zxhibit 1.
MR. MACEY: Without objection it will be received. Any

questions of the witness? HMr. Jutter.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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CROSS EXAMINATION

By MR. NUTTER:

Q Do you know what the status of that well on Chio's Mrs.

-

Minnie Kyle Lease, the Number 2 well there in the northwest quartej
of that section?

A As far as I know it is as shown, a well which was drilled
to a total depth of 4,213 and considered by Chio at that time to be
non-commercial, and apparsntly wasn't completed as a producer. 1
believe that was before frac, but I am not sure.

MR. MALOMNE: I might state that we have a geological witnes

A2

who will discuss that well.
MR. NUTTER: Perhaps I should ask Mr. Walker this question.

Q You have had experience drilling wells in that pool:. {fou
know the average cost of the wells that you have drilled in there?

& I believe our average runs between forty-two and forty-five
thousand.

2 I wonder if Ohio should decide to try to drill another well
in the northwest guarter of Section 2 in Texas, get one of those
330, 330 locations, would Gulf be willing to drill a well in Lot 3
to protect the acreage from drainage?

A I don't believe I could state that. The Statewide Rules
for Texas permits 330 locations, but they are 40-acre units. I
don't believe that you could be expected to have Gulf drill another
well if they could make thelr top allowable out of Well Number 3 for
50 acres.

. MR. HUTTER: That is all.
MA. MACEY: Anyone else hava s cuestion of the witness? I

not the witness may be excusad, {Witne

i)

== Anrsy A
DD CAL R

\
7

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALSUQUERQUE, NEW MEXICO
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W. C. HARRINGTON,

called as a witness, having been first duly sworn, testified as
Fal
follows:

DIRECT EXAMINATION

By MR. MALONE:
Will you state your'name;to the Commission?
W. C. Harrington.

Where do you live, Mr. Harrington?

Roswell, New Mexico.

By whom are you employed?

Gulf 0il Corporation.

In what capacity?

=0 B O F O > O

Zone sub-surface geologist.

Q@ You have not previously had occasion to testify before this
Commission, have you? |

& Ne, sir.

Q Will you state your education and experience briefly?

A I graduated from Texas & & M in 1950 with a Bachelor of
Science Degree in Geology, and upon graduation went to work for
Gulf 0il as a geologist and have worked for them continuously since
thien with the exception of one year which was spent in the service.

MR. MALONE: Are the witness's qualifications acceptable
to the Commission?
MR. MACEY: They are.

Q Are you familiar with Gulf's application in Case 937, RMr.
Harrington? '

i Yes, sir.

e B - - + - PP
ol LI COIIeCLLOIL WA Ui

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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have you made a study of the information available to the North

Mason Delaware Pool?

A Yes, sir.

N

)

2 Will you state, generally, the study which has been made?

Well, we made a study of the, a general geologic study of
the field in an effort to determine what controls production and
oil~-water contact, if any, and sand developmsnt throughout the
field.

Q Have you caused a contour map of the area to be prepared?

%

4 Yes, sir.

(Marked Gulf Oil Corporation's Exhibit 2,
for identification.?

Q Is that the instrument which has been identified as Gulf's
Exhibit 27

A Yes, sir.

Q Was this exhibit prepared by you, or under your direction?

A Yes, sir.

Q Have you made a study of the geological information avail-
able to determine the apparent producti#e limits in the immediate
area of Gulf's proposed unit?

A Yes, sir.

) In your opinion, can all acreage that is included in Gulf's
proposed unit be reasonably presumed to be productive of oil Ifrom
the North Mason delaware Pool?

4 Yes, sir.

¢ On wnat do you base that conclusion?

4 Well, it is oa several factors. Guil's ixnibit 2 here 1s

wnlsn immeci-

I~
M
[¢V]
-
L.
T
[§Y]

a sbructural contour mas on toy of the Jel

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
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ately overlies the sand proauctive in tnis arsa. As can be scen

from this there iz no structural,

to entrap the contour, showing a g

P

with a few minor knobs or hichs on

nposrensay noe structural naturo
cneral eastward regional dip,

tie ar2a, or in the area, which

apparently have no effcct on the accumulation of oil. They ars

Jjust minor undulations in the dip.

