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S
Mr. W. B. Macey, Secretary

New Mexico 0il Conservation Commission
P. 0. Box 871 ’
Santa Fe, New Mexico

Re: Case No. 9u4l

Dear Mr. Macey:

You will recall that last Wednesday, when the above case was being heard
by the Commission, some question arose as to what would happenr in case an oper-
ator failed to file an initial deliverability and shut-in pressure test within
the 45-day vericd contemplated by Section B I{A)1 of proposed Order No. R-333-C.
In the latter stages of the hearing the writer suggested, after the matter was
clarified by the witness, Mr. Utz, that clarifying language also be incorporated
into the Commission's rules. Our Ccmpany's suggestion in this regard is set
forth below.

No change is suggested in proposed Order No. R-333-C. We would recommend,
however, that the first three paragraphs of Rule 14 of the Special Rules and
Regulations for the Fulcher Kutz-Pictured Cliffs, Aztec-Pictured Cliffs and "ql 6
South Blanco-Pictured Cliffs Gas Pools, as promulgated in Order No. R-565, and *°
the first three paragraphs of Rule 9 of the Special Rules and Regulations for
the Blanco-Mesaverde Gas Pool, promulgated in Order No. R-128-C, be stricken

; and the fo%lowing paragraph substituted therefor in each instance:
5 — . ”1/ ~
I de 77 #al1ovables to newly completed gas wells shall commence (a) on

the date of connection to a gas transportation facility, such date to

be determined from an affidavit furnished tﬂﬁ?@ Commission (Box 697,

Aztec, New Mexico) by the purchaser, (b) thesfiling date of Form C-10k,

C-110 ard& the above described plat, or {c) a date L5 days prior to the

date upon which the well's initial deliverability,and shut-in pressure

test is reported to the Commission on Form C-l22/&n conformance with

the provisions of R-333-C, whichever date is the later.®

No doubt there are many other ways in which the desired result could be
obtained, but the foregoing recommendation seems to us the simplest of those
which have occurred to us so far.

Several additional copies oif this letter are enclosed for your convenience
in case you wish to distribute them to members of the Commission's staff for
comment.

Very {truly yours,

ASG:FG /é/ /& )
| Enel. ¢.(/ ALt

ce: Mr. A. . Wiederkehr
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GAS WELL TESTING RULES AND PROCEDURES FOR
SAN JUAN BASIN AREA

SECTION A, TYPE OF GAS WELL TESTS REQUIRED:

I THE INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS FOR
NEWLY COMPLETED GAS WELL.S,

(A) Immediately upon completion of each gas well in San Juan Basin,

a shut-in pressure test of at least 7-days duration shall be made.

(B) Within 45 days after a well is connected to a gas transportation

facility the well shall be tested in accordance with Section B, sub-

section I, paragraph (A) of this order,

(C) Any tests accomplished for information purposes prior to pipeline

connection shall not be recognized as an official test for the establish-

ment of allowables,

II. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual deliverability and shut-in pressure tests of all producing gas wells
are required to be made during the period from April 1 through October 31 of each year.
All wells connected to a pipeline system between November 1 and December 31,
of any calendar year shall be tested during the following annual testing period. All wells
connected to a pipeline system between January 1 and April 1 of any calendar year shall
be tested during the testing period of that calendar year.

III. SCHEDULE OF TESTS,

(A) ANNUAL DELIVERABILITY TESTS.

On or before Februvary 15 of each year, the pipeline companies rzceiving
gas from wells to be tested shall, in cooperation with respective operators, submit a
testing schedule for the annual deliverability and shut-in pressure tests for all wells
connected to their respective pipeline systems as of February 1 of the year for which
the schedule is applicable; such test schedules shall be filed proinptly with the Com-

mission for approval, and if approved, the Commission shall furnish each operator,
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as identified by lists of names and addresses furnished by the respective pipeline
companies, with a copy of such schedule as approved by the Commission, or a part
thereof pertinent to such operator's wells, on or beforc March 15, of each year.

Such schedules shall be filed with the Commission for each Gas Pool
as designated by the New Mexico Oil Conservation Commission listing under the head-
ing of each pool the operator, lease, well numbcr and location of each well. Should the
pipeline company elect to file schedules by areas then thc above listed information shall

be listed under the heading of each area in the order listed above.

All wells connected to a pipeline system during the period of February 1l
to October 31, both inclusive, of any year shall be scheduled for testing during the test-
ing period for that particular year. Then and in that event the pipeline in cooperation
with fhe operator shall notify the Commission in writing at least (10) ten days before
the commencement of the conditioning period for any tesfs.
In event changes for substantial reasons arc.necessary in the annual
test schedule, the Commission shall be notified (10) ten >déxs before tests are scheduled s
to commence,

(B) DELIVERABILITY RETESTS,

An operator may retest the deliverability of a well at any time for

substantial reason by the notification to the Commission (10} ten days before the retest

is scheduled to commence, Such retest shall be subjact to the approval of the Com-

mission, and conducted in conformance with Section B, Subsection I paragraph (B)

|
of this Order. The Commission may require the retesting of any well at its discretion |
‘ |

by the notification of the operator ta scheduls such retest,

It shall be required that for all wells which are reworked or recompleted,

a deliverability retest rnust be made within forty-five (45) days following the completion

of the workover,

IV. WHO MAY WITNESS TESTS:

Any Initial or Annual Deliverability and shut-in pressure test may be

witnessed by any or all of the folicwing an gent of the Commission, an offset operator,
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a representative of the pipeline company taking gas from an offset operator, or a
representative of a pipeline company taking gas from the well under test,
Deliverability tests required hereinabove in Subsection 1 and 1l of this section
shall determine thbe calculated deliverability of each gas well, ;vhich shall be reported
to the Commission by converting actual deliverability against existing line pressures
to the calculated deliverability at a pfessure equal to fifty (50) percent of the shut-in
pressure of each well in the manner hereinafter specified below. Such calculated
deliverability so deferrnined, and hereinafter so referred to, shall not be considered
as the actual deliverabilif,y of any well into a gas transportation facility, but shall be
used by the Cor_nr_x-qi..ssion as an index to determine tile well's ability to produce at assumed

E}

wellhead working pressures, as compared to other wells in the pool under like conditions.

- SECTION B. PROCEDURES FOR TESTS:

The several knowrn gas producing formations of the San Juan Basin
represent a variety of testing situations, and each is treated separately.

1. MESAVERDE FORMATION:

(A) INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TEST.

1.° - Within (45) forty-five days after a newly completed well is

connected to a gas transportation facility the operator shall

“ac¢omplish a deliverability and shut-in pressure test in

- conformance with Section B, subsection I, paragraph (B)

of this order,

2, In the event that testing a newly completed well in accordance

with paragraph 1 above, is impractical, the operator may

accomplish a deliverability and shut-in pressure test in the

following manner:

- a, A seven or eight day production chart muay be

used as a basis for determining the wells

deliverability praviding the chart so used is
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preceded‘by at least (14) fourteen days continuous
production. The well shall produce unrestricted
through either the casing or tubing, but not both,

into a pipeliﬁe during these periods.

A shut-in>pressure of at least seven days duration
shall be taken.

The average daily static meter pressure shall be
determined in accordance with Section B, subsection
I, Paragraph (B). This pressure shall be used as

P, in calculating Pw for the Deliverability Calculation.
The daily average rate of flow shall be detérmined

in accordance with Section B, Subsection I, Paragraph
(B), of this order.

The static wellhead working pressure (Pw) shall be
determined in accordance with Section B, subsection
I, paragraph (B), of this order,

The deliverability of the well shall be determined by
using the data determined in paragraphs a through f{,
above, in the deliverability formula in accordance
with Section B, subsection I, paragraph (B), of this
order.

The data and calculations for the above paragraphs

a through f shall be reported to the Commission

upon Form C-122-A and filed in triplicate with the
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Commission within the forty-~five day period

after connection. of the well. Form C-122-A

shall be signed by the operator or an agent

designated by the operator, The-production-chart-----

.or_a. phetocopy thereof shall be filed attached to

~the C.122-A..

(B) THE ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

These tests shall be taken by unrestrictedly producing the well into the
pipeline through elther the casing or tubing, but not both, The daily flowing rate shall
be determined from an average of seven (7) consecutive producing days, following a
minimum c_onditioniné period of fourteen (14) consecutive days production, The first
se;ren (7) days>of sa'i‘d conditioning period shall have not more than one (1) interruption,
which interrup‘tion :-;hall be no longer than 36 hours continuous duration. The eighth to
féurtéeﬁth da);s, in‘clusi‘ve, of saici conditioning period shall have no interruptions what-
soever, All sﬁch pr;)duction during the féurtee-n (14) day conditioning period plus the
seven (7) day delwerabtllty test period shall be at static wellhead working pressures
not in excess of seventy»flve (75) per cent of the previous annual seven (7) day shut-in

pressure of such well if such previous annual shut-in pressure information is available;

otherwise, the seven (7) day initial deliverability shut-in pressure of such well shall be
used.

In the event that existing line pressure does not permit a drawdown as

specified above, with the well producing unrestrictedly intothe pipeline, the operator

shall request an exception fo this requirement on the Form C-122-A. The request shall

state the reasons for the necessity for the exception.

The static wellhead working pressure (Pw) of any well under test shall
be determined to be the calculated seven (7) day average tubing pressure if the well is
flowing through the casing; or the calculated seven (7) day average casing pressure
if the well is flowing through the tubing. The static wellhead working pressure (P_)

W

shall be calculated by applying the tables and procedure as set out in New Mexico Oil

P




-6-

Proposed Order No. R-333.C

Conservation Commission manual entitled'Method of Calculating Pressure Loss Due
to Friction in Gas Well Flow Strings''. This manual is more specifically known as

release 4-G-9-FLT-NW, a copy of which is attached hereto and made a part hereof,

To obtain the shut-in pressure of a well under test the well shall be
shut-in immediately after the seven (7) day deliverability test for the full period of
seven (7) consecutive days. Such shut-in pressure shall be measured within the next
succeeding twenty-four (24) hours following the seven (7) day shut-in period aforesaid.
The seven (7) day shut-in pressure shall be measured on the string through which the
well flowed during the conditioning and seven (7) day flow period.

All wellhead pressures as well as the flowing meter pressure tests which
are to be taken during the seven (7) day deliverability test period, as required herein-
above, shall be taken with a dead-weight gauge. The dead-weight readings taken shall
be recorded on the flow chart in psia. The time and point on chart flowing pressure
curve at whichrthese readings are taken shall be indicated with an arrow.

Orifice meter charts shall be changed, and so arranged as to reflect
upon a single chart the flow data for the gas from each well for the full seven day
deliverability test period, Corrections shall be made for pressure base, measured
flowing temperature, specific gravity and supercompressibility (superexpansibility),
provided however, that if the specific gravity of gas from any well under test is not
available, then and in that event an estimated specific gravity may be assumed therefor,
based upon that of gas from nearby wells, the specific gravity of which has been actually
determined by measurement.

The seven (7) day average flowing meter pressure shall be calculated
by taking the average of all consecutive 2-hour flowing meter pressure readings as
recorded on the seven {7) day flow period chart (test chart #3). The pressure so
calculated shall be used in calculating the wellhead working pressure, determining

supercompressibility factors and calculating flow volumes.
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The seven (7) day flow period volume shall be calculated from the
integrated reading as determined from the flow period arifice meter chart., (Chart #3).
The volume so calculated shall be divided by the number of testing days on the chart to
determine the average daily flow period rate of flow. The flow chart shall have legibly
recorded a minimum of seven (7) days and a maximum of eight (8) flowing days to be
acceptable for test purposes. The volume used in this calculation shall be corrected
to New Mexico Oil Conservation Commission standard conditions.

The average flowing meter pressure for the seven (7) or eight (8) flow
period and the corrected integrated volﬁme shall be determined by the purchasing
company that integrates the flow charts and furnished to the operator or testing agency
when such operator or testing agency requests such information,

The daily a‘verage integrated flow period rate of flow shall be corrected
for meter error by the multiplication of a correction factor determined by dividing the
square root of the chart flowing meter pressure psia into the square root of the dead-
weight flowing meter pressure psia, - ‘ o : SeE

The daily volume of flow as determined from the flow period chart
(Test Chart #3) integrator readings shall be calculated by applying the Basic Orifice

meter formaula,
O - 1 ‘h
Q = C Pf

where;

Q -  Metered volume of flow MCFD @ 15. 025, 60°F. and
.60 specific gravity,

The 24 hour basic orifice meter flow factor as taken

from New Mexico Oil Conservation Commission release
"4G-12-BPT State'" and corrected for flowing temperature,
gravity and supercompressibility.

CI

h, » Daily average differential meter pressure from flow
period chart.

B = Daily average flowing meter pressure from flow period
chart,

The basic orifice meter flow factors, flowing temperature factor

and specific gravity factor shall be determined from New Mexico Oil Conservation
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Commission release No. "4 G-12-BPT-State''. The four tables in said release are
based on '"gas measure committee report No. 2" (Revised 1948) of the American Gas
Association, New York 17, New York. A copy of said New Mexico Oil Conservation
Commission release is attached hereto and made a part hereof,

The daily flow period average corrected flowing meter pressure, psig,
shall be used to determine the supercompressibility factor. Correction shall be made
for supercompressibility (deviation from Boyle's law) for flowing meter pressures in
excess of 100 psig by the use of Simplified Supercompressibility Tables, compiled from
C. N. G. A. Bulletins TS-402 and TS-461, published by John P. Squier Company, Dallas,
Texas.. These tables have been reproduced by specific permission from John P Squier
Company a copy of which is attached hereto and made a part hereof.

When supercompressibility (superexpansibility) correction is made fot"

a gas containing either nitrogen or carbon dioxide in excess of 2 per cent, the super-
pdle s
compressibility factors of such gas shall be determined by the use offthe above

men Taddle F
mentioned TS-402 and-Table=5 for pressure 100-500 psigl and TS-461 andTable 2 for

pressures in excess of 500 psig.
. . The use of tables for calculating rates of flow from integrator readings,

which do not specifically conform to New Mexico Oil Conservation Commission release

"4.G-12-BPT-State'', may be approved for determining the daily flow period rates

of flow upon a showing that such tables are appropriate and necessary.

Deliverability pressure, as used herein for Mesaverde production, is a

defined pressure applied to each well and used in the process of comparing the abilities

of wells in this formation to produce at wellhead working pressures equal to fifty (50)

per cent, of the seven (7) day shut-in pressure of the respective individual wells,
The deliverability of gas at the ”éeliverability pressure'' of any well

under test shall be calculated from the test data derived from the tests hereinabove

required by use of the following deliverability formula:
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WHERE:
D - Deliverability at the deliverability pressure, (P )
MCF /da. (at Standard Condition of 15,025 psia
and 60°F).
= Daily flow rate in MCF /da. at wellhead pressure (Pw)

Q
) 7-day shut-in casing (or tubing) wellhead pressure, psia.

Pd - Deliverability pressure; half of the individual well 7-day
shut-in pressure, Pc » psia. '
P . - Average static wellhead working pressure, as deter-
mined from 7-day flow period, psia and calculated from
New Mexico Qil Conservation Commission Pressure Loss
Due to Friction Tables. (Casing pressure if flowing
through the tubing, or tubing pressure if flowing through
the casing).

n = Average pool slope of back pressure curve (0. 75) for
* Mesaverde wells).- + ’

Any test hereinabové provided for will be considered unacceptable if
the average flow rate for the final 7 day deliverability test is 25 per cent in excess of
any consecutive 7-day average of the preceding two weeks. A 'deliverability test"
not meeting this requirement shall be retested,

The annual deliverability and shut-in pressure tests as required herein-
above shall be reported upon commission Form C-122-A and filed in triplicate, with
the Commission withih the month next after completion of such tests. Form C-122-A
shall be signed by the operator or agent designated as the operator.

All' charts relative to annual deliverability tests shall be identified by
the words '"Test Chart No. 1" (2, 3, 4, etc.), and any or all charts or photostats

thereof shall be made available to the Commission upon its request.

