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BEFORE THE
OIL CONSERVATICN COMMISSION
Santa Fe, New Mexico
August 17, 1955
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IN THE MATTER OF:

Application of Gulf 0il Corporation for
approval of a 480~acre non-standard gas
proration unit in the Eumont Gas Pool, Lea
County, New Mexico, to consist of the 5/2
and the NW/4 of Section 34, Township 20
South, Range 37 East, and to be dedicated
to applicant's Bell-Ramsay State Well #11,
1650' FSL and 2310' FEL of Section 34&.

Case No. 945

e er mu am e ma me M e mr em e em wm e e e w Ge  ma am = e me

BEFORE :
Honorable John F. Simms
Mr. E. S. {(Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 945. e
MR. MALONE: Ross Malone, appearing for Gulf 0il Corporation.

DON WALKER,

called as a witness, having been first duly sworn, testified as
follows: '

DIRECT EXAMINATION

By MR. MALONE:
Q Will you state your name, please?
4 Don Walker.

Q@ You are employed by Gulf Cil Corporation?

A Yes.
Q And reside at Fort Worth, Texas?
A That is right.
[ 2 What is your position with Gulf 0il Corporation?

ADA DEARNLEY & ASSOCIATES
STEKOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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A I am the Division Proration BEngineer.

Q Are you familiar with the application filed by Gulf in Case
No. 945, now before the Commission?

A Yes, sir.

Q What is the purpose of the application in Case No. 945, Mr.
Walker?

A The purpose in this application is to obtain a 480-acre nond
standard gas proration unit covering the south half and the north-
west quarter of Section 34 in Township 20 South, Range 37 East.

Q This is in what gas pool?

A This well is in the Bumont Gas Pool, yes, sir. It was
completed on June 21, 1954, at the depth of 3,680 feet as a gas well
oroducing from the open hole interval of 3534 to 3680, which is
within the vertical limits of the Eumont Gas Pool, as defined by
New Mexico Commission Order R-520.

Q VWhat acreage is now attributed to this well, Mr. Walker?

A The south half of Section 34, Township 20 South, Range 37
East is now assigned to this well.

Q Do you have an exhibit showing the proposed unit?

A Yes, sir,

(Marked Gulf 0il Corporationts
Exhibit No. 1, for identification.]

Q@ I hand you an instrument which has been identified as Guli's
Exhibit 1 and ask you to state what that 1is?

A This is a plat that sets out the 480-acre proposed non-
standard gas proration unit, on which is, of course, shown the well
and the immediate offset operators.

2 Do you have availsble a proposed exnibpiv which shows other

ADA DEARNLEY & ASSOCIATES
STENOTYPZ REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




approved units in the vicinity?
A Yes, sir, I do.

(Marked Guif 0il Corporation's Exhibil
No. 2, for identification.)

Q Will you examine the instrument identified as Gulf's Exhibit
2 and state what that is.

A Our Exhibit 2 is a plat showing the other proration units
which have been approved in the Eumont Gas Pool in the area of this
proposed unit.

Q The well to which the acreage in the proposed unit will be
attributed was identified in your application as Bell-Ramsay Well
Number 11 in the Eumont Gas Pool, was it not, Mr. Walker?

A Yes, sir.

Q What acreage is now attributed to that well?

A Well this, I don't believe I have given the well location.
I want to do that. The well is located 2310 feet from the east ling
and 1680 feet from the south line of this Section 34, Township 20
South, Range 37 East, in Lea County, New Mexico, and by Administra-
tive Order NSP-63. The New Mexico 0il Conservation Commission
' authorized a 320-acre non-standard unit comprising the south half of]
this-Section, to be assigned to this well. This was approved
on January 10th, this year.

Q@ The purpose of the proposed unit then is to enlarge that
unit by adding the northwest quarter of Section 347

A Which is a Stanolind Lease, Federal Lease, and the 320 acre
Gulf Lease is a State Leass, e propose to enter pooling, gas pool-
ing and gas operating units with Starolind in order to accomplisn

this.