P

Tne accumulation is apparently

pe trap, with the sand piachins out

controlled by stratogrannic Uy

[kl

a

¢
W

up-dipv to tha west, as is evidenc n Section 34 W. I. Beck's MNo.

1 tn

bt

producing sand nad become almost

[©]

2, Hanson Federal, in vhlc
encirely shale, very thin sand section, and tnickening to the cast
dovm-aip.

thickness of the producing interval in Guli's

l wd
w
ct
oy
[0}

Q What 1
Humber 1 and 2 lells?

A Approximately 35 feet of sand open.

Q I note that on Guli's BExnibit Humber 2, the Onioc Kyle'!s
Number 2 is shéwn as o dry hela. ‘Have vou taken the

consideration in reaching tne concluasion tinoy all of Gulils

acreage would produce?

A wiell, I have To zrziue onn both, put fn my opinion
the well was aokt adetuatzly Lastad. Yoz sand is thare [rom cul oY
anolysis of the love wWahlck ASARTNToSUR well, Lhie porosiLy LS
Lihore sl oh sToe saburahion L vo2 sand s nob ol outn o a poeay
R TISATC IS TR A Vi o B E AP Fats: 2 ooesumoLion Laat sconomloail wirronuciion WG
oG U ootelnea Joom Sond T .
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 17, 1955

—-—--———--.—-—--—-—-—-—---

IN THE MATTER OF:

Application of Gulf 0il Corporation for an
eéxception to Rule 104 to establish a 50- )
acre non-standard £as proration unit ip )
the North Mason Delaware Pool, Eddy County)
New Mexico, to consist of Lots 3 and 4, )]  Case No. 937
Section 36, Township 26 South, Range 31 )
East, and to be assigned to a well yet to )
be drilled to be known as the Eddy-State ;
)

"AG" Well #3.

—-—-—--—-.—--—-—--————--———

Honorable John F. Simms
Mr. E. 3. (Johnny) Walker
Mr. William B, Macey,

TRANSCRIPT OF HEARING
MR. MACEY: rThe next case on the docket is Case 937,

MR. MALONE: Ross Malone, May it please the Commission,

of the Commi ssion. _
MR. MACEY: Any objection to the continuance of Case 9372

If not the cage will be continued until September,

ADA DEARNILEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUOUERQUE, NEW MEXICO
TELEPHONE 3-6691
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STATE OF NEW MEXICQ )
:  8ss,

COUNTY OF BERNALTLLO )

1, ADA DEARNLEY s Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, i1s a true and correct record to the test of my
knowledge, skill and ability,

IN WITNESS WHEREQOF I have affixed my hand and notarial
gseal this _l18thday of August , 1955,

) A by

Notary Public, Court Reporgy ,

My Commission Expires:

June 19, 1959




CASE NO:__ 937

New Mexico Oil Conservation Cormission
P. O. Box 871
Santa Fe, New Mexico

Gentlemen:
Re: Request for Hearing for Exception to Statewide

Rule 104, Section 36, T-26-S, R-31-E, North
Mason (Delawars) Pool. Eddy County, New Mexico

Gulf 0il Corporation respectfully submits application for an exception to
Rule 104 of the Rules and Regulations of the New Mexico Oil Conservation Commission,
It is requested that this matter be placed on the Docket for the next Statewide
Hearing.

The following facts are offered in support of this application:

(1) Gulf 01l Corporation is the owner of the oil and gas lease
known as the Eddy-State "AG'" Lease, consisting of approximately
260 acres, more or less, in Section 36, T-26-S, R-31~E, Eddy
County, New Mexico, ,

(2) Eddy-State #AG" Wells Nos, 1 and 2 have been completed by
applicant as oil producers in Section 36, T-26-S, R-31-E,
Eddy County, New Mexico, as shown on the attached plat.
These wells are located as follows:

(2) Well No. 1 - 660 feet south of the north line and
660 feet east of the west line.