II. PICTURED CLIFFS FORMATION:

(A) INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TEST:

Same as prescribed for Mesaverde formation; see Section B, subsection

I, Paragraph (A).
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(B) ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

In all respects the deliverability and shut-in pressure tests of wells
in the Pictured Cliffs formation shall be made in conformity with the procedures
set out in Section B, S;lbsection I, paragraph (B) of the Mesaverde formation procedures,
except that in the back p‘r‘essure formula, the exponent ''n' shall have the value of point
eighty-five (. 85).

III. FRUITLAND FORMATION:

(A) AIll initial é.nd annual deliverability and shut-in pressure tests of gas
wells produciﬁg ﬁ-onﬁ the Fruitland formation shall be i&entical in all respects to those
requirements and procedures hereinabove set out and required for the Pictured Cliffs
formation in»;.Sélc:tion B, Subsectiqn II, paragraphs (A) and (B).

IV. THE DAKOTA FORMATION:

All tests of Dakota wells shall be in conformity with requirements and
procedures provided hereinabove for the Mesaverde formation, except as follows:

(A) BARKER DOME - DAKOTA: (Storage Area)

1. INITIAL OPEN FLLOW POTENTIAL TEST:

An éverage "'pool slope', basea upon bottom-hole conditions, shall
be established by the Commission after consideration of data to be provided by the
operators; these data shall be based upon tests taken in conformity with the conventional
back pressure method, indicated in Commission Rule 401. This ''slope'' shall be applied
to'each well in the Barker-Dome Dakota Aréa, as if such slope were the actual perforir-
ance back pressure slope of each such well, in the following manner:

‘This back pressure slope so established shall be plotted through a
point predetermined by one stabilized flow rate at a static wellhead working pressure
not in excess of seventy-five (75) per cent of the seven (7) day shut-in pressure of
such well,

The flowing rates (Q) shall be corrected for pressure base, measured

flowing temperature, specific gravity and supercompressibility, by the use of methods
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of calculation and tables hereinabove referred to and approved in Section B, Sub-

section I, paragraph (B), of the Mesaverde procedures.

A seven (7) day shut-in pressure test shall be made for each well in
the Barker Dome-Dakota Area,; provided however, that where the shut-in period exceeds

seven days such fact shall be reported to the Commission,

The values of the seven (7) day shut-in pressure (Pc) and the working

"wellhead pressure (Pw) shall be corrected to bottom hole conditions.

A schedule of tests shall be prepared by the transporter and approved
by the Commission, and reports of such tests shall be signed by the operator or his
designated agent and duly filed with the Commission, on Form C-122, the regular state-

wide form.

2. ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall be made of all wells producing from the Barker Dome-
Dakota Storage Area by obtaining seven (7) day shut-in pressures of all Dakota wells,
converting the same to bottom hole pressures (Pf) computing the squares of such bottom
hole pressures, (sz) and applying the same to the original average ''pool slope" to
obtain an adjusted open flow. If so desired as an alternate method an adjusted open

flow may be computed from the following equation:

(Pf ) 2 n
- 2
O = Of

£, 1(pf)z
1

WHERE:
sz = Adjusted absolute open flow,
Ofl - Original absolute open flow.
P = New bottom hote shut-in {psia.)
2
P = Old bottom hole shut-in (psia.)

n =  Slope of back pressure curve.




=12 -
Proposed Order No. R-333-C

Tests of all wells in the Barker Dome-Dakota storage area shall
be made during the period of April 1 through October 31 of each year and reports

made to the Commission within the next succeeding month after test is made.

V. PENNSYLVANIAN FORMATION:

All tests of wells producing from the Pennsylvaniar formation of the San Juan

Basin Area shall be as follows:

(£) INITIAL OPEN FLOW POTENTIAL TEST:

Immediately after completion of each new well an absolute open flow shall
be determined by the conventional back-pressure method indicated by Rule 401 of the
Commission's Rules and Regulations.

Seven day shut-in pressures will be used in all cases, and, if for any
reason the shut-in period exceeds seven days, then, the actual shut-in time shall be

reported.

(B) ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall be made of all wells producing from the Pennsylvanian
formation of the San Juan Basin area, and such tests shall conform in all respects
with the procedure set out next above under initial open flow potential test or in the
alternatitve, by obtaining a seven day shut-in pressure of each well and converting the
same to bottom hole pressure (Pf). The square of the bottom hole pressure (sz)
will be computed and applied to the original back pressure curve and an adjusted
absolute open flow will be ohtained.

bid ;hutuin pressure time ié in excess of seven (7) days, then the actual

shut-in time shall be reported.

There is no objection to the use of an adjusted absolute open flow calculated

from the equation as set out hereinabove under Dakota formation, Section B, Subsection
IV, paragraph (A) - subparagraph 2.

All tests hereunder shall be made during the period from April 1 through
October 31 of each year, and reported to the Commission upon regular Form C-122

during the month succeeding the month in which the tests are made.




NEW MEXICO OIL CONSERVATION COMMISSION

Form C-122
8-8-55
MULTI-POINT BACK PRESSURE TEST FOR GAS WELLS
Pool Formation County
Initial Annual Special Date of Test
Company Lease Well No.
Unit Sec, Twp. Rge. Purchaser
Casing Wt. I.D. Set at Perf. To
Tubing Wt. I.D. Set at Perf. To
Gas Pay: From To L xG =GL Bar.Press.
Producing Thru: Casing Tubing Type Well
Single-Bradenh2ad-G. G. or G.0. Dual
Date of Completion: Packer Reservoir Temp.

~ OBSERVED DATA

Tested Through (Prover) (Choke) (Meter) Type Taps

Casing Data
Press. Temp.

°r.

Jata
Temp.

Tubing
Press.

Flow Data
(Choke) [Press.
(Orifice)

Size

Duration
of Flow
Hr.

Diff.

hy

Temp.
°r,

(Prover)
(Line)
Size

No.

psig psig Op, psig

S1
lo
2.
3.
L.
s e

FLOW CALCULATIONS
Flow Temp. Gravity
Factor Factor

R Fg

Rate of Flow
Q-MCFPD
@ 15.025 psia

Compresse.
Factor

Fpv

Coefficient Pressure

No.
psia

(24-Hour)

1.
2-
3.
be
5-

PRESSURE CALCULATIONS

Specific Gravity Separator Gas
Specific GravityzFlowing Fluid
P P¢

Mcf/bbl.
deg.

Gas Liquid Hydrocarbon Ratio

Gravity of Liquid Hydrocarbons__
(1-e=3)

[

Cal.

FQ

2
¢ (FeQ)? P2-p2

(FoQ)*

P 2
(1-e~8) v

Py

Py (psia)

Absolute Potential: MCFPD; n
COMPANY
ADDRESS
AGENT and TITLE
WITNESSED

COMPANY

REMARKS




INSTRUCTIONS

This form is to be used for reporting multi-point back pressure tests on gas
wells in the State, except those on which special orders are applicable. Tihree
copies of this form and the back pressure curve shall be filed with the Commission
at Box 871, Santa Fe.

The log log paper used for plotting the back pressure curve shall be of at
least three inch cycles.

NOMENCLATURE

Q = Actual rate of flow at end of flow period at W. H, working pressure (P,).
MCF/da. @ 15.025 psia and 60° F.

Pe= 72 hour wellhead shut-in casing (or tubing) pressure whichever is greater.
psia

P, Static wellhead working pressure as determined at the end of flow period.
(Casing if flowing thru tubing, tubing if flowing thru casing.) psia

Py~ Flowing wellhead pressure {tubing if flowing through tubing, casing if
flowing through casing.) psia

P¢Z Meter pressure, psia.

hy= Differential meter pressure, inches water.
FgZ Gravity correction factor.

Fy— Flowing temperature correction factor.

F Supercompressability factor.

PV:

n - Slope of back pressure curve,

Note: If Py cannot be taken because of manner of completion or condition
of well, then Py must be calculated by adding the pressure drop due
to friction within the flow string to P;.
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BEFUORE THLE Gl CONSERVATION COLMISSIOUN
GEF THE 8TATE OF NEVW MEXICC

{IN THE MATTER OF THE HEARING
/ CALLED BY THE OIL CONSERVATION

|
}

'
i
I

t
;
)

i THE PURPOSE OF CONSIDERING:

. COMMISSICGN OF NEW MEXICU FUR

729 ) ;
859 ) :

CASES: 860 )Consolidated
941 )

CRDER NG, R-565-C

THE APPLICATION GF THE CIL

CUNSERVYATION COMMISSION UPON

ITS OWN MOTICN FOR AN GRDER

REVISING ORDER R-565 AFFECTING |
AND CONCERNING THE FULCHER KUTZ - ‘
PICTURED CLIFFS, THE AZTEC-PICTURLD '
CLIFFS, AND THF SOUTH BLANCO-PICTURED n
CLIFFS GAS POOLS IN SAN JUAN £ND RIO 1
ARRIBA COUNTIES, NEW MEXICC, !

OREER COF THE CO&f MISSION

BY THE COMMISSION:

f
{
This cause came on for hesring at 9 'clock a, w1, on June 16, |
1954, and was thersupon continued to October 14, 1954, March 16, 1955 and f
August 17, 1955, at Santz Fe, New Mexico, before the Uil Conservailon Cous-j
mission, hereinafter referred to aa the '"Comimission”,

a quorum being present, having congidered the records and testimony adduceq,

|
i
NOVW, on tuais /§t-4 day of October, 1955, the Commission, !
and being fully advised in the premises, é

|

FINDS:

(1) That due notice of the time and place of hearing and the ;
purpose thereof having been given as required by law, the Commission has |
jurisdiction of this case and the subject maiter thereof, ,

_ {2) That there is need for the revision of Crders R«565, R-S(:E—A.
“.565-B, R-614, R-620 and their consolidetion into thie order, due io ihe
revision of Order R-333.8,

IT IS THEREFGRE CRDERED:

That gpecial peel rules =uzlicable to the Fulcher Kutz-Pictured
Cliffs Gas fool, the fatec-Fictured Clific (s Yool 2nd the South ZLlsnco-
Pictured Cliffs Gas P ool, be and {e same nereby are proraulgated, as
follows:
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SPICIAL RULES AND RKEGULATIONS
¥FOR THE FULCHER KUTZ-PICTURED CLIFFS
GAS POOL

Well Spacing and Acrezge Requirements for Drilling Tracts:

RULE L: Any well drilled a distance of one wile or more from
the outer boundury of the Fulcher Kutz=?ictured Cliffs Gus Pool shull be
claseified 25 o wildcat well. Any well drilled less than one mile from the
outer boundary of suid pool shill be spaced, drilled, operated and prorated
in accordance with the regulations in effect in the Fulcher Kutz-Pictured

Cliffs Gas Pool.

RULE 2: Ezch well drilled or recompleted within the Fulcher Kutz-
Pictured Cliffs Gas P ool shall be located on a tract consisting of not less :
than a quarter section of approximately 160 surface contiguous acres sub~
stantially in the form of = square which shall be z legal subdivision (quarter |
section) of the U, S. Public Liand Surveys. (

RULE 3: Any well drilled within the defined lirnits of the ,t
T Fulcher Kutz-rictured Cliffs Gas Yool shall be !
located on a designated drilling tract consisting ‘
of not less than 2 quarter section which is a legal ;
subdivision of the U, S. Public Liands Survey, '
such quarter section to contain approximately 160
contiguous acres and to be substantially in the
foru: of a square, Such well shall be located at ;
le2st 990 feet from the outer boundary of said :
quarier section, provided, however, that a tolerance :
of 200 feet is permissible, 5
RULE 4: The Secretary-Director of the Commission shall have |
authority to grant exception tothe requirvements of Rules 2 and 3 where i
application has been filed in due form and such exception is required because,
of conditions resulting from previously drilled wells in the area or, in the :
case of Rule 3, the necessity for exception is based upon topographic conditigns.
Applicants shall furnish all operators of leases offsetting the lease
containing subject well a copy of the application to the Cormmisasion, and
applicant shall include with bis applicatior a list of names and addresses of
all such operators, together with a written stateinent that 211 such operators
have been properly notified by registered n:ail, The Secretary-Director of -
the Cormnmission shall wait ot least 20 days before approving cny such excep-
tion, and shall spprove such exception ouly in the absence of objection of any
offset operators, In the event au operator objects fo the exceptilon, the ‘
Corrmission shall consider the ratter only after proper notice and bearving,
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RULLE 5:  'The provision of Statewide Rula 104, Puragraph (k),

- shall not apply to the Fulcher Kuiz-1ictured Cliffs Ges FPool.

" Gas Froration and Allocation:

RULE 6: (&) The acreage allocated to » gos well for proration
purposes shall be known s the gas proration unit for that well. For the
purpose of gas zllocation in the Fulcher Kutz<Fictured Cliffs Gas Pool, 2
standard proration unit shall consist of approximutely 160 surface contiguous
acres substantially in the form of & square which shall be a legal subdivision
(quarter-section) of the U. S. Fublic Land Survey; provided, however, that
a non-standard proration unit may be formed after notice and hearing by the
Cominission or under the provisions of Paragraph (B) of this rule.

The allowable production from any non-standard gas
proration unit as compared with the allowable production
therefrom if such tract were a standard unit shall be in the
ratio which the area of the non-standard proration unit bears
to a standard proration unit of 160 acres, subject to the pro-
visions of Rule 9 of this order. Any gas proration unit con-
taining between 158 and 162 acres shall be considered to
contain 160 acres for the purpose of computing allowables.

(B) The Secretary of the Cornmission shall have
authority to grant an sxception to Rule 6 (A) without Notice and Xearing
where application hes been filed in due form and where the following facts
exist and the following provisions are complied with;

1. The proposed non-stundard proration unit
consists of less than 160 acres or where the
unorthodox size or shape of the tract is due to
a2 variation in legal subdivision of the U, S,
Public Liand Surveys.

2, The non-standard gas proration unit consists
of contiguous quarter-guarter sections and/or
lots,

3. The non-standard gas proration unit lies
wholly within a single governmental section.

4, The entire none=stand.rxd gas proration unit
may rezsonably be presumed to be productive

of gas,

5. The zpolicant pregents wriiten consent in
the form of waivers frow::

(2) AL operators owning interests in

the secticn in whieh any part of the non-
strndard gas provation anit is situated
:nd wiich zcreage in uot Included in said
sionestanéard gas prorvation umit,
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(b) a1l operators owning interests in
2creage offsetting the non-standard unit,

6. In lieu of paragraph 5 of this rule, the i
spplicant may furnish proof of the fact that

said offset operators were notified by registered
r:ail of nis intent to for:n such non-standard gas
proration unit, The Secretary of the Commission
may approve the application if, after a period of
30 days following the mailing of said notice, no
operator has mude objection to formation of such
non-gtandard gas proration unit,

RULE 7: At least 30 days prior to the beginning of each gas
proration period, the Commission shall hold a hearing after due notice
has been given, The Commission shall cause to be submitted by each gas
purchaser' Preliminazy Nominatione' of that quantity of gas which each

ration period, by months, from the Fulcher Kutz~-Pictured Cliife Gas Pool.
The Commission shall consider the "Preliminary Nominations' of purchasersg
actual production, and such other faclors as may be deemed spplicable in
determining the aicount of gas that miay be produced without waste from said
pool within the ensuing proration period., ‘‘IPreliminary Norminations’ shall
be submitted on Form C~l21-A as prescrited by the Commission, E

RULE 8: In the event a gas purchager's market shall have increased
or decreased, purchaser may file with the Comimission prior to the 10th day |
of the month a *‘Supplemental Nomination' showinyg the arnount of gus the |
purchaser actually in good faith desires to purchase during the ensuing pro~ |
r ation mionth fromr the Fulcher Kutz-Pictured Cliffs Gas Pool. The Com-
mission shall hold 2 public hearing between the 13th and 20th days of each
month to determine the reasonable market demand for gas from said pool
for the ensuing proration rconth, and shall issue a proration schedule settiug
out the amount of gas which each well may produce during the ensuing pro-
ration month, 'Supplemental Nominationg' shzll be submitted on Form
C-121-A as prescribed by the Comwuisgsion,

Included in the monthly proration schedule shall be (&) a2 summary of
the total pool allocation for that month showing nominations, and adjustments
made for underage or overage applied frow & previous month, (b) » tabulation
of the net 2llowable and production for the second preceding mouth together
with a cumulative overage or underage computction, {c) 2 tabulation of the
current and net allowables for the preceding month, {d) a tabulation of curreng
monthly allowable for the ensuing proration monti, and (e) a tabulation of the:
acreage and deliverabllitics assigned each well, and the factors assigned each
well for use in celculeting individual well allowables, The Commission shall
include in the proration schednle the pas wells in the ¥Fulcter Kutz-lictured
Cliffs Pool deliveriag to o gus trausportation facility, or lease gathering
syster:, aud shall tncluds i the proration schedule of said pool sry well which:
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~ the Commmission finds is being unreasonably discriminated against through
: denlal of access to o gas transportation {acility which is reasonably capable
. of handling the type of gas produced by such well, The total ullowable to be

or supplemental noininations, whichever i{s applicable, together with any
f adjustment which the Commission deems advisable.

allocuted to suid pool each wmonth shall be equal to the sum of the prehmmary

If, during a proration month, the ccreage assigned a well is increased,

' the operator shall notify the Secretary-Director in writing of such increase.

i (75%) of the pool allocation among the wells in the proportion that each well's

The {ncreased alloweble assigned the gas proration uait for the well shall
become effective on the first day of the month following receipt of the notifi-
cation by the Director. £ll cornmunications shall be mailed to the Director,
at Box 871, Santa Fe, New Mexico.