ADA DEARNLEY & ASSCCIATES
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Q Has a tentative agreement been reached with Stanolind, sub jeg

to action of the Commission on the unitization of this acreage?

A Yes, it has.

Q@ What information do you have as to the deliverability of
the proposed well in the event that the additional acreage is attrid
buted to it? |

A The current gas allowable for 320 acres, at the time this
data was worked up was 528 MCF per day. On the basis of 480-acre
unit, based on the same rate, the allowable will be approximately
792 MCF per day. The well has‘a deliverability of 6,000 MCF at
500 pounds per square inch on a test taken at the time of completior
The calculated open-flow potential is 7,700 MCF. The shut-in well-
head pressure, 1,110 pounds per Square inch. The well is connected
to the Permian Basin Pipeline Company and the well produces no
fluid.

Q@ In your opinion, would the well be capable of producing the
additional allowable if it is granted?

A Yes, sir.

Q@ Have you made a study to determine whether or not all of thd
acreage included in the proposed unit can reasonably be assumed to
be productive of gas?

A Yes, sir, we have.

Q@ What conclusion dig ¥you reachn?

A We asked for and received from ocur Geological Department a
structure map contoured on top of the Yates which --

Q (Interrupting) Is that identified as Gulf's Exhibit 37

(ilarked Cuir 0il Corporation's &xhibit
“o. 3, for identification.)

A _Yes, sir. This covers the area concarned and based on the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALUUQUERQUE. NEW MEXICO
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i nformation from that should be no doubt but what the total acreage

i n which we wish tO assign to this well would be productive of gas,

br is productive of gas.

bereage to be included in the proposed unit?

lias designated as Bell-Ramsay Well No. 11. Has that designation beel

changed by re-numbering of certain of Gulf's wells?

formerly Jjust straight Bell-Ramsay Well No. 1l.

that is a copy of the C-110 so filed?

ogth of July. The offective date, I assume to be the first of Augusf

changing the well number from Bell-Ramsay 11 ©O Bell-Ramsay C-No. 1.
identified as culf's Exhibit No. 4 and state what that is?
we have shown the top of the Yates, the Seven 25vers and the Queen

and the Penrose LOPS, with the pay interval indicated to be 3534 to

3680.

Q In your opinion, will the wéll economically drain all of the

A I believe sO, Y€S, sir.

Q We refer tothe fact that in the application filed, this well

=]

A Yes, sir.
Q What is the new designation of the well?

A The new well designation is Bell-Ramsay C No. 1. It was

Q Has a new Form C-~110 on this new designation been filed?

A Yes, sir.

(Marked Gulf 0il Corporation's Exhibits
No. 4 and 5, for identification.)

Q Will you examine Gulf's Exhibit 5 and state whether or not

1$7)

A This C-110 was filed on the 20th of July, and approved on th

LY
-

g Will you examine the instrument which is designated or

A This is a radiation log of the Well No. 11, and on this log

e R A Bt S m P P = $ A
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Q Based on the study that you have made, Mr. Walker, would thq
approval of the application, in your opinion, prevent waste and prot
correlative rights of the interested parties?

A Yes, sir.

Q Is there anything further that you wish to state to the
Commission in this connection?

A One point which I believe we didn't cover. We will go to
the State and to the Foderal people with our proposal after it is
approved by the Commission.

Q In the event it is approved by the Commission,

A In the event it is approved by the Commission,

Q Were the exhibits to which you have testified prepared by
you at your request, or under your direction?

A Yes, sir.

MR. MALONE: We offer in evidence, Exhibits 1 through 5,
inclusive.

MR. MACEY: Without objection they will be received. Is
that all?

MR. ﬁALONE: That is all,

MR. MACEY: Any questions of the witness? If not the witneg
may be excused. Does anyone have anything further in this case?

MR. SMITH: J. K. Smith, on behalf of Stanolind. We woul
like to join with Gulf for the approval of this unit. We are in
favor of it.

MR. MACEY: Anything elee? 1If nothing further we will take
the case under advisement.