(b) Well No. 2 — 660 feet south of the North line and
1650 feet east of the west line.

(3) Because of the size and shape of said Section 36, it is
impossible to completely develop this property on a re-
gular 4O-acre unit plan.

(4) 1In this application Gulf 0il Corporation is requesting that
the Commission establish for proration purposes a 50 acre
proration unit consisting of Lots 3 and 4, each of which con-
tain approximately 25 scres, and grant an allowable thereto
in the proportion that 50 acres bears to the standard proration
unit, In order to accomplish this, Gulf proposes to drill
Eddy~State "AG" Well No. 3, at a location 1338 feet east of
the west line and 1757 feet, south of the north line of sub-
Ject section, which will be as near to the center -of the pro-
posed 50-acre unlt as possible.

(5) Gulf 0il Corporation is of the opinion that the proration
units and the allowables proposed herein are in the interest
of conservation and the protection of correlative rights,

Regrnectfully submitied.

FEER-R 815200 P Y b LRSS IR LA 5

. GULF OIL CORFORATION
N.M. Oil & Gas Engr. Committee /s/ B. E. Thompson, . o
July 28, 1955 Division Production Manager
Hobbs, New Mexico
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oo PETROLEUM AND ITS PRODUCTS
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' GULF'OIL CORPORATION

T 3 0. DRAWER 1290 - FORT WORTH 1, TEXAS
B. E. THOMPSON BN g FORT WORTH

DIVISION PRODUCTION MANAGER JUIY 22 1955 PRODUCTION DIVISION
b

New Mexico 01l Conservation Commission
P. O, Box 871
Santa Fe, New Mexico

Gentlemens

Ret Request for Hearing for Exception
to Statewide Rule 104, Section 36,
T-26~S, R=31-E, North Hason (Delaware)
Pool, Eddy County, New Mexicg

Gulf 0il Corporation respectfully submits application for
an exception to Rule 104 of the Rules and Regulations of the New lexico
0il Conservation Commission. It is requested that this matier be
placed on the Docket for the next Statewide Hearing.

The following facts are offered in support of this applica=-
tiont

(1) Gulf 0il Corporation is the ovmer of the oil
and gas lease known as the Eddy-State "AGH
Lease, consisting of approximately 260 acres,
more or less, in Section 36, T~26-S, R-31-E,
Eddy County, New Mexico.

(2) Eddy~State “AG" Wells Nos, 1 and 2 have been
completed by applicant as oil producers in
Section 36, T=26~S, R-31-E, Eddy County, New
lexico, as shown on the attached plat. These
wells are located as followsi

(a) Well No. 1 - 660 feet south of the
north line and 660 feet east of the
west line.

(b} ¥ell No. 2 - 660 feet south of the
north line and 1650 feet easti of the
west line.

{3) Because of the size and shape of said Section 36, it
is impossible te compleiely develop this property
on a regular 40-acre unit plan.




cCt

Oil Conservation Commission -2- July 22, 1955

(4) 1In this application Gulf Oil Corporation is re-

questing that the Commission establish for prora=-
tion purposes a 50=acre proration unit consisting
of Lots 3 and 4, each of which contain approxi-
mately 25 acres, and grant an allowable thereto
in the proportion that 50 acres bears to the
standard proration unit. In order to accomplish
this, Gulf proposes to drill Eddy-State "AG" Well
No. 3, at a location 1338 feet east of the west
line and 1757 feet south of the north line of sub~-
ject section, which will be as near to the center
of the proposed H0-acre unit as possible.

(5) Gulf 0il Corporation is of the opinion that the

proration units and the allowables proposed herein
are in the interest of conservation and the pro-
tection of correlative rights,

Respectfully submitted,

GULF CIL CCRPORAT ION

/// "/ ti /'{
< mn%ww/w .
Bys ; .