RULE 9: The monthly gas allocation to the Fulcher Kutz-Pictured
Cliffs Gas Pool shall be divided and allocated among the wells connected tc
a gas transportation facility in the following manner:

The product obtained by inultiplying each well's acreage factor by the
calculated deliverability (expressed as MCF per day) for that well shall be |
known as the "AD" factor for that well, The acreage factor shall be determm¢d
to the nearest hundredth of a unit by dividing the acreage within the proration !
unit by 160, The "AD' factor shall be computed to the nearest whole unit,

£ tentative allocation shzll be made by dividing seventy-five percent
"AD" factor bears to the sum of the '"AD" fsctors of all wells in the pool. i

The remaining twenty-five percent (25%) of the pool allocation shall be$
divided among wells in the proportion that esch well's acreage factor bears |
to the sum of the acreage factors of all wells in the pool.

When the tentative allowable received by o well is in excess of its
known producing ability, the well shall be classed as 2 marginal well and ils |
allowable limited to its known producing ability, The surmn of the difference
between the tentative allowables and the li mited allowables of all marginal
wells on the proration schedule shill be realloczted to the non~mnarginal wells%
by application of the same formula, 1f such reallocation shall result in placing

¢ any other well within the marginal classification, the difference between the |

tentative allowable and the lirnited allowable of such marginal well shail be

redistributed by application of the same formula until no well has received
an allowsble in excess of its known producing ability.

Any well having a calculated allowable lees than that of

the largest allowable assigned a2 marginal well shzall be
assigned un allowable equal to the largest marginal allow-
able; provided that the zllowsble so assigned shall not be
gzeater than the well's ability to produce, If the allowable
so assigned is greater than the well's ability to produce,
tue well shsll be limnited to its ability to produce, 211 wells
with zllowables so assigned sholl be classified az marginal
wells,
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RULE 10;: The calculated deliverability at the “deliverability

:’;preuure” shall be determined in accordance with the provisions of Order

R-333-C.
. Balancing of Production:
February l, and 7 o'clock a.m,, M.S.T., August], shall be known as balancing

; dates and the periods of time bound by these dates shall be known 43 gas pro-
, ration periods. In order to effectively administer the prorationing of gas in

RULE 1ll: Underproduction: The hiours cf 7To‘clock a, mi., M,S.T.

the Fulcher Kutz-Pictured Cliffs Pool, it is advisable to have a portion of
each proration period include both summer and winter months., Therefore,
the first proration period shall commaence on March 1, 1955, and shall continu
for a pericd of eleven months until ¥ ebruary 1, 1956, Future proration period
shall commence on the dates set out above. The amount of current gas allow-
able remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in
addition to the normal gas allowable for such succeeding period; provided,
however, that whatever amount thereof is not made up within the first succeed
ing proration period shall be cancelled, :

v

If it appears that such continued underproduction hae resulted from

" {nability of the well to produce its allowable, it rmay be classified as a margm'wl

well and its allowable reduced {o the level of the well's ability to produce.

If, at the end of a proration period a marginal well has prcoduced moreé
than the total allowable assigned a non-marginzl unit of corresponding size
and deliverability, such marginal well shall be reclessified zs a ncm-rrarg{nalf
well and its allowable prorated accordingly. |

If, during & proration period a marginal well is reworked or re-
completed in such a manner that its productive capacity is increased to an ewtqnt
that said well should be reclassified as a nonemarginzl well, the reclassifi-
cation shall be effective on the first day of the proration month following the !

date of recompletion, ;

The Secretary-Director may reclassify a well at any tiice if productmh
data or deliverability tests reflect the need for such reclussification.

RULE 12; Overproduction: A well which has produced a greater
amount of gas than was allowed during a glven proration period shall have its .
allowable for the first succeeding proration period reduced by the amount of
such overproduction and such overproduction shall be made up within the first
succeeding proration period, If, at any time, a well is overproduced an
amount equivaleant to six times its current wnonthly allowable, said well shall '
be shut-in during the current month,.

The Commnission may allow overproduction to be made up at a lesser
rate than would be the case if the well were completely shut-in if, upon public
hearing after due notice, it is shown that complete shut-in of the well would
vesult in waterial darnage to suid well,
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; Granting of Allowables: 5

; RULE 13: No gas well s..all be given an allowable until Form C-104
and ¥orm C-I0 have been filed, together with a plat showing acreage attri-~ |
' buted to said well and the locations of all wells on the lease,
i

RULE 14: Allowables to newly completed gas wells shall commence

}f (a) on the date of connection to a gas transportation facility,
such date to be determined from an affidavit furnished to
‘ the Commission (Box 697, Aztec, New Mexico) by the ;
' purchaser,

! (b) The latest filing date of Form C-104, C-110 or the above
J described plat, or

(c) a date 45 days prior to the date upon which the well's
initial deliverability and ahut-in pressure test is reported
to the Commission on Forin C-122 in conformance with the

provisions of R-333-C,

i
i
t

i whichever date is the later.

I No well shzll be assigned an allowabie unless a deliverability test,
i or a potential test taken in conformance with the provisions of Order R-333.C|
has been submitted. i
|
: Deliverability tests shall be taken and calculated in conformance with |
Order R-333-C, the provisions of Rule 10 of this order and the testing schedule

provision of Order R-333-.C.

A change in a well's deliverability due to retest or test after re- |
completion or workover shall become effective the firat of the month following
i receipt and approval of Form C-122-4 for such test, Such tests shall be taken

in accordance with Order R-333.C. :

d Deliverability tests taken during 1954 shall be used in calculating
: allowables for the proration period commencing March 1, 1955, Subsequent
| annual tests shall be used in calculating zllowables for prorztion periods

cormmencing during the r ext ensuing year.

Reporting of Production:

RULE 15: The monthly gas production from each well shzll be
metered separately and the production therefron: shall be reported to the
y . Commission on Forn: C-115, and such repori shall be postmarked on or before
! the Z4th day of the month iramedizately following the month in which the gas
reported was produced., The operstor euall show on such raport the disposition
of the gas produced,




. well's allowable regardless of the disposition of the gas; provided, however,
! that gas used in maintaining the producing ability of the well shall not be
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Each purchaser or taker of gas in the Fulcher Kute-Pictured Cliffs

" Gas £ 00l shall submit o report to the Comi:ission, and such report shall
" be postmarked on or before the 15th day of the rnonth immediately following
: the month in which the gas was purchased or taken, Such report shall be
| filed on either Form C-1ll or Forw C-li4, whichever is applicable, 2nd the
: wells shall be listed in approximately the same order as they are found listed !

:

on the proration schedule,

Formsg C-lll and C-114 as referred to herein shall be submitted in
triplicate, the original being sent to the Commission at Box 871, Santa Fe,
New Mexico, remaining copies will be sent to Box 697, istec, New Mexico
and Box 2045, Hobbs, N2w Mexico, reapectively.

Forme C-115 shall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

: 1
The full production of gas from each well shell be charged agsinst the |
I

charged against the allowable,

KULE 16: The term ‘‘gas purchaser’ as used in these rules, shall
mean any taker' of gas either ot the wellhead or at any point on the leaze
where connection is made to facilitate the transportation or utilization of gas.
It shall bs the responsibility of aaid 'taker" to submit 2 nowination in accord~

i

i

ance with Rules 7 and 8 of this order, :

RULE 17: No gas, either dry gas or casinghead gas, produced from
the Fulcher Kutz-Pictured Cliffs Gas ¥ ool, except that gas used for "'drilling~
in" purposes, shall be flared or vented unless specifically authorized by orde*
o the Commission after notice and hearing. '

EPECIAL RULES AND REGULATIONS
FOR THE AZTEC-PICTURED CLIFFS
GAS PO0L

Vell Spacing and Acreage Requirements for Drilling Tracts:

RULE i: Any well drilled a distance of one mile or more from the
outer boundary of the Aztec-Pictured Cliffs Gas Pool shall be classified as
s wildcat well. Any well drilled less than one rnile froin the outer boundary
of said pool shall be spaced, drilled, operated and prorated in accordance with
the regulations in effect in the Aztec-Pictured Cliffs Gas Pool.

RULYE 2: ¥ach well drilled or recornpleted within the Azlec-
Pictured Cliffs Gas P ool shall be located on a tract consisting of not less
than o quartex section approximately 160 surface contiguous acres substantially

in the form of x acuare which shall be a legal subdivision (guarier section) of
the U. $. Public Land Suxvays.
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RULE 3: #ny well drilled within the defined linits of the . ztec-
Pictured Cliffs Gas Yool shall be located on a designated drilling tract
¢ nsisting of not less than a quarter section wiich i2 a legal subdivision
of the U. S. Fublic Lands Survey, such quarter section to contain approxi-
mately 160 surface contiguous acres and to be substantially in the form of

a square. Such well shall be located at least 990 {feet from the outer boundary.
: of said quarter section, provided, however, that = tolerance of 200 feet is i

permissible, ;

RULE 4: The Secretary-I2irector of the Commission sl:all have

. authority to grant exception to the requirements of Rules 2 and 3 where

application has been filed in due form and such exception is required because
of condfitions resulting from previously drilled wells in the area or, in the ‘

. case of Rule 3, the necessity for exception is based upon topographic conditiorﬁs.

Applicants shall furnish all operators of leases offsetting the lezse

g containing subject well a copy of the application to the Commiasion, and

I applicant shall include with his application a list of naines and addresses

of all such operators, together with a written statement that all such operator&
have been properly notified by registered ail, The Secretary-Director of |
the Commission shall wait at least 20 days before approving any such exceptio‘p.
and shall approve such exception only in the absence of objection of any offset |
operators. In the event an operator objects to the exception, the Commissloni

i shall consider the matter only after proper notice and hearing.

RULE 5: The provision of Statewide Rule 104, Paragraph (k), shall |
not apply to the Axtec-Pictured Cliffs Gas Pool.

Gas Proration and 2llocation:

RULE 631 (A) The acreage allocated to 2 gas well for proration
purposee shall be known as the gas proration unit for that well, For the
purposs of gas allocation in the Axtec-Pictured Clifis gas poal, a standard
proration unit shall consist of approximately 160 surface contiguous acres
substantially in the form of a square which shall be a legal subdivision (quarq r-
s ection) of the U, S, Public Land Survey; provided, however, that a non- i
standard unit may be formed after notice and hearing by the Commissizae or |
under the provisions of Paragraph (B) of this Rule.

The allowable production from any non-standard gas
proration unit 2as compared with the allowable production
therefrom if such tract wezre a standard unit shall be in

the ratio which the area of the non-standard proration

unit bears to a standard proration unit of 160 acres, subject
to the provisions of Rule 9 of this order. Any gas proration
unit containing between 158 and 162 acres shall be considered
to contain 160 acres for the purpose of computing allowables,

(B) The Secretary of the Coramission shall have suthorwity
to grant an exception to Rule 6 (&) without Notice and Hearing where appli-
cation has peen filed in due forr: 2nd where the following facts exist and the
following provizions are complied witic
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i 4, The entire non-standard gas proration unit may rezgonably

1, The proposed non-standard proration unit consists of t
less than 160 acres or where the unorthodox size or shape
of the tract is due to a variation in legal subdivision of the
U. S, Public Land Surveys,

4. The non-standard gas proration uait consists of contiguous
quarter-quarter sections and/or lots,

3. The non-standard gas p’roration unit lies wholly within
a single governmental section,

be presumed {o be productive of gas,

5. The applicant presents written consent in the form of

: waivers from:

|
(a) all operators owning interests in the section 3
{n which any part of the non-standard gas proration |
unit is situated and which acreage is not included |
in said non-standard gas proration unit, '

(b) all operators owning interests in acreage off-
setting the non-standard unit,

6. In lieu of paragraph 5 of this rule, the applicaat may !
furnish proof of the fact that said offset operators were notified by registered |
mail of his intent to form such non~standard gas proration unit. The Secre-~
tary of the Commission may approve the application if, after a period of 30
days following the mailing of said notice, no operator has rnade objeciion to
formation of such non-standard gas proration unit,

RULE 7: At least 30 days prior to the beginning of each gas
proration period, the Commission shall hold a hearing after due notice has !
been given, The Commission skall cause to be submitted by each gas purchaser
"Preliminary Nominations'" of that quantity of gas which each purchager ir
good faith actually desires to purchase within the ensulug proration period,

by months, from the Aztec-Pictured Cliffs Gas Pool. The Commission shall |
;. consider the "Preliminary Noroinations' of purchasers, actual production, :
" and such other factors as may be deemed applicable in determining the amount

of gas that may be produced without waste frow said pool within the ensuning
proration pericd., “Freliminary Nominations' shall be subinitied on Form
C-121-A as prescribed by the Cominission,

RULE 8: In the event a gas purchaser's market shall have {ncreased
or decreased, purchaser may file with the Cowmission prior to the 10th day
of the month & "Supplewnestal Momination’ showing the amount of gas the
purchasey aciually in good faith desires Lo purchase during the ensuing pro-
ration rnonth fro:n the Latec-Pictured Clifls Gas Pool. The Cominission shall
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_hold a public hearing between the 13th and 20th days of each month to
determmc the reasonable market demand for gas from said pool for the
 ensuing prxoration month, and shall issue a proration schedule setting out
the amount of gas which each wall inay produce during the ensuing proration
i month, “Supplemental Nominations shall be submitted on Form C-121-4A
. as prescribed by the Commission,
L
ZL Included in the monthly proration schedule shall be (a) 2 summary
. of the total pool allocation for that month showing nominations, and adjust-
ments made for underage or overage applied from a previous month, (b)
, a tabulation of the net allowable and production for the second preceding month
‘| together with a cumulative overage or underage computation, (c) a tabulation
~ of the current and net allowables for the preceding month, (d) a tabulation of
i current monthly allowable for the ensuing proration mouth, and (e) a tabula-
i tion of the acreage and deliverabilities assigned each well, and the factors
assigned each well for use in calculating individual well allowables. The
Commission shall include {n the proration schedule the gas wells in the Aztec-
Pictured Cliffs Pool delivering to a gas transportation facility, or lease gatheﬂ-
»ing system, and shall include in the proration schedule of said pool any well
| which the Commission finds is being unreasonably discriminated against through
denial of access to a gas transportation facility which is reasonably capable |
i of handling the type of gas produced by such well. The total allowable to be
. allocated to said pool each moath shall ba equal to the sum of the preliminary
{ or supplemental nominations, whichever is applicable, together with any
i adjustment which the Comimission deems advisable.