{(Witness excused. )

ect

S
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STATE OF NEW MEXICO )
H 88,
COUNTY OF BERNALILIO )

I, __ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoi.ng and attached transcript of proceed'ings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the test of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

geal this _24thday of ___Aueust y 1954,

) i g

Notary Public, Court Reporter //

My GCommission Expires:

June 19, 1959

AL
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PETROLEUM AND ITS PRODUCTS

.G'ULF OIL CORPORATION

" P.O. DRAWER 1290 - FORT WORTH I, TEXAS
8. E. THOMFPFSON
DIVISION PRODUCTION MANAGER ‘

. FORT WORTH
JU'lY 21’ 1955 PRODUCTION DIVISION

Res Application for 480-Acre Non-Standard
Gulf-Stanolind Gas Proration Unit,
Eumont Gas Pool, Comprising the S/2 of
the NW/4 of Section 34, T-20~S, R-37-E,
Iea County,, New Mexico

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemens

On December 7, 1954, Gulf 0il Corporation made written applica-
tion to the New Mexico Oil Conservation Comnission for approval of a 320~acre
non-standard gas proration unit in the Eumont Gas Pool comprising the s/2
of Section 34, T-20-S, R-37~E, lea County, New lMexico, to be assigned to
its Bell-Ramsay State Well No. 1l. On January 10, 1955, by Administrative
Order NSP-63 the Commission authorized the operation of this non-standard
gas proration unit.

Stanolind Oil and Gas Company and Gulf Oil Corporation contemplate |
entering into gas pooling and unit operating agreements covering the 5/2\9€?f"
the Mi/4 of Section 34, T-20~S, R-37-E, Lea County, New Mexico. These agree-
ments will be consummated after Commission approval of the 480-acre non=-
standard gas proration unit being requested by this application,

Therefore, Guif Oil Corporation hereby submits application for the
above-described 480-acre non=standard gas proration unit to be assigned to
its Bell-Ramsay State Well No. 11 in the Eumont Gas Pool. It is respectfully
requested that the Commission place this matter on its Docket for the next
reqgular Statewide Hearing.

The following facts are offered in support of this application:

{1) Gulf 0il Corporation is the owner and operator of an
0il and gas lease known as its Bell-Ramsay State Lease,
located in the S/2 of Section 34, T~20-S, R-37~E, Lea County,
lew lMexico. Stanolind 01l and Gas Company is the owner and
operator of an oll and gas lease known as its D. Turland
Lease, a portion of which is located in the Mi/4 of Section
34, T=20~S, R=37-E; Lea County, liew lexico. These two
leases comprlse the proposed 48C-acre nen=standard gas pro-
ration unit described above.




New Mexico 0Oil Conservation Commission -2 July 21, 1955

{2) Gulf Cil Corporation propuses that the S/2 and NW/4
of Section 34, T~20~5, R=37-E, Lea County, New Mexico, be
established as a nonwstandard 480-acre gas proration unit
in exception to Rule 5(a) of the New Mexico 0il Conserva=
tion Commission's Order No. R«520.

(3) Gulf 0il Corporation‘'s Bell=-Ramsay State Well No. 11,
located 1650 feet from the south line and 2310 feet from
the east line of Section 34, T-20~§, R=37~E, Lea County,
New Mexico, was completed on June 21, 1954, at a depth of
3680 feet as a gas well in the Eumont Gas Pool and is pro~
ducing from the open hole interval 3534 to 3680 feet, which
is within the vertical limit of said gas pool as defined
in the New Mexico Oil Conservation Commission's Order No.

R-520, The applicant proposes to use this well as the unit
well,

(4) No other Eumont gas well is completed on the 480-acre
proration unit proposed under this application.