Division Production ffanager

New Mexico 0il Consexvation Commission
P. O. Box 2045
Hobbs, New Mexico

Att'ns

Mro A, Lo porter, Jre
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PETROLEUM AND ITS PRODUCTS
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T P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS

B. E. THOMPSON v FORT WQORTH

DIVISION PRODUCTION MANAGER August 30’ 1955 PRODUCTION DIVISION

New Mexico Oil Conservation Commission
Po O. Box 871
Santa Fe, New Mexico

Attentions Mr. W. B, Macey
Gentlemens

Res Case 937 ~ Exception to Rule 104,
Section 36, T~26-6, R=31=E, North
Mason (Delawere) Pool, Eddy County,
New Mexicgo
Gulf Oil Corporation's letter on the above subject dated
July 22, 1955, asked that the New Mexico Oil Consexrvation Commission
set a hearing on our application for an exception to Statewide Rule
104. In the above-referenced letter, Gulf proposed to drill their
Eddy-State "AG" No. 3 at a location 1338 feet east of the west line
and 1757 feet south of the north line of Section 36, T=-26-S, R-31-E.
However, Gulf now wishes to amend this application to change the
proposed well location to 660 feet east of the west line and 1757
feet south of the north line of Section 36, T=26-S, R-31-E, Eddy
County, New Mexico.

Respectfully submitted,

GULF OIL CCRPCRATION

Bys /%%W/A.\

"Division Productfon Manager

ccs  New Mexico Oil Conservation Commission
P. 0. Box 2045
Hobbs, New Mexico
At‘t‘n' Mre Ao L. Porter’ Jre
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" "GULF OIL CORPORATION

“P.0. DRAWER 1290 - FORT WORTH 1, TEXAS

FORT WORTH
July 22, 19%% PRODUCTION DIVISION

New Mexico Oil Conservetion Coamicsion
P. Q. Box 871
Santa Fe, Mo laxico

Gentlemens

Re: Request fox !llcaring for Exception
te Statewld: Rule 104, Sectien 36,
T=26~§, R=31~E, Nerth Mason {Delawere)
wm—-———

Gulf 011 Cerperation respectfully swbmits applicatien fer
an expeption to Rule 104 of the Mmles and Regulstions of the New Mexico
011 Censervation Commission. It is requestead that this matter be
placed on the Docket for the next Statewide Hearing.

The following facts sre offered in support of this applice~
tions

(1) Gulf Oil Cerporatien is the owner of the oil
snd gas lease known as the Eddy-State "AG"
lsase, consisting of approximately 260 acres,
mze or ioss, in Sestiom “. T=26~8, R=31~E,
Eddy County, New Mexico.

(2) Eddy-State "AG" Wells Nos. 1 and 2 have been
completed by applicant as oil preducers in
Sectien 35, T-26~5, R-1l~E, Eddy County, Kew
Mexiceo, as shown on the attsched plat. These
wells are lecated as followss

{(a) Well dMo. 1 = 660 feet south of the
noxth line and 56O feet sast of the
west line,

(b) viell No. 2 = 660 feet south of the
north line and 1650 feet east of the
west line,

{(3) Because of the size and shape of said Section 36, it
is impossible to completely develop this property
on a regular 40-acre unit plan,
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(4) In this application Gulf 011 Cerperatien is re-
questing that the Commission establish for prore-
tien purposes a %0~acre proration unit consisting

~of Lats 3 and 4, each of which centsin apprexi-
mately 25 scres, ond grant an allowsble therete
in the proepertien that 50 scres besars te the
standard provatien unit. In exder te accémplish
this, Gulf preposes te drill Rddy-State “AG" Well
Ne. 3, at a lecation 1338 feet east of the weet
line and 1757 feet south of the nerth line of sub~
Ject section, which will be as near te the center
of the propesed S0-scre unit as possible.

(5) Guif Oi1 Corperatien 1s of the epinion that the
preration units and the allowebles proposed herein
sre in the interest of conservation and the pro-
tection ef correlative rights.