: if, during a proration month, the acreage assigned a well is mcreased ‘
i the operator shall notify the Secretary-Director in writing of such increase.

© The increased allowable assigned the gas proration unit for the well shall

i become effective on the first day of the month following receipt of the notifi-
ii cation by the Director. All comnmunications shall be mailed to the Director,
| at Box 871, Santa Fe, New Mexico,

’i RULE 9: The monthly gas allocation to the Aztec-Fictured Cliffs
. Gas Pool shall be divided and allocated among the wells connected to 2 gas
tra.nsportatwn facility in the following manaer:

'

The product obtained by multiplying each well's acreage factor by the

calculated deliverability (expressed as MCF per day) for that well shall be
| known as the “AD" facter for that well. The acreage factor shall be deter-
mined to the nearest hundredth of a unit by dividing the acreage within the

proration unit by 160, Thae “"AD factor shall be commputed to the nearest
. whole unit,

A tentative allocation shall be made by dividing seventy-five percent
- (75%) of tlie pool allocation among the wells in the proportion that eaca
well's “AD" factor Lears to the sum of the " AD” factors of all wels in the

pool,

The remaining twenty-five vercent (25%) of the pool allocation shall
be divided among v 11; in the proportion that cach well's acreage factor bears
to the sum of the z,-:ren;;e factors of all wells n the sool.
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When the tentative allowable received by 2 well is in excess of its
-knowa producing ability, the well shzll be clossed as a marginal well and
‘{1s allowable limited to its kaown producing ability, The sum of the difference
.between the tentative allowables and the limited allowables of all wsarginal \seui
‘on the proration schedule shall be reallocated to the non-merginal wells by
fﬁpplicntion of the same formula., If such reallocation shall result in placing
any other well within the ixvazrginal classification, the difference beiween the
‘tentative allowable and the limiled allowuble of suci: marginal well shall be
redistributed by application of the same formula until no well has received au |
,?allowablc in excess of its known producing adility, |

l Hny well having a calculated z2llowable legs thaa that of the largest
allowable assigned a niurginal well shall be assigned aun allowable 2yual to ‘
,the largest marginal allowable; provided that the allowable so assigned shall |
hot be greater than the well's ability to produce, If the allowable so assigned
is greater than the well's ability to produce, the well shall be lirnited to its ;
!_,hbihty to produce. All wells with allowables so assigned shzll be classified as |
imarginal wells,

i
i

i RULE 10: The calculated deliverability at the "deliverability pressure’!

Hi

&
|
|
"shtll be determoined in accordance with the provisions of Order R-~333-C, *

i

Eﬁalmcing of Production;

i RULE 1ll: Underproduction: The hours of 7 o'clock a, m., M.& T. |
.Febmry 1, and 7 o'clock a.m., M. §. T., Augustl, shall be known as b dancxhg
**datcs and the periods of tine bound by these dates shall be known as gas pro=~
‘ration periods, In order to effectively adimninister the prorationing of gas in _
#he Aztec~Pictured Clifis ook, it ie advisable to have a portion of each pro- |
kation period include both suwwmymer and winter months. Therefore, the first
‘proration period shall commence on March 1, 1955, and shall continue for 2
{period of eleven months until February 1, 1956, Future proration periods
‘fahall commence on the dates set out above., The amount of current gas allow- ;
/able remaining unproduced at the end of each proration period shall be carried
iorward to ond may be produced during the next succeeding proration period in |
,a ddition to the normal gas zllowable for such succeeding period; provided, “
howcver. that whatever amount thereof is not made up witkin the first succezd-.

!ing proration period shall be cancelied,

If it appezars that ruch continued underproduction nas resulied irom
Py £

inabd1ty of the well to produce its allowable, it isay be classified as 2 marginal
well and its allowable reduced to the fevel of the well's abilily to produce,

If, at the end of a proration pericd a marginal well has produced wiore
than the total allowable assigned a non-mazrginal unit of corresponding size
and deliverability, sucli marginal well shaJJ. be veclassified ee = none~marginsl
well and itz allowable nrorated sceordingly.

If, during a srorvation seriod & m argiuﬁl wiell is reworked or recorupleted

in such 2 menner thal its productive copreity is lacreased {o an extent that gaid
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‘well should be reclassified as a non-marginal well, the reclassification
~shall be effective on the first day of the proration month following the date
" of recompletion,

: The Secretary~-Director may reclassify a well at any ttme if production "‘
data or deliverability tests reflect the need for such reclassification, ’

RULE 12: CGverproduction: . well which has produced a greater
| amount of gas than was allowed during 2 given proration period shall have
{ ite allowable for the first succeeding proration period reduced by the amount
‘o( such overproduction and such overproduction shall be made up within the
{irst succeeding proration period, If, at any tiroe, a well is overproduced an
jmomt equivalent {0 six times its current rnonthkly allowable, said well shall
be shut-in during the current moath, |

1 i

The Commisasion may allow overproduction to be made up at a lesser
rate than would be the cage if the well were completely shut-in if, upon public
hearing after due notice, it is shown that complete shut-in of the well would
result in material damage to said well,

Granting of Allowables:

RULE 13; No gas well shall be givea an ailowable until Forws C-104
and Form C-110 have been filed, together with a plat showing acreage attnbute&
to said well and the locations of all wells on the lease, !

RULE 14: Allowables to newly coimnpleted gas wells shall cowmence |

!; (2) on the date of connection to a gas transportation
i facility, such date to be determined from an affidavit
furnished to the Commission (Box 697, Aztec, New
Mexico) by the purchaser,

{b) the latest filing date of Form C-104, C-110 ox
the above described plat, or

(c) a date 45 days prio: to the date upon which the
well's initial deliverability and shut~in pressure test
is reporied to the Commission on Form C-122-4 ia
conformance with the provisions of R-333-C,

whichever daie i2 the later,

: Mo well shall be sssigned an allowable unless a deliverabllity test,
' taken in conformance with the provisions of Crder R-333-C has been submitied,

Deliverabilitly teats shall be taken 2nd caleulaied in conformance with
Crder k=333-C, the provisicns of Rule 18 of this crvder and the tesiing scheduld
provisions of Oxder R-333~C.

A chonge in ¢ wells deliverability due lo velest or test zftey re-
complation or workover shull become effective the first of the month following
" receipt und apuroval of Foxr: =122« for such test. Such tests shzall be taken
i accordance with Crder R-333..C.
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Deliverability tests taken during 1954 shall be uced in caleulating 5
'gallowables for the proration period com:enciny March 1, 1955, Subsequent ‘
rannuul tests shall be used in calculating z1llowables for proration pericds
commencing during the next ensuing year.

| .
! Reporting of 'roduction:

: RULE 15: The monthly gas production from ¢ach well shiall be
‘metered separately and the production therefroin shall be reported tothe

S Commission on Form C~11%5, and such report shall be postmarked on or
ibefore the 24th day of the month irnmediately following the month in which the
'gas reported was produced. The gperator shall show on such report the
“dispositior of the ges produced.

Each purchaser or taker of gas in the Aziec-Pictured Cliffs Gas Fool
s hall subrait 2 report to the Commission, and such report shall be postmarked
on or befe e the 15th day of the month immediately followiag the mionth in which
the gas was purchased or taken. Such report shall be filed on Form C-lll or
i Form C-114, whichever is applicable, and the wells shall be listed in approxi-

iimately the same order as they are found listed on the proration schedule.

Forms C-11l and C-114 as referred to herein shell be submitted In
itriplicate, the original being sent to the Coinnission at Box 871, Santa Fe,
iiNew Mexico, remaining copies will be sent to Box 697, Aztec, New Mexico
and Box 2045, Fobbs, New Mexico, respectively,

Forms C-115 stiall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

h The full production of gas from: each well shall be charged against the
iwell's allowable regardless of the disposition of the gas; provided, howsver,
ithat gas used in aintaining the producing ability of the well shall not be

'( charged against the allowable,

‘ RULE 16: 'The terre “'gas purchzser’ as used in these rules, chall
mean any ""taker  of gas either at the wellhead or at any point on the lease
wherc connection is made to facilitaie the transportation or utilization of gas.
It shall be the responsibility of said "“taker to submit a nomination in accordary
ce with Rules 7 and 8 of this order, .

RULE 17: Mo gas, either dry gas or casinghead gas, produced from
the Aztac-Ficiured Cliffs Gas Pool, except that gas used for "drilling-in"
purposes, shall be flared or verted unless specifically authorized by order
" of the Cormmission after notice and hearing,

SPECIAL RULES ARND REXCGULATICHS
FOR TRYSGUTH SLANCG-FICTURED CLIFFES
AS P OOL
Viell Spacing and f£creage equireents for Drilling Tracis:
RULE ;- ay well drilled a distence of one wile or wore from the

cuter bbundafw of the South Blanco-Pictured Cliffs Gas P ool shall be classified
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as o wildcat well, Lny well drilled less thon cne mile from the outer
"~ boundary of said pool shall be spaced, drilled, opersted and prorated in

accordance with the regulations in effect in the South Blanco~Pictured Clifis
Gas Pool,

RULE 2: £Lach well drilled or recorupleted within the South Blunco-
Pictured Cliffs Gas ool shall be located on  tract consisting of uot less
than = quarter section of approximately 160 surface contiguous zcres suv-
stantizlly in the form of a square which shall be a legal subdivision {quarier |
section) of the U. S, ~ublic Land Surveys,

RULE 3: rAuy well drilled within the defined luite of the South
Blanco-Pictured Cliffs Gas Pool shall be locuted on 2 designated drilling
tract consisting of not less thin a quarter section which is a legal subdivision
of the U, S. Public Lands Survey, such quarter section to contain approxi-
mately 160 surface contiguous acres and to be substantially in the form of a
square, Such well shall be located 2t least 390 feei froin the outer boundary
of said quarter section, provided, however, that z tolerance of 200 feet is
permiseible,

RULE 4: Tue Secretary-Director of the Commission shall have
authority to grant exception to the requirements of Rules 2 and 3 where |
application has been filed in due form und such exception is required becazuse i
of conditions resulting from previously drilled wells in the area or, in the ?
case of Rule 3, the necessity for exception is based upon topographic conditiods,

Applicants shall furnish all operators of leases offseiting the lease
containing subject well a copy of the application to the Comimission, and
applicant shall include with his application a list of names and addresses of
all such operators, together with a writien statement that all such opersiors
have been properly notified by registered mail, The Secretary-Director of !
the Commission shall wzit at least 20 days befcre appreving any such excey-
tion, and shall approve such exception only in the absence of objection of any
offset operators. In the event an operator objects to the exception, the Comn-
misstcn shall consider the matter only after proper notice and heariny.

RULE 5:  The proviston of Stetewide Rule 104, Paragraph (k), shall
not apply to the South Blanco-Fictured Cliffs Gas Pool,

CGas Proration snd £ locaiion:

RULE 6: (#) The azcrenge allocated to « gzs well for prorvation
purposes shall pe kaown as the gas proration wnit for that well, For tie
purpose of gas allocation in the South Dlanco~ictured Cliffs Gus Fool, o
standard proration unit sholl consist of approxiu:ately 100 surface coutiguoas
acres substenticlly in the forru of » squsre which shall be a legsl subdivisios
{siuarter-~gection) of the U, &, ublic Loand Survey; provided, however, taat a
non-standard proration nnit oy be fovied afier notice and hearing by the

Comieigaion or uuder the pvovisiows of Pavagraph (I5) of this Rule,

o
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i The allowable production from any noun-standard gas proration unit
' a8 compared with the alloweble production therefrom {f such tract were 2
standard unit shall be {n the ratio which the area of the non-standard sro-
ration unit bears to o stundzrd proration unit of 160 acres, subject to the
provisions of Rule 9 of this order, Auy gas proration unit contaiaing
between 158 and 162 acres shall be considered to contain 160 acres for the

ourpose of computing allowables,

(B) The Secretary of the Commission shall have authority
to grant an exception to Rule 6 (a) without Notice and Hearing where z2ppli-
catton has been filed in due form and where the following facts exist 2nd the

following provisious are corcplied with:

i. The proposed non~standard proration
unit consists of less than 160 acres or waere
the unorthodox size or shape of the tract is
due tc a variation in legal subdivision of the
U, S, Fublie Land Surveys,

2. The non-standard gas proration unit
consists of contiguous quarter-quarter
sectiors and/or lots,

3. The none-standard gas proration unit lies
wholly within a single goveramental section,

4, The eantire non-standard gas proration
unit may reascnably be presumed to be pro-
ductive of gas,

5. The applicant presents written consent in
the form of waivers from:

{a) all operators owning interests in

the section in which any part of the none
standard gas provation unit is situated
and which acrezge is not included in said
non-standard gas proration unit,

{b) all operators owning interests iv
acreage offseiting the non-standszd
unig,

6. Inlieu of paragrapk 5 of this rule, the
applicant may furnish proof of the fact that
said offset cperators weze notified by ve-
yvistered wail of his intent to form such non-
stondavd yas wrovation nnit., The Secretary
of the Comamission may approve the appli-
cation if, after a period of 30 days following
the meailing of saild uctice, un spervator bes
rrade objection to formation of such non-
siandard yas proration unil,
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RULE 7: Atlease 30 diys prior to the beginning of each gas pro- ’
ration period, the Comnrnisslon shall hold a hearing after due notice has
been given, The Corimission shi:ll cause to be subrnitted by each gas pur-
chasger "Preliminary Nominations of that quantity of gas which each pur- :
chaser ir good faith actually desires to purchase within the ensuing proration!
period, by months, from the South Blanco-FPictured Cliffs Gas ool, The |
Comrmission shzll consider the "Prelimninary Nominations of purchasers, ‘
sctual production, and such other factors as may be deemed applicable in
determining the amcount of gas that may be produced without waste from: said
pool within the ensuing provation pericd. ~Preliminary Nominations shall
be submitted on Form C-121-4 as prescribed by the Commnission.

RULE 8: In the event a gas purchaser’'s market shall have increased -
or decreased, purchaser may file with the Commission prior to the 10th day
of the month a "Suppleémental Nominotion ' sbowing the amount of gas the
purchaser actually in good faith desires to purchase during the ensuing
proration month from the South Blanco-Pictured Cliffs Gas Pool, The Cow-
mission shall hold a public hearing between the 13th and 20th days of cach
month to determine the reasonable market demand for gas from said pool
for the ensuing proration rmonth, and shall issue a proration schedule setting |
out the amount of gas which each well may produce during the ensuing pro- !
ration month, 'Supplemental Nominations' shall be submitted on Form
Ca-121-A as prescribed by the Commission,

Included in the rconthly proration schedule shall be (a) a suramary of
the total pool allocation for that month showing nominations, and adjustments
made for underage or overage applied from a previous month, (b) a tabula-
tion of the net allowable and production for the second preceding moath
together with a cumulative overage or underage computaticn, (c) a tabulation
of the current and net allowables for the preceding nionth, (d) a tabulation

tabulation of the acreage and deliverabilities assigred each well, and the
factors assigned each well for use in calculating individual well allowables.
The Commiseion shall include in the proration schedule the gas wells in the
South Blanco-Pictured Cliffs Pool delivering tca gas trausportation facility, !
or lease gathering system, snd shall include in the proration schedule of said
pool any well which the Commission finds is being unreassnably discriminated
agaiust through denial of access to a gas transportation facility which is !
reasonably capable of handling the type of gas produced by such well, The
total allowable to be allocated to said pool each mouth shall be ecual tothe
sum of the preliminary or supplemental nominstlons, whichever is applicable
together with auy adjustment which the Comnmission dez2w:s advisable.