Respectfully submitted,

GULF OIL CORPCRATION

Byt %//j’/
Division ProdugAion Manéger

cct 0il Conservation Commission
P, O. Box 2045
Hobbs, New Mexico
Attention: Mre. A. L. Porter, Jr.
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BEFORE THE OIL CONSERVATIUON CUMMISSION
OF THE STATE OF NEW MEXICUG

! IN THE MATTER OF THE HEAKING

l
 COMMISSIUN QF THE 8TATY CF NEW

| BY THE CUMMISSION:

CAL. FL BY THE OIL CONSERVATION 1

MEXICO FOR THE PURSCSE QF
CONSIDERING:

CASE NO, 945
Order No, R«689

THE APPLICATION OF GULF (IL
CORPORATION FOR AN ORDER GRANTING |
APSPROVAL OF AN EXCELTION PURSUANT
TO RULE 5 (a) OF THE SPECIAL RULES
AND REGULATIONS FOR THE EUMONT GAS
PGOL OF ORDER R-520 IN ESTABLISHMENT
OF A 480 ACRE NON-STANDARD GAS
PRORATION UNIT CONSISTING OF THE /2
AND NW/4 OF SECTION 34, TOWNSHIP 20
SOUTH, RANGE 37 EAST, NMPM, LEA
COUNTY, NEW MEXICO, TO BE ASSIGNED
TO APPLICANT'S BELL-RAMSKY “C'"' WELL
NOC. 1, (FORMERLY BEARING THE NAME
BELL -RAMSEY WELL NG, 11) FOR GAS ;
PRORATION PURPCSES IN THE EUMONT GAS i
PCOL, é

CRDER OF THE COMMISSION |

This cause came on for hearing at 9 s'clock a. . on August 17,
1955, at Santa ¥'e, New Mexico, before the Oil Conservation Commission,
hereinafter referred to as the "Cowmmission'.

NOW, on this f§—-ﬁ day of Qctober 1955, the Commissi-n,
a quorum being present, having considered the record and testimony ad. ,xuceu,,
and being fully advised in the preniises,

{1) That due notice of the tirne 2nd place of hearving ana the
purpose thereoi having been given as reguired by iaw, the Cormmission hes
jurisdiction of this case and the subject watter thereof,

(2) 7That the Corroics.on has the power and authority to permit
the iorrcation 5 a gas provation anit consisting of othey than 2 legal section
aiier aotice anv beariny by the L oouniss.on,

{3) "That apnlicant, Gulf Gil Coryoraiion, is the owner of a state
i art gas lease in Lea Coanty, Hew Mewxico, which lease covers lan consiste
ing of othey than a wcgal zection, ana dgscrived as iollows;

NS 24 u('UTh A\JGP 37 ]*Ax.a 3., ;-.ﬂ»'I

YOV
el
S/2 of Sechion 34

containing 320 acres, maore ov less,




“2e
Lrder No, Re-639

(4) That Stavolind is the owner of a federal oil and gas lease
. in Lea Coualy, New Mexico, whick lease covers land consisting of other :
© than 2 legal secticn, and described in part as followe:

TOWMNSHIP 20 SOUL, RANGIY 37 £ AST, MuMP

ke E AR A e . A e 3 A o ....,.._....m._-«-

h NW/4 of €ection 34
' containing 160 acres, more or less,

(5) That aoplicant, Gulf Qil Corporation, has e producing gas

i well on the lease described in paragraph (3) above, whichk well is knywn as
| Gulf Gl Corporation's Bell-Ramsey "C" Well No. 1, located 1650 feet froxs:
" the South line and 2310 feet from the ¥ast line of Section 34, Township 20

! South, Range 37 fast, NMPM, i.ea County, New Mexico, the name of said
well having been changed on July 20, 1955 from Bell-Ramsey Vell Ho, 11 to
Bell-Ramsey "C" ¥ell No. 1,

(6) That the aforesald well is located within the horizontal
limits of the Eumont (ias ool as presently defined,

(7) That the aforesaid well was completed as a gas well in the
Fumont Gas Pasl in June 1954, which date nrecedes the efiective date of

Order R-520.

i (&) That it is practical to pool applicant's aforesaid lease witn
adjoining acreage in the NW /4 of Section 34, ani that negotiatione are
currently underway between the applicent an:d Stanolind Qil and Gas Cormpany
to effect the uritization of their respective leaseholds as described above.