Respectfully submitted,
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ccs: Mew Mexice O3] Conservation Commiasion
Pe. O Box 2045

Hebbs, New Mexice
Att'ns . Ao L. Porter, Jr.
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OIL CONSERVATION COMMISSIOM
P. 0. BOX 871

SANTA FE, NEW MEXICO

October 19, 1955

) Au,l'o Ross Malone
200 West PFirst Street
Roswell, MNew Mexico
Dear Sir
In behalf of your client, Gulf Oil Corperation, we enclose

0 s copy of Orders R-689, Case 945; R-893, Case 920; R-695, Case 9373
* : Very truly yours,

isswed October 13, 1955, by the 01l Conservation Comaissicn.

W. Be Eacey
Secrstary - Director

WEMibrp
Enclosures




1 IN THE MATTER OF THE HEARING

! ING 50,6 ACRES OF LAND, MORE OR LESS,

BEFCORE THYE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

C. . LLED BY THE CIlL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPUSE OF CUONRSIDENNNG:

CASE NO, 937
Crder No, K-695

THE AFPLIGATION OF GULF OIL
CORPORATION FOR AN ORDER
ESTABLISHING AN UNORTHODOX OIL
PRORATION UNIT IN THE SOUTH HALF

OF FRACTIONAL SECTION 36, TCWN-

SHIP 26 SOUTH, RANGE 31 EAST, NMPM,
NORTH MASON-DELAWARE POOL, EDDY
COUNTY, NEW MEXICO, CGNSISTING OF
LOTS 3 AND 4 OF SAID SECTICN, CONTAIN-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ a.n1. on August 17, 1955 and
September 15, 1955, at Santa Fe, New Mexico, before the Oil Conservation
Commiasion of New Mexico, hersinafter referred to s the "Commission:,

NQOVW, on this ééﬁ day of Qctober, 1955, the Commission, =2

quorum being present, having considered the testimony adduced and the
e xhibits received at said hearing, and being fully advised in the premises,

FINDS: A ,
i

{1) That due nstice of the time snd place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdictio:
of this cause and the subject matter thereof, :

15

(2) That Lots 3 and 4 of fractional Section 36, Township 26 South, ,
Range 31 East, NMPM, Eddy Coumy, New Mexico, together contain 50, é :
acres of iand more or less. !

(3) Thut the acreage in question lies within the defined limits of
the North Mason-Delaware Fool.

(4) That = well drilled on either Lot 3 or 4 would be entitled to
only approximately 25/40 of the allowable assigned to a full 40-acre uait,

(3) Thes Guif il Corporation is the owaner of on oil and gas lease
covering, wwung other lands, Lots 3 ond 4 of fvactional Section 36, Townehip:
26 South, Range 31 Exst, NMPM, Eddy Tounty, New Mexico, and tat applicant
vropuses to drill a well in Lot 3, located 660 fect east of the went line and
1757 feet scuth of the north line of said {racticaal Section 35, the well te be
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known as the iddy State 'AG" No., 3, to be completed {n the con:mon source
"of supply heretofore designated as the North Mason~-Delaware Pool.

: (6) That applicant's proposed well, Eddy State © AG* No, 3, will
;efficiently and economically drain the proposed oil proration unit; that the
‘forniation of the proposed unit will not result in waste, but will prevent the
§£ériuing of unnecessary wells and will protect correlative rigbts,

! IT IS THEREFORE ORDERED:

i (1) That tee application of Gulf Gil Corporation for approval of an

i enorthodox oll proration unit cousisting of the following acreage:

TOWNSHIP 26 SOUTH, RANGE 31 EAST, NMPWM
Lots 3 and 4 of fractional Section 36

be, and the sau:e hereby is approved, and a proration unit of the aforesaid
acreage is hereby created.

(2) That applicant's well, Eddy State "AG" No. 3, located in
Lot 3 of fractional Section 36, Township 26 South, Range 31 East, NMPM,
Xddy County, New Mexieo, North Mason-Delaware Pool, shall be granted
an allowable effective on cowpletion of vell in the proportion that the above-
described 50,6 acre unit bears to the standard proration unit for said pool.

DONE at Santa Fe, New Mexico on the day sad year hereinabove
idesignated,

STATE OQF NEW MEXICO
i OIL CONSBERVATION CUMMISSION

%

OHN F, SIMMS, Chairman

nbar and Secretary