{
i
i
i
]

If, during a proration mmonth, the acrezge assigned a2 well is
incveased, the operator shall notify the Secretary-Director in writing of such
{ncrease, The increased allowabdle sssigned ihe gas prorvation uanit for the
well shall becowne effective on the firsy day of the month following receipt
of tae notification by the Dirveckoxr. 1l communications shall be mailed to
the Director, at Box 871, Sants Fe, Wew Mexico,
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RULE 9:  The monthly gas allocation to the South Blanco-FPictured
Cliffs Gas “ool shall be divided and allocuted among the wells connected
to a gas tronsportation facility in the following manner:

1 The product obtained by multiplying each well's acreage factor by

' the calculated deliverability (expressed as MUY per day) for that well shall
be known as the 'AD" factor for that well, The acreage factor shzll be
determined to the nearest hundredth of a unit by dividing the acreage within

~ the proration unitby 160, The "AD" factor shall be computed to the nearvest

‘ whole unit,

| A tentztive zllocation shzll be made by dividing seventy-five percent
(75%) of the pool allocation among the wells in the proportion that each well's
"AD" factor bears to the sum of the ' AD" factors of all wells in the pool. !

I The remaining twenty-five percent (25%) of the poal allocation shall be |
1; divided among wells in the proportion that each well's acreage factor bears |
! to the sum of the acreage factors of all wells in the pool, :

When the tentative allowable received by a well is in excess of its |
known producing ability, the well shall be classed as a marginal well and
its allowable limited to its known producing ability, The sum of the differ-
ence between the tentative allowables and the limited allowables of all
marginal wells on the proration schedule shall be reallocated to the non-
marginal wells by application of the same formula., If such reallocation shall |
result in placing any other well within the marginal classification, the differ-
| ence between the tentative allowable and the limited allowable of such margingl }
well shall be redistributed by application of the same formula until no well
! has receiveé an allowable in excess of its known produeing ability,

! Any well having a calculated allowable less than that of the largest }
allowable assigned a marginal well shzll be assigned an allowable equal i
to the largest marginal allowable; provided that the allowable so assigned j
shall not be greater than the well's ability to produce. If the allowable so ]
' assigned ls greater than the well's ability toproduce, the well shall be }
limited to its ability to produce. All wells with allowables so assigned shall |
be classified 2s rnarginal wells,

RULE 10: The calculated deliverability at the “deliverability pressuid "

+

shall be determwined in accordance with the provisions of Order R-333-C,

Balancing of Fraotduction:

RULE 1l: Underproduction; The hours of 7 o'clock a,m,, #.5,7T,
February 1, and 7 o‘ciock a, m., M.5.T,, Augustl, shall be known a8
belancing dates and the periods of time bound by these dates shall be known
s gas proration periods, In order to effectively admwinister the proration-
ing of g6 in the South Blanco~Pictured Cliffs Pool, it is advisable tohave
2 poction of each prevation period include bolh sumrmer and winter montis,




" Therefore, the first proration period shall commence on March l, 1955,

- amount of current gas allowable remuining unpreduced at the end of each

'lnabihty of the well to produce its allowable, it may be classified as a margina.l

i
}

I
t;

i !
i shall be shut-in during the current mionth, ;
| '

i

rate than would be the case if the weil were completely shut-in if, upoa public
| hearing after due notice, it is shown that complete shut-in of the well would
" pesult in mwaterial dariags to said well, |

Granting of Allowables:

t If, a2t the end of a2 proration period a marginal well has produced

' marginal well and its allowable prorated accordingly.

completsd ir such a roanner that its productive capacity is increased to an

| extent that said well should be reclassified as 2 non-marginal well, the re- |
i classification shall be effective on te first day of the proration month follow- !
+ ing the date of recompletion, :

; arnount of gas then was allowed during 2 given proration period shall have
" its allowable for the first succeeding proration period reduced by the amount
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‘and shall continue for a period of eléeven rnonths until February 1, 1956,
" Future proration periods shall cernmence on the dates set out above. The

iproration period shall be carried forward to zud may be produced during the
. next succeeding proration periocd i additicn to the norrcal gas allowable for
" sugh succeeding period; provided, however, that whatever amount theredf is
. uot wnade up within the firsi succeediag proration period shall be cancelled,

if it appears that such continued underproduction has resulted from

wel.l and its allowable reduced to the level of the well's ability to produce,

more than the total allowable a2ssigned a non-inarginal unit of corresponding
size and deliverability, such marginal well shzll be reclassified as a non-

If, duriug a proration period a marginal well is ceworked or ve-

The Secretary-Director may reclassify a well at any time if proe-
,duction data or deliverability tests reflect the need for suchk reclassification. |
! |
! RULE 12: Overproduction: # well wiich has produced s greater "

. of sueh overproduction and such overproduciion shall be made up withiu the
i first succeeding proration period, If, at any time, a well is overproduced
Y an amount equivalent to six thines its current monthly allowable, said well

The Commission may allow ovesprcduction to be niade up at a lesser

RULE 13: No ges well shall be gives an allowable until Form C-104
and Form =110 have been filed, together with & plat showing acreage attri-
buted to szid well and the locatiouns of 211 wells on the lease,

RUL.XE 14: -~ llowables to newly completed gas wells ghizll corinence
(2} on the dute of connection to 2 gas trunsportation
facility, such date to be doteriined from an affidavit
furnishaed to tne Commission (Box (97, 7 utec, N, ')
by the purchaser,




i or a potential test taken in conformance with the provisions of Order R-333-C
“ has been submitted,

-0
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(b) the latest liling date of Forwm C-104,
C-110 or the above described plat, or

(c) a date 45 days prior to the date upon
which the well's initial deliverability and
shut~in pressure test is reported to the .
Commission on Form C-122~A iu conforraance ,
with the nrovisions of X-333-C,

whichever date ls the later,

No well shall be assigned an allowable unless a deliverability test,

Deliverability tests shall be taken and calculated in conforraance
with Order R-333-C, the provisions of Rule 10 of this order and the testing
schedule provisions of Urder R-333-C,

A change in 2 wells deliverability due to retest or test after re-
completion or workover shall beceme effective the first of the month follow-
ing receipt and approval of form C-122-A for such test. Such tests shall be
taker in accordance with Order R-333-C,

Deliverability tests taken during 1954 shall be used in calculating
allowables for the proration period cominencing March 1, 1955, Subsequeni
annnal tests shall be used in calculating allowables for proration periods
commencing during the next ensuing year,

Reyporting of roduction:

RULE 15: The monthly gas production from each well shall be
metered separately and the production therefrom shall be reported to the
Commission on Form C-l15, and such report shall be postmarked on or
before the i4th day of the month tmmediately following the month in which
the gas reported was produced. The operator shall show on such report the

dispoaition of the gas produced, !

Each purchaser or taker of gas in the South Blanco-Pictured Cliffe
Gas Pooul shall submnit & report (o the Comrmission gnd such report shall be
postrnarked on or before the 15th day of the wonth immediately following
the month in which the gas was purchased or $aken, Such report shall be
filed on either Fores: C-1ll exr Form T-114, whichever is apnlicable, aud the
wells shall ke listed in approxlsately the sarce order as they are found listed
on the proration schedule,

Forras C~l11 and C-114 ag referred to nerein shall be subinitted in
triplicate, the original belng gent tothe Commission as Boxr 371, Santa ¥e,
New Mexico, yremaining cesies will be seunt v Box 657, Aztec, New dexicn

and Box 2045, Hobbs, New Mexico, regpectively,
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¥orxins C-115 shall be subwitted in accordance with Rule 1114 of the
" Commiasion's Rules and Regulations,

i

The full produciion of gas from each well shall be cha«_ .« agalnst
the well's allowable regardless of the disposition of the gas; pr.  ided, how-
ever, that gas used in maintaining the producing abuity of the v 11l shall not
be charged againat the allowable.

4

; RULK 16: The teru: "gas purchager’ as used in these rules, shall
mean any '"taker ' of gas either at the wellhead or at any point on the lease
© where connection is made to facilitate the transportation or utilization of gas.’
i It shall be the responsibility of said ‘‘taker to submit a nomination in accord-
| anee with Rules 7 and 8 of this order.
RULE 17: ©No gas, either dry gas or casinghead gas, produced from .
the South Blanco-Pictured Cliffs Gas Pool, #xcept that gas used for “drilling- |
in‘ purposes, shall be flared or vented unless specifically authorized by orde:{
of the Commiasion after notice and hearing. 4 i

The following provisions shall apply to the Aztec Pictured Cliffs Gas !
Pool, the Fulcher Kutz-Pictured Cliffs Gas P ool and the Souik Blanco- I
Plctured Cliffs Gas Poel. '
i
PRGVIDED FURTHER, That in filing Form C-101, "Notice of Intenticix
to Drill or Recomplete, or ULGS Form 9-33l-a, {whichever is applicable), !
all operators shall strictly comply with the applicable provisions of Rule 104 |
it (b). Accompanying the above form shall be a plat of the acreage contained |
©  in the proration unit, together with a complete list of all working interest
i owners designating the acreage they hold within the cornmunitized area

! dedicated to the well,

|
f R

PROVIDED SFURTHER, That failure to comply with the provisioans
of this order or the rules contained herein shall result in the cancellation _
of allowable assigned to the affected well, No further allowable shall be |
assigned to the affected well until all rules and regulations are complied with,

The Secretary-Director shall notify the cperator of the well and the purchase;,
in writing, of the date of allowable cancellation and the reason therefor, ]

PROVIDED FURTHER, That all transporters of gas or users of gas|
’ shall furnish connection notices to the Commission in accordance with the
provisions of Rule 14, as soon as possible after the date of connection.

E
1
i
|
!
i
|
!

DONE at Senta ¥Fe, Wew Liexico on the day aud year hereinabove
designated. i

L}T“\TL vr I\E Vi M LYICO
CIL COMBERVATION COMMISSION

Yoo DL NMACEY, Meniber and Secretary
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. IN THE MATTER OF CHE HEARING

i GALLED BY THE OIL CONSERVATION
i COMMISSION OF NEW MEXICO FOR

i THE PURPOSE OF CONSIDERING:

! (il Comservation Commission, heveinafter referred to as the "Commission®.

PREORE THR JIL CONSXAVATION COMMISSION )
GEF THXE STATY OF NEW MEKICO ‘

241 )
CASES: 696 }
Crder No., R-5646-D

consclidated

| THE APPLICATION OF THE OIL l

CONSERVATION COMMISSION UPON !
I'rS OWN MOTION FOR AN ORDER ;

REVISING ORDER R-566-C AFFECT -
ING AND CONCERNING TUR WEST XUTZ .

PICTURED CLIFFS GAS POOL, SAN
JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing on May 19, 1954, June 24, 1954,
July 14, 1954, and August 17, 1955, at Santz Fe, New Mexico, before the

H# day of October, 1955, the Commission, =«

NOW, onthis_ /&
quorum being present, having cunsidered the records and the testimony adduc

ed and being fully advised in the premises, !

)

FINDS:

{1} That due notice of the time and place of hearing and the
purpese thereof having been given as required by law, the Commission has
jurisdiction nf this case and the subject matter thereof.

{2} That there is need for the revision of Orders R-566, R-566-A
R-566-B, and R-566-~C and thelr consolidation into this order, due to the
revision of Order R-333-B.

IT 15 THEREFORE GRDERED:

That the following shall be the:

SPECIAL RULES AND REGULATIONS
FOR THE WEST KUTZ-RPICTURED CLIFY R
GAS POOL

-

- W ell Spacing and Acreage Requirements for Drilling Tractis:

RULE 1: Any well arilled & distance of one uzile o waes feorm the
outer Loundary of the West Kuiz~Plctured Clifis Gas Pool shall be classificd
as o wildeat well, Any well drilled lesz than one mile from the outer Loupdary
of saild ool anall b spaced, drilled, opevated and provated in accordance with
the regulations in effect in the West Hutz-Pictared Cliffs Gas Pool,
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RULFE 2: Fach well drilled oy recompleted within the West Kutz-
_ Pictured Cliffs Gas Fool shall be located on a tract consisting of not less than
j‘, a quarter section of approximately 160 surface contiguous acres substantiall
4 in the foria of a square which shall be a legal subdivision {quarter section) of |

"~ the U. 5. Public Land Survays.

i RULE 3: Any well drilled within the defined limits of the West Kut?z-
¢ Pictured Cliffs Gas Pool shall be located on a designated drilling tract consistl

' ing of not less than a quarter section which is a legal subdivision of the U. S. .

© Public Lands Survey, such quarter section to contain approximately 160 con-

‘i tiguous acres and to be substantially in the form of a square. Such well shall:
be located at least 990 fecet from the outer boundary of zaid quarter section,

" provided, nowever, that a tolerance of 200 fecet is permissible. t

: RULY. 4: The Secretary-Director of the Commisgion shall have |
i authority to grant exception to the requirements of Rules 2 and 3 where !
: application has been filed in due form and such exception is required because f
i of conditions resulting from previously drilled wells in the area or, in the :
| case of Rule 3, the necessity for exception is based upon topographic conditiod;s.

H

| Applicants shall furnish all operators of leases offsetting the leasd
i containing subject well a copy of the application to the Commission, and |

applicant shall inciude with his application a list of names and addresses of

. all such operators, together with a written statement that all such operators

‘ have been properly notified by registered mail, The Secretary-Director of

the Comrnission shall wait at least 20 days before approving any such excep- |

! tion, and shall approve such exception only in the absence of objection of ;

 any offset operators. In the event an operator objects to the exception, the ‘:

. Comrnission shall consider the matter only after proper notice and hearing. |

i RULE 5: The provision of Statewide Rule 104, Paragraph {k},
{| shall not apply to the West Kutz-Pictured Cliffs Gas Pool. §

Gas Proration and Allocation:

RULE 6: {A) The acreage allocated to a gas well for proration

i purposes shall be known as the gas proration unit for that well. For the

. purpose of gas allocation in the West Kutz-Pictured Cliffe Gas Pool, a

- standard proration unit shall consist of approximately 160 surface contiguous
acres substantially in the form of a square which shall be a legal subdivision
. (quarter~section} of the U. S. Public Land Survey; provided, however, that

. a non-standard gas proration unit may te formed after notice and hearing by
the Comrrission or under the provisions of Paragraph (8) of thie Rulc.

The allowable production from any nun-standard gas proratioa unig
- as cormpared with the allowable production therefrorn if such tract were a ‘
stendard unit shall He in the ratio which the area of the non-standard prorvation
unit bears to a standard proration unit of 160 acres. Any gas preration unit
 containing tetween 155 and 162 acres shall be considered to contain 140 zcres

for ¢he purpose of comvuting allowables,

{23} Vhe Secretary-Director of the Coramission shall have authority
to grant an excepiion to Kule & {A) without notice and hearing where application
has been filed in due forre and wheve the following facts exist and the following

provigions axe cornnlied with:
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1. The proposed non-standard proration unit consists of less
than 158 acres.

2. The unorthodox sire or shape of the tract is due to a variation
in legal subdivision of the U, 3. IMublic Land Surveys,

! 3. The acreage assigned the non-standard unit lies wholly within
i a legal seclion.

4. The acreage aseigned the non-standard unit is contiguous with
the acreage containing said well.

5. The eniire non-~standard gas proration unit may reasonably be !
presumed to be productive of gas. ‘
6. The length or width of the non-staadard gas proration unit doea
not exceed 2640 feet. 5

7. The operator making application for such exception to Rule &

{A) includes with such application:

{a) Waivers from (1) all operators owning interests in the
quarter sections in which any part of the non-standard gas proration unit is
. situated and which acreage is not included in said non-standard gas proration
' units; and (2) all operators owning interests in acreage offsetting the non-
! standard proration unit; or

(b} A list of names and mailing addresses of all operators
outlined in paragrapk {2} above, together with proof of the fact that said oper-
ators were notified by registered mail of the intent of the applicant to form '
such non-standard gas proration unit, The Secretary-Director of the Com-
mission may approve such application if, after a period of 20 days following
the mailing of said notice, no operator as outlined in paragraph (a) (1) above
has entered an objection to the formation of such non-standard gas proration
unit,

, RULE 7: At least 30 days prior to the beginning of each gas
| proration pariod “the Commission shall hold a hearing after due notice has
i been given. The Commission shall cause to be submitted by each gas pur-
. chaser "Preliminary Nominations' of that quantity of gas which each purchaper
in good faith actually desires o purchase within the enauing proration veriod,
© by months, from the West Kutz~Pictured Cliffs Gas Ponl. The Conunission
shall consider the "Prelimninary Nominations' of purchasers, actual production
. and such cther factors as rnay be decemed applicable in determining the amount
' of gas that may be preduced without waste from said peol within the ensuing
. proration pericd. '"Preliminary Fominations' sbhall be submitted on Formn

- C-121-A as prescribed by the Comraission.