{9} That all the acreage inciuded in the proposec proration unit
is reasonably presumed to be productive of gas from the Fumont Gas FPool.

{10) That unless a proration unit consisting of the aforesaid
acreage owne:i by applicant and Stanoclind Cil and Gas Compary is approved,
the applicant will be deprived of the opportunity to recover its just and
equitable share of the natural gas in the Eurnont Gas Pool, :

{11) That the creation of a proration unit 25 described above and
the assignment of said acreage to the well identified sbove will prevent waste

’ ' and protect correlative rights,

e

I IT 15 THEREFCR: ORDERED:

(1) That the application of Guif Cil Corporation, for approval of
a non-giaadard proration unit consisiing of the following described acreage:

I(JWI\SS’&LJ 20 SUU i't;', RANGE 37 Ef_\S’S! NMPM
W/ 4 and L-f? of Section 34 '

be and the saw@ 5 hereby approved, aus 2 proration unif consisting of afore-

satd aczreage s hereby created,




-3-
Order No, R«b89

i (2) That applicant's well, Beli-Ramsey “C'* Well No, 1, located |
in the NW/4 SE/4 of Section 34, Township 20 South, Range 37 £ast, NMPM,

. Lea County, New Mexico, shall be granted an sllowable in the proportion

: that the above described 480 acre unit bears to the standard proration uni?

for said pool, all until further order of tae Comniission, That upon complttic‘n
of unitisation agreement applicant stiall advise the Commission that the unit |
agreement has been completed and approved by all parties concerned. ]

DONE at Santa Fe, New Mexico on the day and ysar hereinzbove
designated.

STATE OF NEW MEXICC
| Ol CONSERYVATION COMMISSION

JUHN F. S$IMMS, Chairman

X, g ‘n"ALKER, %ember

wtd>mMm
Vi, B, MACEY, Member and Ssirstary




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 19, 1955

}r, Ross Malone
200 West Pirst Street
Roswell, MNew Mexico

Dear 8irs

In behalf of your client, Gulf Qil Corporation, we enclose
a copy of Orders R-689, Case 945; R-693, Case 920; R-695, Case 937;
issued Cstober 13, 1955, by the 011 Conservation Commission.

Very truly yours,

¥. B. Macey
Sesretary ~ Director

WBMsbrp
Eaclosuros
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Pated (/ éx,.u/y,;% L75E
Pebvarlao tha 5/2 and N/6 of Section 34,

Towausntilp Z0-South, Range 37-Fast, WM
Lea Coumty, New Mexico

Operator cof Corsnunitizad Area: Gulf 011 Corporation

DESGRIPUION OF LEASES COMMILTED

can et st ~e

Tract No. 1

Legsor: State of New Mexico

Lessee: Gypsy 0il Company

Serial Number of Leasge: 2-330
Date of Lease: September 10, 1931

Description of Landa Cammitced: S/2 Sec, 34, T. 20-S, R,37-E

Wumber of Acres: 320

Working Interest and Pexrcentage: Gulf 01l Corporxation
87500

Royalty Interest and Percentage: State of New Mexico
.12500

C.R.R,I. and Pexcentage: Hone
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GULF'S BELL-RAMSEY "C" NO. 1 WELL COMMUNITIZATION

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated November 1, 1955
which has been executed or is to be executed by parties owning and
holding o0il and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in sald area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

{c) That each beneficiary Institution of the State
- of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

{d)} That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=41, 7-11-47, 7-11-,i8, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall

.remain in full force and effect according to the terms and conditions

of sald Agreement. This approval is subject to all of %&g(g{ﬁ;ég ons

of the aforesaigd stgﬁytes. This Communitization shall ve
as of November 1, 1 .

IN WITNESS WHEREOF, this Certificate of Approval is execu%ﬁg,
with seal affixed, this 10th day of December 19 .

-\

C:icZQi4thz/fi¢4éZ;k¥

Commissioner of Public Lands
of the State of New Mexico
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