RULE §: Inthe ¢weni = gas purchaser's market saall have lncrens-
ed ur decreased, 01;;(’}1:1)2,? mav file with the Commission pricr to the 1dth
~day of the month a "Supplemental Nomination' showing the amount of gas the
- purchascr actually in good fuith desires to purchase during the ensuing prora-
tion month from the West ¥utz-TCictured Cliffs Gas Pool. The Coramission
shall hold a public kearing hatween the 13th and 20th days of each raontk to
deterimine the reasonable raarket dewsand for gas from sald pool fox the
. eusuing proration month, and suall isfue a provation rchedule gelting out the
amount of gas which exch well mmay crodace durving the enseing proyvation month.
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"Supplemental Worsinations” ghall be submitted on Forre C-121-A as

. prescribied by the Commission,

~of the total pool allocation for that inonth showing nominatiane; and adjust-

Included in the monthly proration schedule shall be {(a) 2 summary?

ments ynade for underage or overage applied from a previous month, (b} a
tabulation of the net allowable aad production for the second preceding month
together with a cumulative overage or underage computation, (¢} a tabulation

. of the current and net allowables for the preceding raonth, (d) a tabulation of

" current monthly allowable for the ensuing proration month, and (e) « tabulatmi

of the acreage aml deliverabilities assigned each well, and the factors .Lssignep
each well for use in calculating individual well allowables. The Comimisslon!
shall fnclnde In the proration schedule the gas welils ia the Wesi muis-Ficiured
Cliffs Pool delivering to a gas {ransportation facility, or leasge gatherxring
system, and shall include in the proration schedule of said pool any well whicli
the Commission finds is being unreasonably discriminated against through
denial of access to a gas transporiation facility which {s reasonably cagable

of handling the type of gas produced by such well. The total allowable to be
allocated to said pool each menth shall be equal to the sum of the preliminary
or supplemental aominations, whichever is applicable, together with any
adjustment which the Commission deems advisable.

If, during a provation month, the acreage assigned a well is
increased, tae operator shall notify the Secretery-Director in writing of such :
increase. The increased allowable azsigned the gas proration unit for the wel}
shall become effective on the {first day of the month following receivnt of the !
notification by the Director. All communications shall be mailed to the
Director, at Box 871, Santa Fe, New Mexico.

RULE 9: The monthly gas allocation to the West Kutz-Fictured
Cliffs ool shall be divided and zllocated among the wells connected tc a gas |
transportation facility in the following manner; |

The product obtained by multiplying each well's acreage factor by :
the calculated deliverability (expressed as MOCY per day) for that well shall i
be known as the "AD" factor {or that weli. The acreage factor shall be deter-|
mined te the nearest hundredth of a unit by dividing the acreage within the ;
proration unit by 160, The "AD" factor shall be coraputed to the nearest wholé

unit.

A tentative sllocation ehall be made by dividing seventy-five
percent {75%) of the posl allocation awong the wells in the proportion that
each wellls 7AD" factor bears to the sum of the "ALY factors of ali welle in
the poaol,

The vernaining twenty-five percent (25%) of ¢he pool allecution
shall be divided syrong wells In the rf opariion that each well's acreage factor
reE o

E?
heay the sum of tha acrenge factors of all wells in the pocl.

W o tentaztive :«.?.lr_:v.-";“‘v received by a well is io excess of
its known oxnd akiiity, thoe well szl he elassed as 5 mavginai w el
s allswabie Tio iEs Enuean p:r-:.! seing abilliy.  Yhe suin of the diffavoncy

batween the tentative allowables and the Hmited allowabies of all marginal
welle on the provation schedvle snall be veallucated to the pon~marginal wells

I sveh reallocation shall result ia slacing

any other well within the mavriozt ¢l ;ss*fic;:&isn, the difference between the

tentative allowable and the limitted allowable of such marginal well shall ve

vedistvibuted by apslication of the vome fox n;uL., vrbil ao well hay received

by application of the soire

an allowable in exeass nf 205 lawa producing ability,




. pressure" ahall be determined in accordance with the provisions of Order
: R~ 333-C.

© Balancing of Production:

: February 1, and 7 o'clock a.m., M.S5.7T., August 1, shall be known as
' balancing dates and the periods of time bound by these dates shall be known as!

i+ production data or deliverability tests reflect the need for such reclassification.

! the fivat praration peried shall commence on March 1, 1985, and =shall contimie
. for a pericd of eleven months until February 1, 1956, Future proration periods
, shall commence on the dates set out above. The amount of current gas allow-!

e
~ Counsolidated Gases 6930 and 941

RULE 10: The calculated deliverability at the "deliverzbility

RULE 11: Underpryoduction; The hours of 7 o'clock a.m., MM.S.T.,

I
[
i
*
I
i
i
Y

g2s proration periods. In order to effectively administer the prorationing of !
gas in the West Kutz-Picturad Cliffs Pool, it is advisable to have a portion of‘
each proration period include both summer and winter months. Therefore, i

able remaining unproduced at the end of each proration period shall Lo carrie
forward to and may be produced during the next succeeding proration period

in addition to the normal gas allowable for such succeeding pericd; provided,
however, that whatever amount thereof is not made up within the first succeed—
ing proration period shall be cancelled.

:

If it appears that such continued underproduction has resulted
from inability of the well to produce its allowable, it may be classified as
a marginal well and its allowable reduced to the level of the well'z ability to
produce,

If, at the end of a proration period a2 marginal well has produced
more than the total allowable assigned a2 non-marginal unit of corresponding
size and deliverability, such rnarginal well shall be reclassified as a non-
marginal well and its allowable prorated accordingly.

If, during a proration period a marginal well is reworked oz
recompleted in such a manner that its productive capacity is increased to .
an extent that said well should be reclassified as a non-marginal well, the
reclassification shall be effective on the first day of the proration month
following the date of recompletion.

The Secretary-Director may reclasaify a well at any tine if

RULE 12: Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proration period shall have ‘
its allcwable for the first suceeeding proration period reduced by the arancuat
of such overproduction and such overproduction shall be made up within the
first succeeding proration period, If, at any time, a well is overprecduced
anp amount equivalent to 8ix thmes its curvent monthly allowable, said well
ghall be shut-in during the current month.

The Tormmissgion :may allow overproduction to be mads up at
a lesser vate than would be the casa if the well werce completely ahut-in if,
upon public hearing after due 'notic«'-., it is saown tbat cornplete shut-in of the
well would result in material dan age to said weil,

Granting of Allowables:

at

ULE 13: e gas well shell be givea an allowable until ¥ ov
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C-104 and Forrn C-110 have been filed, together with a plat showlug acreage

attributed to said well and the locatione of all wells on the lease,

RUILE 14: Allowables io newly comnpleted gae wells shall
cor:raence (a) on the date of connection to a gas transportation facility, such
date to be determincd from an affidavit furnished to the Commission (Box
697, Aztec, New Mexico) by the purchaser, (b) the latest filing date of Form
C-104, Form C-110 or the above described plat, or (c) a date 45 days prior
to the date upon which the well's {nitial deliverability and shut-in pressure
test is reported to the Commission on Form C-122-A in conformance with
the provisions of R-333-C, whichever date is the later,

No well shall be assigned an aliowable unless a deliverability
teat, or a potential test taken in conformance with the provisions of Order
R-333-C has been submitted.

Deliverability tests shall be taken and calculated in conforrnance
with Order R-333-C, the provisions of Rule 10 of this order and the testing

i schedule provisions of Order R-333-C,

A change in a wells deliverability due to retest or test after
recompletion or workover shall become effective the first of the month
following receipt and approval of Form C-122-A for such test. Such tests
shall be taken in accordance with Order R-333-C.

Deliverability tests taken during 1954 shall be used in calculating
allowables for the proration period commencing March 1, 1955. Subsequent
annual tests shall be used in calculating allowables for proration periods
commencing during the next ensuing vear.

Reporting of Production:

RULE 15: The monthly gas production from each well shall be
metered separately and the production therefrom shall be reported to the
Commigssion on Formn C-115, such form shall be postmarked on or before
the 24th day of the month immediately following the month in which the gas

reported was produced. The operator shall show on such report the dz.sposxtion
: of the gas produced.

Each purchaser or taker of gas in the Weet Kutz-Pictured Cliffs
Gas Pool shall submit a report to the Commission, and such report shall be
pogtmarked on or before the 15th day of the month immediately following the

- month in which the gas was purchased or taken. Suck veport shall be filed

on cither ¥orm C-111 or Form C-~114, whichever is applicable, and the

. wells shall be listed in approximately the same order as they are found

listed ou the proration schedule.

Forms C-111 and C-114 as vefeered to hevein shall be subinitied
in tripiicaic, the original being sent to the Cornirission at Box §71, Santa Ue,

New Mexico, remaining copies will te sent to Box 697, Aztee, New hlcxicoe,

and Box 2045, Hobos, New hiexicn, respectively.

Forms £-115 shall be submitted in accordance with Qwle 1114
of the Tommission's Rules and Regulaticos.

;
|

!

4
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The full production of gas frova cach well shall be charged
against the well's allowable regardless of the disposition of the gas; provided,
however, that gas used in maintaining the producing ability of the well shall
not be chaxged against the allowable.

RULE 16: The term ''gas purchaser' as used in these rules, shall
mean any "taker" of gas cither at the wellhead or at any point on the lease |
where connection is made to facilitate the transportation or utilization of gas.!
1t shall be the responsibility of said '"taker" to submmnit 2 nomination in accord
ance with Rules 7 and 8 of this order.

RULE 17: No gas, either dry gas or casinghead gas, produced
from the West Kutz-Pictured Cliffs Gas Pool, except that gas used for
"drilling-in'' purposes, shali be ilared or venied uniess speciiically .1.ul.u.urxaep
by order of the Commission after notice and hearing.

I
i
!
i

PROVIDED FURTHER, That in filing Form C-101, "Notice of
Intention to Drill"”, or USGS Form 9-331-a, {whichever is applicable}, all
operators shall strictly comply with the applicable provisions of Rule 104
(b}. Accompanying the above form shall be a plat of the acreage contained
in the proration unit, together with a2 complete list of all working interest
owners deaignating the acreage they hold within the comniunitized area
dedicated to the well,

PROVIDED FURTHBER, That failure to comply with the provisions
of this order or the rules contained herein shall result in the canceliation of
allowable assigned to the affected well. No further allowable shall be assigne?i
to the affected well until all rules and regulations are complied with, The
Secretary~Director shall notify the opzrator of the well and the purchaser, m‘
writing, of the date of allowable cancellation and the reason therefor. i

H

PROVIDED FURTHER, That all transporters of gas or users of
gas shall file with the Commission connection notices in accordance with the
provisions of Rule 14, as goon as possible after the date of connection.

DONE at Santa Fe, New Mexico, on the day and year hercinabove ,

designated.

STATE OF NEW MEXICO ;
o)1 ONSERVATION COMMISSION ;

JOBN ¥, SIMMS, Chairman

=, &8, g;ALg(rER g%iembezr

L

¥, B, MACEY, Mcimber and Secretary
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ICO\A}nISSICN OF THE STALTE OF NI'W
IMEXICO FOR THE PURPUSE OF
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P THE APPLICATIGN OF THE CIL
ICUNSERVATION COMMISSION

HUPON ITS OWN MOTION FOR AN
TORDER REVISING ORDER R«110 AND

{ ORDER R48-C AFFECTING #ND CCON-
LCERNING THE BLANCCG-MESAVERDE
GAS POOL, SAN JUAN AND RIC ARRIBA
COUNTIES, NEW MEXICC.

ORDER OF THE COMMISSION

BY THE COMMISSION:

i Theece causes came on for hearing at 9 o'clock 2, m, on |
Apreil 15, 1954 and June 21, 1954 and August 17, 1955, before the Gil :
Conservation Comrnission of New iviexico, hereinafter referred to us the

“Commission', ,

l NOW, on this ﬁ’g_*//' day of Cctober, 1958, the Cornmission,
ija quorum being present, having considered the testimony adduced and the
. exhibits received at said hearings, and beiang fully advised in the premises, ;

| FINDS:

, (1) That due notice of the time and place of hearing and the
i purpose thereof haviag been gziven as required by law, the Cormmission has
;l jurisdiction of these cases acd the pubject matter thereof.

I
it

(2} That there is need for the revision of Order R-126-C due
to the revislon of Order R-333-B and that this order should contain all of ;
i the provigions of Order R-128-C with all applicable changes, E

IT I8 THEREFPORY CEDX ;‘},L

. (1} That Order R-110, dated Moverber 9, 1951 aad Gzder R-125-C
dated Decewber 16, 1954 is hereby acended as follows:

Section 15: Gas “roration aund Allocation

B o

RO L. (8) The zcresye 2llocated to = jas well fm proration
DULPOBES shzll be knowsn as tue Gas Prorvation Uait for that well, #Forthe
surgoese of Gas Allocation ia the Blance«i: ¢saverde Gas Pool, a slaadard proe
railon st sball conaist of between 316 vad 324 condiguous suviace acreas,
Csubstantially in the forw of 3 rectangle which shall be a legal subdivisica (nald
gcction) of the U, 8, Sudlic {eud Surveys; provided however, that 2 non-standard

Nie A
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gas proration unit may be formed after notice and hearing or under the
provisions of paragraph (b) of this rule, Any proration unit containing
less than 316 ecres or more than 324 acres shall be a non-standard pro-

. ration unit, The allowable production from any nonestandard proration

¢+ unit as compared with the allowable production therefrom if such tract

' were a standard unit shall be iu the ratio of the area of such non-standard
proration ualt expressed in acres to 320 acres, Any gas proration unit
containing between 316 and 324 acres shall be cousidered to contain 320 acres:
for the purpose of computing allowables. |

i
!

I (b) The Secreiary of the Commission shall have autharity

I
|
(

If
I 45 srant 20 sxcenilon ta Nuls ! £\ _aay _..2a as a3 a8 1:--;:_[
2 !,_553;5 - !x‘-_--_-_ggg[g_-!g Ldm avii H -un iy 3a0aeniay i ---- - s l-‘r|§!5} -- --r- X} iAl(':‘_A_ll_l

! has been filed in due form and where the following facte exist and the followiné
i provisions are complied with; |
l
l

1, The non-standard gas proration unit
consists of contiguous quarter-quarter
sections and/or lots,

i

}

F* 2. The non~standard gas proration unit lies

' wholly within a single governmental section,

3. T7The entire non-gtandard gas proration unit
may reasonably be presumed to be productive

of gas,

4, The applicant presents writien consent in the 1
i form of waivers from: -

i (a) All operators owning interestis in the

| section in which any part of the non-standard ‘,

gas proration unit is situated and which acreage .
is not included in said non-standard unit, and !

(b) Al operators owning interests in acrezge
offsetting the non-standard gas proration unit,

i 5, Inlieu of paragraph 4 of this rule, the apglicant

may furnish proof of the fact that sald offset
operators were notified by registered mzil of
his intent to form: suck none-standard gas pro-
ration unit, The Secretary of the Commisson
may approve the application if, after a period
of 30 days following the maliling of said notice,
no operator has :ade objection to formation of
such non-standaveé gas prorvation unii,

RULY 2, &tleast 30 days wriov to the beglunning of each gas
sroration pericd the Cowmicsion shzll hold a hearing afier due notice
has been given., The Cou mission shall cause $n be subnitled by each gas
curchaser ts PPrellioinary Noicinations of ¢hw armount »f gas which each
in good faith 2ctually Gesires to purchase with! » the ensuing proration pericd,
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by months fron: the Blanco-Mesaverde Gas Fool. The Commission shall
consider the ' Preliminary Nominsations" of purchasers, actual production,
and such other factors as mnay be deemed applicable in deterrining the
amount of gas that may be produced without waste frem the pool witiix: the |
ensuing proration period, ""Preliminary Nominatione  ghall be submniited on
a2 Form C-121-A as prescribed by the Commisston,

RULE 3, Inthe event » gzs purchaser's market shall bave
increased or decreased, he may file with the Commission prior to the 10th
day of the month 2 ' supplemental nomination’’, showing the amount of gas he
actually in good faith desires to purchasc during the ensuing prornlon month |

£, Oho \Iio—aa AL o = A : - _h- 5
‘‘‘‘‘‘ A‘-U’!!\--“ v'r..- l IL- “ “l! :l— n’ . - n" 'I"\ ::::.- .- lh:i ' “ y..."l~ ’

hearing betweer the 13th and 20th days of each month to determine the reasou-
able rearket demand for gas for the ensuing proration month, and shall issue;
a proration schedule setting out the amount of gas which each well rnay produce
during the ensuing proration month, "Supplemental Nominatious" shall be
submitted on a2 Form C.l21-A as prescribed by the Commission, |

Included in the monthly proration schedule shall be {(a) a2 summary
of the total pool allocation for that month showing nominations, and adjust- !
ments made for urderage or overage applied from a previsus month, (b) a2 |
tabulation of the net allowable and production for the second preceding morth!
together with a cumulative overage or underage computation, {c) a taou.lat;on‘
of the current and net allowables for the preceding month, {d) a tabulation of
current monthly allowable for the ensuing proration month, and (e) s tabula-
tion of the acreage and deliverabilities assigned each well, and the factors (
aseigned each well for use in calculating individual well allowables, The ;
Commission shall include in the proration schedule the gas wells in the Blanéo»
viesaverde (Gas Pnol delivering to a gas transportation facility, or lease
gathering system, and shall include in the proration schedule for the Slanco~
Mesaverde Gas Posl any well which it finds is being unreasonably discriming-
ted against through denlal of access to 2 gas transportation facility, which is -
reasonably capable of handling the type of gas produced by such well, The
total allowable to be allocated to the pool each month shall be equal fothe
sum of the preliminary or supplemental nominations (whichever is applicabla),
together with any adjustment which the Commission deems advisable, |

If during a proration month the acreage assigned a well is increased
the operator shall aotify the Director in writing (Box 871, Santa Fe, New
Mexico) of such increase, The increased allowable assigned the gas proratipa
unit for the well shall he effective on the first day of the month following
receipt of the unotification by the Diirectoy,

RULE 4, "“he mont‘xly allecation to the Blanco~tiesaverde (Gag

R R TSt

ttanspoct‘;tm‘a facility in the iullo.&izg wanner,

The product ootzined by adidplying eaeh well's acreaye factow
by the calculated deliverability (exprezsed as MCF per day) for that well
shall be known 2 the £ factor for that well, The acreage {actor shall
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be determined to the nearest hundredth of a unit by dividing the acresge
within the proxatlion unit by 320, The AD factor’ shall be computed to
the nearest wihole unit,

(1) £ tentative allocation shall be made by dividing ‘
seventy-five percent {75%) of the pool ellocation i
among the wells in the proportion that each well's ‘
"AD factor bears tothe suru of all the " AD factors:
in the poal.

i (2) The remaining twenty-five (25%) of the pool alloca-
{ion shall beé divided emong the weils in the proportion
L that each well's acreage factor beurs to the sum of

i all the acreage factors in the pool.

When the tentative allowable received by a well is in excess of

its known producing abilily the well ahall he classed as a marginal well and |
i its allowable limited to its known producing ability. The sum of the difference
i betwsen the tentative allowables and the limited allowables of all marginal
wells on the proration schedule shall be reallocated to the none-marginal wells!f
by application of the same formula., If such reallocation shall result in plaeing
! any other well within the marginal classification, the difference between the |
1 tentative sllowable and the lirnited sllowseble of such marginal well shall be
i redistributed by application of the same formula until no well has received an

allowable in excess of its knowa producing ability.

RULE 5. The calculated deliverability at the ' deliverability
pressure” shall be determined in accordance with the provisioms of Order
R-333.C,

i BALANCING CF PRODUCTION ;

¢ RULE 6, Underproduction: The dates 7:00 a,. m., ¥Februaryl,

i and 7:00 a.m,, Augustl, shall be krows as balancing dates and the periods

' of time bounded by these dates shall be kaown 28 gas proration periods. In
;. order to effectively adminisier the prorationing of gas in the Blanco-Mesaverde
Gas Pool, it is advisable to bave a portion of each proration period include
both summer and winter months., Therefore the first proration period shall
commence March 1, 1955 and sball continue for & period of 1l months and ‘
future proratior periods shall commence on the dates oullined above. The
amount of curvent gos allowable rematining unvroduced at the end cf each
proratiou pericd sanil be carried forward i and may he produced during the
next succeeding yroration period in additica to the ncrinal gas allewable for
such succeeding peviod; but whatever zraouut thereof is not wnade up within
the firat suvceedi,:g provation peried shall be cancelled,

if it eppesrs that such contiaued anderp:odvc’.‘ioz‘ kas resslied
frowr inakility of the wall to produce iis allowable, it wnay be classified zs
2 wnavginal well and ks allowable reduced to the well's ability to produce,

W et the cud of & prowstion sevied o wavginel well has L)t’f\xu,et.
wove than the tolai allowable assiponed o nonewsargin Ji untt of corressonding
sizg and deliverukility, the varglesd well chall be reclassified as a non-
msrginsl well and i8s allowabdle provoted sceowdingly,
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f If during a proration period 3 marginal well s reworked or re- |
; completed in such a manner that its productive capacity is increased io the
© extent that it shonld be reclassified as a non-roarginal well, the reclassifica- |
- tion ghall be effective on the first day of the proration rmonth following the date
i of recompletion, !

1
' The Director may reclassify a well at any time if production data |
. or deliverability tests reflect the nsed for such a reclassification, :

RULE 7. Overproduction: A well which has produced a grester
amount of gas than was allowed during a given proutlon pe riod shall have its |

W b Ko ae A
l

r zilowable for ths fivet -us»-uuus‘ yAv.uuuvu pes e FEuucea u’ ST GGG Oa
! such overproduction and such overproduction shall be made up within the first'

succeeding proration period. If, at any time, 2 well is overproduced sn arﬂou#xt
equaling six tin.es its current inonthly allowable, it shall be shut-in during the
current month, |

The Commission may allow overproduction to be made up at a
lesser rate than would be the case if the well were completely shut-in upon
a showing at public hearing after due notice that complete shut-in of the well
would result in material damage to the well,

i GRANTING OF ALLOWABLES

RULE 8. No gas well shall be giver an sllowable until Form
i C-104 and Form C-110 have been filed together with 2 plat showing acreage
| attributed to said well and the locations of all wells on the lease,

; RULE 9. Allowables to rewly cowpleted gas wells shall |
| commence ‘

f (a) f©un the date of connection §0 a gas transportation -
| facility, such date to be determined from an
{ affidavit furnished to the Commission {Box 697,
f Azxtec, New Mexico) by the purchaser;

| (b) the latest filing date of Form C-104, C-110 or ;
the above described plat; or :

i (c) = date 45 days prior to the date upon which the

well's initial deliverability and shut«in pressure

test is reported to the Commission on Form C-122-4
in conformance with the provisions of R-333.C;

whichever date i the later,

o well ahall be assigned an allowable unless & deliverability
test taken {n conforrimace with the vrovigions of Order R-333-C has been

submitted,




N
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Deliverability tests shull pe token vnd colenleted in conformounce
with Ovder R -333-C, the provisions of Kule 5 of this order :wnd the teating
,8schedule provisions of Urder £+333-C

. A change in = wells deliverwbility due to retest or test ufter re-

- completion or workover shull becowne effective the first of tie month fellow~
cing receipt and approval of Form C-l24-4 for such test, Such tests shall be
- teken in accordance with Order R -333-C,

Deliversbility tests token during 1954 sh.ll be used in caleculating
+ ellowubles for the proration period comimencing March 1, 1955, Subsequeat
" annual tests sbzll be used in caleulating allowables for proration periods
i, commencing during the next ensuing yeor,

Pl BN

REFOURT Ox FRUSUSTION

i RULE 16, The monthly gas production from each wall shall be i
metered separately and the gas production therefrom shall be reported to the
Commigsion on Form C-l15 and be postinarked on or before the 24th day of
the month next succeeding the month in which the gas was produced., The
operator shill show on such report what disposition has been made of the gas

. produced,

1
; Fach purchaser or taker of gas in the Blanco-Mesaverde Gas Fool :
. shall subrait a report to the Commiasion to be postmarked on or before the {
15th day of the month next succeedinz the month in which the gas was purchased
or taken. Such report shall be filed on either Forw C-lll or Form G114 (whidh~
ever is appliczble) with the wells being listed in approximately the same orde?
as they are listed on the proration schedule, Forms C-lll and C-114 referred .
to herein shall be submitted in triplicate, the originsl being sent to the Coru~ |
mission at Box 871, Santa Fe, New Mexico, the other copies being sent to Bo
697, Axztec, New diexico and Box 2045, ilobbs, New Mexico, z

Form (C-115 shall be subniitted in accordance with Rule 1114 of the
Commission's Rules ané Regulations,

The full produetion of gas fromn each well shall be charged against
| the well’'s allowable regardless of what disposition has been mnade of the gas, |
! provided however, that gas used in maintaining the producing ability of the '
' well shail not be charged against the well's allowable, '

RULE 1ll. The tern: “‘gas purchaser’ as used in these rules, shall
mean any “taker of gas elther at {he wellhesd or at any point on the lezse
where connection i# made for gas transportation or utilization, It shall be
the responsibility of sald - takew to submit 2 nowination,

RULY 12, No yas, either dry gas or casinghead gas, produced from
the IBlanco-Mesaverde Gas ool except that gus used for ' drilling~-in purpcses,”
shall be flared or varded unless specificzlly authorized by order of the Coxn-
wiission after netice wnd heoring,

PROVIRDED PUNRTHYER, That iafiling Forn, C-~101 Notice of
Tniestion o Drili or Kecomplete’ or USGSE Forin $=331-a (whichever is
anplic-ile), o1l eperostova shzll cowply strietly with the provisiong of Urder

Nell0 sed the cpoliesble provisions of Cxder R-39%7. fccampunying the zbove




they hold within the communitized araa dedicated to the well,

i to the affected well until all rules and regulations are complied with, The
[ Director shall notify the operator of the well and the purchaser in writing of
¢ the date of allowable cancellation and the reason therefor,

-l
Order No, R-l28<D)

with a complete list of all working interest owners designating the acreage

PROVIDED FURTHER, That failure to comply with the provisions
of this order or the rules contained herein shall result in the cancellation of
allowable assigned tothe affected well. No further allowable shall be assigned

PROVIDED FURTHER, That the provisions of Statewide Rule
104 (k) shall not apply to the Blanco~Mesaverde Gas Pcol.

PROVIDED FURTHER, That all transporters of gas or users
of gas shall file with the Commission connection notices in accordance with
the above provisions of Rule 9 (a) 28 soon a6 possible after the date of con-

nection.

DONE at Sant2 Fe, New Mexico on the day and year hereinubove

designated.

STATE OF NEW MEXICO
Ol CONSERVATION CUNMMISSION

e F L |

JOHN F, S8IMMS, Chairman

77
E, S, AL iember

J6b 77

¥, B, MACEY, Member and Secretary
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 17, 1955
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IN THE MATTER OF:

Application of the Commission upon its own Case No. 94l
motion for an order revising and mending
the provisions of Orders R-128-C, R-565,
R-566, R-333-B with regard to deliverabilit
tests and the initial potential test per-
formed on gas wells in the San Juan Basin.

BEFORE:
Honorable John F. Sinms,

Mr. E. S. (Johnny) Walker
Mr. William B. Macey.

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 941.
ELVIS A, UT2Z,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By MR. GURLEY:

‘Q State your name please.

A Elvis A. Utz.

Q What is your position?

A Engineer with the 0il Conservation Commission.

Q Have you, in your official capacity, Mr. Utz, had opportunit
to study the proposed revision of Order Number R-333-B?

A Yes, I have.

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6G91




Q Do you feel that a revision in these rules is necessary at
this time?
A Yes, I do.

Q Would you state to the Commission the reasons behind your

A The old Order R-333-B provided for an initial potential tesy
to be used in estimating a deliverability for prorationing which
estimaﬁed deliverability should be recalculated, or the allowable
on the well should be recalculated. When a deliverability was run,
in accordance with R~333-B the recalculation of these estimate
deliverability wells has run into a monumental task. After only
about five months of prorationing and when the connections increase,
as I certainly anticipate that they will up there, the task will
become even gréater.

I am recommending a change in this order in order to eliminate
estimated deliverabilities and to provide a deliverability, or
initial deliverability which will be more in accordance with the
wells! ability to produce into the pipeline. If this is done, then
the need, as far as proration is concerned, of an initial potential
test, 1s no longer necessary.

Not only does it require considerable amount of work on the
part of the Commission to recalculate these deliverabilities, we
have found that the estimated deliverabilities are invariably high,
which, of course, in effect removes a certain amount of allowable
from the rest of the pool for a considerable length of time. There-
fore, T am proposing that the Order be revised to eliminate from the
order Lhe initial potential test, and to provide for as simple a

test as possible in order to put the well on the proration schedule

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
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with a more realistic deliverability.

Q Do you have any further recommendation concerning Order
R-333-B?

A Yes. I would like to run through the order and briefly
point out the changes, and to elaborate somewhat on any of the more
important changes.

‘MR. MACEY: Before you start, Mr. Utz, it is my understanding
that the case is going to be continued to September, is that correct?

A To the best of my knowledge it isn't.

MR. MACEY: All right, go ahead.

A Under Section A of the proposed Order which has been circulgted

here, and which I presume you all have copies of, the Sub-section
entitled: Initial Deliverability and Shut-In Pressure Tests For
Newly Completed Gas Wells"; this entire sub-section was changed, as
noted by theunderlining..Briefly, this section provides for a 7-day
shut-in pressure immediately after completion; provides for a test
within 45 days after connection. It also, in Paragraph C, eliminatels
any information test as an official test for the establishment of
allowables.

On Page 2, under Paragraph B, in parenthesis, the reference to
deliverability retest, this is a changeAwhich‘allows an operator,
or rather clarifies the proposition of retesting any deliverability
test, and provides that the operator may retest for substantial reason,
either a deliverability test after recompletion, or an annual
deliverability test.

Further, which is not shown here, 1 would like to reccmmend that
another change ve made. 1In the third line, after "commence,"” I would

like to recommend that the following sentence be put in this para-

ADA DEARNLEY & ASSOCIATES
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graoh for clarification. It reads as follows: "Such notification
shall consist of scheduling the well as required for the annual
deliverability test in Sub-section 3, Paragraph (A), above."

It seems that in regard to retest, some people are somewhat in
the dark as to rescheduling a well for retest. This further pro-
vides that it shall be mandatory to retest all recompleted
wells.

Under Section (B) of Page 3 is really the heart of the change,
and has to do with the initial deliverability and shut-in pressure
test., Briefly, this test is made as simple as possible in order
to evaluate .the well's ability to produce into the pipeline. The
reason that this test has to be made as simple as possible, and witq
as little field work as possible, is that some of the areas in San
Juan Basin are almost inaccessible in the wintertime; accomplishing

a test in aébrdance with R-333-C, which test, 'isthe same in the

recommended order, is almost impossible. In accomplishing this test,

the only field work that is necessary is to take the shut-in pressute.

This pressure is required immediately after completion, and is the

pressure that probably will be used, and should be used in connectign

with the calculating of the initial deliverability. The deliver-
abilities run as follows: Within 45 days after ccnnection to the
nipeline, a 7 or 8-day production chart may be used as a basis for
calculating the deliverability. This chart should be preceded, if
at all possible, by 14 days of continuous production. The purpose

being, of course, to have as near stabilization as possible.

With the aid of the information on the chart and the 7-~day shufj-

in pressure, and calculating the Pw, as prescribed later in R-333-C,

a deliverability may be arrived at for the well's ability to producd

ADA DEARNLEY & ASSOCIATES
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at the static wellhead working pressure of 50 percent of the 7-day
PN shut-in pressure.

I have on Page 4 a slight change which I would like to put int¢
the record, in Sub-paragraph b. It states as follows: "This shall
be the shut-in pressure required in Section A, Sub-section 1, Para-
graph {A), which is the shut-in pressure that is required immediate%y
after recompletion of the well.m

MR. MACEY: You are going to add that statement? Repeat
what you said. |

A ‘Bhe Paragraph b, which now reads: ™A shut-in pressure of
at least seven days duration shall be taken"™, I would like to add
the following sentence. "This shall be the shut-in pressure requirgd
in Section A, Sub-section 1, Paragraph (A), which is the shut-in we

require in Sub-section 1, Section (4).

-
P

Further, on Page 5, the first paragraph which is underlined, the e
last sentence, I would likz to strike. Since the chart will be
integrated and the static, average static pressure in the integrated

valume will be furnished by the pipeline furnishing the gas, I see

no reason for a requirement of the photostatic copy of the chart.

Still on Page 5, the last paragraph, which is underlined, has
to doxwith relinquishing somewhat on 25’percent draw :down require-~
ment. There are some wells, particularly, at the present time, in
the north end of the Fulcher Kutz Pcol, which have line pressures
high enough that it is impossible to get 25 percent drawdown. Thessq
wells are ol - wells in a partially depleted area, and I believe it
is . order to re linguish on this particular requirement.

Also, this is a situation which is going to becoms more and moge

apparent as the field grows older. At the same time, it is my fecly
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ing that all drawdowns possible should be accomplished with the test
in order to get a more accurate deliverability. It may not be worth
calling attention to, but for the matter of the record, on Fage 8§,
the third paragraph down, which begins, "When supercompressibility
(superexpansibility) correction is made for a gas containing either
nitrogeh or carbon dioxide in excess of 2 per cent, the super-
compressibility factors of such gas shall be determined by the use
of Table 5", which is an insert after the words "of the above
mentioned TS-402", Strike out "and Table 5". It is merely a
clarification. It would read: "-- TS-402 for pressure 1C0-500 psigh
and strike out and insert "Table 2" for "and TS-461", and after "46]
strike out "and Table 2", To finish the paragraph it would read:
"_. for pressures in excess of 500 psig.

Briefly, I believe that covers the important changes to be made
in Order R-~333-B,

Q Mr. Utz, have you, in your official capacity, had an oppor-
tunity to study the proposed changes in Order R-128-C?

A Yes, I have.

Q Would you state to the Commission your reason behind your
findings there?

& The changes that I am about to recommend in R-128-C, which
is the Mesaverde Proration Order for the San Juan Basin are
to allow that order to conform with the recommended changes in R-337
and to incorporate in the order another order, namely, R-614, which
is now written, and which actually is a part of the order,

On Order R-128-C, under Rule 1, Paragraph b, I recommend that

the Commission incorporate the Order R-614 as now written in this

-

=

ordexr
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Further, under Rule 5, on Page 4, after the words, "R-333-A",

I recommend that the wording, "provided, however, that the deliver-

ability pressure shall be determined as follows:--" and refers to

nc

50 percent of the seven-day shut-in pressure. This is taken care o}
in Order R-333~B as recommended. Also --
MR. MACEY: You mean 333-C.
A 333-C, that is right.
MR. MACEY: Okay.

A Also, under Rulé 9, 1 recommend that the paragraph which
has reference to using the initial potential tesﬁ, 20 percent of thg
initial'potential’test be stricken from the order. That concludes
the changes on 128-C,

Q In your official capacity, Mr. Utz, have you had an oppor-
tunity to study Order R-565?

A& Yes, I have.

Q@ Do you have any recommendations as to possible revisions of

A Yes, I have,

Q Would you state those recommendations and reasons behind
them?

A Yes, sir. Order R-565 is a proration order for the Aztec-
Fulcher Kutz and South Blanco Pools, Pictured Cliffs Pools. The
changes that I recommend in this order are as follows: I recommend
the revision of Order R-620, and its inclusion in Rule 6, the second
paragraph, and Rule 9, which is an additional paragraph of Rule 9.
This briefly has to do with the requirements for non-standard unitsj-
Correction, it does not. Order R-620 has to do with the revision

of allowables on low acreage factor wells to ovrevent premature
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abandonment.

I further recommend the inclusion of R-565-A, which is a nunc-]

pro-tunc to be included in R-565, replacing Rule 3 in the Fulcher

Kutz and Aztec special rules of this order. 1 further recommend the

inclusion of R-565-B, also a nunc-pro-tunc to be included in Order
R-565, replacing Rule 3 of the South Blanco-Pictured Cliffs Special
Rules section. This has to do with spacing.

I further recommend inclusion of R~614 in Order R-565 to re-
place Paragraph b of Rule 6 in the Fulcher Kutz, Aztec and South
Blanco Special Rules section. THis is the order that has to do
with the changes in non-standard proration units.

Further, as recommendedbin the other Order R-128-C, Rule 10,
after the reference to R-333, I recommend that the wording, “provide
however, that. the deliverability pressure shall be determined as
follaws:, and refers to the 50 percent of the seven day shut-in,
be stricken. |

Further, in Rule 14, the third paragraph, I recommend that it
be stricken entirely, which has reference to 15 percent of the
initial potential test. That is all I have on R-565,

Q The majority of the statements that you have made deal with
the deliverability tests and the initial potential tests performed

on gas wells in the San Juan Basin, that is, the proposed changes?

A No. sir, the changes, most of the changes that I am proposihg

in these orders are just the inclusion of orders already written

and nunc-pro-tunc. In other words, to clean up the order.

Q The actual changes are dealing with that that was advertisefd

in the initial notice?

A That is right.
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Q In your official capacity, Mr. Utz, have you had an opporturn
to study the proposed revisions of Order R-566?

A Yes, I have.

Q@ Is it your opinion that such order should be revised at this
time? |

A Yes, it is.

Q Would you state to the Commission the reésoning behind your
proposal and your recommendations thereof?

A Yes, I will. 1In Order R-566, I recommend the inclusion of
R-5665A, which is another nuncepro-tunc to replace Rule 3 in R¥566.
Other than that, the only recommendations I have is that the referer
to the 50 percent shut-in pressure in Rule 10 be stricken, as well
as Rule 14, being revised as follows: -~ The third paragraph. I
recommend it be stricken. This also has reference to the use of
15 percent of initial potential as estimated deliverable.

In all three of the orders, proration orders, I recommend that
any reference to R-333-B be changed to R-333-C.

MR. GURLEY: That is all,

MR. MACEY: Any questions of the witness? Mr. Rieder?

MR. RIEDER: If it please the Commission, and without
objection from the operators, I would like to propose that all
orders mentioned in Case 941 be rewritten in their entirety, so that
the orders that will result from these changes will be clear to all
parties. I would like to have the inclusion of all these nunc-pro-
tunce and additional orders, and each order to be written separatd
as a result ofthis hearing.

MR. MACEY: Anyone else? DMr. Utz, I have one question, and

maybe the rules take care of it. I didn't want to dig through therg

ity

ce

ly
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and find it. When an operator completes a well, after it is connect

as I understand it, he has 45 days in which to either take a deliver
ability test upon which the Commission will base the well's allowab%
effective the date of the connectior, or he has the right to take
a so-called production test in the third week, is that correct, in
at least the third wéek, is that correct?

A That is correct, it can be from the third week to the last
week in the 45 days.

MR, MACEY: What provision do you have in the event an

operator doesn't get the test taken and submitted to the Commission?

Say he submits a test on the 55th day, when do you give him his
allowable?

A According to the way the order is written, actually if you
don't get the test in by the 45th day, you should be taken off the
schedule. ‘

MR. MACEY: He is not on it to start, because you can't givs
him an allowable --

A You can recalculate the allowable when you do get the test,
for the first 45 days, which is valid production under the order.

MR. MACEY: I am not sure I understand. You mean that the
test taken the third week, is that mandatory that he has to take thsg
production test on the third week, is that correct?

A It is mandatory that he has to take that production test
and report it during the 45-day period after connection to the pipe-
line.

MR. MACEY: Then you give him an allowable based on that
figure, is that right?

A That is right, a revised allowable.

ed,

[
-
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MR. MACEY: What is his original allowable, if that is.the
revised?

A That would be the original allowable then.

MR. MACEY: Then he takes a deliverability test, is that
correct, within 45 days?

A No, sir. The test within 45 days would be one of two tests,
either in accordance with R-333-C, the section which sets out the
regular deliverability test, or this production test, as you call itf
Either one, He.  runs would be the hasis for giving him his allowable
for any production prior to the receiving of that test.

MR. MACEY: Now, my question is this. If he submits the
deliverability test on the 55th day, what allowable do you give him
and when do you give it to him? You know you are going to have that
happen.

A Yes, I certainly do. If you want to live to the letter of
the order, then you would give him an allowable for 45 days, when you
receive the test, and he would not have any allowable from the 45
days to the time that you receive the test. He may have been pro-
ducing but it would be charged against his allowable, not calculated
from the interim period for the 45 days, and the time that you receifved
the test.

MR. MACEY: For every day that he is late beyond the 45-day
limit, he is penalized with the lack of an allowable for each day
that he is late, is that correct?

A That is correct.

MR. MACEY: Okay, I wanted you to make sure.
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MR. ABBOTT: W. D. Abbott, Amerada.
CHROSS EXAMINATION

By MR. ABBOTT:

Q@ Elvis, if I understand this correctly, if we go out and dril
a wildcat, complete a gas well, the only thing we submit to the
Commission is a shut-in pressure, is that right?

A Unless we write an initial potential order, that is right.

Q Don't you think that maybe undér n"C"® here, this -- one of
these tests for information purposes should be turned into the
Commission?

A There is an apparent need for an initial potential test of
some kind. As far aé proration is concerned, we have no need for
it if this order is accepted. My recommendation would be this, that
if the need is suificient, and agpparently it is for initial potentia
test, that an order be written setting out that initial potential
test which may be run for the benefit of the operators, for informa-
tion purposes or any other use it is to be used for, such as unit
agréements.

While I am on the subject, I also would like to recommend that
if the Commission sees fit to write an initial potential order, that
the initial potential be the same as in the old R-333-B, with this
exception, that all wells with two inch tubing shall be tested
through the tubing, and all wells tubed with one-inch tubing shall
be tested through the casing. There is a reason for that. It is
in the interest of consistency, you get a different figure on the
same well by testing through the tubing, or the casing. Usually
you get a larger figure testing through the casing. Further, since

sand fracing is guite common, testing through the casing is cutting

=]
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out a lot of wellheads. Testing through one-inch-gives you an init-
ial potential that is considerably too high, since the well does not
stabilize.

MR. MACEY: Mr., Grenier?
By MR. GRENIER:

Q Mr. Utz, referring again to Mr. Macey's question regarding
the penalty for late filing of this test data with the Commission,
I wasn't quite clear in this. ..idéentical .case . .we were. . - =
discussing, of an operator who got in a report on the 55th day,
whether he would lose production from days 1 through 10, 6r whether
he would lose production from days 46 through 55. Maybe I am just
getting unduly complicated and all you ére going to say is that he

will have 45 days production, and this is what he did produce in the

55, and whatever the excess is going to have to be made up by unders

production later. Is the latter the way you would vision it as
working? ‘

A I would vision it being that from the 46th to the 55th day
would be the production that he should lose.

Q@ Suppose he waits a year --

A (Interrupting) If he waited a year he would long since
have a shut-in order from us, I am sure.

Q Fine. What is the basis for that? In other words, I am

suggesting that this is a matter of sufficient importance that unlesgs

the well is spelled out already in some sectionof the orders, that
I am not familiar with, don't you think it would be well to give a
little explanation of those mechanicsin the orders so that everybody
would know wnat they were faced with? When you are applying a

penalty the person ought to be told what the pepalty is, just as an
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ordinary principle of law-writing, or regulation writing?

A Well, are you suggesting that we write in the order what the
penalty would be?

Q I think it entirely appropriate where you have even an in-
direct penalty application of this kind, that it be definite as to
what the penalty is.

A T would be agreeable to doing that. I do feel that since tq
45-day period is set out in the order that it is very apparent that
is the only production that would be --

Q (Interrupting) I am thinking that maybe one sentence soma-
where, in any event you won't get more than 45 days retroactive
production allowed, in advance of the date you report.

A T would be willing to incorporate that in the order and re-
commend it.

MR. GRENIER: Thank you.

MR. MACZY: 1In other words, you are recommending that the
man be given a 45-day grace period of allowable so to speak, and
that if any days he is in violation, why the order so state that he
would be in violation that many number of days from the date of his
original connection?

MR. GRENIER: That is right, and that he is just going to
have his balance period, he is going to be cut down proportionately
by that number of days, as if he weren't on the line. I am sure he
would be producing it, but would be going against the allowable on
a shorter period. Whenever you have a penal provision, or one
penal operation, though not expressly stated so, it seems to me you
need to spell it out, for no other reason than the Commission's

own protection stave of argument there is to quote them chapter and
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verse and (:11 them to go home.

A You recommend that be put in the proration order or testing
order?

MR. MACEY: Either one.

MR. GRENIER: I haven't got into that much detail. It is
something that ought to be in the pattern is allVI am saying to youj,
If you would like me to make a specific recommendation and language
just where to put it -- Obviously the Commission is going to have
to do some work on this, particularly if Mr. Rieder's suggestions
are adopted to rewrite and revise these rules,in which I would like
to concur. It is confusing to have three sets of field rules in
one order. It is hard to refer to them and keep track of what you
are doing. I think you can find a place to put it. If you would
like me to make a recommendation --

A We would be glad to have it.

MR. GRENIER: When I get back I will write you a letter as
to where it might be

MR. MACEY: Anyone else have a question oI the witness?

MR. TRUBY: L. G. Truby, with Pacific Northwest.

By MR. TRUBY:

Q Even generally the rules look satisfactory to me. I have
one question to the effect that our operations may be a little bit
peculiar,in that we may possibly be in a position to putting one to
three wells on a pipeline in over one to two months. We don't know
how we would develop. I didn't notice any provision in the rule
for an exception to this 45 days. It could be extremely difficult
for us to get that completed number of well tests in with the

available personnel in that time, Has that point been considered, ¢
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would there be some provision for exception, if that situation shoul
arise?

A There is no provision that I know of in the order. However,
any Commission order is subject to an exception. However, there is
no provision even for administrative exceptions that I know of in
the order as presently written.

Q Well, it would appear to me in a case of this type, there
should probably be some provision for administrative exceptions for
unusual cases of that type that might arise in the rule itself.

A Would you object to bringing. chose to hearing?

Q No. |

MR. MACEY: Each individual ocne?

A If he had a group of them.

Q Yes, I should think that each individual case would be time
consuming and in our case would all occur in a short period of time.
I wouldn't think it would be a matter for the Commission to hear
each individual case, but it could be handled by administrative
exception, if there was provision in the rule for administrative
exception.

A I see no reason why a provision couldn't oe put in the rule
for an exception.

MR. MACEY: Anyone else have a question of the witness? If
not the witness may bLe excused.

(Witness excused.)
MR. MACEY: Does anyone have anything further in Case 9417
MR. WOODRUFF: I haven't reviewed these orders, and I thiny
they are reasonable and workable. I do concur in the suggestion

that the other revisions, other than for testing, as Mr. Rieder
&
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suggested, be put cut in final form so they can be seen, I think
that the request of Mr. Truby, that some exception be permitted in
extentuating circumstances is reasonable. I do believe that it will
be necessary to have an initial potential order, not that the test
requires it necessarily, but an order which would provide for a
consistent manner of testing, if and when the tests are taken. 1
would strongly recommend that such an order be prepared which would
provide a test to be used when found necessary by the Commission,
or by the operator. It may be well for Commission purposes, for ths
Commission to require that to be filed with you.

MR. MACEY: Anyone else? If nothing further we will take

the case under advisement.
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